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L~.·gal Dt..·partln~JJI 

June 23, 2014 

VIA E-MAIL 

Ms. Melissa Jurgens 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, NW 
Washington, DC 20581 

RE: CFTC Regulation 40.6(a) Certification. Notification Regarding Delisting of Twelve 
(12) CME 10-Year Sovereign Yield Spread Futures Contracts. 
CME Submission No. 14-236 

Dear Ms. Jurgens: 

Chicago Mercantile Exchange Inc. ("CME" or "Exchange") is notifying the Commodity Futures Trading 
Commission ("CFTC" or Commission") that it is self-certifying the delisting of twelve (12) 1 0-Year 
Sovereign Yield Spread Futures contracts (CME Rulebook Chapter 502 ("1 0-Year Sovereign Yield 
Spread Futures")) effective immediately as set out below: 

50202.8.1. 
50202.8.2. 
50202.8.3. 
50202.8.4. 
50202.8.5. 
50202.8.6. 
50202.8.7. 
50202.8.8. 
50202.8.9. 
50202.8.10. 
50202.8.11. 
50202.8.12. 

US-UK (Commodity Code: SKV) 
US-Germany (Commodity Code: SEV) 
US-France (Commodity Code: SFV) 
US-Italy (Commodity Code: STV) 
US-Netherlands (Commodity Code: SDV) 
UK-Germany (Commodity Code: KEV) 
UK-France (Commodity Code: KFV) 
UK-Italy (Commodity Code: KTV) 
UK-Netherlands (Commodity Code: KDV) 
Germany-France (Commodity Code: DFV) 
Germany-Italy (Commodity Code: DTV) 
Germany-Netherlands (Commodity Code: DNV) 

These contracts will be delisted from CME Globex and CME ClearPort, the venues on which they are 
currently listed. There is no open interest in these contracts. 

CME business staff responsible for the delisting of the contracts and the Legal Department collectively 
reviewed the designated contract market core principles ("Core Principles") as set forth in the Commodity 
Exchange Act ("CEA" or "Act"). During the review, CME staff identified that the delisting of the contracts 
may have some bearing on the following Core Principles: 

• Emergency Authority: There is no open interest in these contracts, and therefore there will be no 
market disruption related to their delisting. 

• Availability of General Information: Notice will be made of the contracts' delisting, and upon 
delisting, the terms and conditions of these contracts will no longer be available to the 
marketplace. 



Pursuant to Section 5c(c) of the Act and CFTC Regulation 40.6(a), the Exchange hereby certifies that the 
trading venue change complies with the Act, including regulations under the Act. There were no 
substantive opposing views to this proposal. 

The Exchange certifies that this submission has been concurrently posted on the Exchange's website at: 
http://www.cmegroup.com/market-regulation/rule-filings.html. 

Should you have any questions concerning the above, please contact the undersigned at (212) 299-2200 
or via e-mail at Christopher.Bowen@cmegroup.com. 

Sincerely, 

Is/Christopher Bowen 
Managing Director and Chief Regulatory Counsel 

Attachments: 
Appendix A-CME Rulebook Revision (blackline format) 
Appendix B -Amendments to NYMEX Position Limit Table (under separate cover) 
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50200. 

50201. 

50202. 

Appendix A 

(strikethrough denotes deletion) 

CME Chapter 502 
10 Year Sovereign Yield Spread Futures 

SCOPE OF CHAPTER 

This chapter is limited in application to 10 Year Sovereign Yield Spread futures. In addition to this 
chapter, 10 Year Sovereign Yield Spread futures shall be subject to the general rules and regulations of 
the Exchange insofar as applicable. 

For p~o~rposes of this chapter, unless otherwise-specified, times referred herein shall refer to and indicate 
Chicago time. 

CONTRACT SPECIFICATIONS 

Each futures contract shall be for the difference, as of the termination of trading in such contract (Rule 
50202.G.), bel'.veen the yield to maturity on Reference Bonds issued by one sovereignty and the yield 
to maturity on Reference Bonds issued by a second sovereignty (Rule 50203.1\.). 

TRADING SPECIFICATIONS 

50202.A. Trading Schedllle 
Contracts shall be scheduled for trading during such hours, and for delivery in such months, as may be 
determined by the Exchange. 

50202.9. Trading Unit 
For any contract for a given delivery month, the trading unit shall be the differential bel\veen the yield to 
maturity (Rule 50203.A4.) on a notional sold position in Reference Bonds (Rule 50203.A.2.) issued by 
one sovereignty ("Sold Nation") and the yield to maturity on a notional bought position in Reference 
Bonds issued by a second sovereignty ("Bought Nation"). 

50202.9.1. US UK 
For US UK 10 Year Sovereign Yield Spread Futures, the trading ~omit shall be such that the United 
States of America ("United States") is identified as Bought ~lation, and the United Kingdom is identified 
as Sold Nation. 

50202.9.2. US Germany 
For US Germany 10 Year Sovereign Yield Spread Futures, the trading unit shall be such that the United 
States is identified as Bought Nation, and Germany is identified as Sold Nation. 

50202.9.3. US France 
For US France 10 Year Sovereign Yield Spread Futures, the trading unit shall be such that the United 
States is identified as Bought ~lation, and France is identified as Sold Nation. 

50202.9.4. US Italy 
For US Italy 10 Year Sovereign Yield Spread Futures, the trading unit shall be such that the United 
States is identified as Bought Nation, and Italy is identified as Sold Nation. 

50202.9.5. US Netherlands 
For US Netherlands 10 Year Sovereign Yield Spread Futures, the trading unit shall be such that the 
United States is identified as Bought ~lation, and the Netherlands is identified as Sold Nation. 

50202.9.6. UK Germany 
For UK Germany 10 Year Sovereign Yield Spread Futures, the trading unit shall be such that the United 
Kingdom is identified as Bought ~lation, and Germany is identified as Sold Nation. 

50202.9.7. UK France 
For UK France 1 0 Year Sovereign Yield Spread FYtures, the trading unit shall be such that the United 
Kingdom is identified as Bought Nation, and France is identified as Sold Nation. 
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60202.8.8. UK Italy 
f?r UK It~ I~ 10 :-ear Sovereign Yi~ld Spread futures, the trading unit shall be suoh that the United 
Ktngdom ts tdenttfted as Bought Nation, and Italy is identified as Sold Nation. 

60202.8.9. UK NetherlaRds 
f,o~ UK ~Jetherla~d.s 1 o. Year Sovereign Yield Spread futures, the tradin unit shall be su h 
Untted Ktngdom ts tdenttfied as Bought ~lation, and the Netherlands is iden~fied as Sold Nati:rr. that the 

50202.8.10. GermaRy Franoe 
for Gerr;'.a~y fr~~oe 10 Year Sov~reign Yield Spread futures, the trading unit shall be suoh that 
Germany ts tdonttfted as Bought Natton, and franoo is identified as Sold Nation. 

50202.8.11. GermaRy Italy 

isoi~;:tr:~n~s~~~u!~t~a~ro~~~~~=il~=l:ii:li~=~::: ::~~f:'J:~ot~~ding unit shall be suoh that Germany 

60202.8.12. GermaRy NetherlaRds 
~~r==~~~n~ N~!;o~lands 10 Year Sovoreig.n Yield Spread futures, tho trading unit shall be suoh that 

en ' o a s Bought Natton, and tho Netherlands is identified as Sold Nation. 

60202.C. Prioe Basis 
:rio~ sh~ll be quo~od in points, on the basis of 100 plus the yield to maturity on Sold Nation Roforenoe 

on s mtnus tho ytold to maturity on Bought Nation Roforonoo Bonds (Rules 50202.B. and 50203.A). 

for.a o~ntraot of a given trading unit (Rule 50202.B.), oaoh oontraot rice oint (1 000) sh 

Example 1: f~r a yield to maturity on Sold Nation Roforenoo Bonds equal to 6.33 ercont or 
annum an~ a ;.:old to matunty on Bought Nation Reference Bonds equal 2.55 percent p or ann:m 
oontract pnce .. ould be quoted as 103.7800, equal to 100 plus 6.33 minus 2.55. p ' 

Example 2: ~?r a yield to. maturity on Sold Nation Reference Bonds equal to 6.33 eroent or 
annum an~ a yteld to matunty on Bought Nation Reference Bonds oqual12 55 percent :er ann:m 
contract pnce would be quoted as 93.7800, equal to 100 plus 6.33 minus 12:55. ' 

50202.C.1. MiRimum Prioe Fluotuation 
T~e min!mum price fluctuation shall be one quarter of one hundredth of one contract rioo oint o o 
pnce potnts), and shall be equal to 25 currenoy units (Rule 50202.C.2.). p p ( . 025 

50202.C.2 Currenoy URit 
The currency unit shall be one Euro for any contract for which tho trading unit is listed in Table 
50202.C.2.a. 

50202.B.2 
50202.B.3 
50202.B.4 
50202.B.5 
50202.B.10 
50202.B.11 
50202.B.12 

Germany 
FfafiGe 
#aly 
Netherlands 
FfafiGe 
#aly 
Netherlands 

i::~=~~~~i'~.~i.~~hall be one UK Pound Sterling for any contract for which tho trading unit is listed in 

Table 50202.C.2.b. 
Contract Trading Units for VVhich Currency Unit 1 UK Pound Sterling (GBP) 

4 





all Reference Bonds that enter into determination of such contract's Final Settlement Price shall be 
bonds issued by such sovereignty that moot standards set ferth in Rules 50203.l\.2.and Rule 
50203A.3. 

Now issues of bonds by such sovereignty that satisfy those standards shall be added to tho Reference 
Bonds fer such sovereignty as they are issued. Not'Nithstanding tho foregoing, tho Exchange shall have 
the right to exclude any such new issue from tho contract grade (Rule 50203./\.2.). 

60203.,11..2. Contrast Grado 

60203A2.a. United States 
l\ Reference Bond must be a US Treasury fixed principal note which mal~os fixed semi annual coupon 
payments, and 'l.'hich has original term to maturity (i.e., term to maturity at issue) of 10 years, and which 
has an outstanding amount no less than $2 billion as of tho first day of the expiring futures contract's 
delivery month. 

60203A2.b. United Kingdom 
,A, Reference Bond must be a conventional gilt, issued by tho UK Debt Management Office, which 
mal~es fixed coupon payments, and which has an outstanding amount no loss than £2 billion as of tho 
first day of tho expiring futures contract's delivery month. 

60203.J\.2.o. Germany 
f>, Reference Bond must be a Bundosanloiho ("Bund"), issued by Bundosropublil~ Deutschland 
Finanzagontur, which makes fixed coupon payments, and 'Nhich has an outstanding amount no less 
than €2 billion as of tho first day of the expiring futures contract's delivery month. 

60203A2.d. France 
,A. Reference Bond must be an obligation assimilable du Tresor ("Ol\T"), issued by f>,genco France 
Tresor, which makes fixed coupon payments, and which has an outstanding amount no loss than €2 
billion as of tho first day of the expiring futures contract's delivery month. 

60203A2.e. Italy 
f>, Reference Bond must be a buono dol Tesoro poliennale ("BTP"), issued by Dipartimonto del Tesoro, 
'Nhich mal~es fixed coupon payments, and 'Nhich has an outstanding amount no loss than €2 billion as 
of the first da~· of the expiring futures contract's delivery month. 

60203.A.2.f. Netherlands 
l\ Reference Bond must be a Dutch State Loans ("DSL"), issued by tho Dutch State Treasury ,1\gency, 
which mal~es fixed coupon payments, and which has an outstanding amount no less than €2 billion as 
of the first day of the expiring futures contract's delivery month. 

60203.A.3. Term to Maturity 
For any expiring contract for a given delivery month, Reference Bonds must have remaining term to 
maturity no less than 8 years 1 month from the first day of the delivery month, and no more than 10 
years from the last day of the delivery month. 

Example: For a contract for delivery in December 2015, all Reference Bonds entailed in the 
contract trading unit must mature on dates bet'Noen 1 January 2024 and 31 December 2025, 
inclusive. 

60203,1\.4. Reference Bond Yield 
For an expiring contract for a given delive~· month, and for a given sovereignty that may be identified as 
either Bought Nation or Sold ~lation in such contract's trading unit (Rule 50202.B.), the Reference Bond 
Yield that enters into detel'fl1ination of such contract's Final Settlement Price shall be the median (Rule 
50203./U.b.) of yields to maturity on all Reference Bonds (Rule 50203.A.4.a.) for such sovereignty for 
such expiring contrast. 

For any such Reference Bond, such yield to maturity shall be determined, subject to Rules 50203.l\.4.a. 
and 50203.A4.b., on the basis of a price evaluation that shall be furnished to the E)whange by the 
Exchange's approved price data provider. Such price evaluation shall be based upon that Reference 
Bond's marl<et price bel\veen 3:00 p.m. and 3:02 p.m. London time on the last day of trading in such 
expiring futures (Rule 50202.G.). 
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§0203. 06. 

If the ExchanQe's apf'roved price data rovid f . . 
Reference Bond on such OXJ'irinQ contract'~ las or ;ails to. re,.ort the f'FICO evaluation for any such 
~hall be determined on the basis of Reference t:aydo~~r~:lnQ, then the contract Final Settlement Price 
limo on the next followinQ Business Da, (R I on IO s botvle~n 3:00 p.m. and 3:02 p.m. London 
data provider reports all such Reference ~on~ e .50202.~.1) for 'Nhlch the ExchanQe's af'pro~~od nrico f'Fice eva.uat1ons. ' ,... 

60203.A.4.-a. Yields to MatYrity on Reference Bonds 
For any §liVen contract §!Fade soveroiQnt ' (Rule 5020 " . Reference Bonds shall be com,.uted in a~corda:.;t~.n.2.),. yields to matYrity on such sovereiQnty's 
be prevalent in the marl~et for such SO"ereiQnty'snce .. 1 practices that are deemed by tho Exchanne to 

• Qovernment bonds. "' 

Each such yield to maturity shall be rounded to h rounded Uf' in the case of a tie. t e nearest 0.00001 percent f'Or annum, and shall be 

Examples: /\ yield to mattJrity of 2 71 !l2!l2 
/>,yield to maturity of 3.141585 pe;cent J'Or ::~=nt P:r~~~nym shall be roYnded to 2.71 !l2!l percent. 
. m s a o rounded Uf' to 3.14159 f'Orcont. 

NotVJithsta.ndinQ tho foroQoinQ, tho Exchan o shall h II • • 

emf'loyed In computinQ such yields to matu~ity. a,e tho nQht to determine tho method, or methods, 

;~;~~.i1rt:· Median of Yields to MatYrity on Reference Bonds 
e e orenco Bonds of a Qiven contract rade " . 

contract tradinQ unit for a given deli~~ery mo~th th so.er;.IQnty (R~Ie 50203.A2.) that are entailed in a 
Bonds (Rule 50203.A.4.a.) shall be: v ' e me lan of yields to maturity on such Reference 

~~m~::r :~:u~:r~~~!:n:~~~ch Reference Bond yields to matmity, where there is an odG 

~2) the midpoint of the tvlo yields to matmit, ,.· . 
Immediately above and immediately bolo\!! th 5dt1• ulth f'Orcentlle ranl~s that are, resf'ectively 
to maturity, where there is an O"On numb~; of :u h :~rcentlle amonQ sYch Reference Bond yield~ ' c -e~rence BonG& 

Such median value shall be rounded to th up in the case of a tie. e nearest 0.00001 f'ercent per annum, and shall be rounded 

li0203.B. Final Settlement 
ClearinQ members holdinQ open f'Ositions in ox i . 
payment to, or shall receive payment from th! r~~a~fntr~cts at ~he termination of tradinQ shall mal~e 
performance bond f'roceduros based on a s~ttl t .n9 ouse lA accordance with normal variation omen f'FICO equal to the Final Settlement Price. 

[RESERVED] 

(End Chapter 502) 
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Contract Name 

GERMI\~JY ITALY SOVEREIGN YIELD SPREAD 

GERMANY NETHERLAND SOVEREIGN YIELD SPREAD 

Ul< DE SOVEREIGN YIELD SPREAD 

Ul< FR SOVEREIGN YIELD SPREAD 

UK ITALY SOVEREIGN YIHD SPREAD 

Ul< NETHERLAND SOVEREIGN YIELD SPREAD 

US GERMANY SOVEREIGN YIELD SPRE/\D 

US FRANCE SOVEREIGN YIELD SPRE/\D 

US ITALY SOVEREIGN YIELD SPREAD 

US NETHERL/\ND SOVEREIGN YIELD SPRE/\D 

US UK SOVEREIGN YIELD SPREAD 

Commodity 

Rule Chapter Code Contract Size 

ew. wv EUR 1QQ 13er 113 

ew. .Q.N.¥ EUR 1QQ 13er 113 

ew. -Kf.¥ GBP ±QQ 13er 113 

ew. K-F¥ GBP ±GQ 13er 113 

ew. l4TV GBP 1QQ per 113 

ew. KtW GBP 1QQ 13er 113 

ew. S-PJ EUR 1QQ per 113 

ew. &PJ EUR 1QQ per 113 

ew. &W EUR 1QQ per 113 

ew. Sf)¥ EUR 1QQ 13er 113 

ew. S-K¥ GBP 1QQ per 113 



Contract Units Type 

For anv contrac Futures 

For any contrac Futures 

For any contrac Futures 

For anv contrac Futures 

For anv contrac Futures 

For any contrac Futures 

For any contrac Futures 

For any contrac Futures 

For any contrac Futures 

For any contrac Futures 

For anv contrac Futures 

Position Limit in 

Shipping 

Certificates, 

Reporting Warehouse 

Settlement Group Level Receipts 

Financially settlE CME INTEREST Rl ~ 

Financially settlE CME INTEREST Rl~ 

Financially settlE CME INTEREST Rl ~ 

Financiallv settlE CME INTEREST Rl ~ 

Financially settlE CME INTEREST Rl ~ 

Financially settlE CME INTEREST Rl ~ 

Financially settlE CME INTEREST Rl ~ 

Financiallv settlE CME INTEREST Rl~ 

Financially settlE CME INTEREST R/~ 

Financially settlE CME INTEREST Rl~ 

Financially settlE CME INTEREST Rl ~ 



Spot-Month 

Spot-Month Spot-Month 

Spot-Month Spot-Month Aggregate Aggregate 

Aggregate .Into Aggregate Into Ratio Into Ratio Into 

Spot month position Futures Futures Futures Futures Spot-month 

comprised of future Equivalent Leg Equivalent Leg Equivalents Equivalents Accountability 

and deliveries (1) (2) Leg (1) Leg (2) Level 



Initial Spot-
Month Limit (In Spot-Month 

Net Futures Limit (In 
Equivalents) Leg Initial Spot-Month Contract 
(1)/ Leg (2) Limit Effective Date Units) 

. Net Futures 
·Equivalents) ·.Effective ·pate 

Single Month 
Aggregate Into 

Futures 
Equivalent Leg 

(1) 
GW 
f}f:oA,l 

1<-W 

K.W 

KW 

j@V. 

WJ 

&At 

&PJ 

&9V 

&KV 



Single Month 

Aggregate 

Single Month 

Single Month 

Into Futures Aggregate 

Equivalent Ratio Into Leg 

Leg (2) (1) 

Single Month 

Aggregate 

Ratio Into Leg 

(2) 

Single Month 

Accountability 

Level (In Net 

Futures 

Equivalents) Leg 

(1) I Leg (2) 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

All Month 

Limit 

Single Month Limit Aggregate 

(In Net Futures Into Futures 

Equivalents) Leg (1) Equivalent 

I Leg (2) Leg (1) 

.QW 

f).N.\.l 

M.IJ 

-K-W 

K+V 

~ 

&€¥ 

&W 

&+¥ 

&f).V. 

&lW 



All Month 
All Month Limit Aggregate 

Aggregate Into Ratio Into 

Futures Futures 

Equivalent Leg Equivalents 

(2) Leg (1) 

All Month 

All Month 

Aggregate 

Ratio Into 

Futures 

Equivalents 

Leg (2) 

All Month 

All Month Limit (In Net 

Accountability Level Futures 

{In Net Futures Equivalents) 

Equivalents) Leg (1) Leg (1) I Leg 

I Leg (2) (2) 

~ 

~ 

~ 

~ 

·~ 

~ 

~ 

~ 

~ 

~ 

~ 


