October 29, 2008

VIA E-MAIL

Mr. David Stawick

Office of the Secretariat

Commodity Futures Trading Commission

Three Lafayette Centre : -

1155 21st Street, N.W.

Washington, D.C. 20581 @
Re: Rule Certification. New York Mercantile Exchange, Inc. Submission @ . ;

#08.106: Notification of Amendments to Chapter 111, Copper. EE

Dear Mr. Stawick: N -~

=

The New York Mercantile Exchange, Inc. ("NYMEX" or "Exchange") is. notifyiné_;ihe e
Commodity Futures Trading Commission (“CFTC” or “Commission”) that it is self-certifying
the following amendments to Chapter 111, Copper. Chapter 111 is being amended in connection
with the change from paper warrants to electronic warrants for the Copper Futures Contract.
Rule 111.00, Scope, is being amended to reflect that this contract will be governed by new
Chapter 7A upon launch of electronic warrants for Copper. Further, this chapter is being
generally redesigned for consistency with the defined terms of Chapter 7A. In addition, sections
that were deemed unnecessary or dormant are being removed from this chapter. All of the
sections were amended for compatibility with the EDS System. All of the Licensed Facilities for
Copper will use the new electronic delivery system, and the Exchange expects a large percentage
of the Copper paper warrants to be converted to electronic warrants by launch.

Pursuant to Section 5¢(c) of the Commodity Exchange Act (“Act”) and CFTC Rule 40.6,
the Exchange hereby certifies that the attached rule amendments comply with the Act, including
regulations under the Act. These changes will be made effective on October 31, 2008.

Should you have any questions concerning the above, please contact Brian Regan, Senior
Vice President and Counsel, at (212) 299-2207, or the undersigned at (202) 715-8517.

Sincerely,

De’Ana H. Dow
Managing Director
Government Relations

| Attachment



. COPPER FUTURES CONTRACT

111.00 Scope
The provisions of these rules shall apply to all copper bought or sold for future delivery on the
Exchange. As used in this Chapter, defined terms shall have the meanings aseribed to them in
Chapter 7A, Metals Rules for Electronic Warrants.

111.01 Definitions—H-1-16Deleted

For the purpose of this chapter, the following terms shall have the meanings stated below:;

“Contract Unit” shall mean twenty-five thousand (25,000) pounds.

111.02 14371130113+ Contract Unit for Grade 1 Copper

_The Rule- 3 Hnfulfillment of every-Grade-1-eoppercontract;-the-seller shallmust deliver

one Contract Unittwenty-five-thousand-(25;000)-peunds{(2% mere-or-less) of copper with a
weight tolerance of 2% either higher or lower.- Said delivery shallmust be made up exclusively

ofief—

(a) Grade 1 electrolytic cathodes as specified in Rule 111.03; and+HH-32-

(b) The product of one refiner as provided in Rule 111.04 H1-33—

111.03 Grade- 1132 Tenderable-Copper and Quality Specificatione-ii:herefef

Rute1H-32: (1) The contract (basis) grade for the Grade 1 copper contract shall be Grade 1
Electrolytic Copper Cathodes (full plate or cut) and shall conformeenferming to the
specifications (as to chemical and physical requirements) for Grade 1 Electrolytic Copper
Cathode as adopted by the American Society for Testing and Materials (B115-00), 5 Or
its latest revision.

(2) If the American Society for Testing and Materials adopts a change in the standard
specifications for the aforementioned deliverable grade and such change is adopted and
confirmed by the Exchange,Beafd—"Pfad&Gfeup- copper conformmg to the change so adopted as

copper contract; prov1ded however that the copper conforming to the previous spemﬁcatlons
shall have been placed in a Licensed Warehouselicensed—warehouse prior to the date of the
adoption and confirmation by the ExchangeBeard-Trade-Group of the new specifications.



111.04 +1-33-Requirements Re: Origin and Brand

Rule111:33.-All cathodes delivered must be the product of an Approved Producer-refiner on the -

official list of Approved Brands and Markingsapproved-refiners for delivery of cathodes current
at the date of delivery of such cathodes (see Rule 111.08+1-45 for form of declaration of origin

of cathodes).

111.05 Delivery Months and Days

During each calendar month (the “current calendar month”), the Exchange will make available
for trading contracts that provide for delivery of Copper in the following months: 1) the current
calendar month; 2) the next twenty three consecutive calendar months. _

111.06 Price Multiples for -+H-34-Eorm-efGrade 1 Copper Contract

Prices %e%a%&fe&%ﬁu&mdéﬂve&e#&aéeﬁeppeﬁshall be quoted in multiples of the

Fhis-contractis made on any other basis are prohibited.in-view-ef;-and-in-all-respects;subject-to







After copper has been placed in a Licensed Warehouse Warrantsl&eeased—warehe&se—nege&mble
warehouse-—reeeipts stating the brand of cathodes, the number of pieces and such other data as

may be required by the Exchange, regulatiem;—shall be immediately issued to its owners.
WarrantsReeeipts shall be lettered or numbered consecutively by each warehouse and no two
receipts shall bear the same letter or number. If letters are used, they must not exceed three (3)
characters, and if used in combination with numbers, they must precede the numbers. The
numbers must not exceed 7 digits. No Warrantreeeipt shall be issued for more or less than one
contract unit.
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Against Grade 1 Copper Contract




—(a) Copper may be delivered against the Grade 1 copper contract only from a Licensed
Warehousewarehouse-lieensed-or designated by the Exchange. The Exchange-Beard;-upen-the



may from time to time add or

ehmmate Llcensed Warehouseshee&sed—er—ées*gaa{ed—wafeheﬁses after notice to members. Said

notice shall fix the time when such changes shall become effective. The addition or elimination
of a Licensed Warehouselieensed-or-designated—warehouses shall not be deemed to affect the
amount of money to be paid or the grade or quality of the copper to be delivered upon Exchange
contracts, and shall be binding upon all such contracts entered into before and after the adoption
of such change, anything in these By-Laws to the contrary notwithstanding.

¢e)) Deliveries shall be made without any allowance for freight except as otherwise provided in
this subsection (b).fe)-

gc) The Warrant

Warehouse




origin of the copper and the grade thereof; such declaration to be in the following form and
maintained on file at the Licensed Warchouse.:

This is to certify that the brandiet

of copper covered by Warrant #............
issued by ......coecev.. (Licensed Warehouse)
is the product of ............. (Approved Producer)

(name-of-warehouse)-(name-ofrefinen)

an approved refiner for delivery of cathodes against

the Commodity Exchange, Inc., Grade 1 copper contract

and conforming to the specifications for Grade 1 copper
cathodes pursuant to the By-Laws and Rules of the Exchange.

The Seller shall provide sufficient information to the Licensed Warehouse to establish the brand
and the quality of the Copper being delivered and if so requested the Licensed Warehouse is not
required to issue a warrant for any such contract unit until such documentation has been
provided.

@) The receiver shall not be required to accept any tender varying more than 2% above or below
twenty-five thousand (25,000) pounds.
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