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Mr. David Stawick 
Secretary 
C0J11modity Futures Tr~ding Commission 
Tht'ee Lafayette Centre 
n 5521 st Street, N.W, 
Washington, D,C, 20581 

March 18,2011 

Re: ~~_911rity Futures Products Rule Submission 
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Pursuant to Section 5c(e)(I) of the Commodity Exchange Act, as am¢11ded ("Act"), and 
§41.24 .Q( the rcgt!lations promulgated by the CQmmodity Flllun::s Trading Commission 
("Commission")tlilder the Act, C~OE Flitures Exchange, LLC ("CFE" .01' "Exchange") hereby 
submits a CFE rule amendment related to certain rules governing .the listing and trading of 
sccurity fut~lres on: the Exchange ("Amendment"). The changes arebeiilg made to conform 
certain erE hiles to cllrrent parallel j'ules of One Chicago, LLC. 

Specifically, the Amendment proposes to amend: (i) CFE Polioyand Procedure III and 
Rule 417 by adding provisions for regulatory halts and busting trades occllrring after a regulatory 
halt is instituted; (ii) CFE Policy and Procedure VII and Rule 517 by changing the quoting 
requirements for ina)'ke( makers, (iii) CFE Policy and Procedure VIIJ by revising the maintenance 
standards for single stock futures; andOv) eFE Policy and Procedure VIII by adding a new 
provision that permits the listing of security futures on securities approved for options trading, 

The Amendmellt will become effective on March 22, 2011. 

CFE is not aware of any substantive opposing views to the Amendment. eFE hereby 
cel1ifies (hat the Amendment complies with the Act and the regulations thereunder. This rule 
charige has also been filed with the Securities and Exchange Commission. 

The Amendment, marked to show additiolis represented by underscoring and dcletions by 
[bracketing], consists of the following: 

* * * * * 
CFE Policy and Procedure HI. Resolution of Error Trades (Rule 416) 

A.-F. No change. 

G. Bustbig Trades That Occur After a Regtilatorr Htilt is Instituted 
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As provided by Rule 417;,. trades in a Siilgle Stock Future or in a Narrow-Based Stocl< Index 
Future made after the time an underlving regulatorv halt is instituted and befQre trading has been 
~:Si.llhed in tile affe<;ted Security Flltlll'e Contract are subicct to cancellation or "bust:J2xJbe help 
desk. 

* * * * * 
CFE Policy an9 Procedurc VII, Security FutUl'cs Market ,Makcr Registration Policy and 
Procedures 

A-B. No change, 

C. Market Maker Categories 

Exchange Rule 517(n) specifies two alternative vlaYIl fora Trading Privilege HaIdet' 91' 
Authorized Trader to satisfy the requirement that a market maker holditself.out as being willing 
to buy and sell Security Futmes for Its OWn account bn a regular or continuous basis. Ilach 
Trading Privilege Holder or Authorized Trader seeking tnarkct niaker designation mli,st registel' 
for Oile of the fol1()wing two market maker categories and will undetiakc to perform all bf the 
,obligations ~et forth in the elected category: 

CategOfJi 1. The l11ad<.et maker will provide continuous two~sided quotations throughollt the 
trading day for all deiivery months of Sccurity Futures l'eprcscnting a meaningful 
proportion of the total trading volume on the Exchange from Security Futu/'es in 
which that market maker is designated £s a market maker,csubject to relaxation 
during unusual market conditions as detcrmined by the Exchange (such as a fast 
market in either a Security Future or a security underlying such Security Future) 
at which times such market maker must use its best efforts to quote .continuously 
and competitively; and when providing qUbtations, quotes tOI' a minimum of one 
contract with a maximum bidlask spl'ead of no more than the gt'eatcr of [$0.20.1 
$5,00 ot: 1 SO perccht of the bid/ask spread in the primary market for the security 
ui)derly{ng each Security Future; or 

Ca/ego!'y 2. The market maker will respond to at least 75 percent of the requests for 
qllotations for all delivery months of Security Futures representing a meaningful 
propoliion of the total trading volume .on the Exchange from Security Futut'es in 
Which that market maker is designated as a market maker, subject to relaxation 
during unuslial market conditions a~ detel'miilCd by the Exchange (such as a fast 
market in either a Security Future or a security underlying such Security Futiirc) 
at which times such market maker must use its best efforts to quote 
competitively; and :when responding to requests for quotation, quotes within five 
seconds for a minimum of one contract with a niaximul11 bid/ask spi'cad bf no 
mOre than the greater of [$0.201 $5.00 or 150 percent of the bid/ask spread in the 
primary market for the security underlying each Security Future. 

For PUt:posos of Categdries I and 2 above, beginning on the 181 st calendar day 
after the commentenicht of trading of Security Futures, a "meaningful propoltiol1 
of the total trading volume on the Exchange from Security Futures in which that 
market maker is dcsignatedas a market maker" shall mean a minimum of 20 
percent of such trading volume. 

D- E. No change, 
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CFE Policy and Procedure VIII. Eligibility And Mainteriance Cdte.rla for Security Futures 

1\.. lttitial Ll~/illg SfaJ1(/ttf,'sfiwSingle Stock Future~<; 

1. No change. 

B. Maill.tel1a1tce Stalt(/ards/orSillg/e Stock Futures[.j 

I. The Exchange wi.l\ not open for trading any Single Stock Futute that is physically 
settled with a new delivery 111011th, and may prohibit any opening transaqlions in the Singlc 
Stock Future already trading, to the extent it deems such action necessary Or appropriate, 
unless the u)lderlying security meets eaeh of tile following maintenance requirements: 
provided that, lfthc lInderiying security is an ETF Share, TIRoI' ¢losed-EndFlind Share, the 
applicable requirements for initial listing of the related Single Stock Filture (as described in 
A.1. above) shaH apply in lieu of the following maintenance requirements: 

(i) It must be registered under Section 12 of the Exchange Act. 

(ii) T\1e~e lnust be at least 6,306,000 shares or receipts evidencing the underlying 
security outstanding that areqwned .by llcrsons other than those who ate i"equit'cd to 
report their security holdings pursuant to Section 16(a) of the Hxchange Act. 

(iii) There niust be at least 1 ,600secudty holders. 

(iv) It must have had an average daily trading volume (across all markets in which the 
underlying security is traded) of least 82,000 shares or receipts cvidencing the underlying 
seclll'ity in each of the preceding 12 1110nths. 

Reqldrell1el11 (tv) as Applied to Restructure Securities: 

If a Restructure Secilri~v i\~ approved for a Security FlItllre,~ product /radingunder the 
II/itial Usting s/cmdarcl\' in Sectioll A, the average daiZv trading volUllie his{o/:l} i?/the 
Qriginct! Equity Security (as deftl1ed in Sec/ion A) prior /0 fhe commencement of/me/il1g 
in lhe Restructure Security (c,s defined in Section A), ilTcluding"whel1 issued" f1'(idillg, 
fIlay be taken i1110 account hi delermin ing whelher this requirement is sat IVied. 

(v) [The lriarket price per share of the underlying security has 110t closed below $3.00 
on the previous trading day to the Expiration Day of the nearest expiril1g Contract 6hthe 
underlying se(:lllri~y. The market price per shai'e of the underlying security will be 
mea.sllred by the closing pl'ke reported in the primary 111al'ket in whieh the underlying 
security traded. 

Requirement M a,~ Applied to Restructure Secllrities: 

If a Restructure Security is approved for Security Futures product trading under the initial 
listing standards in Section A, the market price history of the Original Equity Security 
prioi' to the commencement of trading in the Restructure Security, including "whol1-
isslied" tradhlg, iliay be taken into \lceount ill determining whether this requirement is 
satisfied. 
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(vi)] If the ljilderlying security Is an ADRaIld was initially dcenled appropriate Fol' 
Security f;'uturcs product trading under paragraph (x)(b) or (x)(c) in Section A, the 
n;<c1wnge will not open for trading Security I'\ltlll'cS products having additional delivery 
1110nths on the ADR linless: 

2. The Exchange will not opell trading in a Single Stock Future with a new dclivelY 
month unless [: 

(i) The issUet' of the underlying secudty satisfies applicable Exchange Act reporting 
requirements, or cqrrects any failure within 30 days after the dille the report was due to be 
filed; and 

(ii) T] lhe underlying security is Hsted on a National Securities Exchange or is 
principally tradcd through the facHities of a national securitIes association and is c;lesignated as (In 
NMS security. 

3. ~4. No change. 

C.-D. No change. 

E. Eligihifitv (or Listing Secilritl' Filtures Oil Securities Approved (or Options Trailing 

As provided tor it) the Joint Order Modifying .the Listing Standards Reqt1ireinent~. Under 
Section 6(11) of tile Exchange Act and the Criteria Under S.ection 2(a)( I) of the C.BA issued 
bv the Commission and the Securities Exchange Commission (Securities Exchange Act 
Release "NP. 61027 (Nov~mber 19,2009), 74 FR 61380 (November 24,2009). the Exchange 
may list security futur~s on any security that is eligible to lJnderlie op-tions traded 011 ·a 
national securities exchange. 

***** 

Rule 417. Regulatory Halts 

(a) Trading in a Single Stock Future shall be halted at all times that a "regulatory half' (as 
defined in Commission Regulation § 4 1.1 (I)) has bccn instituted for the security underlying such 
Single Stock Future. 

(b) TradIng in a Nal'row-l3ascd Stock Indo?, Future .shall be halted at all times that a 
"regulatOlY halt" (as defined in Commission Regulation § 41.1 (1» has been instituted for onc or 
moi'e of the securities that constitute 50% or more of the market capitalization of the "nurrow­
based security index" (as Stich term is defined in Section la(25) of the CEA) undel'lying such 
Narrow-Based Stock Index Future. 

(c) TradillKlli any Single Stock Futllres contract (including any futures contract on an 
exchange-traded product) shall be halted \vheneVcl' trading in the underlying security has been 
paused by the primary listing mal'ketc Trading in such Single Stock Futures contracts l}lav be 
resumed when the interests Of a fair and ol'derly market ate best sel~ved by a reslImpJioll ·of 
trading, which in no circumstances will be before the Exchange has rcceived notification that the 
underJyiilg security ha.s resumed trading on at least one national seourities exchan@,. 
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Cd) For purgoses of this Rule 417. a regulato!}' halt. as defjned il1 Comniissiol1 Regulation 
§41.1 (I) shall be effective as of the time the "halt" is instituted l;>}' the national securities exchang<,: 
or national securities _assooiation. Accordingly. trades in a SinglQ Stock Future or in a Narrow: 
Base<!Stock Index Futur~ made after the time the ungeriving halt is instituted and before trading 
has heen tcsumed in the affcyted Security Future Contract will be subject to oancellation 61' "bust" 
hyJbe Exchange. 

'* * * * * 
Rule 517. Customer Margin Requirements for Contracts that arc Security Futures 

(a) - (m) No change. 

(n) Ex(]/usion/or Market Makers. 

(i) No chatige. 

(ii) Each Markot Maker shall: 

(I\.) - (8) No change. 

(C) hold itself Ottt as being wI lUng to buY a,nd sCiI Security Futures for its own 
account on a regular or continuous basis. 

A Market Maker satisfies condition (C) above if: 

(I) slich Market Maker: (x) provides continuous two-sided qubtations throughout 
the tr~ding day for all d~livery months of Security Futlll'es representing a meaningful 
proportion of the total trading volume 011 the Exchange from SecurityJ7utures in 
which that Market Maker is designated as a Market Maker, subject to relaxation 
d~lritig ~mllsual market CQilditiohs as determined py the Exchange (such as a fast 
market in either a Security Future cir a security underlying slich Security Fllture) at 
which times stich Ma('ket Maker must use its best effOits to quote continuously and 
competitively; and (y) v."l1en providing quotations, quotes with a maximum bid/ask 
spread of no 1110re than the greater of [$0.20] $5.00 oj- 150% of thc bid/ask spread in 
the primary market for the security underlying each Security Future; or 

(2) slich Market Maker: (x) responds to at least 75% cHhe requests for quotation 
for all delivery months of Security Futures representing a meaningful propoltion of 
the total tradiIlg volume on the Exchange from Security Futures in which that Market 
Maker is designated as a Market Maker, $ubject to .relaxalion during ul1l1sualmarket 
conditions as determined by the Exchange (such as a fast market ill either II Security 
Future or a s~curity lll'ldcrlying such Security Future) at which times such Market 
Maker must usc its best efforts to quote competitively; and (y) whc!'l responding to 
teqqcsts for quotation, quotes within five seconds with a maximum bid/ask spread of 
no more than the greater Of [$0.20] $5.00 01' 150% of the bid/ask spread in the 
primary market for the security imdedying each Security FutLire. 

For purposes of claLises (1) and (2) above, bcgintling on the 181 ~t calendar day 
after the C0l11me.llccment of trading of Security Futures, a "meaningful proportion of 
the total trading volume on the Exchange from Security Futures in which that Market 
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Maker is dc~igna:ted'i:l~ a Mat'ket Maker" shall mean a minimum of 20% of such 
trading volume. 

(iii) No change. 

* * * * * 
Questions regarding this submission may be directed to Aithur Reinstein at (3 J 2) 786-

7570 or ;Iennifer Klebesat (312) 786-7466. Please reference our submission number CFE-20 11-
05 in any reia.tcd correspondence. 

cc: Riva Adriance (CPTC) 
Nancy Markowitz (CFTC) 
National Futures Association 
The Options Clearing Corporation 

. ~:OE FlItllres[~ 

AliClrew Lo~venthal 
Managing DireCtor 


