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Connection with Harmonization of NYMEX & COMEX Trade Practice
Rules with CME Rules
CME/CBOT Submission No. 09-151

Dear Mr. Stawick:

In Submission No. 09-160 from August 11, 2009, Chicago Mercantile Exchange Inc. (“CME”),
The Board of Trade of the City of Chicago, Inc. (“CBOT") and New York Mercantile Exchange,
inc. (“NYMEX") (collectively, “the Exchanges”) notified the Commodity Futures Trading
Commission (“Commission”) that the effective date for the adoption of the harmonized trade
practice rules was being delayed. Pursuant to this Submission, CME and CBOT hereby notify
the Commission that the new effective date for the adoption of the CME and CBOT rule
changes resulting from the harmonization of NYMEX & COMEX trade practice rules with those
of CME will become effective on September 14, 2009. ' :

The only changes to the previously self-certified amendments (via Submission No. 09-137 from
July 28, 2009) are as follows:

¢ Rule 443 (“Position Limit Violations”) — the language concerning evaluating compliance
with position limits for positions which include options has been clarified. The revised
language indicates that if, at the close of trading, a position that includes options
exceeds position limits when evaluated using the delta factors as of that day’s close of
trading, but does not exceed the limit when evaluated using the previous day’s delta
factors, the position shall not constitute a violation of position limits. The change is
stylistic and does not change the manner in which the provision has historically been
applied. '

¢ Rules 530 (“Priority of Customers’ Orders”) and 813 (“Settliement Price”) — language
has been added to both rules to include reference to “micro” contracts in addition to the
existing language concerning “mini” contracts based on CME'’s listing of several E-micro
currency contracts.

e Rule 550 (“Post Close Session”) — the rule has been clarified to indicate that the post
close session must being within 15 minutes after the close of Regular Trading Hours
unless a later start time is approved by an Exchange official. The change is being
made given that on occasion, certain pits need additional time before members have
completed checking their trades and endorsing their closing range orders such that they
are prepared to begin the session.
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A summary of the significant changes is set forth on the next page. The amendments are
included as an attachment to this letter.

Position Limit Rules

CME and CBOT are adopting revisions to Rules 443 (“Position Limit Violations™), 559 (“Position
Limits and Exemptions”), 560 (“Position Accountability”) and 561 (“Reports of Large Positions”)
based on a review of existing CME, CBOT, NYMEX & COMEX position-related rules.
Language has been added to Rule 560 which allows the Chief Regulatory Officer or his
designee to order a position reduction in circumstances where a person holds or controls
positions in excess of position accountability levels or in excess of position limits pursuant to an
approved exemption if the Chief Regulatory Officer or his designee determines that such action
is necessary to maintain an orderly market. Additionally, the Market Regulation Department
may order a reduction of positions in circumstances where a party has failed to provide
requested information relating to positions owned or controlled by the party. CME and CBOT
will adopt several existing NYMEX provisions for dealing with position limit violations, including
the existing NYMEX automatic fining schedule for position limit violations after a party has
received a letter or warning for an initial position limit violation. The fines will be $5,000 if an
account is 25% or less over the applicable limit and $15,000 if the account is more than 25%
over the limit.

CME Rule 515 — Reqistration and Identification of Broker Associations

Rule 515 has been rewritten and harmonized across CME, NYMEX and COMEX. The changes
for CME include prohibiting members of a broker association from sharing personal trading
profits and losses with others (excluding error account profits and losses). CME will continue to
restrict trading in certain contract months in Eurodollar options and S&P futures.

Rule 536.H. — Retention of Records

CME and CBOT will add new Section H. to Rule 536 (“Recordkeeping Requirements for Pit,
Globex and Negotiated Trades”). This section adopts existing language from NYMEX &
COMEX rules and requires retention of records in accordance with CFTC Regulations.

Rule 538 — Exchange for Related Positions

CME and CBOT Rule 538 has been modified to provide for the exchange of an exchange option
position for a corresponding OTC option in the same or related commodity ("“EOQ”), a type of
negotiated trade currently allowable at NYMEX. Additionally, CME and CBOT will adopt an
existing NYMEX requirement that requires for each customer maintaining a reportable position
that any EFRP volume be included in the daily Large Trader reporting to the Exchange and
uniquely identified as EFRP volume.

Rule 550 — Post Close Session

CME and CBOT Rule 550 has been modified to eliminate pricing restrictions during the post
close session, harmonizing with existing practices at NYMEX, provided that the price must be
within daily price limits for a contract with such limits.



Chapter 7 (“Delivery Facilities and Delivery Procedures”)

CME will modify existing Rules 716 (“Duties of Clearing Members”) and 770 (“Alternative
Delivery Procedures”) and the revised rules will be adopted by CBOT. Rule 716 requires
clearing members to assess an account owner’s ability to make or take delivery prior to the last
day of trading in physically delivered contracts. Absent satisfactory information, the firm is
responsible for ensuring the orderly liquidation of such open positions. Rule 770 will be
applicable to any physically delivered contract and will allow for a member or clearing member
to request a delivery offset through the Clearing House if a delivery obligation is the result of an
error or outtrade discovered on or after the last day of trading. In these circumstances, the
Clearing House will attempt to identify a party with an offsetting position willing to accommodate
the liquidation of the position resulting from the error or outtrade. If a party is identified, the
delivery obligations of both parties will be extinguished via the position offset. The rule provides
the Clearing House an additional safeguard as a means of avoiding a delivery default and
adopts a process currently operational at CME with respect to Cattle and Lumber and at
NYMEX.

CME and CBOT certify that these amendments comply with the Commodity Exchange Act and
regulations thereunder.

If you have any questions, please contact Robert Sniegowski, Associate Director, Market
Regulation at 312.341.5981 or me at 312.648.5422. Please reference CME/CBOT Submission
No. 09-151 in any related correspondence.

Sincerely,

/s/ Stephen M. Szarmack
Director and Associate General Counsel
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CME and CBOT Rule Changes

Unless otherwise specified, the changes apply to both the CME and CBOT version of the cited rules.

230.

443.

CBOT
Chapter 2
Government

GENERAL

The Board shall, subject to applicable provisions in the relevant corporate charter and bylaws:
[a.-i. are unchanged.]

i {(i). Make and amend the Rules of the Exchange; provided, the Board has also delegated such

authority to make and amend the Rules of the Exchange to the Chairman and Vice Chairman of the
Board and the Chief Executive Officer acting together, provided, further, that the CBOT Directors
(as defined in the Certificate of Incorporation) retain their rights for advance notice of such new and
amended Rules and their right to submit such new and amended Rules to the Rule Change
Committee (as defined in the Certificate of Incorporation) as set forth in Article IV, Section D(2)(e)
of the Certificate of Incorporation prior to approval by the Chairman and Vice Chairman of the
Board and the Chief Executive Officer;
(ii)). Notwithstanding Rule 230..(i)., the Chairman and Vice Chairman of the Board and the Chief
Executive Officer acting together may amend Rule 403 and the rules in Chapters 8 and 9, with the
exception of the following rules, without providing the CBOT Directors with advance notice of any
such amendments and without providing the CBOT Directors with any right to submit such
amendments to the Rule Change Committee, as set forth in Article IV, Section D(2)(e) of the
Certificate of Incorporation: Rules 800, 807, 813, 850-851, 853-855, 900, 904. 931-932, 950-954,
956-958, 960.B. and 974.B.; and

[The remainder of the rule is unchanged.]

Chapter 4
Enforcement of Rules

POSITION LIMIT VIOLATIONS

The Market Regulation Department and the BCC shall have the authority to enforce the position limit
rules of the Exchange. For purposes of this rule, any positions in excess of those permitted under the
rules of the Exchange shall be deemed position limit violations. Additionally, any person making a bid
or offer that would, if accepted, cause such person to exceed the applicable position limits shall be in
violation of this rule.

if a position exceeds position limits as a result of an option assignment_ the person who owns or
controls such position shail be allowed one business day to liguidate the excess position without being
considered in violation of the limits. Additionally, if, at the close of trading, a position that includes
options exceeds position limits when evaluated using the deita factors as of that day’s close of trading,
but does not exceed the limits when evaluated using the previous day's delta factors, then the position
shall not constitute a position limit violation.

A clearing member shaHA -customer-whe-exceeds-the-| pes&imm#mts-asr a-result-of mamtammg pesnwns

A- Glearing-membe;wil not be in violation of this rule if it carries positions for its customers in excess of
the applicable position limits for such reasonable perlod of time as the firm may reqmre to discover and
liquidate the excess positions.-e~-ifapp
the-custemer-accounis-in—guestion: For the purposes of this rule, a reasonable perlod of time shaII
generally not exceed one business day.

A customer who _exceeds the position limits as a result of maintaining positions at more than _one
clearing member shall be deemed to have waived confidentiality regarding his pesitions and the identity
of the clearing members at which they are maintained. A clearing member carrying such positions shall
not be in violation of this rule if_upon notification by the Market Regulation Department, it liquidates its

CME and CBOT Rule Changes
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pro-rata share of the position in excess of the limits or otherwise ensures the customer is in compliance
with the limits within a reasonable period of time.

a%w%ﬂe%mmmmm%%%@mﬁmmm
pursuanttothis rule-may be-appealed-to-the BCC which-may- medify-oroverturn-the-sanctionfor good
Gause-shown:

443.A. First Violation

The first ogcurrence vielation-of a position limit violation shall may-result in a warning letter to-be-issued
by the Market Regulation Department to the party in violation ofsustemers-and-Members—including the

fimit, with a copy provided to the carrying asseociated—persons—andlor—clearing member(s).
circumstances where the carrying clearing member has also commitied afirmsinvelved-

1435, Sal Violat Follow Warning Let

A-subsequent position limit violation as set forth in this rule by carrying such positions. a warning letter
will be issued to the clearing member(s).

443.8B. - Second Violation, Sanctions and Appeals

A second position limit violation by a nonmember customer within 2442 months of the issuance of a
warning letter shall may-result in the impositionissuansce of an automatic fine-cease-and-desist-order by

the Market Regulation Department to the nonmember customer as set forth below. Such fines will be
payable to the Exchange by the clearing member(s) carrying the nonmember customer's account(s).

A second position limit violation by a member or member firm within 24 months of the issuance of a
warning letter shall result in the imposition of an automatic fine by the Market Regulation Department to
the member Members—includingthe-associated-persons-and/or member firm as set forth below and the
issuance of a cease and desist order.

The automatic fine for a position_exceeding the applicable Himit by up to 25% shall be $5.000. The
automatic fine for a position exceeding the applicable limit by more than 25% shall be $15.000.

Parties may, within 10 business days of being provided elearing—members—involved—A-notice of
sanctions issued pursuant to this section, request an appeal to a Panel of the Business Conduct .
Committee ("BCC Panel’).

Upon receiving a written request for appeal. the Chairman of the BCC Panel shall determine whether

there is a reasonable basis to conclude that the appellant might be able to meet one of the standards

identified below that would permit the BCC Panel to set aside, modify or amend the appealed decision.

The BCC Chairman's determination shall be based solely upon the written request for appealsuch

cease and any written response of the Market Regulation Department. The BCC Chairman's

determination of whether to hold & hearing on an appeal shall be final. If the BCC Chairman grants the

appellant’s request for a_hearing. the chairman shall_allow the filing of briefs in connection with the

appeal.

The BCC Panel hearing the appeal shall not set aside. modify or amend the appealed decision uniess it

determines by a majority vote that the decision was:

A, Arbitrary. capricious, or an abuse of the Market Regulation Department’s discretion:

B. _in excess of the Market Requlation Department’s authority or jurisdiction; or

C. Based on a clearly erroneous application or interpretation of Exchange rules.

The BCC Panel shall issue a written decision which shall include a statement of findings with respect to

the decision from which the appeal was taken and the Panel's determination that such initial decision is

affirmed, set aside, modified or amended in whole or in part and, with respect to any initial decision that

is not affirmed in whole. the BCC Panel's determination of thedesist order or penalty to be imposed.

if any, and the effective date. The decision of the BCC Panel shall be final and may not be
appealed. shallbeposted-

ifa-customer-exceeds-the-positionlimits-afler-having-received-a-warning-lefterfor-a-previousviolation-of

this—rule-the—customer—will beissued a second-warhing—etier—with-coples—sent-to—the—approprate

parties

443.C. Referral to the Probable Cause Committee

Any third_or ~subsequent andior-egregious-position limit violation within 24 nmonths of the issuance of a

wamning_letter period shallmay be referred by the Market Regulation Department to the PCC for

consideration of the issuance of charges._Additionally, notwithstanding Sections A. and B. of this rule,

CME and CBOT Rule Changes
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507.

511.

the Market Regulation Department. in its sole discretion, may refer any position limit violation it deems
egregious to the PCC for consideration of the issuance of charges.

443.B———— —AlternateRisk-FacterEvaluation
Lia—poem@n—'ehat mGIudes—ept;ens—e*seeds—pesﬂmmms—far—paswe feasons-such-as-a-market-moeve-or

Chapter 5
Trading Qualifications and Practices

ELECTRONIC DEVICES

507.A. General Provisions

The use of any electronic device on the trading floor is prohibited unless such device and/or usage has
been permittedauthorized by the Exchange. For purposes of this rule, the term “electronic device” shall
mean any type of voice or data communications interface, including but not limited to a computer,
headset, hand-held device, microphone_ar; telephone—ortwo-way+radis. No Member (as defined in
Rule 400) shall permit others to use any electronic device unless such use has been
permittedauthorized by the Exchange. Membersin using an permitted electronic device_on the trading
floor for permissibie business purposes must-sush-Membershall retain any required audit trail data in
accordance with applicable Exchange rules and CFTC regulations.

507.B. Terms and Conditions of Use

The Exchange may, in its sole discretion, impose restrictions on the use of any permittedautherized
electronic device by any Member. The Exchange may limit, suspend or terminate any Member's right to
use any permittedauthorized electronic device at any time, without prior notice and without any liability
to the Exchange.

The Exchange shall have the right, at any time, to audit the use of any permittedauthorized electronic
device by any Member.

The Exchange accepts no responsibility for loss, theft or damage to any equipment permittedatitherized
for use by a Member on Exchange premises.

Electronic devices that are not issued by the Exchange must not interfere with any Exchange system.
507.C. Electronic Surveillance

The Exchange may intercept and record any electronic communication received or sent from the trading
fioor to ensure compliance with Exchange Rules. Exchange members, their employees, and all others
who are granted access to the trading floor consent, as a condition of their membership, employment,
or access to the floor, to the interception, recording, and use of any such communication.

507.D. Personal Electronic Devices

Unless_permitted pursuant to Section A. above, pPersonal electronic handheld-information-devices
including, but not limited to, cell phones, personal digital assistants (PDAs) and other devices with
email, instant messaging or other similar capabilitiesy may be used on the trading floor only for non-
business purposes—excepi-that-members-may-use-such-devices-to-place-orders-for-theirown-ascount
provided-the-member-complies-with-allauditirail-requirements—Sush-devices-must notinterfare-with
any-Exchange-syster.

507.E. Cameras and Video Equipment

Unless expressly permissionedautherized by the Exchange, the use of any type of camera or video
equipment on the trading floor is prohibited.

QUALIFIED TRADERS AND BROKERS
No member shall be permitted to execute a pit, spot call or allowable privately negotiated transaction on

the Exchange unless he is qualified to do so by a clearing member.

A member shall place all trades—including-trades for his own account or any account which he controls;
on the books of his qualifying clearing member unless written authorization to the contrary from said
clearing member has been filed with the Shareholder Relations and Membership Services Department.

CME and CBOT Rule Changes
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Regardless of such authorization, a member in a deficit position with any clearing member shall place
trades only through his qualifying clearing member. Any non-qualifying clearing member that carries a
member's account in a deficit position shall promptly notify the clearing member that is qualifying such
member.

[The remainder of the rule is unchanged.]

(CME)

4—-Floor Brokerage-Activity—The exesution-or pre-execution-handing-of-orders-on-the trading-floor:

mere—nembers-with—tradingfloeraccess—privileges—of-whom-at-least-one-is—engaged-in-floor

Ad@trsﬂally & Tradmg Gﬁoup—/\sseeramen ----- shall-pe-deemed-a-memberof-and-subjest-io—the-intra-
tforth-in-Section-E)-of each-brokerassociationdo-which-a-mmemberof
that-Trading-Group-Association- be!ongs

MWMWWWWM%W@W

b@eker—a&sos{m
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f—Calegory-registered-underpurstantio-Section-A-2-—above;
g,———Nameef—the—pnﬂeipa—e;—spekespe;sen—autheﬁzed%—Fepresetheﬂasseeiation—m—eenﬂeetien

pmapal —assee;at&er—empleyee—e#—measseaaﬁeﬂ ppewded—the welaﬁen—eceu;reel—whﬂe—tha&peﬁsen

54&9.—‘—~7F+naneiaJ-Respen-s+b;(—l-ty

‘Phe Lhairman-and- \Aee Ghawmaa ei—the BGa\rd an@ih&@@ef—éxeeutw&@ﬁ&eer shall wnﬂy—establ%h

A—member—of—a ';EepPFeﬂtLBmkelLAsseeaaﬁen—may—net%de—fepms—peﬁsena aeeeumwvnh other

mamba a me.-bro o o a oMl aa) a h-tha-pe as ding

The- 14quad+ty of a-contract-and-any-other-cenditions-determnined-to-be-relevant-will-be-considered-when

%%@WW@M@M@—%@WWBW -onby
ths-of any-contract—Compliance shallbe

measureé»separately for eash fun Galenda—r—m-enth
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515.

Tqu—Marke%—Regu@tmn— Depa#menpmay—gran@exsep&eas%e—mmdmg—pesmwenmwwms%anees

w&tht 9%4—memhs—shau—result—m—autemabe—fmes—m—aeeerdaneewth—the—ﬁeﬂewmgsehedu—leu
Second-occurrence $569

Fefe;—matxthat%—deemsegregmus te%he—P rebable@ause@emm\t&ee
REGISTRATION AND IDENTIFICATION OF BROKER ASSOCIATIONS(CME)

515.A. Definitions

1. Floor Brokerage Activity - The execution or pre-execution handiing of orders on the trading floor,

2. Broker Association - A broker association shall include the following associations between two or
more_members with trading floor access privileges, at least one of whom is engaged in floor

brokerage activity:
a.  Revenue Sharing Association:. Associations between members who:

i. share profits or Josses associated with their brokerage and/or error account activity, and/or
ii._have an emplover and employee relationship which relates to floor brokerage activity.
b. Non-Revenue Sharing Association. Associations between members who:
i. _ reqularly share a deck of orders; and/or
ii. _share employee salary expenses.
c.___Any other group or combination deemed by the Exchange to be a broker association.

3. Principal of a Revenue Sharing Association — Each individual who has formal or de facto control
over the affairs of. or has a ten percent or greater ownership interest in, a Revenue Sharing
Association not owned by a clearing member firm.

4. Spokesperson of a Non-Revenue Sharing Association_and Revenue Sharing Associations owned
by a clearing member firm — An individual authorized to represent a2 Non-Revenue Sharing
Association or Clearing Firm owned Revenue Sharing Assaciation in connection with its registration
obliqations set forth in Section B.

5. Investor — An individual who has a direct beneficial interest in a Revenue Sharing Association but is
not a principal as defined in A.3. above.

515.B. Regqistration Reqgtiirements

1. A member of a broker association shall not handle or execute an order unless that association has
registered with the Exchange.

2. Members or Member Firms must have majority ownership interest in any broker association,

CME and CBOT Rule Changes
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521.

3. Principals involved in_floor brokerage activity must have trading privileges in the membership
division required for access to the products handled by the members of the association. Principals
who are not involved in floor brokerage activity must own a membership in the membership division
required for access 10 the products handied by the members of the association. Notwithstanding
the above. principals not requiarly involved in floor brokerage activity may hold a membership in
any division in circumstances where the association is owned by a Member Firm and such Member
Eirm owns a membership in the membership division required for access to the products handled
by the members of the assaciation.

4. No registered broker association or member thereof shall permit a party o have any direct or
indirect profit or ownership interest in a broker association unless such party is registered in the
association in accordance with this rule.

5. _Registration_shall be accomplished by filing the appropriate regisiration forms with the Market
Regulation Department,

8. It shall be the responsibility of the broker association and its principals or spokespersons to ensure
that the association is properly registered. Any additions, deletions or other changes io the
information already reported must be provided to the Market Regulation Depariment within two
business days after the event giving rise to such changes.

7. The Exchange may request any additional information from a broker_association_as _deemed
appropriate.
515.C. Prohibition on Sharing of Personal Trading Profits

Registrants in a broker association may not share profits or losses associated with their personal
trading activity by direct or indirect means, except for profits and losses related o brokerage errors.

515.D. Supervision

Each principal of a Revenue Sharing Association must diligently supervise the association's member
registrants and non-member employees and may be held directly liable for violations of any rule of the
Exchange by such registrants and employees. Regardiess of whether the principal is held responsible
for the act or acts constituting the violation, each principal is jointly liable for the payment of any fines
assessed against another principal, registrant or employee of the association provided that the violation
occurred while that person was functioning in his capacity with the association.

515.E. Trading Restrictions

The Exchange may impose limils on the percentage of personal frading and/or brokerage volume that
members of a2 broker association may execute with one another. Violations of such restrictions will
result in summary action according to the following schedule on a rolling 24 month period:

First Occurrence Letter of Waming
Second Occurrence $1.000 fine

Third Cccurrence $5,000 fine
Subsequent Occurrence $10.000 fine

The Exchange may restrict a member of a. Revenue Sharing Association from trading for any account
such member owns, controls or in which such member has a financial interest opposite other members
of the association executing orders. Violation of such restrictions will result in summary action
according to the following schedule on a rolling 24 month period:

First Occurrence Letter of Warning
Second Occurrence $500 fine

Third Occurrence $1.000 fine
Subsequent Occurrence $5,000 fine

Actions faken pursuant {o this section are final and may not be appealed; however members will have
15 _days following receipt of notification of the action to present evidence to the Market Regulation
Department that administrative, clerical or other errors caused the apparent rule violation.

" Notwithstanding the provisions of this section. the Market Regulation Department may, at any time,

refer matters that it deems egregious to the Probable Cause Commitiee.
PITTRADINGREQUIREMENTS FOR OPEN OUTCRY TRADES

in open outcry frading. bBidding and offering practices must at all times be conducive to the competitive
execution of transactions. All pitopen outcry transactions, including spread and combination

CME and CBOT Rule Changes
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522.

522,

transactions, shall be made openly and competitively in the pit designated for the trading of the
particular transaction.__ No bid or offer shall be spegified for acceptance by a padicular frader.
Transactions may take place only at the best price available in the open gufcry market at the fime the

frade occurs.

6—Al-Or-None-fransactions-must-be-ropored-to-a-designated-Exchange-official-who-shall-recerd
and-publish—the quantityand-—prces—separately-from—reporis—of-transactions—in-the-reguiar
market— The-brokers—executing-Al-Or-None—transastions—rust-maintain-—a record-of-said
transacton-ir-acsordance with- Rule 536.

C—Confirmation-of-Trades—It shall be the duty of both traders to confirm their trades as to the price,
quantity, commodity, contract month, respective clearing members and, for options, strike price, put
or call and expiration month. Confirmation shall take place as soon as possible, but in no event
more than 15 minutes after the trade.

{RESERVEDIACCEPTANCE OF BIDS AND OFFERS (CME Rulebook)

In_open outcry and efectronic trading, while outstanding, all or any part of any bid or offer is_subject to
immediate acceptance by any trader. Members are required to honor all bids or offers which have not
been withdrawn from the market. The price at which a trade is executed shail be binding. unless such
trade is cancelled by Exchange officials in accordance with Exchange rules.

CHAMNGERSACCEPTANCE OF BIDS AND OFFERS (CBOT Rulebook)

In open oufcry and electronic trading, while outstanding, all or any part of any bid or offer is subject to
immediate acceptance by any trader. Members are required to honor all bids or offers which have not
been withdrawn from the market. The price at which a trade is executed shall be binding, unless such
trade is cancelled by Exchange

Ihe-ExehangeshalLee;mit a@&earmg ﬁrm to- aot as%shanger—subjeet—teﬁhe—pmwsmns below ------- forthe

CME and CBOT Rule Changes
Page 8



mwmwﬁmmw&%ewm@hange;wdaneme%th@mm@am

contracts;- andih&num berand- sapae;tyef- changers- already in-g-particular-commodity-
2.—--—A---Gh angershal- net;fy%h&%xehang&eﬁheﬂames—ef He Ghanger “sfepresentatives-who-will-aceept

exeeu%ed—a—ehaagmg#ansae&en—whe;e%%he—fuﬂ-spzed eemmedﬁy pwohase&ése%d}has beea seld-

pumhase—(sale)—when—makmg—%he«ee#espenémg—s&e&%pumhase#mm; the mmbepplaemg—%he

order~by-the-amount-of-its-changing-fee—The-changershall disclose-the-amount-of Hs—current
changing-fee-priorio-accepling-any-particular-orderfor-a-changingtransaction-

5—----—-The prev+s»en~ef Rule 523-that- any—pan ef any id- - -gffer %subjeet to-immediate-acceptance-by

Ghangers-may-be-obligaied-to-pay-changertransastion-feesto-the Exchangeat such-timesand-in
such manneras-the-Exchange-may-prescribe-

4—No-member-may-give-a-market-order--a-priced-order-or-a-discretionary-order-—to-a-changers
mm%e&%&e*eeﬁ%mpm%&%w%e%see&ag%@%&!%@w&he%em%ﬂﬂg
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both-the-mini-sized-contract-and-its correspondingfull-sized contract:

523. ACCERTANGE OF BIDS-AND-OFFERSALL-OR-NONE TRANSACTIONS

er—e#e#shaLHae«spe@iaeetéopaeeep%aaee~b%apameulamradea—me@matwh@h—a#adw&exeeuted
shal-be-binding—unless-sush-trade-is-eancelled-by-Exchange—officialsinaccerdancewith- Exchange

Fes-

The Exchange shall determine the minimum thresholds for and the commodities in which All-or-None transactions shall
be permitted. The following shall govern All-or-None trading;
1. A member may request an All-or-None bid and/or offer for a specified quantity at or in excess of the
applicable minimum threshold.  Such request shall be made in the pit designated for the trading of
the particular iransaction.

2. A member may respond by quoting an All-or-None bid or offer price. A bid or offer in response to
an_All-or-None_reguest shall be made only when it is the best bid or offer in response to such
request, but such price need not be in line with_the bids and offers currently being guoted in the
regular market.

3. A member shall not execute any order by means of an All-or-None transaction unless the order
includes specific instructions to execute an All-or-None transaction or the All-or-None bid or offer is
the best price available 1o satisfy the terms of the order.

4, An Ali-or-None bid or offer may be accepted by one or more members provided that the entire
guantity of the All-or-None order is executed at a single price and that each counterparty {o the
order accepts a quantity at or in excess of the designated minimum counterparty threshold. Each
order executed opposite an All-or-None order must be for a quantity that meets or exceeds the
minimum_counterparty threshold. Separate orders may not be bunched to meet the minimum
counterparty threshold.

-5, All-or-None transactions shall not set off conditional orders (e.g.. Stop Orders and MIT Orders) or
otherwise affect orders in the reqular market.

6. All-or-None fransactions must be reported to a designated Exchange official who shall record and  publish
the quantity and prices separately from reports of transactions in the reqgular market. The brokers executing All-or-
None fransactions must maintain a record of said transaction in accordance with Rule 536.

524,

[RESERVED]
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525. [RESERVEBICHANGERS (CBOT ONLY. CME RULE 525 REMAINS RESERVED)

The Exchange shall permit a clearing firm to act as a changer. subiect to the provisions below. for the purpose of

engaging in changing transactions involving CBOT mini-sized Corn, mini-sized Soybean or mini-sized Wheat futures
contracts and their full-sized counterparts. A changing transaction involves the purchase or sale of a commaodity
between a changer and another member, which on the part of the changer is part of a spreading {ransaction between a
mini-sized contract and its corresponding full-sized contract.

525.A. Application and Notices

1. A clearing member firm desiring 10 act as a changer for one or more of the mini-sized ceniracts
specified in this Rule, shall make an application to the Exchange, in the manner prescribed by the
Exchange. The Exchange may approve changers consonant with the needs of the Exchange,
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1.

considering such matters as liquidily in the relevant contracts. space and physical facilities required
for _changing. financial capability of the applicant. the number and character of the relevant
contracts. and the number and capacity of changers aiready in a particular commodity.

2. A changer shall notify the Exchange of the names of its changer's representatives who will accept
orders for changing fransactions. and any changes thereto.

3. A changer shall file with the Exchange, notice of any limitations on_the extent to which it will make
its services available, and of any changes to such limitations, one day prior to their effective date.
The Exchange may disapprove any such limitations.

525.8. Execution of Changing Transacticns

1. A changer shall maintain a representative on the trading floor at all times during open outcry trading
hours to accept orders for changing transactions.

2. A member may give an order to a changer's representative, who shall immediately place such
order for execution in the pit for the relevant full-sized contract. A changer may not unreasonably
refuse to accept any order that is consistent with its authorization to act as a changer.

3. _f filled, the member placing the order and the changer's representative shall be deemed to_have
executed a changing transaction wherein the full-sized commodity purchased (sold) has been soid
to (bought from) the member placing the order, on and subject to the rules of the Exchange.

4. When a changer purchases (sells) a full-sized commodity, it may mark up (down) the price of the
purchase (sale) when making the corresponding sale to {(purchase from) the member placing the
order. by the amount of its changing fee. The changer shall disclose the amount of its current
changing fee. prior to accepting any particular order for a changing transaction,

5. The provisicn of Rule 523 that any part of any bid or offer is subject to immediate accepiance by
any trader shall not apply to the execution of a changing transaction.

525.C. Recordkeeping and Clearing
An order for a changing transaction must be documented and time-stamped in the same manner as

.

customer order. in accordance with Rule 536.

2.

A changer shall clear its changing fransactions through an account exclusively designated for such

purpose. This changing account at all times shall be evenly spread between the relevant mini-sized
contracts and their full-sized counterparts. However, changer accounts which have Globex
transactions pending for clearing on the next trade date are exempted from the evenly spread

reguirement.
Al changing transactions shall be clearly identified as such by appropriate accounis or symbols on

all records of the changer and on the records submitted for clearing.
525.D. Fees

Changers may be obligated to pay changer fransaction fees to the Exchange, at such times, and in
such manner as the Exchange may prescribe.

525.E. Miscellaneous
No changer's representative shall enter into a chanqing transaction in which he appears as the

executing member on each side of the transaction.
If applicable, a member futures commission merchant shali disclose fo its customers that the price

(@8]

at which a trade is executed on the Exchange may include a changer's fee, and, that the amount of
the changing fee, if included in a transaction price, shall be disclosed to a cusiomer upon reguest.
No member or employee of a member shall reguire,_induce or attempt to induce, either directly or

530.

indirectly, a floor broker or member to execute any transaction through a changing transaction or to
utilize the services of a particular changer or changer's representative.

4. No member may give a market order, a priced order, or a discretionary order, to_a changer's
representative except by open outcry, nor without first seeking a bid or offer, nor without executing
as much as possible in the pit at prices which such member reasonably expects to be the best
available. Members may not enter priced orders with a changer that are off the current market in
both the mini-sized contract and its corresponding full-sized contract.

5. No member shall give orders to a changer's representative for quantities that he could reasonably
expect to execute in the pit for the relevant mini-sized contract.

PRIORITY OF CUSTOMERS' ORDERS

A member shall not buy (sell) a futures contract, buy (sell) a call option or sell (buy) a put option for his
own account, an account in which he has a direct or indirect financial interest, or an account over which
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536.

he has discretionary trading authority when he is in possession of an executable order for another
person to buy (sell) a futures contract, buy (sell) a call option or sell (buy) a put option in the same
product, regardless of the venue of execution. All contract months in a given futures product and all
options on the futures product, in addition to any corresponding alternative mini-sized {mini or micro}
futures or options contracts on a given product, shall be considered the same product for the purposes
of this rule.

[The remainder of the rule is unchanged.]
RECORDKEEPING REQUIREMENTS FOR PIT, GLOBEX; AND NEGOTIATED TRADES

[The introduction portion of Section A. remains unchanged.}
1. Customer Orders

At the time of execution, every order received from a customer must be in the form of a written or
electronic record and include an electronic timestamp reflecting the date and time such order was
received on the floor of the Exchange and, except as provided in Section C_, must identify the specific
account(s) for which the order was placed. Such record shall also include an electronic timestamp
reflecting the date and time such order was modified. returned, sr—inthe case of aflashed-transaction:
when-confirmed or cancelled.

Upon request, a-clearing firm must provide its broker, in an expeditious and reasonable manner, with a
copy of every floor order such broker is asked to execute.

Upon request, a clearing firm must provide its broker, in an expeditious and reasonable manner, with a
copy of every floor order such broker is asked to execute.

2. Individual Member Orders

a. A member on the trading floor who enters an-flashed erverbal order with another member
shall record the order instructions and the time of placement to the nearest minute in sequence
with the other trades recorded on his pre-sequenced trading cards, unless such order is
immediately entered into an approved electronic device_or recorded pursuant to Section 2.b.
below. Orders that involve options-futures combinations and other spread trades where the
initiating member personally executes at least one Ieg of the spread shall not be subject to this
requirement.

[The remainder of Section 2.a. is unchanged.]

b. Every written order that is initiated by a member for his own account while on the trading floor
must include an electronic timestamp reflecting the date and time such order was transmitted
for execution and when such order was modified be-dated-and-timestamped-upon-transmission
for execution-and-when returned, or-in-the case-of-aflashed-irancaction—when-confirmed or
cancelled.

¢. A member or his employee standing in a trading pit receiving an order directly over a headset
for pit execution from an off-floor member for his account must simultaneously make a written
record of the order on a trading card or other document including the identification of the
member calling in the order unless such order is immediately entered into an approved
electronic device. The member executing the order must record the time of execution to the
nearest minute for each execution made for the order on any trading card or other document
used to record the trade(s) and must return this card or document to the initiating member’s
clearing member.

3. Proprietary Orders of Clearing Members and Certain Member Entities

Upon receipt on the floor of the Exchange, an order placed for the proprietary account of a member firm
must be in the form of a written or electronic record that includes an electronic timestamp reflecting the
date and time such order was received on the floor and must identify the specific account(s) for which
the order was placed. Such record shall also include an electronic timestamp_reflecting_the date and
time such order was modified be-timestarnped-when-the-orderis returned, or—inthe-case-ofaflashed
transaction;-when-confirmed or cancelled.

[The remainder of Section A.3. Through Section G. is unchanged.]
536.H. Retention of Records

Each _member and member firm and employees of the foregoing must keep full. complete and
systematic records, including recerds created or transmitted electronically, together with all pertinent
data and memoranda, of all transactions relating it its business of dealing in commodity futures. options
and cash fransactions in accordance with CFTC Regulation 1.35. Such records must be retained for a
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537.

minimum of five years in permanent form. and shall at all times be open to inspection by Exchange staff
or any representative of the CFTC or the United States Depariment of Justice.

SUBSTITUTION OF FUTURES FOR FORWARDS (SUB) (CME Only. CBOT Rule 537
remains reserved.)

—A Substitution of futures contracts for over-the-counter (OTC)
forward instruments shall be permitted by arrangement between eligible contract participants and
comprised of two discrete transactions, where, the buyer and seller of the futures contract must be,
respectively, the buyer and seller of the forward instrument. The forward instrument component shall
involve the commodity underlying the futures contract (or a derivative, by-product or related product of
such commodity). The quantity covered by the forward instrument must be approximately equivalent to
the quantity covered by the futures contract. The parties to the transaction shall maintain a record of
the transaction together with all pertinent memoranda. The forward instrument component of a Sub
transaction must comply with applicable CFTC forward regulatory requirements, if any. The
ExchangeGME shall determine eligible futures contracts and over-the-counter instruments.

538.—  EXCHANGE OF FUTURES FOR RELATED POSITIONS
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EXCHANGE FOR RELATED POSITIONS

The following fransactions shall be permitted by arrangement between parties in accordance with the
requirements of this rule:

Exchange for Physical (‘"EFP”) — A privately negotiated and simultaneous exchange of an Exchange
futures position for a corresponding cash position.

Exchange for Risk ("EFR") — A privately neqotiated and simultaneous exchange of an Exchange futures
position for a corresponding OTC swap or other OTC instrument.

Exchange of Options for Options ("EQQC") — A privately negotiated and simultanecus exchange of an
Exchange option position for a corresponding OTC option position or other OTC instrument with similar

For purposes of this rule. an EFP. EFR or EQO shall be referred {o as an Exchange for Related Position
{"EFRP").
538.A. Nature of an EFRP

An EFRP consists of two disgrete but related simuitaneous transactions. One party to the EFRP must be
the buyer of (or the holder of the long market exposure associated with) the related position and the
seller of the corresponding Exchange contract. The other party to the EFRP must be the seller of (or the
holder of the short market exposure associated with) the related position and-the buver of the
corresponding Exchange contract,

However, a member firm _may facilitate, as principal, the related position on behalf of a customer.
provided that the member firm can demonstirate that the related position was passed through to the
customer who received the Exchange contract position as part of the EFRP,

538.B. Related Positions

The related position {(cash. OTC swap, OTC option, or other OTC derivative) must invelve the commodity
underlying the Exchange confract, or must be a derivative, by-product. or related product of such
commodity that has a reasonable degree of price correlation to the commodity underlying the Exchange
contract.

538.C. Quantity

The quantity covered by the related position must be approximately equivalent to the quantily covered by
the Exchange contracts.

638.D. Prices and Price Increments »

An EFRP transaction may be entered into in accordance with the applicable price increments or option
premium increments set forth in the rules governing the perinent Exchange contracts, at such prices as
are mutually agreed upon by the two parties to the transaction.

538.E. Date and Time of Transaction

The date and the time of execution of all EFP transactions must be denoted on the record of the
transaction required to be created pursuant to Rule 536.E. Notwithstanding the preceding sentence,
EFRP transactions entered into CME ClearPort do not need a separate record of the transaction or time
of execution provided that such fransactions are entered immediately after the relevant terms have been
determined, but in no event later than the earlier of the next business day or the end of the following

CME and CBOT Rule Changes
Page 14



539.

542,

550.

permissible posting period for EFRP_transactions following the expiration of the underlying futures
contract.

" 538.F. Termination of Trading in Exchange Contracts

EFRP transactions_may be permitted after termination of trading in expiring Exchange contracis, as
prescribed in the applicable rules governing such Exchange contracts. Such transactions shall not
establish new positions.

538.G. |dentification and Submission to the Clearing House

Each EFRP transacticn shall be designated as such and shall be cleared through the Clearing House.

Each such transaction shall be submitted to the Clearing House within the time period and in the manner
specified by the Exchange. Clearing member firms are responsible for exercising due diligence as to the
bona fide nature of EFRP fransactions submitied on behalf of cusiomers.

538.H. Documentation

Parties to any EFRP transaction must maintain all documents relevant to the Exchange contract and the
cash, OTC swap, OTC option, or other OTC derivatives. including all documents customarily generated
in accordance with relevant market practices and any documents reflecting payment and transfer of title.
Any such documents must be provided to the Exchange upon reguest. and it shall be the responsibility of
the carrying clearing member firm to provide such requested documentation on a timely basis.

538.1. Account Reguirements

The accounts involved in the execution of an EFRP transaction must be {a) independently controlled
accounts with different beneficial ownership: or (b) independently controlled accounts of separate leqal
entities with the same beneficial ownership, provided that the account conirollers operate in separate
business units; or (¢} independently controlled accounts within the same leqal entity. provided that the
account controllers operate in separate business units; or (d) commonly controlled accounts of separate
legal entities. provided that the separate legal entities have different beneficial ownership.

However_ on or after the first day on which delivery notices can be tendered in a physically delivered
Exchange futures contract, an EFRP transaction may not be executed for the purpose of offsetting
concurrent long and short positions in the expiring Exchange futures contract when the accounts involved
in_such transaction are owned by the same legal entity and when the date of the Exchange futures
position being offset is not the same as the date of the offsetting fransaction.

538.J. Large Trader Reguirements for EFRP Transactions

Each clearing member. omnibus account and foreign broker submitting large trader positions in
accordance with Rule 561 must submit for each repontable account the EFRP volume bought and sold in
the reportable instrument. by contract month, and additionally for EQOs. by put and call strike. _The
information must be included in the daily Large Trader report {o the Exchange.

PREARRANGED, PRE-NEGOTIATED AND NONCOMPETITIVE TRADES PROHIBITED

[Section A. is unchanged.]
539.B. Exceptions

The foregoing restriction shall not apply to block trades pursuant to Rule 526 or Exchange-of Futures
for Related Positions transactions pursuant to Rule 538.

[The remainder of the rule is unchanged.]
SIMULTANEOUS SPREAD AND COMBINATION TRANSACTIONS

A. All spread or combination transactions in which all sides are acquired simultaneously must be for
the same account_or accounts with the same ownership, except as provided by Rule 527. Each of
the respective legs of the spread or combination transaction must be priced within the daily price
limits for those contracts that have limits.

v ad-0r-c0 atio 9 cuted -pH-invelves-one-ermere-contracis
which-have-not-established-a-price range-during-that trading-sessionthe-price(s}-recorded-for-such.

[The remainder of the rule is unchanged.]
POST CLOSE SESSION

As soon as practicable, trading may resume for a period of threebut-in-ne-event-mere-than-15 minutes
after the close of Regular Trading Hours for pit traded futures and designated options contracts;. Such
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trading must begin with 15 minutes after the close of Regular Trading Hours unless a later start time is
approved by an Exchange Official. may-resume-fora-period-of-three-minutes. The post close session for
related products shall commence simultaneously.

During the post close session, members are obligated to bid or offer any orders that:{1} were received

prior to or after the close—@weme*ee&ﬁab@n—ﬂ;e—e&e&ngw—aﬂd—@ WhICh are executable in the
post close session.
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The prices at which trades occur during the post close session may establish a new high or fow in the

outright contract month or spread or combination.

Except as otherwise specifically set forth in this rule, the rules applicable to trading during Regular
Trading Hours shall be applicable to trading during the post close session.

558 — — ROSITON-LIMITS-AND-EXEMPRTIONS(CME)
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559.
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POSITION LIMITS AND EXEMPTIONS

The position limit levels applicakle to those conitracts with position limits are set forth in the Position Limit,
Position Accountability and Reportable Level Table ("Table”} in the Interpretations Section at the end of
Chapter 5.

A person seeking an exemption from position limits must apply to the Market Reguiation Department on

forms provided by the Exchange. In order fo obtain an exemption from position limits. a person must:

1. Provide a description of the exemption sought, including whether the exemption is for bona fide
hedging positions as defined in CFTC Regulation §1.3(z)1). risk management positions or
arbitrage/spread positions;

2. Provide a complete and accurate explanation of the underlying exposure related to the exemption
request;

3. Agree to promptly provide. upon request by the Market Regqulation Department, information or
documentation regarding the person’s financial condition:

4, Affirm that the reguested exemption complies with any applicable CFTC requirements and. for those
contracts with Federal fimits. that the exemption request has been approved by the CFETC: (This will
show reserved in CME Rule 559)

5 Agree to comply with all terms, conditions or limitations imposed by the Market Regulation
Department with respect to the exemption; _

6. Agree that the Market Reguiation Department may, for cause, modify or revoke the exemption at any
time;

Agree fo initiate and liquidate positions in an orderlv manner;

Agree to comply with all Exchange rules; and

Agree to promptly submit a supplemental statement to the Markef Requlation Department whenever

there is a material change to the information provided in the most recent application.

A person intending to exceed position limits, including limits_established pursuant to a previoustly

approved exemption, must file the required application and receive approval from the Market Reqgulation

Department prior to exceeding such limits. However, a person who establishes an exemption-eligible

position in excess of position limits and files the required application with the Market Requlation

Department shall not be in violation of this rule provided the filing occurs within one (1) business day after

assuming the position except in circumstances where the Market Regulation Department has expressly

approved a later filing which may not exceed five (5) business days. in the event the positions in excess
of the limits are not deemed to be exemption-eligible, the applicant and clearing firm will be in violation of
speculative limits for the period of time in which the excess positions remained open.

O ||~
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The Market Reguiation Department shall, on the basis of the application and any reqguested supplemental
information. determine whether an _exemption from position limits shall be granted. The Market
Regulation Department may approve. deny, condition or limit any exemption request based on factors
deemed by the Department 1o _be relevant, including, but not limited to, the applicant's business needs
and financial status. as well as whether the positions can be established and liguidated in an orderly
manner given characteristics of the market for which the exemption is sought.

Nothing in this rule shall in any way limit (i) the authority of the Exchanae to take emergency action; or (i)
the authority of the Market Regulation Departmenit to review at any time the positions owned or controlled
by any person and fo direct that such position be reduced {o the position limit provided for in the Table.

A person who has received written authorization from the Market Regulation Department to exceed
position limits must annually file an updated application not tater than one year following the approval
date of the most recent application. Failure to file an updated application will resuit in expiration of the

exemption.

§59.A. Bona Fide Hedging Positions
The Market Regulation Depariment may grant exemptions from position limits for bona fide hedge

positions as defined by CFTC Regulation §1.3(z)(1).
Approved bona fide hedgers may be exempted from emergency orders that reduce position limits or
restrict trading.
559.8. Risk Management Positions
The Market Regulation Depariment may grant exemptions from the position limits for risk management
positions. For the purposes of this rule, risk management positions are defined as futures and options
positions which are held by or on behalf of an entity or an affiliate of an entity which typically buys. selis
or _holds positions_in_the_underlying cash market. a related cash market, or a _related over-the-counter
market and for which the underlying market has a high degree of demonstrated liquidity relative to the
size _of the positions and where there exist opportunities for arbitrage which provide a close linkage
between the futures or options market and the underlying market in_guestion. Exemptions related to
indexed positions in the over-the-counter market may include corresponding commodity index-based
futures and options and/or individual commedity futures and options used as compenents in replicating
an index, :

559.C. Arbitrage and Spread Positions

The Market Regulation Department _may grant exemptions from the position fimits for arbitrage.

intracommodity spread. intercommodity spread, and eligible option/option or option/futures spread

Spread and arbitrage exemplions from position limits for Corn, Qats. Soybean. Wheat, Soybean Qil and

Soybean Meal futures and options contracts traded on the Exchange shall be governed by CFTC

Requiation §150.3(a)(3). (This paragraph will appear only in Section C. of CBOT Rule 559)

559.D. Agareqation of Positions

1. Positions to be Aggregated - The position limits in the Table shall apply to all positions in accounts
for which a person_by power of attorney or otherwise directly or indirectly owns the positions or
controls the trading of the positions. The position limits in the Table shall also apply to positions held
by two or more persons acting pursuant {o an expressed or implied agreement or understanding, the
same as if the positions were held by, or the trading of the positions was done by, a single person.

2. Ownership of Accounts — Except as set forth in Section E. below, any person hglding positions in
more than one account, or holding accounts or positions in which the persen by power of attorney or
othenwise directly or indirectly has a 10% or greater ownership or equity interest, must aggregate alf
such accounts or positions unless such person is a limited pariner,_shareholder. member of a limited
liability company, beneficiary of a trust or similar type of pool participant in a commeodity pool. The
foregoing exception for pool participants .shall not apply if the person is a commodity pool operator.
controls the commodity peol's trading decisions. or has an ownership or equity interest of 25% or
more in_a commedity pool whose operator is exempt from registration with the CETC.

559.E. Limited Exceptions to Aggregation for Independently Controlled Positions (CME
version)
Positions carried for an eligible entity as defined in CFTC Regulation §150.1(d} in the separate account
or accounts of independent account controllers as defined in CFTC Regulation §150.1(e} shall not be
aqgregated for position limit purposes provided that the positions are not held in the spot month during
such time that a spot month position limit is applicable. if an independent account controller is affiliated
with the eligible entity or another independent account controfler, each of the affiliated entities must
comply with the requirements set forth in CFTC Regulation §150.3(4)(iY{A-D).

Positions held by futures commission merchants or their separately organized affiliates in customer

discretionary accounts or in quided account programs shall not be aggregated for position limit purposes
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' 560.

provided that the accounts are controlied by mdependent traders and meet the standards set forth in
CFTC Reguiation §150.4(d). )

Any person claiming an _exemption from position limits_under this Section must, upon request by the
Market Regulation Department, provide any infermation deemed necessary to support the exemption.
559.E. Limited Exceptions to Aggregation for_ independently Controlled Positions (CBOT
version)

Positions carried for an eligible entity as defined in CFTC Reguiation §150.1(d) in the separate account
or accounis of independeni account controllers as defined in CFTC Requlation §150.1(e) shall not be
agaregated for position limit purposes provided that the positions are not held in the spot month during
such time that a spot month position fimit is applicable, or if the positions are Treasury fulures positions.
If an independent account controller is affiliated with the eligible entily or another independent account
controller, each of the affiliated entities must comply with the requirements set forth in CFTC Regulation
§150.3(4)(IA-D).

Treasury futures positions catried in independently controlied accounts owned by different legal entities.
irrespective of whether the entities_qualify as eligible entities, shall not be aggreqgated for position limit
purposes provided that affiliated legal entities must comply with_the reguirements set forth in CFTC
Regulation §150.3(4)(1}A-D).

Positions held by futures commission merchants or their separately organized affiliates in_customer
discretionary accounts or in guided account programs shall not be agaregated for position limit purposes
provided that the accounts are controlled by independent traders and meet the standards set forth in
CFTC Reqgulation §150.4(d).

Any person claiming an exemption from position limits under this Section must, upon request by the
Market Regulation Department, provide any information deemed necessary to support the exemption.
559.F. Violations

Violations of pasition limits and approved exemption limits are subject to the provisions of Rule 443.

POSITION ACCOUNTABILITY

The Market Regqulation Department may. at any time, require a person who owns or controls positions
in contracts traded on or cleared by the Exchange and which are subject to position limit_or position
accouniability rules to provide information relating to such person’s position. For purposes of this rule,
all positions in accounts for which a person, by power of attorney or otherwise, directly or indirectly
holds positions or controls trading shall _be included with the positions held by such person.
Additionally, positions held by two or more persons acting pursuant 10 an expressed or implied
agreement or understanding shall be treated the same as if the positions were held by a single person.

Upon request by the Market Regulation Department, such person shall provide information relating to
the positions owned_or controlled by that person including, but not limited to. the nature and size of the
position, the trading strategy employed with respect to the position. and hedging information, if
applicable. [f the person from whom such information is requested fails fo provide the information as
directed, the Market Regulation Department may order the reduction of such position.

A person who exceeds position accountability or position limit levels as a result of maintaining positions
at more than one clearing firm shall be deemed to have waived confidentiality regarding his position and
the identity of the clearing members at which the positions are maintained.

A person who holds or controls—era-member-firm-that-carriesforanctherperson; aggregate positions in

excess of these-specified position accountability levels or in excess of position limits pursuant to an
approved exemption shall be deemed to_have consented., when so ordered by the Market Regulation
Department, not to_further increase the positions, to comply with any prospective limit which exceeds
the size of the position owned or controlled, or to reduce any open position which exceeds position
accountability or position limit levels. Any order to reduce an open position shall be issued by the Chief
Reguilatory Officer or his designee, if he determines in his sole discretion, that such action is necessary
fo maintain an orderly market.in-the-Position-Accountability-colump-in-the-Positien-Limit-and-Reportable

Level-Table-in-theInterpretations—Section—at-the-end-of Ghapter-5.-shall-be-subjest-to-the following
provisions:
a—S ueh@epsenshall -provide—in-a-timely- FARRSF PSR- reguest-by- theMerket Regulafuen Depa hment;

inerease- the pesmens whteh exoeed the Ievels speoiﬂed A= the PesmemAeeeumabﬂny oelumn 4R the
Position-Limit-and-Repertable-Level Table inthe Interpretations Section-at the end of Chapter-5.

6—A clearing member that carries positions for another person shall be responsible for taking
reasonable and diligent actions to_effect the timely compliance with any order issued pursuant to this
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rule upon notification of such order by the Market Regulation Depariment.
AllSuch positions must be initiated and quuidated in an orderly manner.

REPORTS OF LARGE POSITIONS
561.A. General Provisions
Clearing members_omnibus accounts and foreign brokers shall submit to the Exchange a daily report of

all positions required to_be reported as set forth in the Pgsition Limit, Position Accountability and
Reportable Level Table in the Interpretations Section at the end of Chapter 5. Positions atndividuals or
above the entities-which-own—control-orcarry-reportable level pesitions-in a particular expiration single
contrast-month of aforone futures contract or in all puts or in all calls of a_particular option contracta
single expiration month trigger reportable status. For a person in reportable status in a particular
contract, all positions fora-put-arcalleption, regardless of size, in any futures contract month and in any
put or call on that futures contract must be reported.

Additionally, the daily Large Trader submission to the Exchange must include for each reportable
account 1) the EFRP volume bought and scld in the reportable instrument. by contract month, and for
EOQOs by put and call strike and 2) the number of delivery notices issued and the number of deliveries
stopped in the reportable instrument.

Failure by an omnibus account or foreign broker to submit required information may result in a hearing
by the Business Conduct Committee and result in limitations. conditions or denial of access of such
omnibus account or foreign broker to any Exchange market.  Notwithsianding the above. clearing
members carrying such accounts remain _respensible for obtaining and providing to the Exchange
information _regarding the ownership and control of positions in circumstances where an _omnibus
account or foreign broker has failed to provide the information to the Exchange.

All large ftrader reports shall be submitted in a form acceptable to the Market Regulation
Department.price— The Exchange may require that more than one large trader report be submitted

Conduct Commlttee or the Market Regulatlon Department may—at—tts—dtseret«en require reports from
anyene-ormere clearing member, omnibus account or foreign brokermermbers on a lesser humber of

positions than reflected in the Position Limit. Position Accountability and Reportable Level Table swned:
controlled—orcarried-

Clearing members, omnibus accounts and foreign brokers must provide-shall-alse-furnish the Market
Regulation Department with the required CFTC Form 102 (*Identification of Special Accounts”} repess
identifying the owner_ --and-any controlling parties and any additionalfor-acesunts required to-be
disclosed-in-acee! } i

—memberto-eblain-the—information for each reportable
required-above-relative-to-ewnership-and-centrolof-positions-within-ary-account._The form must be
submitted to —earred—or—an—omnibus—basis—unless—such—omnibus—accouni—has—been—specifically
exemptad-by the Market Regulation Department_no later than the business day following the date on
which the account becomes reportable. Additionally, any material changes to the information previgusly
provided to the Market Regulation Depariment will reguire the submission of a revised form within three
husiness days of such changes becoming effective.

561.B.__ Reportable Levels

The reportable levels for all contracts are set forth in the Position Limit. Position Accountability and
Reportable Level Table in the Interpretations Section at the end of Chapter 5.
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INTERPRETATIONS & SPECIAL NOTICES
RELATING TO CHAPTER §

ACCESS, CONDUCT AND APPEARANCE CODE

It is imperative that persons who utilize the Exchange Trading Floors (“trading floor’) maintain a proper
and businesslike atmosphere on the trading floor. This is not only for the benefit of the thousands of
visitors (ranging from U.S. government officials to foreign dignitaries to the general public) who come to
the Exchange each year, but also to maintain and enhance the reputation and dignity of the Exchange
as an international marketplace. ‘

Accordingly, the Exchange has established rules governing access to and conduct on the trading floor
as well as standards of appearance. These rules and standards apply to members and their
employees, member firm employees, Exchange employees and visitors.

1. Access

A

D.

E.

To gain access to the trading floor, every member, member's employee, member firm
employee, and Exchange employee must use only his own personal access card to
gain _accesspass—ihrough—the turnstiles—leading to the trading floor—entrance.
Exchange trading floor employees, other Exchange employees routinely on the
trading floor and members must display their personal access card or their Exchange
issued identification badge. Non-member employees of members and member firms
must display their personal access cards on the upper front of their jackets with the
picture side facing outward. Broker assistants must also wear a badge provided by
the Exchange that identifies them as broker assistants.

Members are required to register and accompany their visitors and are responsible
for their actions while they are on the trading floor. Visitors must wear appropriate
attire that is clean and presentable and are not allowed in any pit during trading
hours. Visitors' overcoats, packages, umbrellas or briefcases are not pemitted on
the trading floor.

Members may not request trading floor access privileges for the same visitor on more
than three days of the same calendar month without the permission of designated
Exchange staff of the Security Department.

Visitors are prohibited from soliciting employment or from acting as employees of
members, member firms or the Exchange on the trading floor.

No one under the age of 135 will be admitted to the trading floor during trading hours.

. Conduct
Commoniy accepted standards of propriety and decorum apply to everyone on the trading
floor. The following behavior, speech or actions are expressly prohibited on the trading
floor.

A

B.

mmoo

e

I

Possessing any weapon (including, but not limited to, firearms, knives, stun guns or
pepper spray);

Carrying or consuming food or drink. Individually-wrapped (non-chocolate) hard
candy and gum, however, are permissible.

Reckless throwing of trading cards or any other material;

Excessive speed in moving around the trading floor;

Use of emergency exits without proper justification;

quking or use of tobacco products, including chewing tobacco.—except-where

explicith-permnitied,;
Use of members-only facilities by non-members;

Failure to give member priority to quotation machines, news tickers, monitors and
other facilities where such member priority is so designated;

Engaging in any activity that is disruptive to trading;
The sale or solicitation of goods or services without consent of the Exchange;
Having outer coats or umbrellas on the trading floor;

Use of cameras or video equipment, unless authorized by the Exchange. Flash
photography, however, is never permitted.
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Q.

R.

In addition, the following activities are prohibited anywhere on Exchange premises:
Any behavior, speech or actions that are detrimental to the interests and good name
of the Exchange (this |ncludes any conduct which is a violation of any local, state or
federal law);

Profanity, vulgarity (including wearing buttons with crude or offensive slogans or
pictures) or any speech or action that tends to intimidate, degrade or endanger
others;

Defacing or otherwise damaging: 1) an Exchange-issued badge or jacket, 2)
Exchange facilities or property; or 3) any facility or property regardless of ownership;
Possessing a firearm or other weapon-{except-that pepper-spray-and-pecketknives
may-be-brought-onte-Exchange-premises—se-jong-as-they-are-not-carried-onto-the
trading-floon);

Discarding refuse on escalators or in elevators or in hailways or lobbies;_and
Carrying-open-containersoffoad or drinlc-en-escalatorsorin-elevators:

S—Gonswring-food-er drink-inthe trading-flecriobbies—and

I ——Sexuai—hHarassment related to racelcolor, sex/gender. sexual orientation, age.

A

B.

religion, veteran status. national origin and disability/medical condition is expressly

prohlblted %MW%LWHMM

URRSCeSSary- e@mae,t—wet#anether—pefsensbedymihreatﬁe%ake—s&eh—aeﬁen—
Appearance

All apparel should be neat, clean, presentable and in keeping with the businesslike
atmosphere of the trading floor.

Jackets: Where reguired, _eEvery member, member's employee, member firm
employee and Exchange trading floor employee must wear a jacket provided by the
Exchange or their employer, or, in the case of members, a jacket of their own
choosing. All jackets must conform to Exchange standards. Guests may not wear
trading jackets on the trading floor during trading hours.

Shirts-and-ties: All men must wear shirts with a collar suitable for a necktie or bow tie.
Shirts must be buttoned to at least the second button from the coliar. Golf-type shirts
are permitted. Ihﬁe#emag—hnd&aﬁshﬁsw%aeeee&ab#e—swea%shﬂs—ue—dye
shirts-and-T-shifts—Shirttails must be tucked in. Turtleneck sweaters are not allowed
for men. Crewneck sweaters are allowed if a conventional collar suitable for a necktie
or bow tie is visible._Sweatshirts, tie-dve shirts and T-shirts are prohibited.

Shoes: Shoes must be clean, safe and not torn or frayed. Athletic-sheesthat-meet
these—critena—are—acceptable—The following footwear is specifically prohibited: all
shoes without backs sardais—erfip-flops; canvas slippers, moccasins, weork-boots:
snow—boois—rubber boots, rubber overshoes, fur—-boots—clogs, bedroom slippers,
platform-shoees-and shoes without-backs platforms over 2 inches. All shoes must be
tied with laces or appropriately fastened. PRante-may-be-tucked-inte-boeis-that-are

skirts-or dresses.
Pants The following pants are specifically prohibitedare-not-acceptable: blue jeans:

ashed—sepdwey&%ed—aa&ts—le@u@e—pam&—m}d—eaﬁ—pams

%M%Wmek&s%e@e@&%ppe@er%%%ps—a@ewm Tight-
fitting stretch pants are allowed only when worn with blouse or shirt at mid-thigh or
lower.

Skirts and dresses:. Skirts and dresses must reach mid-thigh or lower.

Headwear: All headgear or head coverings are prohibited, except for religious or
medical reasons.

Miscellaneous: The following are specifically prohibited: Ssunglasses, whetherwormn

as-glasses-orontop-of the-head—are-not-allowed—norare ornaments, pendants or
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similar items that are distracting or ast—unbusinesslike. Clothing _or
accessoriesAnyone-wearing-clothing that draws unusual attention {e-g—bare-midriffs

or-revealing blouses—dresses—skifds-orpants)-will be deemed unbusinesslike and not
permitted onpot-be-admitted-te the trading floor.

. Drug and Alcohol Abuse

In order to maintain a safe, healthful, and productive working environment, the Exchange

has established the following policy prohibiting drug and alcohol use on Exchange

premises.

The following activities are prohibited and may result in disciplinary action, including

immediate and permanent bar of access to Exchange premises:

A. Possession of open containers or use of alcohol, except as expressly authorized by
the Exchange.

B. Being under the influence of alcohol on Exchange premlses

C. Use, sale, purchase, transfer, or possession of any illegal drug on Exchange
premises.

D. Failure on the part of non-members to submit to a reasonable search by authorized
Exchange personnel of lunch boxes, bags, parcels, packages, purses, briefcases,
pockets or coats, etc.

Members and Member Firms are responsible for their employees' strict adherence to these
requirements ALL—MEMBERS AND—MEMBER FIRMS—SHALL BE RESPONSIBLEFOR THEIR

QUOTATION CHANGES
GENERAL PROCEDURES

A.

On-Screen-Corrections requested up to 15 minutes from the time the bid, offer or trade occurred or

reportedly occurred: Changes must be authorized by a member of the Pit Committee or an Exchange

OfficialSuperviser.

On-Sereen-Corrections requested more than 15 minutes from the time the bid, offer or trade occurred or

reportedly occurred-and-Al-Of-Sereen-Corrections: Changes must be authorized by:

1. 15-30 Minutes{On-Screen}-and-0-30-Minutes(Off-Screen): A-Pit-Commitice-Vige-Chairman-orhis
designee;-aA member of the Pit Committee and one Exchange OfficialSduperviser.

2. Over 30 Minutes: A member of the Pit Committee-\ice-Chairman-or-his-designee, a member of the
Floor Conduct Committee memberand a Senior Exchange Official.

Unanimous Approval Required: Unanimous approval among the individuals participating in the quote

change consideration is required to effectuate the requested change. In the absence of unanimity, the

proposed quote adjustment shall not be made.

A request for a quote change which results in a new high or low for the day must be made within 5

minutes (futures) or 10 minutes (options) of the time the bid, offer or trade occurred or reportedly

occurred.

A request for a quote change which affects an established opening range must be made within 15

minutes after the posting of the range, or, in the case of a request for a quote change which affects an

established closing range, within 10 minutes of the posting of the closing range. Such requests shall be

considered by a member of the Pit Committee—\Vice-Chairman—er-his—desigree, a Floor Conduct

Committee member and a Senior Exchange Official. Failure to make such a timely request will bar

consideration of the quote change.

The time limitations described in this Section D will not apply in the case of options strikes or futures

contracts deemed by a Senior Exchange Official to be inactive or illiquid or in the case of a fast market

designation. These requests may be considered by a member of the Pit Committee-Vice-Chairman-or

his-designee, a Floor Conduct Committee member and a Senior Exchange Official at any time during

the same day’s trading session.

A decision to adjust a quote must be made within 15 minutes after a quote change request has been

made. However, in the event a fast market has been declared while the quote adjustment is under

consideration, the period for consideration. may continue for 15 minutes after the end of the fast market.

To the extent practicable, quote change adjustments shall be announced to the pit.

Reconsideration: Once a request for a particular quote change has been resolved, or if no decision is
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reached within the allotted time pursuant to paragraph 5 above, a subsequent request for
reconsideration involving the original quote or adjustment may be considered if a Senior Exchange
Official deems that new relevant information pertaining to the original request is now available. Such
request for reconsideration must be considered by the same individuals who ruled on, or failed to reach
a timely resolution of, the original request. In the event one or more of the individuals who participated
in the consideration of the original quote change request is unavailable to consider the request for
reconsideration, a Senior Exchange Official shall designate a substitute. However, this reconsideration
process may not be utilized for a correction involving a quote change which results in a new high or low
for the day, with the exception of option strikes or futures contracts deemed by a Senior Exchange
Official to be inactive or illiquid, or in declared fast markets.

G. OPTION-SPREADS-AND COMBINATONSRequesis for Next Day Corrections

If an—ep&eas—spread—epsembmaaea quote has been inadvertently omitted from the price reporting
system and such omlsswn is not dlscovered untll after the tradlng session-and-the-inserlion-ofthe-quote

at any t|me pnor to the openmg of the affected market the
next day, provided that all of the following requirements are satisfied:

1. Thetrade was executed-ata-differential

2- The parties to the trade can reasonably show that they properly reportedsalied—out the trade
priceoptions-spread-or-cembination and had a reasonable basis for believing that the trade price
would be posted;

23. The parties to the trade produce documentation of: a) the contemporaneous recordation of the
trade; b) the confirmation of the trade to the customer of the member firm representing the order;
and c) the submission of the trade to the Exchange Clearing House and its failure to clear the trade
due to a price edit;

34. The change is authorized by a B
Gommittee-mermberand-a-Senior Exchange Off cnal and

45. The change is documented pursuant to Section [I.B below.
DOCUMENTATION NEEDED FOR QUOTATION CHANGES

A. In the case of en-screen-quote changes_requested pursuant to Section ILA., a record shall be made of
all committee members or Exchange employees approving the quote change and the change will be
recorded on Time and Sales.

B. In the case of aff-ssresn-quote changes_requested pursuant to Section [.B.1., a hard copy record of the
quote change shall be made by Exchange staff. The individuals approving the change shall promptly
sign the record. The record shall be time-stamped upon request and again upon approval and shall
include the reason for the change, and, in the case of a—cequesi—fe% a guote change requested pursuant
to Section . B.2 ever-30-min
the reason for the delay. For all approved quotation ohanqes other than next dav oorrectlons pursuant
fo Section 1.G above, Fthe quotation change will be recorded on Time and Sales.

CONFLICTS OF INTEREST

No Rit Committes-orFloor—GCenduct Committee—memberindividual may authorize any quotation change,
insertion or cancellation if such individual has a personal or financial interest in such change, insertion or
cancellation.

AUTHORITY OF SENIOR EXCHANGE OFFICIALS WITH RESPECT TO QUOTATION CHANGES

Senior Exchange Officials may review and authorize any request for a quotation change in circumstances
where the individuals specified in Sections | and Il are otherwise not available or where the change is not
encompassed by Section | or Il. Notwithstanding the procedures set forth in Sections | and Il, Senior
Exchange Officials are empowered to authorize or deny any requested change only in circumstances where
such action is necessary to ensure the integrity or promote the orderly functioning of the market. Such
decisions by Senior Exchange Officials shall be documented and signed by the Senior Exchange Official
and except for next day corrections pursuant to Section |.G above, the quotation change will be recorded on
Time and Sales.

POSITION LIMIT_POSITION ACCOUNTABILITY AND REPORTABLE LEVEL TABLE
[The only change is to the title of the CME and CBOT Tables. The remainder of the Tables are unchanged.]
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716.

770.

716.

CME
Chapter 7
Delivery Facilities and Procedures

DUTIES OF CLEARING MEMBERS

Prior to the last day of trading_in_a physicaily delivered contract, each clearing member shall be
responsible for assessing the account owner’s ability to make or take deliveryrequire-evidense for each
account on jtshis books with open positions in_the expiring contractthat-ai-ulurespositions-which-will
not-be-offset-on-thelast-day-of-irading-will- be-completed-by delivery. Absent satisfactory information
from the account owner#—a—e&stemer—;s—unwﬂkng—e;-&nab@e—pcewde—saeh—ewdenee the cleanng
member is responsible for ensuring that the open positions are liquidated in an orderly manner prior to

the expirationmustliguidate-the-position-enorbefore the-last day of trading.
AETERNATVE-DELIVERY PROCEDURESDELIVERY OFFSET PROCEDURES

A member or clearing member who, as the
result of an error in the execution of an order or an outtrade discovered on or after the last day of
trading, has a position in a contract which has expired and who is obligated either to make or take
physical delivery in that contract, may, with the consent of the account owners or controllers, request to
offset such position against an opposite position of a member or clearing member whether or not such
position exists as a result of an error or outtrade; provided, however, that the parties to any such error
or outtrade shall exercise the utmost diligence to resolve the error or outtrade.

The Clearing House shall accept such reguest up to the full quantity of the initial request, upon
recelvmq offset acoeptance from an account(s) with dufferent beneﬁmal ownership, Ne—new—pesmens-ean

Qeanng—He&se—b}L pegemng—qs—ﬂaal-epen—mteres’z—anck sabu%mg—an—Altema@ve Delwecy Net«seum
aeee;deﬂee—w%h—the—sehedule—es#ebhshed—by—the—&eaﬂag—He&se -Risk-Commiltee-and-posted-in-the
F ive-Delivery Notlise;_ Tthe Clearing
House shall randomly aSS|gn avallable offsettlng posmons to each member or clearing member
submitting ar-Allernative Delivery-Notice request, thereby extinguishing each party's obligation to make
or take physical delivery; provided, however, that in the event the Clearing House is unable to assign
offsetting positions due to an insufficient number of available offsetting positions, delivery shall take
place as required under Exchange rules._All positions offset pursuant to this rule shall be liguidated at
the final settlement price of the contract.

A clearing member desiring to offset such positions must notify the Clearing House by reporting its final
open interest and submitting a_request in accordance with the schedule established by the Exchange.

The assignment of offsetting positions shall release clearing members and the Exchange from their
respective obligations under the contracts.

CBOT
Chapter 7
Delivery Facilities and Delivery-Procedures

DUTIES OF CLEARING MEMBERS

770.

Prior to the last day of trading in_a physically delivered contract, each clearing member shall be
responsible for assessing the account owner's ability to make or take delivery for each account on ifs
books with open positions in the expiring contract. Absent satisfactory information from the account
owner, the ¢learing member is responsible for ensuring that the open positions are liquidated in an
orderly manner prior to the expiration of trading.

DELIVERY OFFSET PROCEDURES

A member or clearing member who, as the result of an error in the execution of an order or an outtrade
discovered on or after the last day of trading, has a position in a contract which has expired and who is
obligated either to make or take physical delivery in that contract, may. with the consent of the account
owners or controllers. request to offset such position against an_opposite position of a member or
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813.

804.

clearing member whether or not such position exists as a result of an error or outtrade; provided,
however. that the parties to any such error or outirade shall exercise the utmost diligence to resolve the
error or outtrade.

The Clearing House shall accept such request up to the full guantity of the initial request, upon
receiving offset acceptance from an account(s) with different beneficial ownership. The Clearing House
shall randomly assign available offsetting positions to each member or clearing member submitting a
request, thereby extinguishing each pariy's obligation to make or fake physical delivery: provided.
however, that in the event the Clearing House is unable o assign_offsetting positions due to an
insufficient_number of available offsefting positions, delivery shall iake place as required under
Exchange rules. All positions offset pursuant to this rule shall be liquidated at the final settlement price
of the contract.

A clearing member desiring to offset such positions must notify the Clearing House by reporting its final
open interest and submitting a request in accordance with the schedule established by the Exchange.

The assignment of offsetting positions shall release clearing members and the Exchange from their
respective obligations under the contracts.

Chapter 8
Clearing House and Performance Bonds

SETTLEMENT PRICE

Settlement prices shall be determined each business day for each product pursuant to one or more of
the procedures set forth below. The settlement price shall be a price consistent with the minimum tick
increment for the product; if the calculated settlement price is not a standard tick increment, the
calculated settlement price will be rounded either to the nearest tick or to the tick closer to the previous
day’s settlement price. The procedure used to determine the settlement price of a product will depend
on the product group, level of activity and liquidity during the defined closing time period, and the trading
venue(s) used to derive the settlement.

[1.-5. are unchanged.]

6. For all products that are_settied with the delivery of. or by reference to. the same underlying
instrument but which are offered in alternative contract sizes (mini or micro)trade-as-both-full-sized
and-mini-sized-contrasts, a single settlement price will be applicable to bath-the-full-sized-and-mini-
sizedall such contracts, with necessary adjustments made to round to the nearest tradable price
increment eligible in all suchieth contracts.

[The remainder of the rule is unchanged.]

Chapter 9
Clearing Members

FUNDS IN TRADING ACCOUNTS CARRIED BY CLEARING MEMBERS

If 2 Member (as defined in Rule 400) frades in excess of written limits prescribed by his qualifying or
guaranteeing clearing member or a clearing member through which such Member is authorized by his
qualifying clearing member to trade pursuant to Rule 511 without sufficient funds in his account to
margin the position, or if the Member is alleged to have engaged in reckless and unbusinesslike dealing
inconsistent with just and equitable principles of trade, and such trades are profifable, the disposition of
any and all funds in _the applicable trading account{s) may be suspended by the carrying clearing
member. _The claim_of a carrying clearing member to such profits shall be submitted to arbitration
pursuant_to the provisions of Chapter 6. The Member may request a hearing to be held as soon as
practicable before a Chairman of the Arbitration Committee to determine the amount of any profits that
should remain subject 1o a continued suspension pending an arbitration hearing on the full merits of the
claim.
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