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Q LCH.CLEARNET 

platforms supports compliance with Core Principle C in promoting fair and open access for 
participants in the interest rate swap market. 

Part IV: Public Information 

LCH.Ciearnet has posted a notice of pending certification with the CFTC and a copy of the 
submission on LCH.Ciearnet's website at: 

http://www.lchclearnet.com/rules and regulations/ltd/proposed rules.asp. 

Part V: Opposing Views 

There were no opposing views expressed to LCH.Ciearnet by its governing board or committee 
members, members of LCH.Ciearnet or market participants that were not incorporated in the 
changes. 

Certification 

LCH.Ciearnet Limited hereby certifies to the Commodity Futures Trading Commission, pursuant to 
the procedures set forth in Commission regulation §40.6, that this submission complies with the 
Commodity Exchange Act, as amended, and the regulations promulgated there under. 

Should you have any questions regarding this submission please contact me at 
julian.oliver@lchclearnet.com. 

Yours sincerely, 

Julian Oliver, Director Compliance and Public Affairs 
LCH.Ciearnet Ltd 

Cc: Jay lyer, LCH.Ciearnet 
Kenji Takaki, CFTC 
Shawn Durrani, CFTC 



 
 

  

 

 

 
 

 

 

Appendix 1 

Clearing House Procedures Changes 
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For the avoidance of doubt, failure to deliver MER Cover when required by the Clearing 
House will constitute a breach of these Procedures and the Regulations.   

In relation to the registration of a SwapClear Contract on behalf of a SwapClear Clearing 
Client, the Clearing House shall determine if there is sufficient Collateral to enable such 
registration. If the SwapClear Clearing Member does not have sufficient Collateral to 
enable the registration of such SwapClear Contract, the Clearing House will determine 
whether there is any unutilised MER Cover related to SwapClear Clearing Client 
Business and, if so, will attribute the relevant part of such MER Cover to the relevant 
Individual Segregated Account or Omnibus Net Segregated Account. In this context, the 
attribution of the MER Cover to the relevant Individual Segregated Account or Omnibus 
Net Segregated Account means that it will be recorded as initial margin held in relation to 
such account and shall be treated as part of the Account Balance of such account. 

At each end of day margin run, the Clearing House will recalculate and call, on an 
account by account basis, required margin in respect of the MER requirements of each 
SwapClear Clearing Member currently participating in the MER Arrangements. 

2C.3.4 Approved Trade Source Systems and US Trading Venues 

2C.3.4.1 Approved Trade Source Systems 

Currently, the Approved Trade Source Systems designated by the Clearing House for 
SwapClear are MarkitWire, Bloomberg, SwapEx, TeraExchange, Tradeweb and TrueEx.  
Where the Clearing House approves additional Approved Trade Source Systems, it will 
notify SwapClear Clearing Members via a member circular. 

SwapClear Transactions presented through an Approved Trade Source System must be 
in an acceptable message format, as prescribed by the Clearing House. 

Notwithstanding the designation by the Clearing House of any system as an Approved 
Trade Source System, the Clearing House makes no warranty (and will accept no 
liability) as to the effectiveness, efficiency, performance or any other aspect of the 
services provided by any Approved Trade Source System or the timeliness or otherwise 
of the delivery of any SwapClear Transaction details by that Approved Trade Source 
System to the Clearing House.  Such matters form part of the relationship between the 
SwapClear Clearing Members and that Approved Trade Source System.   

The Clearing House will process any SwapClear Transaction reported to it by an 
Approved Trade Source System on an “as is” basis and, subject to the General 
Regulations and these Procedures, will register any such SwapClear Transaction on the 
basis of the data provided to it by the Approved Trade Source System and approved by 
the relevant SwapClear Clearing Member.  The Clearing House has no obligation to 
verify that the details received properly reflect the trade entered into by the relevant 
Executing Parties. 

The Clearing House accepts no liability for any error within or corruption of any data sent 
by an Approved Trade Source System to the Clearing House or to a SwapClear Clearing 
Member or any delay in or failure of the transmission of such data to the Clearing House.  
In the event that the Clearing House registers any SwapClear Contract on the basis of 
incorrect or corrupted data sent to it by an Approved Trade Source System and 
consented to (where applicable) by a SwapClear Clearing Member, the SwapClear 
Clearing Member concerned shall be bound by the terms of such SwapClear Contract.  
The Clearing House shall use its reasonable endeavours to assist the relevant 
SwapClear Clearing Member(s) in re-registering the trade on the correct basis but the 
Clearing House shall not be liable to a SwapClear Clearing Member or to any other party 
with regard to the registration (or lack of registration or re-registration) of any such 
SwapClear Contract. 
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At each End of Day margin run, the Clearing House will recalculate and call, on an 
account by account basis, Required Margin in respect of the MER requirements 
applicable to each FCM Clearing Member participating in the MER Arrangements 
on such day. 

2A.3.4 SwapClear FCM Approved Trade Source Systems and FCM US Trading    
Venues 

2A.3.4.1 FCM Approved Trade Source Systems 

Currently the FCM Approved Trade Source Systems designated by the Clearing 
House for SwapClear are MarkitWire, Bloomberg, SwapEx, TeraExchange, 
Tradeweb and TrueEx.  Where the Clearing House approves additional FCM 
Approved Trade Source Systems, it will notify FCM Clearing Members via member 
circular. 

FCM SwapClear Transactions submitted through an FCM Approved Trade Source 
System must be in an acceptable message format, as prescribed by the Clearing 
House. 

Notwithstanding the designation by the Clearing House of any system as an FCM 
Approved Trade Source System, the Clearing House makes no warranty (and will 
accept no liability) as to the effectiveness, efficiency, performance or any other 
aspect of the services provided by any FCM Approved Trade Source System or 
the timeliness or otherwise of the delivery of any FCM SwapClear Transaction 
details by that FCM Approved Trade Source System to the Clearing House.  Such 
matters form part of the relationship between the FCM Clearing Members and that 
FCM Approved Trade Source System. 

The Clearing House will process any FCM SwapClear Transaction reported to it by 
an FCM Approved Trade Source System on an “as is” basis, and subject to the 
FCM Regulations and these FCM Procedures, will register any such FCM 
SwapClear Transaction on the basis of the data provided to it by the FCM 
Approved Trade Source System and approved by the relevant FCM Clearing 
Member.  The Clearing House has no obligation to verify that the details received, 
properly reflect the trade entered into by the relevant Executing Parties. 

The Clearing House accepts no liability for any error within or corruption of any 
data sent by an FCM Approved Trade Source System to the Clearing House or to 
an FCM Clearing Member or any delay in or failure of the transmission of such 
data to the Clearing House.  In the event that the Clearing House registers any 
FCM SwapClear Contract on the basis of incorrect or corrupted data sent to it by 
an FCM Approved Trade Source System and accepted by an FCM Clearing 
Member, the FCM Clearing Member concerned shall be bound by the terms of 
such FCM SwapClear Contract.  The Clearing House shall use its reasonable 
endeavors to assist the relevant FCM Clearing Members in re-registering the trade 
on the correct basis but the Clearing House shall not be liable to the FCM Clearing 
Member or anyone else with regard to the registration (or lack of registration or re-
registration) of any such FCM SwapClear Contract. 

FCM Clearing Members shall ensure that transaction details accepted for 
registration are accepted by appropriately authorized personnel.  Apart from the 
foregoing acceptance, the Clearing House is not able to, and will not, verify the 
authorization of the source of any details of any transaction reported to it for 
registration by any FCM Approved Trade Source System.  The Clearing House 




