
Vin Electronic Mail 

Mr. David Stawick 
Sect'etary 
Commodity FLttlll'cs Trading Commission 
Three Lal~lyette Centre 
1155 21 st Street, N. W. 
Washington, D.C. 20581 

Oetober 12, 20 II 

Rc: eBOL: Flltures Exchange, LLC Rule Cerlil1catioJ! 
.r?!lbmissjgl} Number ,CFE-20 11-21 

Dear Mr. Stawick: 

,'. 
" 

u 

Pursuant to Section 5c(c)( 1) or the Commodity Exchange Act, as amended ("Act"), and §4().6(a) 
M the regulations promulgated by the Commodity Futures Trading Commission under the Act, ('ROE 
Futures Exchange, LI ,C ("CFE" or "Exchange") hereby submits a CFE rule amendment ("Amendment") 
to revise CFE Policy and Procedure X (DPM Market Performance I3enchmarks Program). The 
Amendment sets forth the DPM market perf~)rmance benchmarks f~)r Radar Logic 28-Day Real Estate 
Index ("RPX") futures, which arc scheduled to commence trading on eFE beginning 011 or allcr October 
27, 20 I I. The proposed DPM market performance benchmarks for RPX futures are comparable to 
existing DPM market performance benchmarks for other futures contracts currently lisled t~)r trading 011 

the Exchange while also taking into account that there is not a listed underlying contract thll11 which the 
DPM may derive pricing. The Amendment will become effective on October 27.2011. 

('FE believes that the impact or the Amendment will be beneficial to (h,c public and market 
participants. eFE is not aware of any s.ubstantive opposing views to the Amendment CFE hereby 
certifies thM the Amendment complies with the Act and the regulations thereunder. eFE fUlther certifies 
that CFE has posted a notice of pending certification with the Commission and a copy of this submission 
on (:FE's Web site (b.1tp:!/cle.cJ)pc.c()l11!almlltcfc/rlllcs.(\:-'l~) concurrent with the filing orthis submission 
with the Commission. 

The Amendlllent, marked to shmv additions in l!.llderi ine<;l text and deletions in I bracketed I text. 
lX)I1Sists 01' the f~)lIowil1g: 

* .;: * * * 

CFE Policy and Procedure X. DPM Market Performance Bcnchmarl{s Pn>gl'am 

Elteh DPM thal is allocated a Contract as a ,DPM shall comply with the f~)lIowing general and 
product specific nHirket performai1cc bCi1chmarks. 
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Tbe Exchange may terminate, place conditions upon or otherwise limit a Trading Privilege 
r lolder's approval to act as a DPM or a DPM's allocation or Contracts in accordance with Rule 515 inhe 
DPM fnUs to satisfy the market performance benchmarks uncler this Policy and Procedure. Ilowevcr, 
{'aillire by a DPM (0 satisfy the market performance benchmarks under this Policy and Procedure shall not 
bc deomcd a violation of Exchange rules. 

The DPM Market Perft)rl11ancc Benchmarks Program under this Policy and Procedure will expire 
on June 30, 2012. The Exchange may dctcrminc to extend the term of'the Program. allow the Program In 

expire, terminatc the PI'ogram at any time. or replace the Program with a dilTerent program al allY lime. 

General Market Performance Benchmarks 

o 011 each trading dny between 8:30 a.m. and 3;15 \).111. ("Regular Trading Hours"). each DPM 
shall hold itself out as being wtlling to buy and sell each allocated Contmct for the DPM's own 
~\CC0l1l1t 011 11 regular basis. 

a Subject to regulatory obligations and requirements and best execution obligations to clIstomers. 
the firm will work with the Exchange to develop a signitIcant amount of order flow in its 
allocated Contracts. 

" Each DPM shall maintain records sufficient to demol1strate compliance with the Markel 
Performance f3enchmarks set forth in this Policy and Procedure that are applicable 10 thaI DPM. 

Product Specific Market Performance Benchmarks 

Mini CBOE Volatilitv Index ("Mini VIX") Futures 

o Throughout the tradiilg day during Regular Trading Hours, the DPM shall provide at the VIX 
levels below (i) a continuous two-way quote with a minimum quote size and maximum quote 
width as set fonh in the I1rst table below und (ii) a second continuous two-way quote with a 
minimuill quote size and maximum quote width as set forth in the second table below. 

r--------,-- ------- --. -- ---

Firs~ Continuous Two-Wa)' Quote _____ _ 
\fIX, Level Minimum Quote S.ize._Maxilllull1 Quote Wi.dth 
Under 20 20 x 20 4 ticks 
,---¥. ~ .. -----.--- ---.------

20 - 40 5 x 5 6 ticks ---+------_ .. --- --,-- .. 
Above 40 2 x 2 8 ticks 
~'-- • Sccol1d Continuous )\\,o-\\I<lY QUOle-=_~ 

VIX Levd MiuimumQuote Size _1 Maximum Quote Width 
Under 10 100 x 100 6 ticks _. --,._-- ._-'----- ._-.--- ,--,._-
20-40 75x75 10 ticks 

AtlOve40 I . _ . 50 x 50- ~ 161icks-~-] 

o The DPM shall respond within 5 seconds to each Rcquest tor Quote (RFQ) during Regular 
Trading I lours. 

o The tjbove market performance benchmarks shall be subject tci relief in the eycnl ora fasl market 
in the Mini VIX Future, VIX Future. Weekly Options on Mini VIX Futures. VIX option, or SPX 
option or other extenuating circumstances or ul1usualmarket cOi1tlitions to be determined solely 
by the Exchange. Under conditions as spccitled in the foregoing scntence, lhc DPM shall usc 
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commercially reasonablc efforts during Regular Trading Hours to provide a continuolls quote and 
to respond to requcsts for a quotc from the Exchange. 

Weekly Options on Mini VJX Futures 

o On cHch trading day during Regular Trading Hours, the DPM shall provide at least 80% of the 
time a 2-sided quote for a minimum of 100 contracts across all series of \Veekly Options on VIX 
Futures within a maximum width of $0.50 ill the at-the-money series. 

o The DPM shall respond within 5 seconds to each RFQ during Regular Trading [lours. 

o Thc abovc market perf~)t'l11anee bcnchmarks shall be subject to I'e! ief in the event of a fast market 
in the Weekly Options on Mini VIX Futures, VIX Future, Mini VIX Future, VIX ()ptinn, or SPX 
option or other extenuating circumstances or unllsual market conditions to be determined solely 
by the Exchange. Under conditions as specified in the foregoing sentence, the DPM shall usc 
commercially reasonable efforts during Regular Trading flours to provide a continuous quote and 
to respond to requests for a quote from the Exchange. 

CROP: S&P 500 Three-Month Variance .FutUl'CS 

o Throughout the trading day during Regular Trading Hours, the DPM shall provide continuous 
two-way quotes. 

o The DPM shall strive to maintain a competitive, liquid market at all til11es during Regular Trading 
Hours. Due to the uniquc, squared nature ofthc CAOE S&P 500 Three-month Variance I'u(ure:i 
contract, market variables (volatility, underlying value, etc.) may significantly impact the actual 
bid/ask differentials and their corresponding size, thereby making a standard convention dirtlcult. 

() The DPM shall respoilcl within 5 seconds to each RFQ during Regular Trading I lours. 

o The above market performance bcnchmarks shall be subject to relief in the event of a fast market 
in the CBOE S&P 500 Three-month Variatice Future or SPX option or other extenuating 
circumstances or unusual market conditions to be dcterillinedsole!y by the Exchange. Under 
conditions ItS specitied in the I'oregoing sentence, the DPM shall use coml1lercially l'('asonabk 
efforts during Regular Trading t kilH'S to provide a continuous quote and to respond to requests for 
a quote from tile Exchange. 

CHOF: S&P 500 Variancc Futurcs 

o Throllghout the trading day dudng Regular Trading Hours, the DPMsha11 provide continuolls 
two-way quotes. 

o The DPM shall strive to maintain a competitive, liquid market at all times during Regular Trading 
t lOllI'S. Due to the unique, squared nature of the CBOE S&P 500 Vnriancc Future. market 
variables (volatility, underlying valuc, etc.) may significantly impact the actual bidlask 
c1if'ferentials and their corresponding size, thereby making a standard cOllvention difficult. 

o The DPM shall respond within 5 seconds to each RFQ during Regular Trading I [ollrs. 
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o The above market performance benchmarks shal I be subject to relief in the event of a fast market 
in the CSOE S&P 500 Variance Future or SPX option or other extenuating circlIll1stances or 
unusual market conditions to be determined solely by the Exchange. Under cond iti()n~ as 
specified in (he foregoing selitenee, the DPM shall lise commercially reasonable efforts during 
Regular Trading Iloms (0 provide a continuous quote and to respond to l'cquests for a quote thlll1 
the Exchange. 

Radar Logic 28-Dav Real Estate Index ("RPX") Futm'es 

o ThrolidlOut the tradilH! gay durinu Regular TradJl]g Hours, Jb~ DPM sll.~!lLJ2rov.i.cl~ contiDlIQlIS 
two-waYllllotes. 

o The DPM ShAll strive to m11jnlain a comp~titive. liqlljd markct atall times duri!lI!' RCQ\t1ar Trading 
J.ll~lI"S. Due to (he uniqueness Qf RPX whcLe. there is not a listed und(;rivinl! contract jJ'OI}}_ \vhich 
to dcrh'c nricinl!. market qualitv uJl1.ay be impilct~d. advcr~G.!y ilfTectilHLJl!Lil~ll\al bicl{1\~1 
difTerenti~ll~nnd their corresponding size-, thereby maKing a standard conventLon dim<;lt1t 

o I1~ .. DPM shall rgspond within a reasonable period of time to each RFQ during ReQular Trading 
flollrs. 

o Ih.c_above mark£Lperf'oI'mance benchmarks shul' be su.bject io relief in the £YCl1t or a fasle marke! 
ill RPX rlltur~s which may be caused .bv other rcli\!ed fI.ltlll'cs or securi.q~s c()J]tract? or o!hcr 
eXlcl1u.C1JUlg cirCllll1stnnces or lIlllISlIilL market conditions to bg determinecj solei\' by the Ex..~il'!!illQ, 
.Under cnnditiQlJs as specified in the [Qxe!.!oing sentence. the OPM shall lise commerciallv 
reas()na.l;de efforts during Rel!ularTradil1Q HOllr~ to provid~ a continuQl!s quote and. to respj,1Jl(il.Q 
req!!£SI~ f'or a quote Jrol11 the ExchHlH!C. 

* * * * * 

Questions regarding this submission may be directed to Arthur Reinstein at (312) 786-7570 or 
Jennifer I< lebcs at (3 12) 786-7466. Please reference our submission number CFE-20 11-21 in any relatcd 
correspondence. 

cc: Riva Adriance (CFTC) 
Lauric Gussow (('FTC) 
National Futures Association 
The Options Clearing Corporation 

C130E Futures Exchange, LtC 

By: _/uvdL<ZAtV *'~~--' 
Andre\-v Lowenthal 
Managing Director 


