
May 1, 2009 

Mr. David Stawick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, NW 
Washington, DC 20581 

RE: 

Dear Mr. Stawick: 

CBOT Chapters 23A and 24A -o 
Delisting of CBOT Options on 5-Year Interest Rate Swap Futures ::3 
and Options on 10-Year Interest Rate Swap Futures -e 
CBOT Submission No. 09-088 

The Board of Trade of the City of Chicago, Inc. ("CBOT") hereby notifies the Commodity Futures 
Trading Commission that it will delist CBOT Chapter 24A, Options on 5-Year Interest Rate 
Swap Futures; and Chapter 23A, Options on 1 0-Year Interest Rate Swap Futures effective 
Monday, May 4, 2009. The rule changes are attached with deletions overstruck. 

These option contracts were first listed for trading on November 8, 2002. Options on 10-Year 
Interest Rate Swap futures achieved cumulative trading volume of 10,240 contracts between 
November 2002 and J.une 2003. Over the same interval, cumulative trading volume in Options 
on 5-Year Interest Rate Swap futures reached 100 contracts. Since mid-2003, there has been 
neither any trading activity nor any open interest in these option contracts. There is currently no 
open interest in these option contracts. 

CBOT certifies that this action complies with the Commodity Exchange Act and regulations 
thereunder. 

If you require any additional information regarding this action, please do not hesitate to contact 
Mr. Frederick Sturm, Director-Research & Product Development at 312-930-1282 or via e-mail 
at frederick.sturm@cmegroup.com or contact me at 312-648-5422. Please reference our CBOT 
Submission No. 09-088 on all future correspondence regarding this notification. 

Sincerely, 

/s/ Stephen M. Szarmack 
Director and Associate General Counsel 
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23AOO. 

23A01. 

Chapter 23A 
Options on 10 Year Interest Rate Swap Futures 

SCOPE OF CHAPTER 
This chapter is limited in application to put and call options on 10 Year Interest Rate Swap futures. In 
addition to the rules of this chapter. transactions in options on 10 Year Interest Rate Swap futures shall 
be subject to the general rules of the Exchange insofar as applicable. 

OPTIONS CHARACTERISTICS 

23A.JH.A. Contraet l\4onths 
Trading in 10 Year Interest Rate S>vap futures options may be scheduled in such months as determined 
~A§&.-

23.\01. H. T t'ttffit~+-n# 

One 10 Year Interest Rate Swap futures contract of a specified contrabt-mftth-,. 

23.\IH .C. ~.linimunt Fluetuntians 

~or 10 Year Interest Rate Swap futures options shall be in multiples of one-sixty fourth 
(1/64) of one point of a 10 Year Interest Rate Swap futures contract vvhich shall equal $15.625 per 1/64 
and $1.000 per full point. 

However. a position may be initiated or liquidated--ift...:ill.--'Yr-te,.;alf'r-+lnrnt:eefEre:;cs;t-P<a~~~f!iH'Htt!fel:;....e!*H'lR5~--a 

premium ranging from $1.00 to $15.00. in $1.00 increments per option contract. 

23.\llLD..+¥ttuin~ Hours 

23A01.F. 

2.HOI.C. 

T-he--Aoors for trading of options on 10 Year Interest Rate Swap futures shall be determined by the 
€¥Bhange. 10 Year Interest Rate Swap futures options shall be opened and closed for all months ane 
stfi~Fi~~ther manner-as-tleterrnffiee-.By .the Exchan§&-

.Qn the last day of trading in an expiring opt-ion, the expiring 10-Year Interest Rate Swap futures options 
shall cease trading at 10:01 Chicago time which shall be the same time at vvhich the corresponding 
futures contract ceases trading. 

~>'1-1-.t.E"-.--E~XOOlF;{;GMisxeHPF"rr~<iG~OM>S 

Trading shall be sonducted for put and call options with striking prices in integral multiples of one point 
per 10 Year Interest Rate Swap futures sontract. N tho commensement of trading for sush option 
wntraclo&;--the--'follBwffig-stFikiRg--'pfices-sl:lall be listed:--ene with a stnking prise closest-to the previous 
EJ.ay'&-settle~n---the--uRderl-y.fng-+0 Year Interest Rate Swap futures sontraot--and the next 
tweflty five sonsecutive higher and the nm(t P.venty five consecutive lower striking prises closest to the 
~fe\1-i-ot!s-day's settlement price. If the previous day's settlement price is midway between two strike 
pFices, the slosest prise shall be the-larger of the two. Over time, new striki~-pFises will be added-ID 
ensure that at least twenty five striking prices always exist above and belmv the previous day's 
settlem.ent--rarice on the underlying futures. /\II new striking prices wil-l-13e--aElded prior to the opening of 
trae!R§-er+-t-he follo'Ning business day. 

-TI'le--E---xBfl.afl§-0-ma.y-modify the procedure for the--intf:OO.HGtioo of strike -pFiGe&-a&-it deems apFlf-opriate in 
order to respond to market conditions. 

Reserved 

!'iature efOjllions ell Hl Ye11r Interest llate S'Yil!l Futut·es 

:r~u-yer-of---oRe-1-0-Yeaf-..lnterest Ra~~~OfltJOR-ffiay exorsise his--optlen-at--any-time 
prffif.--te-el$iratlefl--fsutlj~A~to assume -a--sli~f.-one 10 Year Interest Rate 
Swap futures sontract of a spesified sontract month at a striking pnce set at the time the option was 



:B.\IH.II. 

23AOU. 

purchased. The se!!cr of one 10 Year Interest Rate Swap futures p~~s the obligation ot 
assuming a long position of one 10 Year Interest Rate Swap futures contract of a specified contract 
month at a striking price set at the time the option was sold. upon exercise by a put option buyer. 

The buyer of one 10 Year Interest Rate Swap futures call option may exercise his option at any time 
pr~or to expiration (subject to Rlfle 23JI.02./\.t-to-assume a long position of one 10 Year Interest-Rate 
Swap futures contract of a specified contract month at a striking price set at tho time the option was 
purchased. The seller of one 10 Year Interest Rate S'N-ap futures call option incurs the obligation of 
assuming a short position of one 10 Year Interest Rate Swap futures contract of a specified contract 
month at a striking price set at the time the option ·.vas sold, upon exercise by a call option-buyefo 

ReserTef! 

THminlltien afTrsding 

+radiAg in an expiring option contract shall terminate at the same time aA€1-on the same date as the 
underlying futures contract, that is, the close of the expiring option shall begin at 10:00 a.m. Chicago 
time on the second London business day before the third \f'/€dnesday of the underlying futures 
contract's delivery month and trading shall be permitted thereafter for a period not to exceed one 
~ 

23AOLJ. CentnH:t Madilieutian 

23A02. 

Specifications shall be fixed as of the first day of trading of a contract mccept that all options must 
cenform to government regulations in force at the time of mcercise. If the U.Sci'!G>JNnfnent, an ag€RC-y, 
~!.y--GeAstituted body thereof issues an order, ruling, directive. oF-Iaw-iAGGRsist~ 
such order, ruling, directive. or law shall be construed to become part of the rules and all open and new 
Sj300RS-€ootFacts shall be subject to such goVOFAffiOllt orders. 

EXERCISE AND ASSIGNMENT 
In additi~f}liGaBJO--J*lCedures and-requirements of Chapter 7, the-fol.lew+Fl§-SRall-apply to the 
exercise and assignment of 10 Year Interest Rate Swap futures options. 

Exercise of Option 
+he buyer of a 10 Year Interest Rate Swap futures option may exercise the option on any business-tlay 
BP to and including the day such option expires by giving notice of exercise to the Clearing House by 
~'R-c-G~Gfl..-ffiher-t-if:ne-G~-Exchang~ney 
Gfffions that have not been liquidated or el<orcised on the last day of trading in such option shall-Be 
automatically exercised in the absence of contrary instructions delivered to the Clearing House by 6:00 
~o time, or by such other time ~y the Exchan§O;-Ofl the last day-o.f-.tratliflg-By-the 
Gle-ar.ffig-FROmber ropresenting-tl=le-Bf}tioo-bt!y€Fc 

An-G~ is in the money if the settlern~r-i60-tlf.-the underlying futures-GGf1tFact-i&-less--in-the case of 
a put, or greater in the case of a call, than the exercise price of the option. 

~-ci-sed 10 Year Interest Ra~ptiens-sh-aU--expire at 7:00-Fcm-G.f:li-cag&-time-on--the 
ffi.s.t-d.a.y-of-trad4~ 

23A02.B. A • f n:Sslgnmen 
Exercise -notices aGCOf}ted-e.y-4he--GleafiRg--Floose shall be assigned through-a--pFGGOss-o.f---faHGern 
selection to clearing members' open short positions in the same series. A clearing member to which-aB 
OXOf-Bise--netice is assigned shall be ROtifieG-th€ree:f--as-seeR-aS-practicable after su6A-notice is assigned 
by the Clearing HoUS&. 

+he--cleaFin§-mOFAbef-as.signed--an-€XO~e-assi@flOd-a--sf:tort-i3osit4on-in-the-undertyil'lQ 
futures contract if a call is exorcised or a long position if a put is exereised. The clearing mem9€F 
fOFll=e5€ffiiAg-the option buyer shall be assigned a long position-in-the undcrlying-f-utufOs contract-if-a-calt 
is-ex€fC-i&ed-aBd-a-s~n-if~t-i~sed7 

All--sHGh-ft.JtufOS positions shall-ee-assigne4-a~u-a-l-to-the-exercise price-o-f the option and shall 
be--JB-3fk€d--to-m-arket-in-aGGGfBaflBO-Wi:th---fWI€-%14-oH--the-trading-EJa.y--o-f-accep~leaJ:ing 
H-QtiS.O-.Of-the-B*ercise-notice,. 



23A03. ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER 
EMERGENCIES 

23A04. 

23A05. 

t-Refer to Rule 701. ). 

CORRECTIONS TO OPTIONS EXERCISES 
Corrections to option exercises, including automatic exercises, may be accepted by the Clearing House 
after the 6:00 p.m. deadline and Yp to the beginning of final option e*piration processing provided that 
such correctio~s are necessapt dye to: (1) a bona fide clerical error, (2) an Yn reconciled El<change 
opt1on transactto~~tance where the clearing firm and customer are 
Ynable to communicate final option exercise instructions prior to the deadline. The decision as to 
whether a correction is acceptable \Viii be made by the President of the Clearing Heyse, or the 
~esignee, aRG-such decision will be final. 

PAYMENT OF OPTION PREMIUM 
The option premium mu&t be paid in rut! by each clearing member to tho Clearing House and by each 
option customer to his futures commission merchant at the time that the option is purchased, or within a 
reasonable time after the-Bptitm-i&-13Uffil:las.e4 



24AOO. 

Chapter 24A 
Options on 5 Year Interest Rate S·Nap Futures 

SCOPE OF CHAPTER 
This chaptef--is limited in application to put aR€1-GaU--e~s on 5 Year lnt-emst Rate Swap futures. In 
additioo to the rules of this chapter, transactions in options on 5 Year Interest Rate Swap futures shaH 
be subject to the general rules of the Exchange insofar as applicable. 

24A01. OPTIONS CHARACTERISTICS 

24A()l.A. Contraet l\'lonths 
Trading in 5 Year Interest Rate Swap futores~uch months as determined 
by the Exchange. 

24A01.B. Tt·ading Unit 

24AOJ .C. :l\1ininmm Fluctuations 
The premium for 5 Year Interest Rate~tufe&-eptions shall be-iB--rAHIHple&-ef--o-ne-sOOy-fettrth 
f1/64) of one point of a~-eaf--l.nterest Rate S'Nafl--futuros contract which shall equal $15.~ef-4.!e4 
and $1,000 per full point 

.J=Iewever, a positi8-R--fflay--{:le-ffi~ted-ifl 5 Year Interest Rate Swap futures optjeRS-at-a 
premium ranging from $1.00 to $15.00, in $1.00 increments per optieA--W-At-raGt-

24A01.D. Trading Hom·s 
+he hours fo~~&-BA---9 Year Interest Rate Swap futures shall be determined by the 
Exchange. 5 Year Interest Rate Swap futures options shall be opened and closed for all months anti 
~n-we-J:i.-a-manAeF as the Exchange shall-El-ifeBt.o 

Gn--tfle-tast-day of traG!iflg . .ffi....afl. expiring opti0!'1-;--fhe-e><f*riflg-.e...¥6af--l.Rterest--Rate~iBRS 
sl:lall cease tradi~~fli.cago-tim€ which shall be tho same time at-which the cOOOSf)ondiA§! 
futures contract ceases trading. 

24AOI.E. Exercise Prices 
Trading shall be conducted for put and call options with striking prices in integral multiples of one half 
point per 5 Year Interest Rate Swat:Htttures coffiraGt--At the commencement of trading for such optioFJ 
OOHtracts, the--f-oltowiA§!-Str-ikin§-l:'f-ices-shali~Fie-will1 a striking -f)rice closest to~eviBus 
Elay's settlement price on the underlying 5 Year Interest Rate Swap futures contract and the next fifteen 
consecutive higl:!ef and the next fffteefl-BORSeGUti¥e-lewer striking prices c!Gsest to th~ 
settlement price. If the previous day's settlement price is mid'/VBY-eetweel'l-twe stril~e prices. the closest 
price shall be the larger-Bf-#le two. Over time, new strikin~ces--will--00--addeEI--te-BflS-Ufe--that at least 
fifteen stril~ing prices always exist above and below the previous day's settlement price on the 
underlying futures. /\II new striking prices will be added prior to the opening of trading on the followiA§! 
OOsiness-tiay, 

::r-he Exchange may modify the procedure for-#te--iflt~ike prices as it deems appropri-ate--if~. 
Brder--to-res~nditier~& 

24A0l.F. Reserved 

24/".:0t.G. Nature of Options on 5 Year Interest Rate Swap Futures 
~one 5 YeaHnte-r-es!:-Rate~ap-f-ut-ure&-f)tlf-Bpoon--m ay e)<ercise-ftis-ttptiOfl--at.-aRy--time--priof 



24A01.I. 

21AOI.J. 

24A02. 

to Ol(piration (subject to Rule 24/\02.A.) to assume a short position of one 6 Year Interest Rate Svvap 
futures contract of a specified contract month at a striking price set at the time the option was 
purchased. The seller of one 5 Year Interest Rate a¥>'ap futures put option incurs the obligation of 
assuming a long p~~ear Interest Rate a'A'ap futures contract of asp~ 
month at a striking p1~t at the time tl1e-B~n--was-seiEI;--tlj3GR-e*€f€ise by a put optieR--B~ 

The buyer of one 5 Year Interest Rate S\vap futures call option may exercise his option at any time prior 
to expiration (subject to Rule 241\02.1\.) to assume a long position of one 5 Year Interest Rate Swap 
futures contract of a specified contract month at a stril<ing price set at the time the optioA--WaS 
purchased. The seller of one 5 Year Interest Rate Sv.<ap futures call option incurs the obligation of 
assuming a short position of one 5 Year Interest Rate Swap futures contract of a specified contract 
month at a striking price set at the time the option was sold, upon exercise by a call option buyer. 

Resen'ed 

Termination of Trading 
Trading in an expiring option contract shall terminate at the same time and on the same date as the 
HJ1€1e.r-ly-iR§--furures contract, that is, the-Giese-eHile-expifing option shall begin at 10:00 a.m. ChicagB 
ti~ORd London business day befme-tlle-tl'lifd-W~g futures 
contract's delivery month and trading shall be permitted thereafter for a period not to oxeeed one 
miJ1.H.te.,. 

Contraet l\llodification 
Specifications shall be fixed as of the first day of tradiRg of a contract OJ(cept that all options must 
senfofm to government regulations in force at the time of exercise. lf-th-e-\J.S. governm~ 
~tuted body thereof issues ai'l--Bffier, ruling, directive, or la'.v-ffiGORSiBteflt-with these rules, 
such order, ruling, directive, or lmv shall be construed to become part of the rules and all open and ne>N 
eptions contracts shall be subject to-such government GffieF&.-

EXERCISE AND ASSIGNMENT 
Jfh'3d€1ition t~ th~p!icablo procedures and requirements of Chapter 7, the following shall apply to the 
mwrcise and assignment of 5 Year Interest Rate Swap futures options. 

24A02.A. Exercise of Option 
The buyer of a 5 Year Interest Rate Swap futures option may exercise the option on any business day 
tip-ID-afld--iR€100ing the day-suGh--optiofl-exptfes by givill§--f~Gfi.ce--of-exercise-tft-.th&..G.Iariflg House by 
6:-GO p.m. Chicago time, or by such other time designated by the ~Rge, on such day. In the money 
eptions that--llave not been liquidate6-or---8teffiis00--Bn the last day of trading in such optioo--shatl-00 
automatically e*Orcised in the absence of contrary instructions delivered to the Clearing House by 6:00 
ra-,m......Gt-licago time. or by such--other-tiRl€-desigRated by the EJEchange,--en-the last day...Bf--traflif\§-9-';-the 
slearing mom ber reprosentin§--the-BptiBfl..BUJ'Of,. 

/\n option is in tile money if the settlement price of the underlying futures contract is less in the case of 
a-put,Br-w=eater in the case-ef-a....GaJl,--thafl-the eJEercise priee-ef-the-option 

24A02.B. 

lJRO-xeffiise0--9-¥eaF--Jflte.resf--Rate.-.SwajHuttlfes--optiBflS--ShaU-OK-pire--at--7oOO p.m. C hie-ago time on-tf1.e 
last-Gay-ef trading. 

Assignment 
~tises-accept.eEl by the C leafil1Q-HoHse--5RaiJ.-..be--assi§fl0€1-th-r~a-pr-9GOSS--of---fOf!GGm 
selection to clearing members open-sf\Brt position in the same series. A clearing--ffl€fRl:)er-4o-whiGJ:l--aR 
O¥Bf-cise-notjce-is-assigned sha~ as soon a&-pfaGHGab!e-aftel:...wcll notice is-assigBOd 
by...the--Gteafing-l=IBUS& 

The clearing member assigned an exercise notice shall be assigned a short position in the UR~ 
futures contract if a call is exercised or a long position if a put is exorcised. The clearing member 
fBpreseffii.fl§-the--optioR-ooyer--sJ:\aiJ--Be-assigfleG-a-kJflg--positioo-ifl--tne-···URder-ty.iflg--furures-;soffifact-if-a-call 
ISBXercised and 3--BROf!-.FlQsitfofl-i.f-a-jWH&-eXBfcise4-

Al!--Slffil:1--futt.JfO&-pB&ffioo&-sf:tall...OO-assigf'IOB-at--3--fH'jCe equal to--t-he--exBFCi~l'iGO-Bf the option anG-sflal+ 



be marked to market in accordance viith Rule g 14 on the trading day of acceptance by the Clearing 
House of the exercise--RetiG&.-

24A03. ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER 
EMERGENCIES 

24A04. 

24A05. 

(Refer to Rule 701.). 

CORRECTIONS TO OPTIONS EXERCISES 
Corrections to option exercises, including automatic m<eroises, may be accepted by the Clearing House 
after the 6:00 p.m. deadline and up to the beginning of--fi.na4t¢ioo~ration processing provided that 
such corrections are necessary due to: (1) a bona fide clerical error, (2) an un reconciled Exchange 
option transaction(s), or (3) an extraordinarJ cirGt!ffistance where the clearing firm and customer are 
unable to communicate final option exercise instruoti0fts--prior to the deadline. The decisioR-a&-to 
whether a correction is acceptable-vvill be made-by--tfle President of the Clearing House, or the 
President's designee, and such decision will be final. 

PAYMENT OF OPTION PREMIUM 
The-eptiB~IJ..-.by--easR-Gafif!§-mern.ber to the Clearin§-House and by eacl:l 
option customer to his futures commission merchant at the time that the option is purchased, or 'Nitftil:l-a 

reasonable time after the option is purchased. 


