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Commodity FlItmes Trading Commission 
Three Lafayette Centre 
1155 21st Street, NW 
Washington, DC 20581 .:. 

Deal' Sir 01' Mftdam, 

ICE Clear Europe Limited - Regulation 40.6 Self·Certification 

23 February 2012 

ICE Ciear Europe Limited (HICE Clear"), a derivatives clearing organization and a private limited company 
organized under the laws of England und Wnles, hereby submits a rule amendment pUrSllftnt to CFTC Regulation 
40.6, effective not before 9 March 2012. 

Please find enclosed: 

1. a submission covel' sheet; and, 
2. the text orthe proposed rule amendments. 

The proposed rule amendments relate to certain of the ICE OTC Standard Contract Terms (the P JM WH Real Time 
Daily Swap; the PJM WH Real Time Daily Options; the PJM WH Same Day Swap; the PJM WH Same Day 
Options; the Mid Columbia Day Ahefld, Peak Monthly Swap; find the Mid Columbia Day Ahead, Off-Peak Monthly 
Swap (lithe Financial Power Contracts"), the Natural Gns Swing Swap:Henry (lithe Financial Gas Contract"), and 
the Crude 011- TMX WCS 1 b Index Swap (lithe Oil Contract"». 

In the case orthe Financial Power Contracts and the Financial Gns Contract the amendmcnts amount to an alteration 
to the number of days or months, as appropriate, in the respective contract series'. In respect of the Oil Conlmct, the 
amendments contiI'm the basis upon which tIle swap is to be calculated and settled, thl'ough revised expiry and 
flonling and final settlement price calcu!atlot; arrangements. 

ICE Clear hereby cet"tifles that the proposed rule amendment complies with the applicable provisions of the 
Commodity Exchunge Act, including the DCa core principles and the Commission's regulfllions thereunder. 

Specifically, the following Core Principle is potcntially impacted by these proposed rule amendments: (L) Public 
in formation. 

ICE Clem' has received no opposing views in relation to the proposed mle amendment. 

The proposed l'\)le mnendment has been provided to ICE Clear Clearing Members by Circulnr C 12/0 13 
https:llwww.theice.com/public<locs/clearemope/cil.culars/C 120 13.pdf; 
https:l/wIVw.theice.coll1/publicdocs/c1em· europe/<.:il'cul!ll's/C 120 13 att I.pdf, 

If you h,we !lny t\lrthcr questions, 01' require flny further information, please feel free to call the undersigned at +44 
(0)2070657738. 

Y~WithfUIlY_ 
p tL~t'riVi~ Company Secretary 
IC Clear Europe Limited 
Tel: +44 (0) 20706577381 Fax: +44 (0) 2076384964 
patl'ick.davis@theicc.com 
Enclosures 
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FINANCIAL POWER 

1.1 PJM WH Real Time Daily Swap 
Description Financial Power swap - Peak, PJM WH Real Time LMP, Same Day 

Contract Sym hoi PDQ 

Contract Size 800 MWhs 

Unit of Trading Any multiple of 800 MWhs 

Currency US Dollars and cents 

Trading Price Quotation One cent ($0,0 I) per MWh; ($0,05 on screen) 

Settlement Price Quotation One cent ($0,01) per MWh 

Minimum Price Fluctuation One cent ($0,01) per MWh 

Last Trading Day One business day following the nominal contract day, 

Contract Series g~J65 consecutive peak days 

Floating Price In respect of daily settlement, the Floating Price will be determined by 
ICE based on Volume Weighted Trades in the settlement period plus 
consideration of other cash and derivative markets where necessary, 

Final Settlement Price In respect of final settlement, the Floating Price will be a price in USD 
and cents per MWh equal to the arithmetic average of the hourly real 
time Locational Marginal Price (LMPs) during the settlement (nominal) 
date for PJM Western Hub published by PJM. 

Final Payment Dates One Business Day following the Last Trading Day 

Business Days US Business Days 

1.2 PJM WH Real Time Daily Options 
Description Financial Power Options on Peak Daily, PJM WH Real Time LMP 

Contract Symbol PDQ 

Con tract Size 800 MWhs 

Unit of Trading Any multiple of 800 MWhs 

Currency US Dollars and cents 

Trading Price Quotation One cent ($0,01) per MWh 



Settlement Price Quotation One cent ($0.01) per MWh 

Minimum Priee Fluctuation One cent ($0.01) per MWh 

Last Trading Day One business day following the nominal contract day. 

Option Type Options are European style and will be automatically exercised on the 
expiry day if they are "in the money". If an option is "out of the money" 
it will expire automatically. It is not permitted to exercise the option on 
any other day or in any other circumstances. No manual exercise is 
permitted. 

Option PrcmiumlDaily Options are equity-style and there is no daily Variation Margin payment. 
Margin The premium is paid/received on the business day following the day of 

trade. Net Liquidating Value (NLV) will be re-calculated each business 
day based on the relevant dai Iy settlement prices. For buyers of options 
the NL V credit will be used to off-set their Original Margin (OM) 
requirement; for sellers of options, the NL V debit must be covered by 
cash or collateral in the same manner as OM requirement. OM for all 
options contracts is based on SPAN. 

Expiry 22:30 London Time (17:30 EST). Automatic exercise settings are pre-set 
to exercise contracts which are one minimum price nuctuation or more 
'in the money' with reference to the relevant reference price. Members 
cannot override automatic exercise settings or manually enter exercise 
instructions for this contract. The reference price will be a price in USD 
and cents per MWh equal to the price for the PJM WH Real Time as 
made public by the ICE, Inc. When exercised against, the Clearing 
House, at its discretion, selects sellers against which to exercise on a pro-
rata basis. 

Con tra ct Series M-36S consecutive peak days 

Final Payment Dates One Business Day following the Last Trading Day 

Business Days US Business Days 

1.3 PJM WH Same Day Swap 
Description Financial Power swap - Peak, PJM WH Real Time LMP, Same Day 

Contract Symbol PDS 

Contract Size 800 MWhs 

Unit of Trading Any multiple of 800 MWhs 

Currency US Dollars and cents 

Trading Price Quotation One cent ($0.01) per MWh; ($0.05 on screen) 



Settlement Price Quotation One cent ($0.01) per MWh 

Minimum Price Fluctuation One cent ($0.01) per MWh 

Last Trading Day One business day before the nominal contract day. 

Contract Series Up to &4-365 consecutive peak days 

Floating Price In respect of daily settlement, the Floating Price will be determined by 
ICE based on Volume Weighted Trades in the settlement period plus 
consideration of other cash and derivative markets where necessary. 

Final Settlement Price In respect of final settlement, the Floating Price will be a price in USD 
and cents per MWh equal to the arithmetic average of the hourly real 
time Locational Marginal Price (LMPs) during the settlement (nominal) 
date for PJM Western Hub published by PJM. 

Final Payment Dates One Business Day following the Last Trading Day 

Business Days US Business Days 

1.4 PJM WH Same Day Options 
Description Financial Power Options on Peak, PJM WH Real Time LMP, Same Day 

Con tract Sym hoi PDS 

Contract Size 800 MWhs 

Unit of Trading Any multiple of 800 MWhs 

Currency US Dollars and cents 

Trading Price Quotation One cent ($0.01) per MWh 

Settlement l'rice Quotation One cent ($0.0 I) per MWh 

Minimum Priee Fluctuation One cent ($0.01) perMWh 

Last Trading Day One business day before the nominal contract day 

Option Type Options are European style and will be automatically exercised on the 
expiry day if they are "in the money". Ifan option is "out of the money" 
it will expire automatically. It is not permitted to exercise the option on 
any other day or in any other circumstances. No manual exercise is 
permitted. 

Option PremiumlDaily Options are equity-style. 
Margin 

Options expiring on the current business day are settling in the same day 
clearing run, therefore there is no overnight margin requirement. 



Premium payments will be settled together with the NLV difference, 
comparing trade price to the settlement price on the close of the same 
busi ness day. 

Expiry 22:30 London Time (17:30 EST). Automatic exercise settings are pre-set 
to exercise contracts which are one minimum price fluctuation or more 
'in the money' with reference to the relevant reference price. Members 
cannot override automatic exercise settings or manually enter exercise 
instructions for this contract. The reference price will be a price in USD 
and cents per MWh equal to the price for the PJM WH Real Time as 
made public by the ICE, Inc. in the ICE Day Ahead Option Marker 
Repolt.7 When exercised agains~ the Clearing House, at its discretion, 
selects sellers against which to exercise on a pro-rata basis. 

Contract Series Up to 8G-365 consecutive days 

Fina I Payment Dates One Business Day following the Last Trading Day 

Business Days US Business Days 

1,5 Mid Columbia Day Ahead, Peak Monthly Swap 
Description Monthly cash settled Financial Power Swap - Peak, Fixed Price for ICE 

Day Ahead Power Price Report - Mid Columbia 

Contract Symbol MDC 

Contract Size 400 Mwh 

Unit of Trading Any multiple of 400 MWh 

Currency US $ and cents per MWh 

Trading Price Quotation One cent ($0.01) per MWh; ($0.05 on screen) 

Settlement Price Quotation One cent ($0.01) per MWh 

Minimum Price Fluctuation One cent ($0.01) per MWh 

Last Trading Day Close of business on the last US Business Day of the contract series 

Fixed Price The traded price or the previous day's settlement price 

Floating Price In respect of daily settlement, the Floating Price will be determined by 
ICE based on Volume Weighted Trade in the settlement period plus 
consideration of other cash and derivative markets where necessary 

Final Settlement In respect of final settlement, the Floating Price will be a price in USD 
and cents per MWh equal to the arithmetic average of the peak day ahead 
prices as published in the 'ICE Day Ahead Power Price Report' for all 
peak hours in the month of production as per ISDA commodi~ 



definitions. 

Contract Series Up to &4-llQ.months 

Final Payment Date The Business Day following the Last Trading Day 

Business Days US Business Days 

1.6 Mid Columbia Day Ahead, Off-Peak Monthly Swap 
Description Monthly cash settled Financial Power Swap "- Off-Peak, Fixed Price for 

ICE Day Ahead Power Price Report - Mid Columbia 

Contract Symbol OMC 

Contract Size 25 Mwh 

Unit of Trading Any multiple of25 MWh 

Cu .... ency US $ and cents per MWh 

Trading Price Quotation One cent ($0.01) per MWh; ($0.05 on screen) 

Settlement Pl'icc Quotation One cent ($0.01) per MWh 

Minimum Price Fluctuation One cent ($0.01) per MWh 

Last Trading Day Close of business on the last US Business Day of the contract series 

Fixed Price The traded price or the previous day's settlement price 

Floating Price In respect of daily settlement, the Floating Price will be determined by 
ICE based on Volume Weighted Trade in the settlement period plus 
consideration of other cash and derivative markets where necessary 

Final Settlement In respect of final settlement, the Floating Price will be a price in USD 
and cents per MWh equal to the arithmetic average of the off-peak day 
ahead prices as published in the 'ICE Day Ahead Power Price Report' for 
all off-peak hours in the month of production as per ISDA commodity 
definitions. 

Con tract Series Up to S€l-llQ.months 

Final Payment Date The Business Day following the Last Trading Day 

Business Days US Business Days 



2 FINANCIAL GAS 

2.1 Natural Gas Swing Swap: Henry 
Description Financial Natural Gas Swing Swap: Fixed Price for Platts Gas Daily; 

Henry. 

Contract Symbol HHD 

Contract Size per lot 2,500 MMBtu 

Unit of Trading Any multiple of2,500 MMBtus 

Currency USD and cents 

Trading Price Quotation One tenth ofa cent ($0.001) per MMBtu 

Settlement Price Quotation One hundredth of a cent ($0.000 I ) per MMBtu 

Minimum Price Fluctuation One hundredth of a cent ($0.000 I) per MMBtu 

Fixed Price The traded price or the previous day's settlement price 

Floating Price In respect of daily settlement, the Floating Price will be determined by 
ICE using price data from a number of sources including spot, forward, 
and derivative markets for both physical and financial products 

Final Settlement In respect of final settlement, the Floating Price will be a price in USD 
and cents per MMBtu based on the Gas Daily Day Ahead Index for 
Henry Hub, as published in Platts' 'Daily Price Survey' table of 'Gas 
Daily' 

Con tract Series <»-365 consecutive daily contracts 

Last Trading Day One business day following the Nominal Contract Day 

Final Payment Date One Business Day following the Last Trading Day 

Business Days US Business Days 

3 OIL 

3.1 Crude Fin FP, for TMX 'NeS 1 b SwapOil - TMX WCS 1 b Index Swap 
Description A monthly cash settled tixed i(lr nonting swar based on the VieS (West 

Canadian Select) TM" Daily Weighteu Index Price (wes ·1 MX 113) 
The TMX wes I b is ex res sed as a differential I" the NYMI'X WTI I·' 



line SIVIlP leMA Swap).A-f\lBHIA~%lhS;etjjW-&wap-Ba5eB-BIHhe-WQ; 
:r~1i+y-Weigille&-lt\d~lfl€B-f-l,¥G.~1-B-J 

Contract Symbol TOX 

Contract Size 1,000 Barrels 

Unit of Trading Any multiple of 1,000 Barrels 

Currency US Dollars and cents 

Trading Price Quotation One hundredth of one cent ($0.000 I) per Barrel 

Settlement Price Quotation One hundredth of one cent ($0.0001) per Barrel 

Minimum Price Fluctuation One tenth of one cent ($0.0010) per Barrel 

Last Trading Day Trncling shall cease one Canadian business dal' prior to the Notice of 
Shipments (NOS) date on the Enbridge I'incline. The NOS date occurs 
on or about the 20th calendar day of tile 1I10nth, subject to confirmation 
by l'nbridge Pipeline. The "I'ficinl schedule for the NOS dates will he 
made puhlicl), available bl' Enbritlge Pipelinc prior to the start of each 
)'ruL.Ha<I~fminateo Oil the tifot b;lsiH~FiBHfHl1e-"lt;itial 
N~~liJ*tleB~~_~le-Gftttle-GH 
hegisliBS-bBHHtlitwe+GQbG->-iH-lllefOH'€B5HWfJef1iHg-l::;ffienWf, 
c:t.merally, tile NOS i,' a dat<>-lf1ill-WlR,',' hetweeillhe 171h ealendar day 
aH<I-lll<hl-l~H:-lIjenGaf-daY-Bf-lhe-fHBf1Ill-flfe€<3f!iHg4j;e-Wt11H1€1-+HOHlhc 

Final Settlement Date .one business day atter the I.ast Trading Dny.i-A f~"lle6t "ffinal 
~em"At, the PhlllliHg Price will hB-lhe INC'S Hvl .. >;-8ail .. \!!ei~hted 

( Formatted: Font: 10 pt 
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Indw;-Pfi€e .. f-W~~BHh_'.mtra€1-ll1ontlJ.i!s"pl1hlished .. hy 
NQ;, 

Fixed Price The traded price or the previous day's seltlement price 

Floating Price In respect ofdail\' settlement, the Floatin~ Price lI'ill be the simJ2k 
average of' the volume-weighted averages f'or 

each tfUding day during the same Ilcriod as published by NGX. (Note: 
where no trades exist for a ~iven day: a number of sources including 
spo\. forward and derivative markets for both physical and financial 
products will be used) The NOX Index is expressed as a differential vs 
the NYMEX WTI 1st line swull (CMA Swap). 

For l(Jrward months, the Floating Price will be determined by ICE usin~ 
price data from a number of sources including spot, t(l1'\\'urd and 
derivative mmkets t(Jr both phl'sical und financial products, In ft'!'fleelnl 
eaijlLSelll"l11enI,H~Iffi1ti;1g-Pfioo .. will-+)e-lhe-\\4..:;&+~ily 
Weigiltea 11180)( Pri,,, (WO; TP,lX I (1) for the prompt month, a!l 

f1lt9lisl1ed-By-N~o;c..jerwilr4-;ooHlhS;-t .. l1e-1'-loaling-PFire-will-l:1e 
aelerAlined by ICr. using priee datA ffOI11 a IHll11hef-BKonfe03 including 
5fJet,/erwaffi-llH(Hefi..vffii..vIHHar-M;ls-ffiF-BHHl-flil),si€Bl-ane-ttnall£ial 
p~ 

Final Settlcmcnt Price In res12ect of linal settlement. the Floating Price will be a price in US!) 
and cents Rer Barrel based on the WCS TMX Dnil\' Weighted lnde~ 



Contract Series 

Final Payment Dates 

Business Days 

Price (\Yes TtvlX 1(3) tC)r the contract month, as published bv N(JX, 
The inde~ prieinu peliod begins on Ihe i1rst Canadian Business day of the 
prior month and cnds on the day prior to NOS in the same month (as 
published bv Enbriduel. During the pricing period the last published 
NGX'I'M;'; I B Index Price will be projectc'd to Ihe end or the pricin!! 
period,~~lilket+lem~e-Roo+iflg-l4iee will he the \~ 
+M>: Daily Weiglill!e-lf1(jo)( Pri"e (\~or ~Ae contra"" 
ffi~s-prffili5h 

,Up to (if) consecutive 1110nths will be listed commencing with the next 
calendar month, Ouarteri\' and calendar tenors will be listed within the 
total number of listed monthly contract months as appropriate,~ 
€om'8culi\'c montA!' I', ill he Ibted commencing v'itA the n~~ 
flm~fteFly-Md calendar tel~e-lis!ed within the tot-al 
Atlmber or li!:ted monthly etllllraet111ontAt' at; approprialt', ,\n miditional 
.j.;l-tflOHtHs-will-Be.~alle€H&-!ll€-€H4-0f.tH&5eries-H~"~It-+h~if)'-ot 

r\ , 

One Business Day following the Last Trading Day 

Canadian Business Days 
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