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Issues with Centralized Cross-Border Trading: 

 

• Fragmented liquidity 

• “Footnote 88”—Non-US Trading Platforms 

Denial of Access to US Persons 

• Overlapping Mandatory Trading 

Obligations 

 

 

 

  

 

 



Notable Achievements:  

 

• US – EU Trading Venue Recognition 

• US – Singapore Trading Venue Recognition  

• CFTC’s Response to Brexit 



ISDA’s White Paper analyzes 

the effect of mutual 

recognition on the order flow 

of trades executed on these 

venues, highlighting benefits 

and pointing to areas where 

further alignment would be 

welcome.  







We found that:  

 

• Trading Venue Recognition has had a positive effect 

on cross-border centralized trading.  

 

• Granting recognition for certain rulesets but not 

others continues to introduce complexity to cross-

border trading.  

 

ISDA advocates for a risk-centered, outcomes-based 

approach in issuing comparability determinations. 
 



ISDA recommends that, 

in assessing foreign derivatives 

regulatory regimes for 

comparability, the focus should 

be on RISK.   

 

Regulators should look to 

whether foreign regulations 

sufficiently address or mitigate 

RISK concerns in their 

jurisdiction.   



Recommendations:  

 
 

• Adopt a holistic risk-centered, outcomes-based 

approach in issuing comparability determinations. 

 
 

• Achieve trading venue recognition in other non-US 

jurisdictions. 

 
 

• Allow de minimis trading activity in emerging 

market jurisdictions.  

 
 



***END*** 


