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RE: CME Rule 135 ("GEM Division"), Interpretation to Rule 135.A. Regarding 
Allowable Spreads for GEM Members, CME Chapter 4 Interpretation
GEM Member Requirements 
CME Submission No. 08-64 

Dear Mr. Stawick: 

Chicago Mercantile Exchange Inc. ("CME") hereby notifies the Commission of 
amendments to CME Rule 135 ("GEM Division"), the Interpretation to Rule 135.A. Regarding 
Allowable Spreads for GEM Members and the GEM Member Requirements Interpretation in 
CME Chapter 4. These changes have been made in connection with CME and CBOT adopting 
substantially harmonized order entry policies which will apply on the consolidated trading floor. 

The changes will become effective on April 7, 2008 for the CME Equity complex, on April 
28 for the CME FX and Interest Rates complexes and on May 19 for the CME Commodity 
complex, concurrent with the relocation of the trading pits in those complexes to the 
consolidated trading floor to the CBOT building. 

The amendments are attached with additions underscored and deletions overstruck. 

CME certifies that these changes neither violate nor are inconsistent with any provision 
of the Commodity Exchange Act or of the rules and regulations thereunder. 

If you have any questions regarding this matter, please contact Robert Sniegowski, 
Associate Director, Market Regulation Department, at 312.648.5493 or me at 312.648.5422. 

Sincerely, 

/s/ Stephen M. Szarmack 
Director and Associate General Counsel 

20 South Wacker Drive Chicago, Illinois 60606 T 312 930 1000 cmegroup.com 
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135. GEM DIVISION 

135.A. Trading Privileges of GEM Members 

A GEM member shall have access to the trading floor to trade as principal and as broker for othersfill arEieFS 
in all products assigned to the GEM Division and all products available pursuant to Rule 194 ... hereinafter 
collectively referred to as GEM accessible products. GEM memeeFS may Rat, wttile aR tl:le fleer ef tl:la 
Exsl:laRsa. eAter eFEieFS fer J')FeEII:IGts ef etl:ler OivisieRs exse):lt fer eeRa fiEie s):lreaEI traRsaGtiaRs iR•mlviRS 
GEM assessiele J')FaEII:IGts. A GEM member who trades electronically or places orders for pit- or 
electronically-traded products in which he does not have membership privileges is not entitled to member 
rates for such trades. GEM members may not solicit business from the floor of the Exchange except for 
business in GEM accessible products and bona fide spreads involving such products as set forth in the 
Interpretations Section at the end of this chapter. The time during which a GEM membership is held will not 
be counted toward satisfaction of the holding period necessary to permit lessees to become order fillers in 
the CME, IMM, or 10M Divisions unless the holder can demonstrate that he was primarily engaged in active 
trading or order filling in GEM accessible products during that holding period. Lessees in all divisions may 
fill orders in GEM accessible products without regard to such holding period. 

[The remainder of the rule is unchanged.] 

INTERPRETATION OF RULE 135.A. REGARDING ALLOWABLE SPREADS FOR GEM MEMBERS 

Rule 135.A. provides that GEM members may not wl:lile aR tRe fleer af tl:le EJEsl:laRse eAter eFEieFS fer J')FeEII:IGts af 
atl:ler OivisiaRs exse):lt fer eaRa fide SJ')FeaEI traRsaGtiaRs iRvalviRS J')FeEII:Ists witRiR tl:le GEM OivisiaR aREI tl:lat GEM 
memeeFS may Rat solicit business from the floor of the Exchange except for business in GEM accessible products 
traEied iR tl:le GEM OivisiaR and bona fide spread§ involving such products. 

The only allowable spreads involving non-GEM products in whichtRat GEM members may eAter iRte ar solicit 
business while on the trading floor are listed below: 

GSCI 

Russell 2000 

E-Mini Russell 1000 

S&P/Barra Growth and Value 

East European Currencies 

European style currency options 

CME$1NDEXm 

E-Mini NASDAQ Composite 

CPI 

Yen Denominated Nikkei 225 

HICP 

with 

with 

with 

with 

with 

with 

with 

with 

with 

with 

with 

Live Cattle and Lean Hogs 

S&P 500, S&P Mid-Cap, E-Mini S&P 
500 . 
E-Mini S&P 500 

S&P 500, S&P Mid-Cap, E-Mini S&P 
500 
Euro FX 

British pound, Canadian dollar, Euro 
FX, Japanese yen and Swiss franc 
futures or American style options on 
these futures 
Euro FX, Japanese yen, British pound, 
Swiss franc, Australian dollar, 
Canadian dollar, Swedish krona 

E-Mini NASDAQ-100, E-Mini S&P 500, 
E-Mini S&P MidCap 400, E-Mini . 
Russell 2000, S&P SmaiiCap 600, E
Mini Russell 1000, Financial SPCTR, 
Technology SPCTR. 

Eurodollar 

Dollar Denominated Nikkei 225 

Eurodollar, CPI 
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'ftlf:leA s~:~sf:l spreaels are eMes~:~teel eA a le§seel easis, tf:le GeM las af tf:le Sflreael m1:1st alv.'ays f3FeGeele tf:le ReA GEM 
las. Please Rete tf:lat tf:lese restristieAs ele Ret af3f3IY te Sf3reaels iA wf:lisf:l all ef tf:le semf3eAeAt 13arts are iA GeM 
assessiele flFeEh:Jsts. · 

GEM MEMBER REQUIREMENTS 

A GeM memeer, wf:lile eA tf:le traeliAS fleer as a GeM memeer, m1:1st ee 13rimarily eAsaseel iA tf:le e~:~siAess ef traeliA!iJ 
er selisitiAS erelers fur GeM OivisieA f3Feell:lsts. Sf:lertly after tf:le GeM OivisieA •,vas sreateel, tf:le GeM Assess 
Gemmittee aelef3teel aA iAterpretatieA allewiAS a GeM memeer te ast as a ReA memeer slerk iA ReA GeM f3F9ell:lsts eA 
tf:le traeliRS fleer, wf:lile alse astiRS as a GeM memeer witf:l resf3est te GeM f3F8el1:1sts, f3revieleel tf:lat tf:le fellevliAS 
restristieAs are met: 

Tf:le GEM memeer ml:lst ee resistereel vlitf:l tf:le exsf:laAse as a fleer slerk iA ereler te ast iR tf:lat 
Gaf3aGity. 
S1:1sf:l memeer GaRRet exseeel tf:le fi:IAstieAs f39FFAitteel te a ReA memeer fleer slerk 'o'Jitf:l resf3est te 
ReA GEM f3F8el1:1sts i.e., f:le er sf:le saAAet selisit s1:1stemers iA s1:1sf:l f3F9ell:lsts aAel GaRRet sf:lare iA 
aRy reveAI:Ies seRerateel as a res1:1lt ef traeles iR s1:1sf:l f3F9ell:lsts. 
A GeM memeer wf:le alse asts as a slerk will Ret satisfy tf:le eRe year f:leleliAS f3erieel te sesame aA 
ereler filler as a lessee iR aAetf:ler OivisieR f31:1rsl:laAt te R1:1le 1Qe.9.1Q. I:IRiess f:le er sf:le saR 
elemeAstrate tf:lat f:le er sf:le was 13rimarily eRsaseel iA astive traeliAS er ereler filliAS iA GEM OivisieA 
f3F9ell:lsts ell:lriA!iJ tf:lat time. 

StartiRS tram Sef3temeer 11, 1998 (tf:le effestive elate af tf:le IAteFf3retatieA], aA ineliviel1:1al may f:lave fleer assess as 
eetl=l a GEM memeer aRel as a AeR memeer slerk iA ReA GeM f3F9ell:lsts fer Re laRger tl=laR eRe year. After eRe year, 
tf:le iReliviell:lal m1:1st reliAEJI:Iisf:l eitf:ler f:lis er f:ler fleer assess as a GEM memeer er f:lis er f:ler aeility te ast as a slerk eA 
tf:le traeliRS fleer. eJEGf:laAse staff may sraAt '"lai\'ers ef tf:lat FeEJI:IiremeAt te iAeliviel~:~als l:lf39A a sf:lewiAS ef fiAaAsial 
f:larelsf:li13 er l:lf39A a sf:lewiAS tf:lat tf:le iAeli•;iell:lal f:las maele a seeel faitf:l effert te iRsrease f:lis er f:ler traeliAS er 
selisitatieA ef GeM f3F9ell:lsts ,...,f:lile eA tf:le traeliRS fleer. 


