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Office of the Secretariat 
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Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, DC 20581· 
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C.F. T.C. 
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RE: Eligible Contract Participants in CBOT Cleared-Only Ethanol 
Products, CME Submission# 08-78R 

Dear Mr. Stawick: 

Chicago Mercantile Exchange Inc. ("CME" or "Exchange") hereby notifies the 
Commission that it has amended CBOT Rules 16800, 16COO, 16DOO, 16EOO, 16FOO, 
16GOO, 16801.F, 16C01.E, 16D01.F, 16E01.E, 16F01.E, 16G01.E, and the CBOT 
Position Limit and Reportable Level Table to add language that cleared-only ethanol 
swap product participants must be .. lligible Con1rad Participants" and to include the 
implementation of position accountability levels and reporting levels to cleared-only 
ethanol products. The text of. the rule amendments are attached, with additions 
underlined and bold and deletions overstruck. 

The Exchange certifies that these changes neither violate nor are they inconsistent with 
any provision of the Commodity Exchange Act or of the rules thereunder. 

If you require any additional information regarding this action, please do not hesitate to 
contact David Lehman at 312-930-1875 or via e-mail at 
David.Lehman@cmegroup.com; Fred Seamon at 312-634-1587 or via e-mail at 
Fred.Seamon@cmegroup.com; or contact me. Please reference our CBOT Submission 
#08-78 in any related correspondence. 

cc: 
6853 

Sincerely, 

Is/ Stephen M. Szarmack 
Director and Associate General Counsel 

20 South Wacker Drive Chicago. Illinois 60606 T 312 930 1000 cmegroup.com 
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Text of Rule Amendments 
(Additions are underlined and bold, deletions are bracketed and overstruck.) 

16800. 

CHAPTER 168 
Cash-Settled Options on Denatured Fuel Ethanol Futures 

(Clearing Only) 

SCOPE OF CHAPTER 

This chapter is limited in application to cash-settled put and call options on Denatured 
Fuel Ethanol futures. where the parties to the transaction are "eligible contract 
participants" as defined in Section 1a(12) of the Commodity Exchange Act. In 
addition to the rules of this chapter, transactions in cash-settled options on Denatured 
Fuel Ethanol futures shall be subject to the general rules of the Exchange insofar as 
applicable. The clearing and settlement of transactions in cash-settled put and 
call options on Denatured Fuel Ethanol futures shall also be subject to the 
provisions of Chapter 8-F of the CME Rulebook. 

16801.F. [Reserved] Position Accountability 

Position accountability. as defined in Rule 560~ will apply to trading in Cash
Settled Options on Denatured Fuel Ethanol Futures. 

16COO. 

CHAPTER 16C 
Denatured Fuel Ethanol Forward Month Swaps 

(Clearing Only) 

SCOPE OF CHAPTER 

This chapter is limited in application to the clearing of Denatured Fuel Ethanol Forward 
Month Swaps, where the parties to the transaction are "eligible contract 
participants" as defined in Section 1a(12) of the Commodity Exchange 
Act. Transactions in Denatured Fuel Ethanol Forward Month Swaps shall also be 
subject to the general rules of the Exchange insofar as applicable. The clearing and 
settlement of transactions in Denatured Fuel Ethanol Forward Month Swaps shall 
also be subject to the provisions of Chapter 8-F of the CME Rulebook. 

16C01.E. [Reserved] Position Accountability 

Position accountability. as defined in Rule 560. will apply to trading in Denatured 
Fuel Ethanol Forward Month Swaps. 
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16DOO. 

CHAPTER 16D 
Cash-Settled Options on Denatured Fuel Ethanol 
Forward Month Calendar Swaps (Clearing Only} 

SCOPE OF CHAPTER 

This chapter is limited in application to transactions in cash-settled put and call options 
on Denatured Fuel Ethanol Forward Month Swaps, where the parties to the 
transaction are "eligible contract participants" as defined in Section 1 a(12) of the 
Commodity Exchange Act. In addition to the rules of this chapter, transactions in 
cash-settled options on Denatured Fuel Ethanol Forward Month Swaps shall be subject 
to the general rules of the Exchange insofar as applicable. The clearing and 
settlement of transactions in cash-settled put and call options on Denatured Fuel 
Ethanol Forward Month Swaps shall also be subject to the provisions of Chapter 
8-F of the CME Rulebook. 

16D01.F. [Resen.~d] Position Accountability 

Position accountability. as defined in Rule 560, will apply to trading in Cash
Settled Options on Denatured Fuel Ethanol Forward Month Calendar Swaps. 

16EOO. 

CHAPTER 16E 
New York Harbor ('NYH') Denatured Fuel Ethanol Basis Swaps 

(Clearing Only} 

SCOPE OF CHAPTER 

This chapter is limited in application to the clearing of NYH Denatured Fuel Ethanol 
Basis Swaps, where the parties to the transaction are "eligible contract 
participants'' as defined in Section 1a(12) of the Commodity Exchange 
Act. Transactions in NYH Denatured Fuel Ethanol Basis Swaps shall also be subject to 
the general rules of the Exchange insofar as applicable. The clearing and settlement 
of transactions in NYH Denatured Fuel Ethanol Basis Swaps shall also be subject 
to the provisions of Chapter 8-F of the CME Rulebook. 

16E01.E. [Reserved] Position Accountability 

Position accountability, as defined in Rule 560. will apply to trading in New York 
Harbor Denatured Fuel Ethanol Basis Swaps. 
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16FOO. 

CHAPTER 16F 
Gulf Coast ('GC') Denatured Fuel Ethanol Basis Swaps 

(Clearing Only) 

SCOPE OF CHAPTER 

This chapter is limited in application to the clearing of GC Denatured Fuel Ethanol Basis 
Swaps, where the parties to the transaction are "eligible contract participants" as 
defined in Section 1 a(12l of the Commodity Exchange Act. Transactions in GC 
Denatured Fuel Ethanol Basis Swaps shall also be subject to the general rules of the 
Exchange insofar as applicable. The clearing and settlement of transactions in GC 
Denatured Fuel Ethanol Basis Swaps shall also be subject to the provisions of 
Chapter 8-F of the CME Rulebook. 

16F01.E. [Reserved] Position Accountability 

Position accountability, as defined in Rule 560, will apply to trading in Gulf Coast 
Denatured Fuel Ethanol Basis Swaps. 

16GOO. 

CHAPTER16F 
Los Angeles ('LA') Denatured Fuel Ethanol Basis Swaps 

(Clearing Only) 

SCOPE OF CHAPTER 

This chapter is limited in application to the clearing of LA Denatured Fuel Ethanol Basis 
Swaps, where the parties to the transaction are "eligible contract participants" as 
defined in Section 1a(12) of the Commodity Exchange Act. Transactions in LA 
Denatured Fuel Ethanol Basis Swaps shall also be subject to the general rules of the 
Exchange insofar as applicable. The clearing and settlement of transactions in LA 
Denatured Fuel Ethanol Basis Swaps shall also be subject to the provisions of 
Chapter 8-F of the CME Rulebook. 

16G01.E. [Reserved] Position Accountability 

Position accountability, as defined in Rule 560. will apply to trading in Los 
Angeles Denatured Fuel Ethanol Basis Swaps. 
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POISITION LIMIT AND REPORTABLE LEVEL TABLE 
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FINANCIALS 

U.S. Treasury Bonds y (see #13) 10,000125,000 1,500 

U.S. Treasu_ry Notes (5_111".)_ y _{_see #13)_ 7,500 120,000 2,000 
U.S. Treasury Notes 

(see #13) l6 Y.- 10 vr.). y 7,500120,000 2,000 

U.S. Treasury Notes (2 yr.) y (see #13) 7,500 120,000 1,000 

30 Dav Fed Fund y 3,000 I NIA 600 

Credit Default Swap Index 5001 NIA 200 
30-Year lnte~est Rate 
SWSQ_ 5,0001 NIA 500 
10-Year Interest Rate 
Swap y 5,000 I 15,000 500 

5-Year Interest Rate Swap y 5,000115,000 500 

Binary Options on the Fed y NIAI3,000 

Mini-sized Eurodollars 10,000 10,000 10,000 400 

AGRICULTURAL 
600 13,500 22,000 250 

(aggregate (aggregate, (aggregate, (individual, 
Com & mini-sized Com y see#10) see#1,10) see#1,3,10) see #11) 

600 6,500 10,000 150 
Soybeans & mini-sized (aggregate (aggregate, (aggregate, (individual, 
Soybeans y see#10) see #1,10) see #1 ,4, 10) see #11) 

600 3,500 5,500 
South American Soybeans _{_see #1~)_ _{_see #1)_ (see #1) 25 

600 5,000 6,500 150 
(aggregate (aggregate, (aggregate, (individual, 

Wheat & mini-sized Wheat y (see#8) see#10) see #1,10) see#1,7,10) see #11) 
1,400 2,000 

Oats y 600 (see#1} (see #1,6) 60 
2001250 600 1,800 

Rough Rice y (see#5) 1,800 (see #2) 50 
5,000 6,500 

Soybean Oil y 540 (see#1,7) (see #1,7) 200 
5,000 6,500 

Soybean Meal y 720 (see#1,7) (see #1,7) 200 

1 Net long or short effective at the close of trading two business days prior to the first trading day of the 
delivery month. . 
2 Futures-equivalent position limit net long or net short in any one month other than the spot month. Net 
equivalent futures long or 
short in all months and strike prices combined. 
3 Futures-equivalent position limit net long or net short in all months and strike prices combined. Long 
futures contracts, long call 
options, and short put options are considered to be on the long side of the market, while short futures 
contracts, long put options, and 
short call options are considered to be on the short side of the market. 
4 As described in Rule 560. Futures levels refer to futures equivalent contracts. Options levels refer to 
option contracts for all months 
and all strike prices combined in each option category (long call, long put, short call and short put}. 
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N/A 

N/A 

N/A 

[NIA] 

[NIA] [NIA] 

[NIA] [NIA] 

200 

#1 Additional futures contracts may be held outside of the spot month as part of futures/futures 
spreads within a crop year provided that the total of such positions, when combined with outright 
positions, do not exceed the all months combined limit. In addition, a person may own or control 
additional options in excess of the futures-equivalent limits provided that those option contracts in 
excess of the futures-equivalent limits are part of an eligible option/futures spread. 

#2 No more than 1 ,800 futures-equivalent contracts net on the same side of the market are allowed in 
a single month in all strike prices combined. Additional options contracts may be held as part of 
option/options or option/futures spreads between months within the same crop year provided that 
the total of such positions, when combined with outright positions, does not exceed the all months 
combined limit. The futures-equivalents for both the options and futures contracts are aggregated 
to determine compliance with these net same side single month position limits. 

#3 No more than 13,500 futures-equivalent contracts net on the same side of the market are allowed 
in a single month in all strike prices combined. Additional options contracts may be held as part of 
option/option or option/futures spreads between months within the same crop year provided that 
the total of such positions, when combined with outright positions, does not exceed the all months 
combined limit. The futures-equivalents for both the options and futures contracts are aggregated 
to determine compliance with these net same side single month position limits. 

#4 No more than 6,500 futures-equivalent contracts net on the same side of the market are allowed in 
a single month in all strike prices combined. Additional options contracts may be held as part of 
option/option or option/futures spreads between months within the same crop year provided that 
the total of such positions, when combined with outright positions, does not exceed the all months 

N/A 

N/A 

200 
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combined limit. The futures-equivalents for both the options and futures contracts are aggregated 
to determined compliance with these net same side single month position limits. 

#5 In the last five trading days of the expiring futures month, the speculative position limit for the July 
futures month will be 200 contracts and for the September futures month the limit will be 250 
contracts. 

#6 No more than 1 ,400 futures-equivalent contracts net on the same side of the market are allowed in 
a single month in all strike prices combined. Additional options contracts may be held as part of 
option/option or option/futures spreads between months within the same crop year provided that 
the total of such positions, when combined with outright positions, does not exceed the all months 
combined limit. The futures-equivalents for both the options and futures contracts are aggregated 
to determined compliance with these net same side single month position limits. 

#7 No more than 5,000 futures-equivalent contracts net on the same side of the market are allowed in 
a single month in all strike prices combined. Additional options contracts may be held as part of 
option/option or option/futures spreads between months within the same crop year provided that 
the total of such positions, when combined with outright positions, does not exceed the all months 
combined limit. The futures-equivalents for both the options and futures contracts are aggregated 
to determine compliance with these net same side single month position limits. 

#8 In the last five trading days of the expiring futures month in May, the speculative position limit will 
be 600 contracts if deliverable supplies are at or above 2,400 contracts, 500 contracts if deliverable 
supplies are between 2,000 and 2,399 contracts, 400 contracts if deliverable supplies are between 
1 ,600 and 1 ,999 contracts, 300 contracts if deliverable supplies are between 1 ,200 and 1,599 
contracts, and 220 contracts if deliverable supplies are below 1 ,200 contracts. Deliverable supplies 
will be determined from the CBOT's Stocks of Grain report on the Friday preceding the first notice 
day for the May contract month. For the purposes of this Appendix, one mini-sized Wheat contract 
shall be deemed to be equivalent to one-fifth of a corresponding Wheat contract. 

#9 The aggregate position limit in DJIA Index ($25 multiplier) futures, mini-sized Dow ($5 multiplier) 
futures and options, and DJIA Index futures and options is 50,000 DJIA Index futures contracts, net 
long or net short in all contract months combined. For the purposes of this appendix: 

One DJIA Index futures contract shall be deemed to be equivalent to two mini-sized Dow 
($5 multiplier) contracts. 

One DJIA Index ($25 multiplier) futures contract shall be deemed to be equivalent to five 
mini-sized Dow ($5 multiplier) contracts. 

Two DJIA Index ($25 multiplier) futures contracts shall be deemed to be equivalent to five 
DJIA Index futures contracts. 

#1 0 The net long or net short positions in Com, Soybeans, or Wheat contracts may not exceed their 
respective position limits. The net long or net short positions in mini-sized Corn, mini-sized 
Soybeans, or mini-sized Wheat contracts may not exceed their respective position limits. The 
aggregate net long or net short positions in Com and mini-sized Corn, Soybeans and mini-sized 
Soybeans, or Wheat and mini-sized Wheat contracts may not exceed their respective position 
limits. For the purposes of this Appendix, one mini-sized Corn, one mini-sized Soybean, or one 
mini-sized Wheat contract shall be deemed to be equivalent to one-fifth of a corresponding Com, 
Soybeans, or Wheat contract. 

#11 The reporting level for the primary contract is separate from the reporting level for the mini-sized 
contract. Positions in any one month at or above the contract level indicated trigger reportable 
status. For a person in reportable status, all positions in any month of that contract must be 
reported. For the purposes of this Appendix, positions are on a contract basis. 

#12 In the last five trading days of the expiring futures month, the speculative position limit for the 
November futures month will be 180 contracts and for the January futures month the speculative 
position limit will be 100 contracts. 
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#13 In the last ten trading days of the expiring futures month, the following position limits in the expiring 
contract will apply: U.S. Treasury Bonds- 25,000 contracts; U.S. Treasury Notes (6Y,- 10 Year)-
60,000 contracts; U.S. Treasury Notes ( 5 Year) - 45,000 contracts; U.S. Treasury Notes (2 Year) 
- 25,000 contracts. No hedge exemptions will be permitted with respect to these limits. 

#14 Net Futures Equivalent Position limit applies to Ethanol futures and Ethanol Standard Options only. 

#15 Position Accountability applies to Cash-Settled Ethanol Options only. Reportable Option Levels 
applies to both Standard Ethanol Options and Cash-Settled Ethanol Options. 


