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March 18, 2011 

COi11l110dity Futures Trading Commission 
Three Lafa>'ette Centre 
1155 21st Street, N.W. 
Washington, D.C. 20581 

Re: Listing of S9clII'ity F!.ltures Product 
Sllbl11i~~!Q)1 Number CFE.,20 11-06 

[)ear MI'. St~l\vick: 

.. -P(fI'sTlanrro8cc:ttol1 5c(cj(\joftlre Corrltnodity'8xchange 1\.et, as amelidcd~('~Act"), -and-
§41.23 of the regulations pronllllgl).ted by theCotl1modity Futures Trading COlllmission ("CFTC") 
under the Act; CBOE Futures Exchange, LtC ("eFE" or "Exchange") hereby submits rules find 
terms ~l1id conditions for a new proquet to be tra.ded on CFE, which are attached hercto alongwith 
a chart thal summarizes the pl'odttctspecifieations. The new product is the CBOE Gold ETF 
Volatility Index ("GVZ") Security Futures contract ("Product") which will be listed for trading on 
CFE commencing on March 25, 2011, 

The onderlying for the Product is the eBOE Gold ETf Volatility Index ("avz Indexll). 
the GVZ Index is an up-to-the-minute market estimate oHhe expected volatility of SPOR Gold 
Shat'cs ("(iu),') calculated by using real-time blcj/askquotcs .ofCBbH Iiste<l OLD options. GV7, 
uses nearby and second nearby options with at lea,st 8 days left to expiration and then weights 
them to yield a constant, 30-day measure of the expected (implied) volatility. The OV2 Index is 
cligibie to underlie options traded oli Chicago B()ard Options Exchange, Incorporated (,'CBOE"). 
Specifically, on May 19, 2010, the Securities 'l;lI1d ExchangcColl1ll1issioll ("SEC") iSSllcd illl 

itpproval providing that, "GVZ Options will trade .as options under the rules of the CBOE."i 
Consistent with the .Joint Order isslled by the SEC and the CFtC dated November 19, 20()9 
(Securities Exchange Act Release No. 61027) ("Joint Order"),2 the oYz Index may underlie a 
security futures contract since the GVZ Index is eligible to underlie options traded on a national 

. . I 3 securttles exe lange: 

See Secllrilies Exchange ACt Release No, 62139 (May 19, 20 I 0) 75 fR 29597 (May 26, 2010) 
(order approving proposal to list and trade GVZ options on CBOE). 

74 FR 61380 (November 24,2(09) . 

. ~~ eFE Policy apd Procedure VIlI.E (Eligibility.le)!· Listing Security Futures (III SecllI'itie.\· 
Appl'ol'ed.l()1' Options Tradilig). 
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eFE certifies that: 

(a) tho seclirities tlOderlying the Product satisfy the requiremcnts of §41.21 of the 
re!!>ulations promulgated by the epic lillder the Act; 

(b) ot11y futw'cs commission merchants, introducing brokers, qOHimodity trading 
advisors, Gommodity pool operators 01' associated persons subject to suitability rules comparablc 
to those of a national securities ass.ociation j'egistered pursuant to Section I 5A(a) ofthe Securities 
Exchange Act of 1934 ("Exchange Act") and the rules and regulations thereunder, except to the 
extent otherwise permitted undel' the Exchange Act and the rules and regulations thereunder, may 
solicit, accept any order for, or othelwise dcal in any transaction in or in connection with the 
Product; 

(c) dllal tradit1g hHho PrOdUqt i~ restricted li1 accordance With§41.27 'of the regulations 
promulgated by the CFTC undei' the Act; 

(d)tj'ading in the Product is .not readily susceptible to manipUlation of the price of the 
Product, nor to causing or being used it) the manipulation of the' iJrice cjf any underlying sccui'ity, 
option on such security, or option on a group or index includhlg such securities, consistent with 
the conditions for trading of §41.25 of the regulations promulgated by the CFTC under (he Act; 

(c) procedures -afO in place for Cool'dlnated surveillance ainong eFE, ~lny crilarket _on. 
whichal1yseQurity lil1dedying the Product is traded and other .l11arketson which any related 
security is traded to detect manipulatIon and insider trading; 

(f) an audit trail is in place to facilitate cool'dinated surveiliancc among CFE, aIly market 
on which any seeutity underlying the Product is traded, and any market 0.11 which any related 
security is traded; 

(g) procedures areii1 place to coordinate regulatory trading haitsbetween CFE and 
rrillrkcts 0.i1 which any security undedying the Product is traded and <Hiy market on which an)' 
related security is traded; and 

(h) the l11?l'gin requirements for the Product \vill comply with the provisions specified in 
§§41.43 through 41.48 of the regulations ptpmulgated by theCFTC under the Act. 

CPE further certifies that the Product complies with additional conditicjns for trading set 
iorth inM J .25 of the regulations promulgated by the CFTC under the Act and c0l11f1lies\vith the 
Actari.d regulations thet'ei\nder. This rule change has .also been filed With the Securities and 
Exchange CommissIon. 
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Qu¢stions regarding this submisslOli may be directed to Arlhllr R.einstein at (312) 786-
7570 or Jennifer Klebes at (312) 786-7466. Please rcferellce our submission number CFE-2011-
0.6 in any related correspondence. 

cc; Riva Adriance (CFTC) 
Ph'il1p Colling (CFTC) 
Thomas Leahy (CFTC) 
National Futures Association 
The Options Clearing Corp6ration 

OBOE Future 

By:~~~_~-=~ __ ~ 
Andrew Lowenthal 
Managing Director 
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Summary Product Specifications Chart for 
tEOE Gold ETF Volatility Index ("GVZ") Security Futures 

~~-:------~-~-'--'---T--::------'--:--:---CC:--"'--::-:-:--;----C:---------CC-----:--:--=-=-:-----:------'-'--'-

r-' __ co_' NTR_A_C_l_' ~:~M~:____ CBOE Gold ETF Volatjlity_fude~("GVZ") Security Fut~!~eS 
LISTING DATE: Mai:ch 25, 2011. 
~-------=-=-.:.:....:..c.:.:....------+-:='-'-~C:-::-"-=--:--'-:-:--==-::--=--:-----:-::-----=---;----:-:-:"7:'-:-::=-"'--O:--=-
DESCRIPTION: The CBOE Gold ErF Volatility Index ("OVZ index") is Hll 

up-to-the-minute market esthnateof the expected volatility of 
SPDR Gold Shares ("OLD") calculated by lIsing real-time 
bid/ask quotes of OLD optibl1S liMed on Chicago Board 
Options Exchange, Incorporated (,'CBOE"), OYZ lises nearby 
and second nearby options with at least 8 days lell to 
expiratiolt and then weights them to yield a constant, 30-day 
measure of the expected (iniplied) volatility, 

CONTRACT SIZE: Thc contract lllultiplier for the GVZ fut~ll'~cs'-c-o-n-tr-ac-,t-is-$'--l-;,0'-00. 
~T~R~A~D~IN~G~H~O~~~R~S:~ _____ ~8~:~3~0~a~.ln~._"~3~:0~O~p~.n~l~.C~hi~c~ag~o_t,~in~l_e~. __ ~~~~~~_~ 

CONTRACT MONTHS: Up to nine near-term mOliths plus up to five additional months 
on the FcbrualY qlH).rterlY cyde may be listed for the GYz 
futures contract. 

~----------------~~-I~~~~~~~~----------------~--------~ 
TICKER SYMBOL.: Futures - TBD 

Cash Index - GVZ 
~-~N-G'~C-O--N-_V--I-~N-T-I-'-O-N"""'S:-'_ -_--+.:=B-'-'o=-=th~t1::..:utures prices and cash index levels are stated in decimal fotrnat. -- ---- - -- - -- --- ---- ---- - -- --
MIN'Jl\UnVI PmCE INTERVALS: 

DOLLAR VALUE PER TICK: 

TERMINATION OF TRADING: 

0.05 of one GVZ Index~joint (equal to $50.00 per contract). 
0.01 of one OVZ index point (equal 10 $10.00 per contract) for 
spreads. 
$50.00 per contract. 
The close of trading on the day before the Final Settlemcnt 
Date. When the last trading day is moved because of a eFE 
hoiidaY, th~ last tt:adillg day [01' expiring GVZ futures 
C:ontracts will bG the day immediately preceding the last 

____________ ~_~I__r-eg!:!!.arly scheduled tradin~. . , __ ---:-:----:--1 

FINAL S~:TTU:MENT DATE: The Wednesday that is thilty days prior to the third Fi"iday of 
the calendar month immediately following the month in which 
the contract expires ("Final Settlement Date"). If the third 
Friday Of the month subsequent to expiration of tile applicable 
GVZ futures contract is a CBOE holiday, the Final Settlement 
Date for the contract shall be thitty days prior to the CBOE 

FiNAL SETTLEM~:NT VALUE: 

business day iinmediately pj'ccedi~g that Friday. 
The final-s'ettlement value for GYZ futmes shall be a Special 
Opening Quotation ("SOQ") of the OVZ Index calculated 
from the sequence of' opening prices of a single strip of GLD 
options expiring 30 days after the settlement date, The 
opening price for any series in which thero is no trade shall be 
the a\;erage of that option's bid price and ask pi'ice as 
determined 'at the opening of trading; Exercise will i'esult in 
~elivcty 9f cash on the busin\'lss day following expiration. The 
final settlement value will he t'ollnded to the nearest $0.0 J. If 
the final settlement value is not available or the normal 
settlelYient procedme cat1not be utilized due· to a trading 

'--__________ -'--d_j_sr_u~jonol· other ltilllSUal CirCl!g]stance, the final ~cttlemcht 
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r--c------,-",-'-:--:-c---,-----:-'"'-:-----,---·-.. · --.---.--~ 
vilue' \Viii be determined in uCCbrdance with the rules and 

f--__________ --l-"""bylaws ofrhe Options Clearing COI'poration. 
Settlement of GVZ futures contracts will result in the delivery' 
of a cash settlement ?mOunt on the busincss day immediately 

DELIVERY: 

POSITION LIMITS: 

following the Final Settlement Date. The cash~ettlcl11cnt 
alno.unt on the Final Settlement Date shall be the final mark to 
market amount against the final settlement price of the GVZ 
1'01111'e5 contract nlLiitiplied by $1 ,OOo.O~):-. _____ _ 
GVZ futures contracts al'e SUbject to position lim its lmdcr Rule 
412. 

Apet'SOll may not own 01' control: (1) more than 5,000 
contracts i16tlongor net ~hOlt In all GVZ futures contracts 
combined; (2) more than 3,000 contracts net Joilg or net ShOli 
hi the expiring GVZ futures cpntract month; and (3) more than 
1,350 contracts nct long or netshqlt in the expiring GVZ 
ftltures contract held during the last five (5) trading days for 
the expidllg GYZ futUi'CS contract ~npJlth. For the purposes of 
this rule, the positions of all accounts dircctly oi' indirectly 
owned or controlled by a person or persons, and the positions 
()fall accounts ·of a person or persons acting pursuant to an 
~xpressed Qr -it11plied~4gi'eelllent Oi'~~~ind~rstanding --:911all-be --
cumulated. 

The fOl:egoing pb1;itiqn limits shall tlbt apply to positions that 
arc subject to a position limit exel11ptiol1 meeting the 

______ ,--__ ~--I~-CJ.1:liremct'Lts of Commission Regulatiohs and <;:FE Rules. 
MINIMlJJVI REPORTABLE 

LEVEL: 

200 or more contracts. 

'" * * :;< * 
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Rule Chapter Setting Forth Contract Specifications for CBOE Gold RTF Volatility Index 
(IfGVZ") Security Futures 

* * * * * 
CHApTER 16 

CBOE GOLD ETF VOIJA TILITV JNDEX SECURITY FUTURES 
CONTRACT SPECIFICATIONS 

1601. Scope of Chapter 

This chapter applies to trading in eBOE ODld ETF Volatility Index ("GVZ") security 
f~ltllJ'CS contracts. The procedmcs for trading, c!eaHng, seUlcment,and tl,uy other mattcrsli9t 
specifically covered herein shall be governed by the generally applicable t:illcs of the Exchangc. 
The GVZ security futures contract was first listed for trading on the Exchange on March 25, 
2011. 

1602. Contract Specifications 

(a) Multiplier. the cOJitraqt l11l1ltiplier for each OYZ futures contract is $1 ,00o.M. 
For example, a contract size of one GVZ futuJ'es contract would be $18,950 if the GVZ 
(thc "Index"Jlevel were 18,95 (18.95x$1;OOO.OO)~- - - - - ----- --- -----

(b) Schedule. The Exchange may list for trading up to nine near-tenl1 serial months 
and up to t1v·c additi.onal m.onths on the February quarterly cycle for the OVZ futures 
contract. 

The final settlement date for a GVl futures contract shall be on the third Friday of the 
expii-ing futures contract Inotl~h., Jfthe third Friday bftheexpiring l1)onth is ~\ CFE holiday, 
the Final Settlement Date for the expiring contract shall be the CTiE business day 
immediately preceding the third Friday. 

The tl;ading days for GVZ futures contl'Qcts shall be the same t1"ading days of options on 
SPDR Gold Shares ("GLD"), as those days are determined by CBOE. 

The trading hours fol' GVZcol1tract~ ate from ~:30 a.ni. Chicago time to 3:00 p.in. 
Chicago timc. 

(c) MiniJ!H!1I1 Increments. Except as provided In the following. sentence, the 
minimum fluctuation or the GVZ futures cohtract is 0.05 index points, which has!l value 
of$50.00, 

The individual legs and l1et tWices of spread trades in the OVZ futlires contmct may be in 
increments ofO.(ll indcx points, which has a value of$10.00. 

Cd) Positiol1 Limits. GVZfutllres at'c subject to position limIts under Rule 412. 

A person may not own or control; (1) more than 5,000 contracts net long OJ' I1C.t Sh01i in 
all GVZ futures contracts combined; ,(2) 111 ore thal1 3,000 contracts not long or net short 
in the expiring OVZ futures C(Hltract month; and (3) 1110re thail I ,350 conti'a6t~ net long 
01' net shOJi in the expiring GVZ futurcs contract held during the last five (5) trading days 
for the cxpiring GVZ futures contract rhbnth. For the purposes of this j'ule,the positions 
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of all accounts directly or indirectly owned or cOntrolled by a perSon or persons, and the 
positions of all accounts of a person or persons acting pursuant to an expressed or implied 
agreement or understanding shall be cumtilated. 

For the purpCises of this I'qle, the positions of all accounts directly or indirectly owned or 
coiltrolJed by a person 61' persons, and the positions of all accounts of a person or persons 
acting pursuant to an expressed .01' implied agreement or itllderstanding shall be 
cUlllulated. 

The foregOing position limits shali not apply to positions that are ~ubject to a position 
limit exemption meeting the requirements of Commission Regulations and CrE Rules. 

(e) TerniinatioiJ a.fTrading. Trading 011 the GVZ futul'cscoIHrac( termihates Oil the 
business day immediately preceding the final settlement date ciftheGVZ futures contract 
fot' tl}e rel~yant spot month. When the last tri:\ding day is moved because of a CFE 
holiday, the last trading day for an expirillg GVZ futurescolltracL will be the day 
immediately preceding the last reglilarly~schedllied trading day. 

(f) Cfill/mct Modi/lcatiol1s . . Speclfications are fixed as of the first day of trading of a 
contract. Ifany U.S. govcrnmentigency or body issues an Ol'der, l'llling, directive or law 
that conflicts with the requirements of these rules, such brder, ruling, directive or law 

- ~hall-be construed to taK(ll)l'ccedence and become part of theserule~,anq all openulld ---
new contracts shall be subject to such government orders. 

(g) Sidelltio11 Pl'ioNties. IJui'suant to Rule 406(a)Oi), the base allocatiOl'l method of 
price-time priority i\hallapply to trading in GVZ futures contracts. 

(h) Crossing 7\vQ QI'More Original (Jj·ders. The eligible ~ize foJ' an original Order 
that may he entered for q. ~r9SS trade with o.ne or morc othel' original Orders pursuant to 
Rulc 407 is one Contract. 'the request for quote response period under Rule 407(a) for 
the request for quote reqUIred to be sent before thcjnitiation of a cross ttade under Rule 
407 is five seconds. Follmving the requeSt for ql)otc response period, the Trading 
Privilege Holder or Authorized Trader, as applicable, .must expose to the market for at 
ieast three seconds under Rulc 407(b) at least one of the original Orders that it intends to 
cross. 

(i) Price Lil11it.~ (mel Halls. Purs.uarit to Rule 413, dvz futtlres bOntl'acts arc not 
sttbject to price limits. 

Trading in GVZ fuLures contracts shall be halted to the extent required by Ruk 4 J 7 
h~lating to "regulatory halts"and wbcnever a lnarket-wide trading halt commonly known 
as a circuit breaker is in effcct on the New York Stock Exchange in response to 
extraordinary lllUI'ket conditions. 

0) Exchange of Confract for Related POSiti()ll. Exchange of Cotitract for RcJMed 
Position transactions, as set fOlth in Rule 414, may be entered into with respect to GYZ 
futmes contt'acts. Any B:xchange of Contract for Related Position transaction must 
satisfy the rcq~drements ol'Rulc 414. 

'rhe minimum price increment foJ' all Exchange of.Future for Related Position involving 
the GVZ futures contract is 0.0 lindex points. 
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(k) BloG:k Trade.\'~ PUI'suant to RuJe 415(a)(1), the nilnimum B lock Trade quantity fbI' 
the GVZ futures contract is 200 contracts if there is only one leg .involved in the trade. If 
the Block Trade is executed as a spl'ead order, one leg must meet the minimum Block 
Trade qllantity for the GVZ futures contract and the oth~r leg(s) mllst have a contract sizc 
that is reasonably related to the leg ,:neeting the minimum Block Trade qllantity. If the 
Block Ttade is executed as .~ ti'ansacii0l1 with legs in multiple contract 1110nths and all 
legs of the Block Trade are exclusively for the purchase qr exclusively for the sale of 
GYZ futures contracts (a "strip"), the minimum Block Trade quantity for the strip is 300 
contracts and each leg bf the strip is reqliircd to have a minimum size of' 100 COl1tracts. 

The minimum price increment for a Block Tradc in the OVZ futui'es o.ontract is 0.01 
index points. 

No natural person associated with a Trading Privilege Holder or Authorized Tradcr that 
has klloyVledge of a pending Block Tra9c of such Trading 'Privi lege Holder or Authorized 
Trader, or aCustqlner thereof in the oVZ future on the Excharige, may enter an Order or 
execute a transaction, whether for his or hcr own accolilit or, if applicable, for the account 
of a Customer over whlch he or she has control, for or in the GYZ Future to whichslIch 
Block Trade j'elates until after (i) slIch Block Trade has been reported to and published by 
the Exchange and (il) any additional time pel'iod from time to tiille prescribed by the 

_ ~x~hangc [j) ~ts_bl_o~ tnld~g pj'0~~u~e~orco~1tract specifications has cxp~red. ____ _ 

(I) No Bust Range. Pursuantto Rlile 416, the Exchange error trade policy iriay only 
be invoked for a trade price that is grea!ci' than 10% on either side of the market price Of 
the applicable GYZ futures ;contract. In accOrdat19¢ with Policy ai1d I)I~ocedl1re III, the 
Help Desk will determine what the trlle nial'ket price for the relevant Contract was 
imi11ediately before the potential ~fI'oi' tr;lde occurred. In making that determination, the 
Hel11 Desk may consider all l~devant factors, including the last trade p(ice for such 
Contract,.a better bid or offer price, a more recent price in a different contract month, ana 
the prices of related contracts trading on the Exchange OI'other markets. 

(m) Pre-execution J)iS¢ilssion~\·. rile Ord~r ~;xposure Period uhder Policy and 
Procedure lY before an Order may be entered to take the othel' .side of anbther Order with 
respect to which there has beeh pre-execution discussions is three seconds after the fir~t 
Order was entered into the CBOE System. If no bid or offer price exist in the relevant 
GYZ futures contract, the RFQ Response Period under Policy and Procedure IV that must 
elapse following the request for quote that is required to be sent prior to the entry of the 
first Order is five seconds. 

Crt) Reportable Pos'ilion. Pursuant to Commission Regulation § 15.03 and 
Commission Regulation .part 17, the position level that is reqllired to be repotted t6 the 
Commission is any open position in GVZ futures contracts at the close of trading on any 
trading daY equal to or in excess 0[200 contracts on either side of the market. 

(0) Threshold Widths. For purposes of Policy and Procedure I and Policy and 
Procedure II, the Threshold Widths for the GVZ futures coritraCtarc as follows: 

GVZ Index Level 

i-lOb 
100 - 200 

200 ·-10000 

Threshold Width 

20 
50 
100 



Mr. David Sta\yick 
Page 9 of9 

The minimum size of bids and offcl's that establish a Threshold Wigth is OilccoiHract. 

l(i03. Settlement 

Settlement of GVZ futures contracts will result in the delivery of a cash settlement 
!)motlnt on the businoss day irnl11ediately following the settlcment date, The cashsettlemcnt 
amount on the final sertlemerit date shall he the final jnark to market amollnt against the final 
setHen10nt pl'ice of the GVZ futures contract multiplied by $1,000.00. The final settlement price 
of the GVZ futures contract will be rounded to the nearest $0.01. 

CJeadng Members holding open positions in GVZ futui'cs conti'acts at th() termination of 
tradiilg in ~hat Contract shall make payment to o/" teceivc payment from the Clearing Corporation 
iii accol'dailcc with normal variation and performance bond proccdlll'es based on the final 
settlement amount. 

Jf the seltlenwnt value is not f;lvai!abie Of the hotmalsettlettlcnt procedUl'e cannot be 
utilized due. fo a trading disruption 01' bther unusual circumstance, the settlen)ont value wiII be 
detcrinlned in aecol·dance with the Rules and By~Laws of The Options Clearing Corporation. 

16~, Eligibility and M~intenance Criteria for GVZ Futures 

PUl'sUant to Exchange Policy and Procedure VIII E. (EJ igihility for Listing Security 
Futures on Securities AiJproved for Options Trading), the Exchange may list securities futures on 
GVZ because GVZ is eligible to underlie options traded on a llational securities exchange. GVZ 
seourity futures shall remain eligible for listing and trading on the Exchange so long as GVZ 
remairis eligible to underlie options traded on a national securities exch(lugc. If at any time GVZ 
no longer remains eligible to underlie options traded on a national securities exchange, GVZ shall 
be in.eJigible t9 underlie security futures and the Exchange will not open any additional GVZ 
futures contracts for trading until GVZ becomes eligible again to underlie o\'tions traded ona 
national securities exchange. 


