
January 12, 2009 

Mr. David Stawick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N. W. 
Washington, DC 20581 

RE: CBOT Chapters 18, 19, 20 and 21- Treasury Note 
and Bond Futures 
CBOT Submission No. 09-003 

Dear Mr. Stawick: 
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The Board of Trade of the City of Chicago, Inc. ("CBOT" or "Exchange") hereby notifies the 
Commission of amended Exchange rules governing trading in U.S. Treasury Bond Futures, 
Long-Term U.S. Treasury Note Futures (6-1/2 to 10-Year), Medium-Term U.S. Treasury Note 
Futures (5-Year), and Short-Term U.S. Treasury Note Futures (2-Year). 
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These amendments modify the second paragraphs of Rules 18103., 19103., 20103., and 
21103., such that a short position holder in a Treasury Bond or Treasury Note futures contract 
who intends to make delivery must inform the Clearing House of such intention to deliver no 
later than 6:00 p.m. Chicago time on the second business day preceding the intended day of 
delivery. In their current form, the above-mentioned Rules require that the Clearing House must 
be informed of such intention no later than 8:00 p.m. Chicago time on the second business day 
preceding the intended day of delivery. 

The amendments also modify the Rules 18102.F. (b) and 19102.F. (b), such that liquidation by 
Exchange of Futures for Related Positions in an expiring U.S. Treasury Bond Futures contract 
or Long-Term U.S. Treasury Note Futures contract that remains outstanding after it has ceased 
trading must occur no later than 12:00 noon on the fifth business day preceding the last 
business day of the contract's named month of expiration. In their current form, these Rules 
give no specific time of day as the deadline for effecting such contract liquidations. These 
amendments serve to bring Rules 18102.F. (b) and 19102.F. (b) into conformity with Rules 
20102.F. (b) and 21102.F. (b) that respectively govern liquidation by Exchange of Futures for 
Related Positions in expiring Medium-Term U.S. Treasury Note Futures and Short-Term U.S. 
Treasury Note Futures that remain outstanding after they have ceased trading. 

In all other respects the amendments herein introduce no changes to contract terms and 
conditions, but serve only to clarify the presentation of the terms and conditions - for example, 
to note cross-references among Rules; to bring up to date references to the Code of Federal 
Regulations such as the Rules cite in regard to computing of accrued interest in the 
determination of invoice prices for contract deliveries; and to codify established practice with 
respect to rounding of contract delivery invoice amounts. 
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Mr. David Stawick 
12 January 2009 

Amended versions of Chapters 18, 19, 20 and 21 shall take effect immediately upon 
certification. 

CBOT certifies that these changes comply with the Commodity Exchange Act and regulations 
thereunder. · 

The eight appendices that follow present the amended versions of contract terms and 
· conditions, followed in each case by mark ups to the current versions: 

Appendix 1 -- Clean amended version of Chapter 18 for U.S. Treasury Bond Futures; 
Appendix 2 -- Amendments to the current version of Chapter 18; 
Appendix 3 -- Clean amended version of Chapter 19 for Long-Term U.S. Treasury Note 

Futures (6-1/2 to 10-Year); 
Appendix 4 -- Amendments to the current version of Chapter 19; 
Appendix 5- Clean amended version of Chapter 20 for Medium-Term U.S. Treasury Note 

Futures (5-Year); 
Appendix 6 - Amendments to the current version of Chapter 20; 
Appendix 7- Clean amended version of Chapter 21 for Short-Term U.S. Treasury Note 

Futures (2-Year); and 
Appendix 8 - Amendments to the current version of Chapter 21. 

If you require any additional information regarding this action, please do not hesitate to contact 
either Frederick Sturm at 312.930.1282, frederick.sturm@cmegroup.com) or me at 
312.648.5422. Please reference our CBOT Submission No. 09-003 in any related 
correspondence. 

Sincerely, 

/s/ Stephen M. Szarmack 
Director and Associate General Counsel 

7295 
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Mr. David Stawick 
12 January 2009 

Appendix 1 - Amended Chapter 18 

Chapter 18 
·u~S; TRE·ASURY BOND FUTURES 

18100. SCOPE OF CHAPTER 
This chapter is limited in application to trading of U.S. Treasury Bond futures. The procedures for trading, 
clearing, delivery, and settlement, and any other matters not specifically covered herein or in Chapter 7 
shall be governed by the general rules of the Exchange. 

All times referenced in this chapter are Chicago times and are subject to change by the Exchange. 

18101. CONTRACT SPECIFICATIONS 

181 01.A. Contract Grade 
The contract grade for delivery on futures made under these Rules shall be U.S. Treasury fixed-principal 
bonds which have fixed semi-annual coupon payments, and which: 

(a) if not callable, have a remaining term to maturity of at least 15 years; or 
(b) if callable, are not callable for at least 15 years. 

For the purpose of determining a U.S. Treasury bond's eligibility for contract grade, its remaining term to 
maturity (or, if callable, its remaining term to first call) shall be calculated from the first day of the 
contract's named month of expiration, and shall be rounded down to the nearest three-month increment 
(e.g., 15 years 5 months 18 days shall be taken to be 15 years 3 months). 

New issues of U.S. Treasury bonds that satisfy the standards in this Rule shall be added to the contract 
grade as they are issued. Notwithstanding the foregoing, the Exchange shall have the right to exclude 
any new issue from the contract grade or to further limit outstanding issues from the contract grade. 

18101.8. Physical Delivery 
Each individual contract lot that is delivered must be composed of one and only one contract grade 
Treasury bond issue. The amount at which the short Clearing Member making delivery shall invoice the 
long Clearing Member taking delivery of said bonds (RulE;~ 181 OS.A.) shall be determined as: 

where 

Invoice Amount = ($1000 x P x c) + Accrued Interest 

Pis the contract daily settlement price on the day that the short Clearing Member gives the 
Clearing House notice qf intention to deliver (Rule 18104.A.). P shall be expressed in points and 
fractions of points with par on the basis of 100 points (Rule 181 02.C.); and 

c is a conversion factor equal to the price at which a bond with the same time to maturity as said 
bond or, if callable, same time to first call (as per Rule 181 01.A.), and with the same coupon rate 
as said bond, and with par on the basis of one (1) point, will yield 6% per annum according to 
conversion factor tables prepared and published by the Exchange. 
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For each individual contract lot that is delivered, the product expression ($1000 x P x c) shall be rounded 
to the nearest cent, with half-cents rounded up to the nearest cent. 

.Example: .. Assume.thatP.is.1.00 .. and.25.5/32n.ds •... As..symeJ.hat. P.i~.Q,9§;3S. .... Th~PfQQY.<::r .... 
expression ($1000 x P x c) is found to be $97,097.6296875. The rounded amount that enters into 
determination of the Invoice Amount is $97,097.63. 

In the determination of the Invoice Amount for each individual contract lot being delivered, Accrued 
Interest shall be charged to the long Clearing Member taking delivery by the short Clearing Member 
making delivery, in accordance with 31 CFR Part 306--General Regulations Governing U.S. Securities, 
Subpart .E.·'-Interest. See also Rule 18102.8. 

18102. TRADING SPECIFICATIONS 
The number of contract expiration months operi for trading at a given time shall be determined by the 
Exchange. Without limiting the foregoing, the Exchange customarily shall list for trading five consecutive 
expiries in the March-June-September-December quarterly cycle. 

181 02.A. Trading Schedule 
The hours of trading shall be determined by the Exchange. On the last day of trading in an expiring 
contract (Rule 18102.F.), the close of the e~piring contract shall begin at 12:00 noon, and trading shall be 
permitted thereafter for a period not to exceed one minute. 

18102.8. Trading Unit 
The unit of trading shall be U.S. Treasury bonds having a face value at maturity of one hundred thousand 
dollars ($100,000) or multiples thereof. 

181 02.C. Price Increments 
Par shall be on the basis of 100 points, with each point equal to $1,000 per contract. The minimum price 
fluctuation shall be one-half of one thirty-second of one point (equal to $15.625 per contract), except for 
intermonth spreads for which the minimum price fluctuation shall be one-quarter of one thirty-second of 
one point (equal to $7.8125 per contract). Contracts shall not be made on any other price basis. 

18102.0. Reserved 

181 02.E. Position Limits and Position Accountability 
In accordance with Rule 559., no person shall own or control positions in excess of 25,000 contracts in an 
expiring contract during the contract's last 10 trading days (Rule 18102.F.). No hedge exemptions will be 
permitted with respect to this position limit. 

Position accountability, as defined in Rule 560., shall apply to trading of U.S. Treasury Bond futures. 

18102.F. Termination of Trading 
No trades in an expiring contract shall be made during the last 7 business days of the contract's named 
month of expiration. Any contract remaining open after the last day of trading must be either: 

(a) settled by physical delivery no later than the last business day of the contract's named month of 
expiration (Rule 18103.); or 
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Mr. David Stawick 
12 January 2009 

(b) liquidated by means of a bona fide Exchange of Futures for Related Position (Rule 538.) no later 
than 12:00 noon on the fifth business day preceding the last business day of the contract's 
named month of expiration. 

18103. DATE OF DELIVERY 
Delivery of contract grade U.S. Treasury bonds may be made by a short Clearing Member upon any 
business day of the contract delivery month that the short Clearing Member may select. The contract 
delivery month shall be defined so as to commence on, and to include, the first business day of the 
contract's named month of expiration, and to extend to, and to include, the last business day of the 
contract's named month of expiration. 

18104. DELIVERIES ON EXPIRING FUTURES CONTRACTS 
Deliveries against expiring contracts shall be by book-entry transfer between accounts of Clearing 
Members at qualified banks (Rule 18109.) in accordance with 31 CFR Part 306--General Regulations 
Governing U.S. Securities, Subpart 0--Book-Entry Procedure, and 31 CFR Part 357--Regulations 
Governing Book-Entry of U.S. Treasury Bonds, Notes and Bills Held in Legacy Treasury Direct®. 

Deliveries against an expiring contract can be made no earlier than the first business day of the contract's 
named month of expiration, and no later than the last business day of the contract's named month of 
expiration (Rule 181 03. ). 

All deliveries must be assigned by the Clearing House. 

181 04.A. Day of Intention 
No later than 6:00p.m. on the second business day preceding the intended day of delivery, the short 
Clearing Member must tender to the Clearing House all notices of intention to make delivery such as it 
has received from its customers who are short. 

Where a futures commission merchant, as a Clearing Member, has an interest both long and short for 
customers on its own books, it must tender all such notices of intention to deliver. 

To each short Clearing Member who has issued a notice of intention to make delivery, the Clearing 
House shall assign long Clearing Members who shall be obligated to take delivery. Upon making such 
assignment, the Clearing House shall promptly furnish to each short Clearing Member making delivery 
the names of the long Clearing Members assigned to take delivery from such short Clearing Member. 

18104.8. Day of Delivery 
No later than 7:30 a.m. on the day of delivery, the long Clearing Member taking delivery must make funds 
available, and must notify its bank to accept contract grade U.S. Treasury bonds (Rules 18101.A. and 
181 05.A.) and to remit federal funds to the account of the short Clearing Member making delivery, at the 
short Clearing Member's bank. · 

In the event the long Clearing Member taking delivery does not agree with the terms of the invoice 
received from the short Clearing Member making delivery (Rule 181 05.A.), the long Clearing Member 
must notify the short Clearing Member, and the dispute must be settled no later than 9:30a.m. on the day 
of delivery. 

No later than 10:00 a.m. on the day of delivery, the short Clearing Member making delivery must have 
contract grade U.S. Treasury bonds (Rules 18101.A. and 18105.) in place at its bank, in delivery form that 
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is acceptable to its bank, and must notify its bank to transfer said U.S. Treasury bonds by book entry, on 
a delivery versus payment basis (Rule 18107.), to the account of the long Clearing Member taking 
delivery, at the long Clearing Member's bank. 

No later than 1:00 p.m. on the day of deiivery, contract grade"i.J.s: Treasury bonds musfbEdransferred, 
and payment must be made. 

18105. SELLER'S INVOICE NOTIFICATION TO BUYER 

181 05.A. Invoice Terms 
Each short Clearing Member making delivery shall prepare invoices addressed to each long Clearing 
Member assigned to take delivery from such short Clearing Member (Rule 18104.A.). Said invoices shall: 

(a) identify the U.S. Treasury bonds that the short Clearing Member shall tender to said long Clearing 
Member; and 

(b) show the amounts which said long Clearing Member must pay to said short Clearing Member in 
settlement of the actual delivery of said U.S. Treasury bonds, based on the delivery prices 
established by the Clearing House, and adjusted for accrued interest (Rule 18101.8.). 

181 05.B. Day of Notification 
In the case of deliveries to be made prior to the last permissible day of delivery (Rule 18103.), each short 
Clearing Member making delivery shall submit said invoices to the Clearing House by 2:00p.m. on the 
business day preceding the day of delivery. In the case of deliveries to be made on the last permissible 
day of delivery, the short Clearing Member shall submit such invoices to the Clearing House by 3:00 p.m. 
on the business day preceding the day of delivery. Upon receipt of such invoices, the Clearing House 
shall promptly furnish them to the long Clearing Members to whom they are addressed. 

18106. BUYER'S BANKING NOTIFICATION TO SELLER 
No later than 4:00p.m. on the business day preceding the day of delivery, the long Clearing Member 
taking delivery shall provide the short Clearing Member making delivery with a Banking Notification form 
which shall include: 

(a) date of delivery; 
(b) identification number and name of the long Clearing Member taking delivery; 
(c) notification number of the Clearing House delivery assignment; 
(d) identification number and name of the short Clearing Member making delivery; 
(e) quantity of the contract being delivered; and 
(f) the long Clearing Member's bank, account number, and specific Federal Wire instructions for 

the transfer of U.S. Treasury securities. 

18107. PAYMENT 
No later than 1:00 p.m. on the day of delivery, the long Clearing Member assigned to take delivery must 
take delivery and make payment. In the case of banking holidays, said long Clearing Member must take 
delivery and make payment no later than 9:30a.m. on the next banking business day. 

Payment shall be made in federal funds on a delivery versus payment basis. That is, payment shall not 
be made until the U.S. Treasury bonds to be tendered for delivery (Rule 18105.A.) are delivered. 
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Adjustments for differences between contract prices and delivery prices established by the Clearing 
House shall be made with the Clearing House in accordance with its rules, policies, and procedures. 

18108~WtRE FAILURE·· 
In the event that delivery cannot be accomplished because of a failure of the Federal Reserve wire, or 
because of a failure of either the long Clearing Member's bank or the short Clearing Member's bank to 
access the Federal Reserve wire, delivery shall be made before 9:30 a.m. on the next business day on 
which the Federal Reserve wire, or bank access to it, is operable. · 

In the event of such failure, the short Clearing Member making delivery shall remit to the long Clearing 
Member taking delivery such interest on the U.S. Treasury bonds being delivered as accrues between the 
day on which the bonds were originally to be delivered and the day on which the bonds are actually 
delivered. Both the long Clearing Member and the short Clearing Member must provide to the Exchange 
documented evidence that they gave instructions to their respective banks in accordance with 
Rules 18104. and 18107. and that they complied with all other provisions of Rules 18104. and 18107. 

18109. BANKS 
For the purposes of these Rules, "qualified bank" (Rule 18104.) shall mean a U.S. commercial bank 
(either Federal or State chartered) that is a member of the Federal Reserve System and that has capital 
(capital, surplus, and undivided earnings) in excess of one hundred million dollars ($100,000,000). 
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Appendix 2 - Amendments to Current Chapter 18 

Chapter 18 
u~s: Tfeasory· Bond" Futures ····· · 

18100. SCOPE OF CHAPTER 
This chapter is limited in application to [4ffiwes] trading of U.S. Treasury Bond[&] futures. The procedures 
for trading, clearing, delivery and settlement, and any other matters not specifically covered herein or in 
Chapter 7 shall be governed by the general rules of the Exchange. 

All times referenced in this chapter are Chicago times and are subject to change by the Exchange. 

18101. CONTRACT SPECIFICATIONS 
[The sentrast gFaEio for delivery en fl::ltl::lres sentrasts made 1::1nder these R1::1los shall eo lang term U.S. 
Troasl::ll)' Bends whiGh if sallaelo are net sallaelo fer at least 1 e yeaFS or if not sallaelo ha•1o a mat1::1rity ef 
at least Hi yeaFS. /\11 bends deli•1erod against a sentrast m1::1st eo of tho same iss1::1o. Fer settlement, tho 
time te mat~::~rity (time tG sail if sallaele) of a given iss1::1o is sals1::1lated in sempleto throe month insromonts 
(i.e., 16 years and 6 montl=ts .. 16 years and 1 Ell::lartor) from tf:le first day of tho deli•1ery month. The prise 
at wl1ish a bond with this time to mat1:1rity (time te sail if sallaele) and with tho same so~::~pon rate as this 
iss1::1o will yield 6% asserding to bend taeles prepared by the Finansial P~::~elishing Co. of Boston, Mass., is 
m~::~ltiplied times the settlement prise to arrive at the amo1::1nt whish the short in•10ises the long. 

U.S. Treas1:1ry BenEis EleliveFable against f1:1t1::1res sontrasts ~:o~nder these R~:o~los m1::1st ha\le semi ann~:o~al 
seupon payments. 

lntofest assrYod en the eonEis shall eo sharged te the lang ey the short in asserEianse with Department ef 
the Treasury Cirsular 300, Subpart P. 

New issues of long term U.S. Treasl:oll)' eonds whish satisfy the stanEiards in this R~:o~lo shall eo aEided to 
~he deliverable grade as they are iss~:o~ed. The Beard shall ha>.•e the right to oMsi~::~Eie any ne·N issue from 
deliverable stat1::1s or to fl:lfther limit o1:1tstanEiing iss~:o~es from Eleliverable stat1::1s.] 

18101.A. Contract Grade 
The contract grade for delivery on futures made under these Rules shall be U.S. Treasury fixed· principal 
bonds which have fixed semi-annual coupon payments. and which: 

(a) if not callable. have a remaining term to maturity of at least 15 years; or 
(b) if caflable. are not callable for at least 15 years. 

For the purpose of determining a U.S. Treasury bond's eligibility for contract grade. its remaining term to 
maturity Cor. if callable. its remaining term to first call) shall be calculated from the first day of the 
contract's named month of expiration. and shall be rounded down to the nearest three-month increment 
(e.g .. 15 years 5 months 18 days shall be taken to be 15 years 3 months). 

New issues of U.S. Treasury bonds that satisfy the standards in this Rule shall be added to the contract 
grade as they are issued. Notwithstanding the foregoing. the Exchange shall have the right to exclude 
any new issue from the contract grade or to further limit outstanding issues from the contract grade. 
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18101.8. Phvsical Delivery 
Each individual contract lot that is delivered must be composed of one and only one contract grade 
Treasury bond·rssue~· The·amount·atwhich·the·short ClearinqMembermaldng.deliv.eryshaU.invoice the 
long Clearing Member taking delivery of said bonds (Rule 18105.A.) shall be determined as: 

Invoice Amount = ($1000 x P x c) + Accrued Interest 

Pis the contract daily settlement price on the day that the short Clearing Member gives the 
Clearing House notice of intention to deliver (Rule 18104.A.). Pshall be expressed in ooints and 
fractions of points with par on the basis of 100 points lRule 18102.C.): and 

c is a conversion factor equal to the price at which a bond with the same time to maturity as said 
bond or. if callable. same time to first call (as per Rule 18101.A.). and wrth the same coupon rate 
as said bond. and wrth par on the basis of one (1) point. will yield 6% per annum according to 
conversion factor tables prepared and published by the Exchange. 

For each individual contract lot that is delivered. the product expression ($1000 x P x c) shall be rounded 
to the nearest cent. with half-cents rounded up to the nearest cent. 

Example: Assume that Pis 100 and 25.5/32nds. Assume that cis 0.9633. The product 
expression ($1000 x P x c) is found to be $97.097.6296875. The rounded amount that enters into 
determination of the Invoice Amount is $97.097.63. 

In the determination ofthe Invoice Amount for each individual contract lot being delivered. Accrued 
Interest shall be charged to the long Clearing Member taking delivery by the short Clearing Member 
making deliverY. in accordance with 31 CFR Part 306--General Regulations Governing U.S. Securities. 
Subpart E--lnterest. See also Rule 18102.8. 

18102. TRADING SPECIFICATIONS 
[Trading in U.S. Treas~:~ry Bend f~:~t~:~res is reg~:~larly sand~:~sted in fa~:~r mantl=ls Marsl=l, J~:~ne, September 
and Oesember. Tl=le n~:~mber ef mentl=ls open fer trading at a given time sl=lall be determined by tl=le 
Exsl=lange.] 
The number of contract expiration months open for trading at a given time shall be determined by the 
Exchange. Without limiting the foregoing. the Exchange customarily shall list for trading five consecutive 
expiries in the March-June-September-December quarterly cycle. 

181 02.A. Trading Schedule 
The hours for trading [at U.S. TFOasury Band f~:.~t~o~FOs] shall be determined by the Exchange. On the last 
day of trading in an expiring [f.OO:H:e)contract (Rule 18102.F.), the close of the expiring [MI:H:&]contract 
shall begin at [12 a'slesk]12:00 noon and trading shall be permitted thereafter for a period not to exceed 
one minute. 

18102.8. Trading Unit 
The unit of trading shall be [United States]U.S. Treasury Bonds having a face value at maturity of one 
hundred thousand dollars ($100,000) or multiples thereof. 
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18102.C. Price lncrements1 

[Minimum prise flustuatiens shall eo iR multiples 9f eRe half of one thirty seseRd peiRt per 1QQ peiRts 
($15.825 per soRtFast) eMoept for iRtermoAtl=t spreads, for wl=tioh miAim~o~m price fl~o~stYatiens shaU ee iR 

···FA ~o~ltiples of one .fo~;~Fth.Gf ooe .. thkty. sGGOad.p.oiatper..tQQp~ietf;J$7.SJ2.~Ji~~f!'!~r~!I~~t ~r ~if:l~ll.ee. oR 
tl=te basis 9f 100 !"OiAts.] Par shall be on the basis of 100 points. with each ooint equid to ${OO(fper· · 
contract. The minimum price fluctuation shall be one-haH of one thirty-second of one ooint (equal to 
$15.625 per contract); except for intermonth spreads for which the minimum price fluctuation shall be 
one-quarter of one thirty-second of one point (equal to $7.8125 oer contract). Contracts shall not be 
made on any other price basis. 

18102.0. Reserved 

18102.E. Position Limits and Position Accountability 
In accordance with Rule 559., no person shall own or control positions in excess of 25,000 contracts in 
[tA&]an expiring contract during [tl=te last teA traEiiAg Elays ef the eMpiriAg f~o~tyres moAth] the contract's last 
10 trading days (Rule 18102.F.). No hedge exemptions will be permitted with respect to this position limit. 

Position accountability, as defined in Rule 560, will apply to trading of U.S. Treasury Bond futures. 

18102.F. Termination of Trading 
[No trades iR U.S. Treas~;~ry Nate M~o~res deli'leraele in tl=te c~o~rrent moAtl=t sl=tall be made EIYriAg tl=te last 
seven e~:~siRess says of ti=Jat moRtf:t.] No trades in an expiring contract shall be made during the last 7 
business days of the contract's named month of expiration. Any contract[&] remaining open after the last 
day of trading must be either: 

(a) [SettleS ey Eleli'lery A9 later tf:taR the last Ql;ISiAeSS Elay of the moRtl=t.]Settled by physical 
deliverv no later than the last business day of the contract's named month of expiration 
(Rule 181 03.): or 

(b) Liquidated by means of a bona fide Exchange of Futures for Related Position[, Ro later 
tl=tan tl=te fiftf:t Bl:iSiRess Elay immeeiately I'IFeceEiing the last e~o~siness eay of the aeli'lery 
mentA.] (Rule 538.) no later than 12:00 noon on the fifth business day preceding the last 
business day of the contract's named month of expiration. 

[181 03. g&ll'l&RII!S ON FUTUR&S CONTRACTS 
DeliYeries against long term U.S. Treas~o~ry eoAEI MYres contracts si=Jall ee by eool< eRtry traRsfer eetweeA 
acommts of CleariRg MemeeFS at q1:1alifieel eaAks (Rule 181 09.) iA acseF9aAse with DepartmeRt 9f tl=te 
TreasYry Cirs~o~lar 300, Subpart 0: Book eRtry ProcedYre. Delivery m~;~st ee maEie no later ti=Jan tl=te last 
e~;~siness Elay 9f the moAth. 

Natise of iRtentioA to Eleli>;er shall ee giveR to tf:te Clearing Ho~;~se ey B:QO p.m. o'A the seconEI 91:iSiRess 
Elay I'IFoeeEiiAg Eloli'lory Elay. In tf::le oYent tl=te long Clearing Memeer does net agree with the terms of the 
iA'Ioise reeeiveEI from tl=te sl=tert CleariAg Memeer, tf::le loRg CleariRg Member must notify tl=te shert 
CleariRg Memeer, aAd the dis1=1ute must ee settleEiey 9:30a.m. en Elelivery elay. TI=Je sf::lert CleariRg 
Memeer m~;~st f:tave eontraet graEie U.S. Treasl:il)' Bc:mEis iA !"lase at f:tis eaAk iR aceeptaele (te l=tis eank) 
aeli•Jery form Ae later tl=tan 10:00 a.m. on Eleli•;ery Elay. Tl=te sl=tort CleariAg Memeer must Ratify l=tis eank to 
tFansfer eoAtrast graEie U.S. Treasury eenEis ey eook entry to tf::le leng Clearing Memeer's ascol:int at tl=te 

1 Revised March 2008. 
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loR§ CleariRg Memeer's eaRk OR a Eleli•Jel)' vers~s payFReRt easis. That is, payrRORt shall Rot eo maEie 
URtil the 9oREis are delivered . 

. QR 9elwer:yEiay,tl:le .. leeg,C!earing.MemJaeJm.l;l$tffiak~J~;~n~!? .. ~Y~i!~!lJ~ Ji>y];~Q~~~,.ilfiEI .. r;Jotify his 9aAk to 
aGsept seAtrast gFade u.s. Treas1::1ry beAds aAa te remit feaeral f~Aas te the short Cfeai!iflt}.Mei:R~eris · · · ··· 
aooo~At at tl=le short CleaFiAg MeFAeer's baRk iA payrReAt for aelivery of the 9oAas. CoAtrast grade U.S. 
TFOas~ry beAds m~st ee traAsferFOd aAd paymeAt must ee made eefore t:OO p.m. oA delivery Elay. All 
deliveries must ee assigRea by the CleariAg J.fo~se. '•"Jhere a f~:o~t1:1res semmissioA mersl=laAt as a slearing 
meFAeer has aR iRterest eotl=l lorlg ana short for sustomers OR its O' .. IA eooks, it m~:~st teAser to the 
CleariAg Ho1::1se s~sh Aotises of intoRtion to aeliver as it reseived from its st.~stemers wl=lo are sl=lort.] 
18103. DATE OF DELIVERY 
Delivery of contract grade U.S. Treasury bonds may be made by a short Clearing Member upon any 
business day of the contract delivery month that the short Clearing Member may select. The contract 
delivery month shall be defined so as to commence on. and to include. the first business day of the 
contracfs named month of expiration. and to extend to. and to include. the last business day of the 
contract's named month of expiration. 

[18104. •.~tJIRE FAILURE 
IR tl=le eveRt that delivery GaRRet be assemplisl=led besa1:1se ef a fail1:1re of tl=le FeEieral ReseFYe wire or 
besa~se of a faii~FO of either the long CleariAg Memeer's eaAk or the sl=lort CleariAg Memeer's eaRk 
assess to tl=le Foaeral Reserve wire, delivery shall eo made eefore 9:go a.m. en the Rei« 9t.~siness day on 
wl=lisf:l tl=le Federal Reserve •NiFe, er 9ank assess to it is operable. lnteFOst shall assr~:~e to tf:te loRg pais by 
tf:le sf:lort eegiAniAg oA tl=le eay on whish tl=le 9oAEis were to eo originally deliveFOEI. 

lA tl=le event of s~:~sf:l fail~re, 9oth the long ana short mt~st pro~o•iEie eos~mentee evidense that the 
instrt:Jstions ,,.,.ere given to their respestive 9anks in assorEiaRse witt:l Rt~les 18103. aAd 18107. and tl=!at all 
other provisioAs of R~les 181 og. aREI 18107. ha'Je eeen somplieEI with.] 
18104. DELIVERIES ON EXPIRING FUTURES CONTRACTS 
Deliveries against expiring contracts shall be by book-entry transfer between accounts of Clearing 
Members at qualified banks (Rule 18109.) in accordance with 31 CFR Pai1306--General Regulations 
Governing U.S. Securities. Subpart 0--Book-Entrv Procedure. and 31 CFR Part 357--Requlations 
Governing Book-Entrv of U.S. Treasury Bonds. Notes and Bills Held in Legacy Treasury Direct®. 

Deliveries against an expiring contract can be made no earlier than the first business day of the contract's 
named month of expiration. and no later than the last business day of the contracfs named month of 
expiration (Rule 18103.). 

All deliveries must be assigned by the Clearing House 

181 04.A. Day of Intention 
No later than 6:00p.m. on the second business day preceding the intended day of delivery. the short 
Clearing Member must tender to the Clearing House all notices of intention to make delivery such as it 
has received from its customers who are short. 

Where a futures commission merchant. as a Clearing Member. has an interest both long and short for 
customers on its own books. it must tender all such notices of intention to deliver. 

To each short Clearing Member who has issued a notice of intention to make delivery. the Cleating 
House shall assign long Clearing Members who shall be obligated to take delivery. Upon making such 
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assignment. the Clearing House shall promptly furnish to each short Clearing Member making delivery 
the names of the long Clearing Members assigned to take delivery from such short Clearing Member. 

1-8104:8• · HHH,DavHof·DeliyeryH 
No later than 7:30a.m. on the day of delivery. the long Clearing Member taking delivery must make funds 
available. and must notify its bank to accept contract grade U.S. Treasury bonds (Rules.18101.A. and 
18105.A.) and to remit federal funds to the account of the short Clearing Member making delivery, at the 
short Clearing Member's bank. 

In the event the long Clearing Member taking delivery does not agree with the terms of the invoice 
received from the short Clearing Member making delivery (Rule 18105.A.). the long Clearing Member 
must notify the short Clearing Member. and the dispute must be settled no later than 9:30 a.m. on the day 
of delivery. 

No later than 10:00 a.m. on the day of delivery. the short Clearing Member making delivery must have 
contract grade U.S. Treasury bonds (Rules 181 01.A. and 181 05.) in place at its bank. in delivery form that 
is acceptable to its bank. and must notify its bank to transfer said U.S. Treasury bonds by book entry. on 
a delivery versus payment basis <Rule 18107.). to the account of the long Clearing Member taking 
delivery. at the long Clearing Member's bank. 

No later than 1:00 p.m. on the day of delivery. contract grade U.S. Treasury bonds must be transferred. 
and payment must be made. 

[181 05. DATE OF DEliVERY 
Delivery of U.S. Troas~:~ry bones rnay be rnaeo by the short l:lpon any porrnissible deli•.•ery day of the 
deliv~ry rnonth the short rnay selest. Delivel)' of U.S. TFeas~:~ry bones fA~;JSt be rnade no later than the last 
b~:~siness eay of that month.] 
18105. SELLER'S INVOICE NOTIFICATION TO BUYER 

181 05.A. Invoice Terms 
Each short Clearing Member making delivery shall prepare invoices addressed to each long Clearing 
Member assigned to take delivery from such short Clearing Member (Rule 181 04.A.). Said invoices shall: 

(a) identify the U.S. Treasury bonds that the short Clearing Member shall tender to said long Clearing 
Member: and 

(b) show the amounts which said long Clearing Member must pay to said short Clearing Member in 
settlement of the actual delivery of said U.S. Treasury bonds. based on the delivery prices 
established by the Clearing House. and adjusted for accrued interest (Rule 181 01.8.). 

18105.8. Day of Notification 
In the case of deliveries to be made prior to the last permissible day of delivery (Rule 18103.). each short 
Clearing Member making delivery shall submit said invoices to the Clearing House by 2:00 p.m. on the 
business day preceding the day of delivery. In the case of deliveries to be made on the last permissible 
day of delivery. the short Clearing Member shall submit such invoices to the Clearing House by 3:00p.m. 
on the business day preceding the day of deliverv. Uoon receipt of such invoices. the Clearing House 
shall promptly furnish them to the long Clearing Members to whom they are addressed. 
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[181 06. Sl!bUiR'S IN'l01C6 TO 8UY6RS 
Upon determining tt:le l::l1:1yers eeligated to assept deli¥ories tendereel ey iss1:1ers of deli¥el)' netises, tt:le 

· ·clearit=~g·WQ'asesl=lallPfOmp#yftmli~·ea6A·issl:ler tt:le names of tt:le e\:lyersea!igated.teasseptc!t:IU~IfUY. 
from him anel a elessription 9f east:! ses1:1rity tenelereel ey t:lim ..... t:lish was assigned by tt:le Clearing l=lo1:1se 
to eash s~;~sh l::l~;~yer. There1:1pon, sellei'S (iss~;~eFS of deli'lel)' notises) st:lall prepare invoises aelelresseel to 
their assigned e~;~yers, dessrieing tt:le elos~;~ments to be eleli•Jered to east:! s1:1sh e1:1yer. S1:1st:1 in•.<oises st:lall 
st:le•JJ the amo~;~nt wl:!isl:! ta~;~yers m~;~st pay to sellers in settlement of the aot~;~al eleliveries, · easeel on the 
elelivery prises establist:leellay the Clearing loto1:1se; aml aelj~:~sted for applisaele interest payments. S1:1sh 
invoises shall be deli¥ereel to the Clearing l=le1:1se by 2:00 p.m. en tf:le day of intention exsept en the last 
intention day of the montt:l, wt:lero s1:1st:1 inv{)ises shall be eleli•.•ereel to tl=le Clearing l=lo1:1so by 3:00p.m. 
Upon reseipt of s1:1sh invoises, tho Clearing Ho1:1se st:lall promptly make them availaele te :e~:~yers to whom 
they are aelelrosseel.] 
18106. BUYER'S BANKING NOTIFICATION TO SELLER 
No later than 4:00p.m. on the business day preceding the day of delivery. the long Clearing Member 
taking delivery shall provide the short Clearing Member making delivery with a Banking Notification form 
which shall include: 

(a) date of delivery; 
(b) identification number and name of the long Clearing Member taking delivery; 
(c) notification number of the Clearing House delivery assignment; 
(d) identification number and name of the short Clearing Member making delivery; 
(e) quantity of the contract being delivered: and 
(f) the long Clearing Member's bank. account number. and specific Federal Wire instructions for 

the transfer of U.S. Treasury securities. 

18107. PAYMENT 
[Payment st:lallee maele in federal f~:~nels. The lang abligated ta take elelivery m1:1st take elelivery ana make 
payment eefore 1 :QQ p.m. on tAe elay 9f delivery exsept an banking Aolielays v:hen c:lelivol)• m1:1st ee taken 
anel payment maEielaefore 9:30a.m. an the next eanking b1:1sinoss Elay. Aelj1:1stmonts for EliUerenses 
beh•:een sontraot prises anEI deli•Jory prises established by tAe Clearing loto1:1se sA all be maelo with the 
Clearing l=la1:1se in assareanse witA its rules, polisios and presod~:~ros.] 
No later than 1 :00 p.m. on the day of delivery, the long Clearing Member assigned to take delivery must 
take delivery and make payment. In the case of banking holidays. said long Clearing Member must take 
delivery and make payment no later than 9:30a.m. on the next banking business day. 

Payment shall be made in federal funds on a delivery versus payment basis. That is. payment shall not 
be made until the U.S. Treasury bonds to be tendered for delivery <Rule 18105.A.) are delivered. 
Adjustments for differences between contract prices and delivery prices established by the Clearing 
House shall be made with the Clearing House in accordance with its rules. policies. and procedures. 

[181 08. BUY&R'S BANKING NOTIFICATION 
The lang Clearing Member sAall pravide tAo sAert Clearing Member lay 4:QQ p.m. on tAo elay of intention, 
ane b1:1siness elay prier to delivery day, with a 8anking Notifisatien. The Banking Notifisation form will 
include tAe following informatian: tAe identifisatien number and name 9f the long Clearing Member; the 
deli•Jery date; tt:lo notifisatien number of tAe delivery assignment; tAe iEientifisatian number and name of 
the sAert Clearing Member making deli•Jery; the q~:~antity of tAe contrast being deli•Jereel; tAo long Clearing 
Momeer's bank, acseunt n1:1mber and spesifis Federal \"lire instructions far tAe transfer af U.S. 
securities.] 
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18108. WIRE FAILURE 
In the event that deliverv cannot be accomplished because of a failure of the Federal Reserve wire. or 
because of a failure of either the long Clearing Member's bank or the short Clearing Member's bank to 

·access··the·Federat.Heservewire ... delivervshaU .. be . .made.beto.re,9:30a.m. on the next business da~t.()n .. 
which the Federal Reserve wire. or bank access to it. Is operable. 

In the event of such failure. the short Clearing Member making deliverv shall remit to the long Clearing 
Member taking delivery such interest on the u,s. Treasury bonds being delivered as accrues between the 
day on which the bonds were originally to be delivered and the day on which the bonds are actually 
delivered. Both the long Clearing Member. and the short Clearing Member must provide to the Exchange 
documented evidence that they gave instructions to their respective banks in accordance with 
Rules 18104, and 18107. and that they complied with all other provisions of Rules 18104. and 18107. 

18109. BANKS 
For purposes of these Rules [relating to trading in U.S. Treas~o~ry Bond flltlilres], [the word "Bank" 
(R~o~le 18103.)J"gualified bank" (Rule 18104.) shall mean a U.S. commercial bank (either Federal or State 
charter) that is a member of the Federal Reserve System and [wltA]that has capital (capital, surplus and 
undivided earnings) in excess of one hundred million dollars ($100,000,000). 
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Appendix 3 - Amended Chapter 19 

Chapter 19 
. LONG;;TERM U~S~ TREASURY NOTE FUTURES· (6¥2· TO 1 o-YEAR} ·· · 

19100. SCOPE OF CHAPTER 
This chapter is limited in application to trading.of Long-Term U.S. Treasury Note futures. The procedures 
for trading, clearing, delivery, and settlement, and any other matters not specifically covered herein or in 
Chapter 7 shall be governed by the general rules of the Exchange. 

All times referenced in this chapter are Chicago times and are subject to change by the Exchange. 

19101. CONTRACT SPECIFICATIONS 

191 01.A. Contract Grade 
The contract grade for delivery on futures made under these Rules shall be U.S. Treasury fixed-principal 
notes which have fixed semi-annual coupon payments, and which have: 

(a} an original term to maturity (i.e., term to maturity at issue) of not more than 10 years; and 
(b) a remaining term to maturity of not less than 6 years 6 months. 

For the purpose of determining a U.S. Treasury note's eligibility for contract grade, its remaining term to 
maturity shall be calculated from the first day of the contracfs named month of expiration, and shall be 
rounded down to ~he nearest three-month increment (e.g., 8 years 10 months 17 days shall be taken to 
be 8 years 9 months). New issues of U.S. Treasury notes that satisfy the standards in this Rule shall be 
added to the contract grade as they are issued. 

If the U.S. Treasury Qepartment auctions and issues a Treasury security that meets these standards, 
such that said security is a re-opening of an extant Treasury issue that had not previously met these 
standards, then the extant Treasury issue shall be deemed to be a Treasury note meeting these 
standards and shall be added to the contract grade as of the issue date of said newly auctioned Treasury 
security. 

Notwithstanding the foregoing, the Exchange shall have the right to exclude any new issue from the 
contract grade or to further limit outstanding issues from the contract grade. 

191 01.8. Physical Delivery 
Each individual contract lot that is delivered must be composed of one and only one contract grade 
Treasury note issue. The amount at which the short Clearing Member making delivery shall invoice the 
long Clearing Member taking delivery of said notes (Rule 19105.A.) shall be determined as: 

where 

Invoice Amount = ($1000 x P x c) + Accrued Interest 

Pis the contract daily settlement price on the day that the short Clearing Member gives the 
Clearing House notice of intention to deliver (Rule 191 04.A. ). P shall be expressed in points and 
fractions of points with par on the basis of 100 points (Rule 19102.C.); and 
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cis a conversion factor equal to the price at which a note with the same time to maturity as said 
note, and with the same coupon rate as said note, and with par on the basis of one (1) point, will 
yieldS% per annum-according- to conversion factor tables _prepared. and publistu~q __ py _tl:l~ 
Exchange. 

For each individual contract lot that is delivered, the product expression ($1000 x P x c) shall be rounded 
to the nearest cent, with half-cents rounded up to the nearest cent. 

Example: Assume thatPis 100 and 25.5/32nds. Assume that cis 0.9633. The product 
expression ($1000 x P x c) is found to be $97,097.6296875. The rounded amount that enters into 
determination of the Invoice Amount is $97,097.63. 

In the determination of the Invoice Amount for each individual contract lot being delivered, Accrued 
Interest shall be charged to the long Clearing Member taking delivery by the short Clearing Member 
making delivery, in accordance with 31 CFR Part 306--General Regulations Governing U.S. Securities, 
Subpart E--lnterest. See also Rule 19102.8. 

19102. TRADING SPECIFICATIONS 
The number of contract expiration months open for trading at a given time shall be determined by the 
Exchange. Without limiting the foregoing, the Exchange customarily shall list for trading five consecutive 
expiries in the March-June-September-December quarterly cycle. 

191 02.A. Trading Schedule 
The hours of trading shall be determined by the Exchange. On the last day of trading in an expiring 
contract (Rule 191 02.F. ), the close of the expiring contract shall begin at 12:00 noon, and trading shall be 
permitted thereafter for a period not to exceed one minute. 

19102.8. Trading Unit 
The unit of trading shall be U.S. Treasury notes having a face value at maturity of one hundred thousand 
dollars ($100,000) or multiples thereof. 

191 02.C. Price Increments 
Par shall be on the basis of 100 points, with each point equal to $1 ,000 per contract. The minimum price 
fluctuation shall be one-half of one thirty-second of one point (equal to $15.625 per contract), except for 
intermonth spreads for which the minimum price fluctuation shall be one-quarter of one thirty-second of 
one point (equal to $7.8125 per contract). Contracts shall not be made on any other price basis. 

19102.0. Reserved 

19102.E. Position Limits and Position Accountability 
In accordance with Rule 559., no person shall own or control positions in excess of 60,000 contracts in an 
expiring contract during the contract's last 10 trading days (Rule 19102.F.). No hedge exemptions will be 
permitted with respect to this position limit. 

Position accountability, as defined in Rule 560., shall apply to trading of Long-Term U.S. Treasury Note 
futures. 
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19102.F. Termination of Trading 
No trades in an expiring contract shall be made during the last 7 business days of the contract's named 
month of expiration. Any contract remaining open after the last day of trading must be either: 

(a) settled by physical delivery no later than the last business day of the contract's named month of 
expiration (Rule 19103.); or 

(b) liquidated by means of a bona fide Exchange of Futures for Related Position (Rule 538.) no later 
than 12:00 noon on the fifth business day preceding the last business day of the contracfs 
named month of expiration. 

19103. DATE OF DELIVERY 
Delivery of contract grade U.S. Treasury notes may be made by a short Clearing Member upon any 
business day of the contract delivery month that the short Clearing Member may select. Ttie contract 
delivery month shall be defined so as to commence on, and to include, the first business day of the 
contract's named month of expiration, and to extend to, and to include, the last business day of the 
contract's named month of expiration. 

19104. DELIVERIES ON EXPIRING FUTURES CONTRACTS 
Deliveries against expiring contracts shall be by book-entry transfer between accounts of Clearing 
Members at qualified banks (Rule 19109.) in accordance with 31 CFR Part 306--General Regulations 
Governing U.S. Securities, Subpart 0--Book-Entry Procedure, and 31 CFR Part 357--Regulations 
Governing Book-Entry of U.S. Treasury Bonds, Notes and Bills Held in Legacy Treasury Direct®. 

Deliveries against an expiring contract can be made no earlier than the first business day of the contracfs 
named month of expiration, and no later than the last business day of the contract's named month of 
expiration (Rule 191 03.). 

All deliveries must be assigned by the Clearing House. 

191 04.A. Day of Intention 
No later than 6:00 p.m. on the second business day preceding the intended day of delivery, the short 
Clearing Member must tender to the Clearing House all notices of intention to make delivery such as it 
has received from its customers who are short. 

Where a futures commission merchant, as a Clearing Member, has an interest both long and short for 
customers on its own books, it must tender all such notices of intention to deliver. 

To each short Clearing Member who has issued a notice of intention to make delivery, the Clearing 
House shall assign long Clearing Members who shall be obligated to take delivery. Upon making such 
assignment, the Clearing House shall promptly furnish to each short Clearing Member making delivery 
the names of the long Clearing Members assigned to take delivery from such short Clearing Member. 

191 04.8. Day of Delivery 
No later than 7:30a.m. on the day of delivery, the long Clearing Member taking delivery must make funds 
available, and must notify Its bank to accept contract grade U.S. Treasury notes (Rules 191 01.A. and 
19105.A.) and to remit federal funds to the account of the short Clearing Member making delivery, at the 
short Clearing Member's bank. 
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In the event the long Clearing Member taking delivery does not agree with the terms of the invoice 
received from the short Clearing Member making delivery (Rule 19105.A.), the long Clearing Member 
musrnotify·the shortCtearingMernber;·and the-disputemustbesettled noJaterthan.9;30 .. a..m ... em ~~-~ day 
of delivery. 

No later than 10:00 a.m. on the day of delivery, the short Clearing Member making delivery must have 
contract grade U.S. Treasury notes (Rules 19101.A. and 19105.) in place at its bank, in delivery form that 
is acceptable to its bank, and must notify its bank to transfer said U.S. Treasury notes by book entry, on a 
delivery versus payment basis (Rule 191 07.), to the account of the long Clearing Member taking delivery, 
at the long Clearing Member's bank. 

No later than 1:00 p.m. on the day of delivery, contract grade U.S. Treasury notes must be transferred, 
and payment must be made. 

19105. SELLER'S INVOICE NOTIFICATION TO BUYER 

19105.A. Invoice Terms 
Each short Clearing Member making delivery shall prepare invoices addressed to each long Clearing 
Member assigned to take delivery from such short Clearing Member (Rule 19104.A.). Said invoices shall: 

(a) identify the U.S. Treasury notes that the short Clearing Member shall tender to said long Clearing 
Member; and 

(b) show the amounts which said long Clearing Member must pay to said short Clearing Member in 
settlement of the actual delivery of said U.S. Treasury notes, based on the delivery prices 
established by the Clearing House, and adjusted for accrued interest (Rule 19101. B.). 

191 05.B. Day of Notification 
In the case of deliveries to be made prior to the last permissible day of delivery (Rule 19103.), each short 
Clearing Member making delivery shall submit said invoices to the Clearing House by 2:00p.m. on the 
business day preceding the day of delivery. In the case of deliveries to be made on the last permissible 
day of delivery, the short Clearing Member shall submit such invoices to the Clearing House by 3:00p.m. 
on the business day preceding the day of delivery. Upon receipt of such invoices, the Clearing House 
shall promptly furnish them to the long Clearing Members to whom they are addressed. 

19106. BUYER'S BANKING NOTIFICATION TO SELLER 
No later than 4:00p.m. on the business day preceding the day of delivery, the long Clearing Member 
taking delivery shall provide the short Clearing Member making delivery with a Banking Notification form 
which shall include: 

(a) date of delivery; 
(b) identification number and name of the long Clearing Member taking delivery; 
(c) notification number of the Clearing House delivery assignment; 
(d) identification number and name of the short Clearing Member making delivery; 
(e) quantity of the contract being delivered; and 
(f) the long Clearing Member's bank, account number, and specific Federal Wire instructions for 

the transfer of U.S. Treasury securities. 
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19107. PAYMENT 
No later than 1 :00 p.m. on the day of delivery, the long Clearing Member assigned to take delivery must 
take·aelivery and mald~·payrnent··Jn· the case of banking·holidays·;·sakHong-Giearing Member. must.take 
delivery and make payment no later than 9:30 a.m. on the next banking business day. 

Payment shall be made in federal funds on a delivery versus payment basis. That is, payment shall not 
be made until the U.S. Treasury notes to be tendered for delivery (Rule 19105.A.) are delivered. 
Adjustments for differences between contract prices and delivery prices established by the Clearing 
House shall be made with the Clearing House in accordance with its rules, policies, and procedures. 

19108. WIRE FAILURE 
In the event that delivery cannot be accomplished because of a failure of the Federal Reserve wire, or 
because of a failure of either the long Clearing Member's bank or the short Clearing Member's bank to 
access the Federal Reserve wire, delivery shall be made before 9:30 a.m. on the next business day on 
which the Federal Reserve wire, or bank access to it, is operable. 

In the event of such failure, the short Clearing Member making delivery shall remit to the long Clearing 
Member taking delivery such interest on the U.S. Treasury notes being delivered as accrues between the 
day on which the notes were originally to be delivered and the day on which the notes are actually 
delivered. Both the long Clearing Member and the short Clearing Member must provide to the Exchange 
documented evidence that they gave instructions to their respective banks in accordance with 
Rules 19104. and 19107. and that they complied with all other provisions of Rules 19104. and 19107. 

19109. BANKS 
For the purposes of these Rules, "qualified bank" (Rule 19104.) shall mean a U.S. commercial bank 
(either Federal or State chartered) that is a member of the Federal Reserve System and that has capital 
(capital, surplus, and undivided earnings) in excess of one hundred million dollars ($100,000,000). 
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Appendix 4 - Amendments to Current Chapter 19 

Chapter 19 
·tong;;;Termus;·Treasury·Note·Futures(61hto·10-Vear)·· 

19100. SCOPE OF CHAPTER 
This chapter is~imited in application to[~] trading of Long-Term U.S. Treasury Note[&] futures. The 
procedures for trading, clearing, delivery ... and settlement, and any other matters not specifically covered 
herein or in Chapter 7 shall be governed by the general rules of the Exchange. 

All times referenced in this chapter are Chicago times and are subject to change by the Exchange. 

19101. CONTRACT SPECIFICATIONS 
[Tt:le eentraet grade for delivel)' on fl:ltl:lres aontraets made ~:~nder these R~:~les st:lall be U.S. TFeaswy 
Notes whiet:l have an aetl:lal matl:lrity of not less than siM and ene half yeaFS and not more than ten yeaFS. 
All notes delivered against a eentraet m1:1st beef tt:le same iss1:1e. For settlement, the time te mat~o~rity ef a 
given iss~:~e is eals~;~lated in eomplete E.llolarter year inerements (i.e., 8 yems, 10 mentt:ls, 17 days is taken 
to be 8 yeaFS, 9 menths) frem the first day ef the delivery R'lBRtA. The [3Fiee at •Nhiet:l a note V.'itA this tiR'le 
to mat~o~rity and with the same se1:1pen rate as this iss~:~e •,•,•ill yield 6%, aeeerding to bene tables prepared 
by the Finaneial P1:1blishing Ge. ef 8osten, Mass., is ml:lltiplied by the settlement prise te arri•.•e at the 
amo~:.~nt at whief:l tt:le shert invoiaes the lang. 

U.S. Treasl:lry Netas deliverable against fl:ltl:lres eentraets ~:~nder these rl:lles m~:~st have semi annl:lal 
S9bl!i)OA payR'!eAts. 

Interest aeer~:~ed em tt:le notes shall be ef:larged te the lang by the sf:lert in asaerdanee with Department ef 
tf:le Treas1:1ry GiFGI:Jiar 300, S~o~bpaFt P. 

New iss~o~es of U.S. Treaswy Notes •.Yhiah satisfy the standards in this r~o~le shall be added te the 
Eleli•J.erable graEie as they are iss~:~eEI. If, E11:1ring the a~o~etien ef a nate whisf:t will meet the stanEiarEis ef this 
ehapter, the Treasw)• re epens an eMisting iss~:~e, th~:~s rendering the eMisting issl:le ineisting~:~ishable froR'l 
tf:te newly a~o~etionee ene, the eleer iss~o~e is eeemee te meet the stBAeares of this ehapter ane V.'BI:llel be 
eleliverable. The eMahange shall have the right te eMal~o~Eie any new iss1:1e from deli•teraele stat~o~s er to 
fl:IFther limit o~o~tstanding iss~o~es freR'l eleliverable statl:IS.] 

191 01.A. Contract Grade 
The contract grade for delivery on futures made under these Rules shall be U.S. Treasury fixed-principal 
notes which have fixed semi-annual coupon payments. and which have: 

(a) an original term to maturity (i.e .. term to maturity at issue) of not more than 10 years: and 
(b) a remaining term to maturity of not less than 6 years 6 months. 

For the puroose of determining a U.S. Treasury note's eligibility for contract grade. its remaining term to 
maturity shall be calculated from the first day of the contract's named month of expiration. and shall be 
rounded down to the nearest three-month increment (e.g .. 8 years 10 months 17 davs shall be taken to 
be 8 years 9 months). New issues of U.S. Treasurv notes that satisfy the standards in this Rule shall be 
added to the contract grade as they are issued. 
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If the U.S. Treasury Department auctions and issues a Treasury security that meets these standards. 
such that said security is a re-opening of an extant Treasury issue that had not previously met these 
standards. then the extant Treasurv issue shall be deemed to be a Treasurv note meeting these 
·standards·andshatHle·added·to-the-oont.ractgradeas.of.theissue .. dateof . .said .. newlv auctioned Treasury 
securitv. ·· ·· ·· ........ .. 

Notwithstanding the foregoing. the Exchange shall have the right to exclude any new issue from the 
contract grade or to further limit outstanding issues from the contract grade. 

19101.8. Physical Delivery 
Each individual contract lot that is delivered must be composed of one and only one contract grade 
Treasury note issue. The amount at which the short Clearing Member making deliverv shall Invoice the 
long Clearing Member taking delivery of said notes (Rule 191 05.A.) shall be determined as: 

Invoice Amount = ($1000 x P x c) + Accrued Interest 

Pis the contract daily settlement price on the day that the short Clearing Member gives the 
Clearing House notice of intention to deliver (Rule 191 04.A.). P shall be expressed in points and 
fractions of points with par on the basis of 100 points (Rule 191 02.C.); and 

cis a conversion factor equal to the price at which a note with the same time to maturity as said 
note. and with the same coupon rate as said note. and with par on the basis of one (1) ooint, will 
yield 6% per annum according to conversion factor tables prepared and published by the 
Exchange. 

For each individual contract lot that is delivered. the product expression ($1000 x P x c) shall be rounded 
to the nearest cent. with half-cents rounded up to the nearest cent. 

Example: Assume that Pis 100 and 25.5/32nds. Assume that cis 0.9633. The product 
expression ($1000 x P x c) is found to be $97.097.6296875. The rounded amount that enters into 
determination of the Invoice Amount is $97.097.63. 

In the determination of the Invoice Amount for each individual contract lot being delivered. Accrued 
Interest shall be charged to the long Clearing Member taking deliverv by the short Clearing Member 
making deliverv. in accordance with 31 CFR Part 306--General Regulations Governing U.S. Securities. 
Subpart E--lnterest. See also Rule 19102.8. 

19102. TRADING SPECIFICATIONS 
[Trading in bang Term IJ.S. Troas~:~ry Nate fi:Jt~:~res is reg~:~larly send1:1steEI in fe1:1r months Marsh, J1:1ne, 
September and December. TJ:le n1:1mber ef months open fer trading at a given time shall be determined 
by the axshange.] 
The number of contract expiration months open for trading at a given time shall be determined by the 
Exchange. Without limiting the foregoing, the Exchange customarily shall list for trading five consecutive 
expiries in the March-June-September-December quarterly cycle. 

191 02.A. Trading Schedule 
The hours for trading [ef bong Term U.S. Treas1:1ry f'lote fl:ltl:lres] shall be determined by the Exchange. 
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On the last day of trading in an expiring [MI:Ife]contract (Rule 19102.F.), the close of the expiring 
[R:Iti:!Fe]contract shall begin at [12 o'slosk]12:00 noon and trading shall be permitted thereafter for a period 
not to exceed one minute. 

19102.8. Trading Unit 
The unit of trading shall be [Unites States]U.S. Treasury Notes having a face value at maturity of one 
hundred thousand dollars ($100,000) or multiples thereof. 

19102.C. Price Increments 
[MiniFRbiFR prise fl~:~stJ:Jations shall eo in FRI:IItiples of one half of one thirty sesona point per 100 points 
($1 6.626 per sontrast) exsept for intermonth spreaas, for whish miniFRI:IFR prise fl~:~st~o~ations shall eo in 
multiples of one fo~:~rth of ane thirty sesona point per 100 points ($7.812§ per sontrast). Par shall eo on 
the easis of 100 points;] Par shall be on the basis of 100 points. with each point equal to $1.000 per 
contract. The minimum price fluctuation shall be one-half of one thirty-second of one point (equal to 
$15.625 per contract). except for intermonth spreads for which the minimum price fluctuation shall be 
one-quarter of one thirty-second of one point (equal to $7.8125 per contract). Contracts shall not be 
made on any other price basis. 

19102.0. Reserved 

191 02.E. Position Limits and Position Accountability 
In accordance with Rule 559., no person shall own or control positions in excess of 60,000 contracts in 
[the].§D. expiring contract during [the last ten traelin§ Elays of the e:Kpiring fut1:1res month] the contract's last 
10 trading days <Rule 19102.F.). No hedge exemptions will be permitted with respect to this position limit. 

Position accountability, as defined in Rule 560., will apply to trading of Long-Term U.S. Treasury Note 
futures. 

19102.F. Termination of Trading 
[No traaes in Long Term U.S. Treaswy Note futures eeliveraele in tl=le s~;~rrent month shall eo maee 
Eluring the last se•;en eusiness says of tl=lat menth.] No trades in an expiring contract shall be made during 
the last 7 business days of the contract's named month of expiration. Any contract[&] remaining open 
after the last day of trading must be either: 

(c) [Settleel by eeli•,•ery no later tl=lan the last eusiness day ef the month.]settled by physical 
delivery no later than the last business day of the contract's named month of expiration 
(Rule 19103.); or 

(d) Liquidated by means of a bona fide Exchange of Futures for Related Position[, ne later 
than the fifth business Elay immeeliately preseeling the last b~o~siness Elay of tl=le Elelivery 
mentt:l.] (Rule 538.) no later than 12:00 noon on the fifth business day preceding the last 
business day of the contract's named month of expiration. 

[191 03. DEliVERIES ON FlJTlJ~IiS CONTRACTS 
Deliveries against Leng Term U.S. Treasl:lf)' t>lote f1:1t1:1res sentrasts shall be by eoek entry transfer 
bet\-.•een asso1:1nts of Clearing Members at q~:~alifieel eanks (R~;~Ie 191 09.) in aosorelanoe witl=l Department 
of the Treas1:1ry Cirol:llar 300, S1:1bpart 0: Book entf)' PFOseeblre. 

Deli,.•ery m1:1st eo made no later tl=lan the last b1:1siness Elay af the manth. Netise of intention to deliver shall 
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ee given te the Clearing He~:~se ey 8:00p.m. en the sesens e~:~siness day preseding seli•ter;· day. In the 
evant the lang Clearing Memeer does nat agree with the terms of tho in•toise rosaived from the short 
Clearing Memi:Jor, the l.ong Clearing Morneer rn~:~st notify the short Clearing Momeer, and tf:te disp~:~te m~:~st 
be settlee··ay 9<81l·a;m. · 9fl·aeliveF)' elay. Tf:le short .Giea~ing.Memeer.R;u,,~t .aave oonffa~ fi~a$.t !:) .. $. ... 
Treas~:~ry Nates in plase at h:is bank in asseptaele (to his sank) delivery form no later than 10:00 a.m. on 
seliv~ry say. The short Clearing Memlaer rn~:~st notify his sank to transfer sontrast gFade U.S. Treas~:~ry 
Nates ey eaok entry to the lang Clearing Merneer's assa~:~nt at the lang Clearing Member's sank en a 
aeliv~ry vers~:~s payment basis. Tl=lat is, payment st=.all net be rnaEio Yntil the notes are aeli>.Jeres. 

On delivery elay, the long Clearing Memeer m~:~st rnake fl:lnEis a'lailable by 7:80a.m. ana notify his eank to 
assept santrast graEia U.S. Treasi:Jry Nates anEI te remit feEieral f~:~nEis te the short Clearing Member's 
asse~:~nt at tt:le short Clearing Member's sank in payment far salivary of the nates. Contrast graae U.S. 
Treasl::IF)' Nates m1::1st be transferreEI ana payment m1::1st be made before 1:00 p.m. en deli'lery say. All 
Eleli·;eFies mi:Jst eo assigned by the Clearing Ho~:~se. 'lVhere a fl::ltl::lres semmission rnerst:lant as a-Giearing 
member has an interest eotl=llong and sl=lert for sl:lstemers en its awn books, it m1::1st tender to tl=le 
Clearing Ho1::1se Sl::IGJ:I netises of intention to deliver as it reseived from its s1:1stemers whe are short.] 
19103. DATE OF DELIVERY 
Delivery of contract grade U.S. Treasury notes may be made by a short Clearing Member upon any 
business day of the contract delivery month that the short Clearing Member may select. The contract 
delivery month shall be defined so as to commence on. and to include, the first business day of the 
contract's named month of expiration. and to extend to, and to include, the last business day of the 
contracrs named month of expiration. 

[191 04, '#IRE FAILURE 
In tl=le e'IOnt that deli•;er;• sannot eo assemplishes eesa~:~se of a fail~:~re ef the Feaeral Reserve wire or 
eesa~:~se of a fai11::1re of either tl=le long Clearing Member's sank or the sl=lart Clearing Member's sank 
aesess te th'e Federal Rose~ wire, deli'lery shall eo made before 9:30 a.m. on tl=le next e~::~siness elay an 
whisl=l the FeEieral Reserve \'lire ereank assess to it is aperalale. Interest shall assn~e to the long paiEI by 
the sl=lort beginning an the aay on whish the nates •lo'ere to eo originally eleli.,•ered. 

In the e•;ent ef s1::1sh faill:lre, eath the long anEI sf:lert m1::1st proviEie Elos~::~mentes e•;idense that the 
instri:Jstions were given to their respesti'IO eanl~s in assarc:lanse 'lJith R1::1les 19108. ana 19107. anEI that all 
etl=ler pra•;isians of R1::1les ~- anEI1Q107. !=lave been sernplieEI•lJitfl.] 
19104. DELIVERIES ON EXPIRING FUTURES CONTRACTS 
Deliveries against expiring contracts shall be by book-entrv transfer between accounts of Clearing 
Members at qualified banks <Rule 19109.) in accordance with 31 CFR Part 306--General Regulations 
Governing U.S. Securities. Subpart 0--Book-Entrv Procedure. and 31 CFR Part 357--Requlations 
Governing Book-Entry of U.S. Treasury Bonds, Notes and Bills Held in Legacy Treasury Direct®. 

Deliveries against an expiring contract can be made no earlier than the first business day of the contracrs 
named month of expiration. and no later than the last business day of the contracrs named month of 
expiration (Rule 19103.). 

All deliveries must be assigned by the Clearing House. 

19104.A. Day of Intention 
No later than 6:00p.m. on the second business day preceding the intended day of delivery. the short 
Clearing Member must tender to the Clearing House all notices of intention to make delivery such as it 
has received from its customers who are short. 
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Where a futures commission merchant. as a Clearing Member. has an interest both long and short for 
customers on its own books. it must tender all such notices of intention to deliver. 

To each short Clearing Member who has issued a notice of intention to make delivery. the Clearing 
House shall assign long Clearing Members who shall be obligated to take delivery. Upon making such 
assignment. the Clearing House shall promptly furnish to each short Clearing Member making delivery 
the names of the long Clearing Members assigned to take delivery from such short Clearing Member. 

19104.8. Day of Delivery 
No later than 7:30a.m. on the day of deliverv. the long Clearing Member taking delivery must make funds 
available. and must notify its bank to accept contract grade U.§. Treasury notes (Rules 19101.A. and 
19105.A.) and to remit federal funds to the account of the short Clearing Member mak~ng delivery, at the 
short Clearing Member's bank. 

In the event the long Clearing Member taking delivery does not agree with the terms of the invoice 
received from the short Clearing Member making delivery (Rule 191 05.A.), the long Clearing Member 
must notifv the short Clearing Member. and the dispute must be settled no later than 9:30a.m. on the day 
of delivery. 

No later than 10:00 a.m. on the day of delivery. the short Clearing Member making delivery must have 
contract grade U.S. Treasury notes (Rules 191 01.A. and 191 05.) in place at its bank. in delivery form that 
is acceptable to its bank. and must notify its bank to transfer said U.S. Treasury notes by book entry, on a 
delivery versus payment basis (Rule 191 07.). to the account of the long Clearing Member taking delivery, 
at the long Clearing Member's bank. 

No later than 1:00 p.m. on the day of delivery, contract grade U.S. Treasury notes must be transferred. 
arid payment must be made. 

[1 9106. DATE OF D&li'JERV 
Delivery of U.S. Treas1:1ry Nates may be maEie by the short 1:1pon any permissible eelivory Elay of tho 
Eleli'l·ery month tho shert may selest. Delivery of U.S. Treas1:1ry Notes m1:1st be maEie no later than the last 
e1:1siness say of that month.] 
19105. SELLER'S INVOICE NOTIFICATION TO BUYER 

191 05.A. Invoice Terms 
Each short Clearing Member making delivery shall prepare invoices addressed to each long Clearing 
Member assigned to take delivery from such short Clearing Member <Rule 19104.A.l. Said invoices shall: 

(a) identify the U.S. Treasurv notes that the short Clearing Member shall tender to said long Clearing 
Member: and 

(b) show the amounts which said long Clearing Member must pay to said short Clearing Member in 
settlement of the actual delivery of said U.S. Treasury notes. based on the delivery prices 
established by the Clearing House. and adjusted for accrued interest (Rule 19101 .B.). 

19105.8. Day of Notification 
In the case of deliveries to be made prior to the last permissible day of delivery (Rule 191 03.), each short 
Clearing Member making delivery shall submit said invoices to the Clearing House by 2:00p.m. on the 
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business day preceding the day of delivery. In the case of deliveries to be made on the last permissible 
day of deliverv. the short Clearing Member shall submit such invoices to the Clearing House by 3:00p.m. 
on the business day preceding the day of delivery. Upon receipt of such invoices. the Clearing House 
shaiJpromotly.furnish .. -themto-.theJona.Ciearjng.Members to whom they are address~~~ 

[1910&, SEbb6R'81N'lOIC& TO BUYERS 
Upon Eletermining the l:ll:lyers ol:lligateEI to asaept Eleliverios tonEioroEII:ly issl:lers of Eleli•Jory netiaos, the 
Clearing Hol:lso shall promptly fl:lmish eash issl:lor tho names of tho l:l~:~yors ol:lligatod to assopt EleliYery 
from him anEI a Elesaription of tho U.S. Treas~:~ry Notes tenEieroEII:ly him • ...,hiah wore assignoEII:ly tho 
Clearing Hel:lso te eaah Sl:lsh l:l~o~yer. Therol:lpen, sellers (iss~:~ors of Elolivory netiaes) shall prepare 
imtoisos aEIEirosseEI to their assignoEII:ll:lyors, dossril:ling tho ees~:~monts to tie aoliYerod to oaoh sl:loh 
l:ll:lyor. Sl:lah in .. •oises shall show the amol:lnt whish l:ll:lyors ml:lst pay to sellers in settlement of the aat~:~al 
doliYories, !:lased on the deli•.'ery prioos ostal:llishea l:ly tf:lo Clearing Hol:lse, ana aeiji:Jsted for applisal:lle 
interest payments. Sl:lsh inYoisos shall tie aeli•lered to the Clearing Hol:lse l:ly 2:00p.m. on the eay of 
intention O*Sept en tl=le last intention eay of the month, ''"here sl:loh inYoises shall tie Elelivered to the 
Clearing House l:ly 3:00p.m. Upon reseipt of sush invoisos; the Clearing 1-iol:lso shall promptly make 
them availal:llo te l:luyors to 'Nhom they are aEidressoEI.] 
19106. BUYER'S BANKING NOTIFICATION TO SELLER 
No later than 4:00p.m. ·on the business day preceding the day of delivery. the long Clearing Member 
taking delivery shall provide the short Clearing Member making delivery with a Banking Notification form 
which shall include: 

(a) date of delivery: 
(b) identification number and name of the long Clearing Member taking delivery; 
(c) notification number of the Clearing House delivery assignment: 
(d) identification number and name of the short Clearing Member making delivery; 
(e) quantity of the contract being delivered: and 
(f) the long Clearing Member's bank. account number. and specific Federal Wire instructions for 

the transfer of U.S. Treasury securities. 

19107. PAYMENT 
[Payment shall tie maEie in fedeml funEis. The lang el:lligated to take delivery must take aeli•1ery and make 
payment l:lefore 1:00 p.m. on tf:lo aay of Eleli'.rery, e:lEsept on l>anking holiaays when Elelivery must be taken 
and payment made before 9:30a.m. en the ne:lEt l:lanking business day. /~.Eijustments fer differenses 
l:letv,•een sentraat prises ana deli•e<ery prises established l:ly the Clearing House shall tie made with the 
Clearing Hause in assorEianse with its rules, poliaies anEI proseEiures.] 
No later than 1:00 p.m. on the day of delivery. the long Clearing Member assigned to take delivery must 
take delivery and make payment. In the case of banking holidays. said long Clearing Member must take 
delivery and make payment no later than 9:30a.m. on the next banking business day. 

Payment shall be made in federal funds on a delivery versus payment basis. That is. pavment shall not 
be made until the U.S. Treasury notes to be tendered for delivery (Rule 191 05.A.) are delivered. 
Adjustments for differences between contract prices and delivery prices established by the Clearing 
House shall be made with the Clearing House in accordance with its rules. policies. and procedures 

[191 08. 8UYI!R'S BANKING NOTIFICATION 
Tf:le lang Clearing Meml:ler shall previae the short Clearing Moml:ler l:ly 4:90p.m. on the eay ef intention, 
one l:lusiness Elay prier to Eleli•1ery Elay, with a 8anking Netifisatien. The 8anking Netifisation form will 
insluEie the following infermatien: tl=le iEientifisation numeer ana name of tl=lo long Clearing Meml:ler; tl=le 
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eleli•tery Gate; the Retifieatien nl:lmlaer ef the Eleli'.'ery assigRment; the ieleRtifieatien nl:lmlaer anEI Rame ef 
the short Clearing Member making eleliveF}'; the ql:Jantity ef the eentraet laeing ElelivereEI; the lang Clearing 
Memeer's bank, aeeel:lnt nl:Jm9er anEI speeifie FeEieral Wire instrl:Jetiens fer the transfeF-Gf U.S. 
seGWities.J d d·····"··· dd. . .d 

19108. WIRE FAILURE 
In the event that delivery cannot be accomplished because of a failure of the Federal Reserve wire. or 
because of a failure of either the long Clearing Member's bank or the short Clearing Member's bank to 
access the Federal Reserve wire. delivery shall be made before 9:30a.m. on the next business day on 
which the Federal Reserve wire. or bank access to it. is operable. 

In the event of such failure. the short Clearing Member making deliverv shall remit to the long Clearing 
Member taking delivery such interest on the U.S. Treasury notes being delivered as accrues between the 
day on which the notes were originally to be delivered and the day on which the notes are actuallv 
delivered. Both the long Clearing Member and the short Clearing Member must provide to the Exchange 
documented evidence that they gave instructions to their respective banks in accordance with 
Rules 19104. and 19107. and that they complied with. all other provisions of Rules 19104. and 19107. 

19109. BANKS 
For purposes of these Rules [relating te traEiing in Lang Term U.S. Treasl:lFJ' ~Jete fl:Jtl:Jres], [tho were 
"8ank" (Rl:llo ~.)]"qualified bank" (Rule 19104.) shall mean a U.S. commercial bank (either Federal or 
State charter) that is a member of the Federal Reserve System and [~]that has capital (capital, surplus 
and undivided earnings) in excess of one hundred million dollars ($100,000,000). 
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Appendix 5 - Amended Chapter 20 

Chapter20 
.. MEDIOM;;TERM·u:s~·TREASURY·NOTE·FUTURES (5 .. YEAR)·· 

20100. SCOPE OF CHAPTER 
This chapter is limited in application to trading of Medium-Term U.S. Treasury Note futures. The 
procedures for trading, clearing, delivery, and settlement, and any other matters not specifically covered 
herein or in Chapter 7 shall be governed by the general rules of the Exchange. 

All times referenced in this chapter are Chicago times and are subject to change by the Exchange. 

20101. CONTRACT SPECIFICATIONS 

201 01.A. Contract Grade 
The contract grade for delivery on futures made under these Rules shall be U.S. Treasury fixed-principal 
notes which have fixed semi~annual coupon payments, and which have: 

(a) an original term to maturity (i.e., term to maturity at issue) of not more than 5 years 3 months; 
and 

(b) a remaining term to maturity of not less than 4 years 2 months. 

For the purpose of determining a U.S. Treasury note's eligibility for contract grade, its remaining term to 
maturity shall be calculated from the first day of the contract's named month of expiration, and shall be 
rounded down to the nearest one-month increment (e.g., 4 years 5 months 14 days shall be taken to be 4 
years 5 months). New issues of U.S. Treasury notes that satisfy the standards in this Rule shall be added 
to the contract grade as they are issued. 

If the U.S. Treasury Department auctions and issues a Treasury security that meets these standards, 
such that said security is a re-opening of an extant Treasury issue that had not previously met these 
standards, then the extant Treasury issue shall be deemed to be a Treasury note meeting these 
standards and shall be added to the contract grade as of the issue date of said newly auctioned Treasury 
security. 

Notwithstanding the foregoing, the Exchange shall have the right to exclude any new issue from the 
contract grade or to further limit outstanding issues from the contract grade. 

201 01.8. Physical Delivery 
Each individual contract lot that is delivered must be composed of one and only one contract grade 
Treasury note issue. The amount at which the short Clearing Member making delivery shall invoice the 
long Clearing Member taking delivery of said notes (Rule 20105.A.) shall be determined as: 

Invoice Amount = ($1000 x P x c) + Accrued Interest 

where 
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Pis the contract daily settlement price on the day that the short Clearing Member gives the 
Clearing House notice of intention to deliver (Rule 201 04.A.). P shall be expressed in points and 
fractions of points with par on the basis of 100 points (Rule 20102.C.); and 

··· ~ ·i~·~· ~o~~~~~i~n t~ciorequal !o.the price at ~hici1 a: nate with tile.same ilm'eto maturity as saia· · 
note, and with the same coupon rate as said note, and with par on the basis of one (1) point, will 
yield 6% per annum according to conversion factor tables prepared and published by the 
Exchange. 

For each individual contract lot that is delivered, the product expression ($1000 x P x c) shalf be rounded 
to the nearest cent, with half-cents rounded up to the nearest cent. 

Example: Assume that Pis 100 and 25.5/32nds. Assume that cis 0.9633. The product 
expression ($1000 x P x c) is found to be $97,097.6296875. The rounded amount that enters into 
determination of the Invoice Amount is $97,097.63. 

In the determination of the Invoice Amount for each individual contract lot being delivered, Accrued 
Interest shall be charged to the long Clearing Member taking delivery by the short Clearing Member 
making delivery, in accordance with 31 CFR Part 306--General Regulations Governing U.S. Securities, 
Subpart E--lnterest. See also Rule 20102.8. 

20102. TRADING SPECIFICATIONS 
The number of contract expiration months open for trading at a given time shall be determined by the 
Exchange. Without limiting the foregoing, the Exchange customarily shall list for trading five consecutive 
expiries in the March-June-September-December quarterly cycle. 

201 02.A. Trading Schedule 
The hours of trading shall be determined by the Exchange. On the last day of trading in an expiring 
contract (Rule 20102.F.), the close of the expiring contract shall begin at 12:00 noon, and trading shall be 
permitted thereafter for a period not to exceed one minute. 

20102.8. Trading Unit 
The unit of trading shall be U.S. Treasury notes having a face value at maturity of one hundred thousand 
dollars ($100,000) or multiples thereof. 

201 02.C. Price Increments 
Par shall be on the basis of 100 points, with each point equal to $1,000 per contract. The minimum price 
fluctuation shall be one-quarter of one thirty-second of one point (equal to $7.8125 per contract), including 
intermonth spreads. Contracts shall not be made on any other price basis. 

20102.0. Reserved 

201 02.E. Position Limits and Position Accountability 
In accordance with Rule 559., no person shall own or control positions in excess of 45,000 contracts in an 
expiring contract during the contract's last 10 trading days (Rule 20102.F.). No hedge exemptions will be 
permitted with respect to this position limit. 
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Position accountability, as defined in Rule 560., shall apply to trading of Medium-Term U.S. Treasury 
Note futures. 

20102~F; · ·· · Termination of Trading 
The last day of trading in an expiring contract shall be the last business day of the contract's named 
month of expiration. Any contract remaining open after the last day of trading must be either: 

(a) settled by physical delivery no later than the third business day following the last business day of 
the contracfs named month of expiration (Rule 20103.); or 

(b) liquidated by means of a bona fide Exchange of Futures for Related Position (Rule 538.) no later 
than 12:00 noon on the business day immediately following the last business day of the contract's 
named month of expiration. 

20103. DATE OF DELIVERY 
Delivery of contract grade U.S. Treasury notes may be made by a short Clearing Member upon any 
business day of the contract delivery month that the short Clearing Member may select. The contract 
delivery month shall be defined so as to commence on, and to include, the first business day of the 
contract's named month of expiration, and to extend to, and to include, the third business day following 
the last business day of the contract's named month of expiration. 

20104. DELIVERIES ON EXPIRING FUTURES CONTRACTS 
Deliveries against expiring contracts shall be by book-entry transfer between accounts of Clearing 
Members at qualified banks {Rule 20109.) in accordance with 31 CFR Part 306--General Regulations 
Governing U.S. Securities, Subpart 0--Book-Entry Procedure, and 31 CFR Part 357--Regulations 
Governing Book-Entry of U.S. Treasury Bonds, Notes and Bills Held in Legacy Treasury Direct® . 

Deliveries against an expiring contract can be made no earlier than the first business day of the contract's 
named month of expiration, and no later than the third business day following the last business day of the 
contract's named month of expiration (Rule 20103.). 

All deliveries must be assigned by the Clearing House. 

201 04.A. Day of Intention 
No later than 6:00 p.m. on the second business day preceding the intended day of delivery, the short 
Clearing Member must tender to the Clearing House all notices of intention to make delivery such as it 
has received from its customers who are short. 

Where a futures commission merchant, as a Clearing Member, has an interest both long and short for 
customers on its own books, it must tender all such notices of intention to deliver. 

To each short Clearing Member who has issued a notice of intention to make delivery, the Clearing 
House shall assign long Clearing Members who shall be obligated to take delivery. Upon making such 
assignment, the Clearing House shall promptly furnish to each short Clearing Member making delivery 
the names of the long Clearing Members assigned to take delivery from such short Clearing Member. 

20104.8. Day of Delivery 
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No later than 7:30a.m. on the day of delivery, the long Clearing Member taking delivery must make funds 
available, and must notify its bank to accept contract grade U.S. Treasury notes (Rules 201 01.A. and 
201 05.A.) and to remit federal funds to the account of the short Clearing Member making delivery, at the 

· short Clearing Member's bank •.. 

In the event the long Clearing Member taking delivery does not agree with the terms of the invoice 
received from the short Clearing Member making delivery (Rule 20105.A.), the long Clearing Member 
must notify the short Clearing Member, and the dispute must be settled no later than 9:30a.m. on the day 
of delivery. 

No later than 10:00 a.m. on the day of delivery, the short Clearing Member making delivery must have 
contract grade U.S. Treasury notes (Rules 201 01.A. and 20105.) in place at its bank, in delivery form that 
is acceptable to its bank, and must notify its bank to transfer said U.S. Treasury notes by book entry, on a 
delivery versus payment basis (Rule 20107.), to the account of the long Clearing Member taking delivery, 
at the long Clearing Member's bank. 

No later than 1 :00 p.m. on the day of delivery, contract grade U.S. Treasury notes must be transferred, 
and payment must be made. 

20105. SELLER'S INVOICE NOTIFICATION TO BUYER 

20105.A. Invoice Terms 
Each short Clearing Member making delivery shall prepare invoices addressed to each long Clearing 
Member assigned to take delivery from such short Clearing Member (Rule 20104.A.). Said invoices shall: 

(a) identify the U.S. Treasury notes that the short Clearing Member shall tender to said long Clearing 
Member; and 

(b) show the amounts which said long Clearing Member must pay to said short Clearing Member in 
settlement of the actual delivery of said U.S. Treasury notes, based on the delivery prices 
established by the Clearing House, and adjusted for accrued interest (Rule 20101.8.}. 

20105.B. Day of Notification 
In the case of deliveries to be made prior to the last permissible day of delivery (Rule 201 03.), each short 
Clearing Member making delivery shall submit said invoices to the Clearing House by 2:00p.m. on the 
business day preceding the day of delivery. In the case of deliveries to be made on the last permissible 
day of delivery, the short Clearing Member shall submit such invoices to the Clearing House by 3:00 p.m. 
on the business day preceding the day of delivery. Upon receipt of such invoices, the Clearing House 
shall promptly furnish them to the long Clearing Members to whom they are addressed. 

20106. BUYER'S BANKING NOTIFICATION TO SELLER 
No later than 4:00p.m. on the business day preceding the day of delivery, the long Clearing Member 
taking delivery shall provide the short Clearing Member making delivery with a Banking Notification form 
which shall include: 

(a) date of delivery; 
(b) identification number and name of the long Clearing Member taking delivery; 
(c) notification number of the Clearing House delivery assignment; 
(d) identification number and name of the short Clearing Member making delivery; 
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(e) quantity of the contract being delivered; and 
(f) the long Clearing Member's bank, account number, and specific Federal Wire instructions for 

the transfer of U.S. Treasury securities. 

20107. PAYMENT 
No later than 1:00 p.m. on the day of delivery, the long Clearing Member assigned to take delivery must 
take delivery and make payment. In the case of banking holidays, said long Clearing Member must take 
delivery and make. payment no later than 9:30a.m. on the next banking business day. 

Payment shall be made in federal funds on a delivery versus payment basis. That is, payment shall not 
be made until the U.S. Treasury notes to be tendered for delivery (Rule 201 05.A.) are delivered. 
Adjustments for differences between contract prices and delivery prices established by the Clearing 
House shall be made with the Clearing House in accordance with its rules, policies, and procedures. 

20108. WIRE FAILURE 
In the event that delivery cannot be accomplished because of a failure of the Federal Reserve wire, or 
because of a failure of either the long Clearing Member's bank or the short Clearing Member's bank to 
access the Federal Reserve wire, delivery shall be made before 9:30a.m. on the next business day on 
which the Federal Reserve wire, or bank access to it, is operable. 

In the event of such failure, the short Clearing Member making delivery shall remit to the long Clearing 
Member taking delivery such interest on the U.S. Treasury notes being delivered as accrues between the 
day on which the notes were originally to be delivered and the day on which the notes are actually 
delivered. Both the long Clearing Member and the short Clearing Member must provide to the Exchange 
documented evidence that they gave instructions to their respective banks in accordance with 
Rules 20104. and 20107. and that they complied with all other provisions of Rules 20104. and 20107. 

20109. BANKS 
For the purposes of these Rules, "qualified bank" (Rule 201 04.) shall mean a U.S. commercial bank 
(either Federal or State chartered) that is a member of the Federal Reserve System and that has capital 
(capital, surplus, and undivided earnings) in excess of one hundred million dollars ($100,000,000)~ 
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Appendix 6 - Amendments to Current Chapter 20 

Chapter 20 
MediUm;;Termu;s~ Treasury·Note Futures(5"Year)· · 

20100. SCOPE OF CHAPTER 
This chapter is limited in application to [MYFe&] trading of Medium: Term U.S. Treasury Note[s] futures. 
The procedures for trading, clearing, delivery .. and settlement, and any other matters not specifically 
covered herein or in Chapter 7 shall be governed by the general rules of the Exchange. 

All times referenced in this chapter are Chicago times and are subject to change by the Exchange. 

20101. CONTRACT SPECIFICATIONS 
The sentrast graEie fer delivery en fl:ltures sentrasts maEie unEier these RYles shall ee U.S. Treasury 
Notes •.vhish have an original time to maturity of not more than five years three months anEI whish have a 
remaining time to maturity of not less than four years t\•.'o months. For the purpose of Eletermining 
sontrast grade, the time to maturity of a gi\•en issue is salsulated in somplete one month insrements (e.g., 
4 years e months 14 El3Yfi is taken to ee 4 years e months) from the first day of the sontrast Elelivery 
month. U.S. Treasury Notes delh1erable against fl:ltYres sontraots under these Rules m~:~st ht;we fixed 
semi annyal oo~:~pon payments. 

New iss1:1es of U.S. TreasYry Notes that satisfy the stanEiards in this R1:1le shall ee aEIEled to the 
Eleli•,<erai.=Jie grade as they are issued. If, ey aYstioning a note that meets the standards of this shapter, the 
U.S. Treas1:1ry Oepartment re opens an existing Treas1:1ry iss1:1e that does not otheF\\'ise meet the 
standarEis of this ohapter, s1:1sh that the existing iss1:1e's payment dates anEI amo~:~nts are indistingl:lishaele 
from tt:le ne•Niy a1:1stioned iss1:1e's payment Elates and amo~:-mts, then the older iss1:1e shall also ee Eleemed 
to meet the stanEiarEis of this shapter ami shall ee Eleliverai.=Jie. 

All U.S. Treas1:1ry Notes delivered against a fl:ltl:lres contrast m1:1st ee of the same Note iss1:1e. The amo1:1nt 
at whish the shert Clearing Member invoises the long Clearing Member fer delivery of saiEI Note against a 
Mures oontrast shallee determined ey multiplying: 

(a) the oontrast settlement prise, EtUoted in points and halves of one thirty sesond (1132) of 
one f"Oint (Rule 201 02.C.), OR the day that the short Clearing Member gi\•es the Clearing 
l=louse notioe of intention te deliver (R1:1Ie ~. ), anEI 

(e) the prise at whish a note with tJ:le same time to matYrity as said Note (or same time to 
first sail, if said Note is oallaele), and the same soupan rate as said Note, and '""ith par 
val1:1e at ane (1), will yieiEI6% aooordiAg to baRd tables (:)FepaF9EI by tJ:le Finansial 
Publishing Co. of 8oston, Mass., anEI 

(s) the sontrast sii!e af $1,000 per prise paint (Rllle 20102.G.). 
Interest assryeEI on tJ:le Nate shall eo sJ:larged to tJ:le lang Clearing Memeer ey the sJ:lart 
Clearing Memeer in assordanse 'Nith Department of tJ:Je Treasury Cirsular ~go, Sblepart 
P-:-

Notwithstanding the faregoing, tJ:le Exehange shall have the right to exsluEie any ne'N issble from 
deliveral:lle stat1:1s or ta furtfler limit outstanding issyes from deliveral:lle status. 
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201 01.A. Contract Grade 
The contract grade for delivery on futures made under these Rules shall be U.S. Treasury fixed-principal 
notes which have fixed semi-annual coupon payments. and which have: 
·····-······ .. ·.· ...... ·.···-·- ·.· .. ·.-.. -.· .............. -...... : ... -...... -.-. 

(a) an original term to maturity (i.e., term to maturity at issue) of not more ttiari 5 yearsn3 months: nn 
and 

(b) a remaining term to maturity of not less than 4 years 2 months. 

For the purpose of determining a U.S. Treasury note's eligibility for contract grade, its remaining term to 
maturity shall be calculated from the first day of the contracfs named month of expiration. and shall be 
rounded down to the nearest one-month increment (e.g;, 4 years 5 months 14 days shall be taken to be 4 
years 5 months). New issues of U.S. Treasury notes that satisfy the standards in this Rule shall be added 
to the contract grade as they are issued. 

If the U.S. Treasury Department auctions and issues a Treasury security that meets these standards. 
such that said security is a re-opening of an extant Treasury issue that had not previously met these 
standards. then the extant Treasury issue shall be deemed to be a Treasury note meeting these 
standards and shall be added to the contract grade as of the issue date of said newly auctioned Treasury 
security. 

Notwithstanding the foregoing, the Exchange shall have the right to exclude any new issue from the 
contract grade or to further limit outstanding issues from the contract grade. 

201 01. B. Physical Delivery 
Each individual contract lot that is delivered must be composed of one and only one contract grade 
Treasury note issue. The amount at which the short Clearing Member making deliverv shall invoice the 
long Clearing Member taking delivery of said notes (RuJe 20105.A.) shall be determined as: 

Invoice Amount = ($1000 x P x c) + Accrued Interest 

Pis the contract daily settlement price on the day that the short Clearing Member gives the 
·Clearing House notice of intention to deliver (Rule 201 04.A.). P shall be expressed in points and 
fractions of points with par on the basis of 100 points (Rule 201 02.C.); and 

cis a conversion factor equal to the price at which a note with the same time to maturity as said 
note, and with the same coupon rate as said note. and with par on the basis of one (1) point. will 
yield 6% per annum according to conversion factor tables prepared and published by the 
Exchange. 

For each individual contract lot that is delivered. the product expression ($1000 x P x c) shall be rounded 
to the nearest cent. with half-cents rounded up to the nearest cent. 

Example: Assume that Pis 100 and 25.5/32nds. Assume that cis 0.9633. The product 
expression ($1000 x P x c) is found to be $97,097.6296875. The rounded amount that enters into 
determination of the Invoice Amount is $97.097.63. 
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In the determination of the Invoice Amount for each individual contract lot being delivered. Accrued 
Interest shall be charged to the long Clearing Member taking delivery by the short Clearing Member 
making deliverv. in accordance with 31 CFR Part 306--General Regulations Governing U.S. Securities. 
SObDartE~4nterest -See alsOoBuie-2(}1 02-,B-. ------ -- -

20102. TRADING SPECIFICATIONS 
[Trading in Medi~:~m Term U.S. Treas1:1ry Note fl:lt1:1res is reg1:1larly eenauoted in four months MaFGh, J1:1ne, 
September and Oeeember. The number of months o~en for tt=aaing at a gi•;en time shall be determined 
by the I!SEehange.] 
The number of contract expiration months open for trading at a given time shall be determined by the 
Exchange. Without limiting the foregoing, the Exchange customarily shall list for trading five consecutive 
expiries in the March-June-September-December quarterly cycle. 

20102.A. Trading Schedule 
The hours for trading [of Meai1,1m Term U.S. Treas1:1ry Note f1:1tures] shall be determined by tlie Exchange. 
On the last day oftrading in an expiring [fl:lti:H:e]contract (Rule 20102.F.), the close-of the expiring 
[kttw:e]contract shall begin at [12 o'eloek)12:00 noon and trading shall be permitted thereafter for a period 
not to e-xceed one minute. 

20102.8. Trading Unit 
The unit of trading shall be [United States]U.S. Treasury notes having a face value at maturity of one 
hundred thousand dollars ($100,000) or multiples thereof. 

20102.C. Price lncrements2 

[Minimum prise fluetuations shall be in m1:1ltiples of one q1:1arter of one thirty seeona point ~or 100 ~oints 
($7.8125 per oontraet), inell:laing intermorith spreads. !Jar shall be en the basis of 100 points.] Par shall 
be ol1 the basis of 100 points. with each point equal to $1.000 per contract. The minimum price fluctuation 
shall be one-quarter of one thirty-second of one point (equal to $7.8125 per contract). including 
intermonth spreads. Contracts shall not be made on any other price basis. 

20102.0. Reserved 

20102.E. Position Limits and Position Accountability 
In accordance with Rule 559., no person shall own or control positions in excess of 45,000 contracts in 
[tAe]f!!J. expiring contract during (the last ten trading days of the ex~iring futures month] the contract's last 
10 trading days (Rule 201 02.F.). No hedge exemptions will be permitted with respect to this position limit. 

Position accountability, as defined in Rule 560., will apply to trading of Medium: Term U.S. Treasury Note 
futures. 

20102.F. Termination of Trading 
The last day of trading in an expiring [Medil:lm Term Treasury Nate fut1:1res] contract shall be the last 
business day of the contract's named month of expiration. Any contracts remaining open after the last 
day of trading must be either: 

(a) Settled by physical delivery no later than the third business day following the [last day of 
traaiR§]Iast business day of the contract's named month of expiration (Rule 20103.): or 

2 Revised March 2008. 
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(b) Liquidated by means of a bona fide Exchange of Futures for Related Position (Rule 538.) 
no later than 12:00 noon [Cf:lisage time] on the business day immediately following the 

· plast[day·eftraelingpin tf:le expiring sentrast)Qusiness.day oUhe contract's named month of 
expiration. · ··· · pp······ 

[20103. DEliVERIES ON FUTURES CONTRACTS 
Deliveries against MeEiii;Jm Term U.S. Treas"'F)' Nete M.,.res santrasts shallee ey eeek ontF)' transfer 
between asse.,.nts ef Clearing Memeers at q~;Jalifiea banks (R.,.Io 201 09.) in asseFEianso witf:l Department 
ef tf:le Treasury CiF'QJiar 300, S1;1bpart 0: Beak ~ntry Preseeure. 

Delivery must eo maae no later than the last b1;1siness eay ef the month. Netise ef intontien te eolivor 
shall eo gi\•en to tf:le Clearing Fleuse ey 8:00p.m. en tf:le sesene business eay proseeing eeli'lery eay. In 
the e-vent the lang Clearing Mem9er sees not agree ..... itf:l tf:le terms of the in•1oise resei\<ee frem the shert 
Clearing Member, the long Clearing Mem9er must notify the shert Clearing Member, and. tf:le eispute must 
be settles ey 9:30 a.rn. en delivery day. Tf:le shert Clearing Member R'II;JSt ha'le sentrast grade U.S. 
Treasury Netas in plase at f:lis bank in asseptable (te his bank) deliveryferrn ne later tf:lan 10:00 a.rn. on 
delivery Elay. The short Clearing Mernber FAI;JSt netify f:lis 9ank te transfer sentrast grade U.S. Treasury 
Nates by eeek entry te tf:le long Clearing Mernber's asse1;1nt at tf:le lang Clearing Merneor's eank en a 
Eleli•.•eF)' versus payment easis. That is, payment sf:lall net eo rnaao until the nates are eeliveFOEI. On 
eelivery day, tf:le lang Clearing Mernber m1;1st rnake f1;1nds &lailable ey 7:60a.m. and netify f:lis bank te 
assept sentrast grade U.S. Treasyry Nates ana te remit feeleral funds te tho shert Clearing Morn9or's 
asseunt at tf:le short Clearing Member's bank in payment fer delivery ef the nates. Contrast grade U.S. 
Treasury ~Jetes must be transferred and payment must eo rnade befere 1:00 p.rn. en deli•.<el)' etay. ,t•.ll 
deliveries ml:.lst ee assigned ey tf:le Clearing Fleuse. 'Nhere a f~:~t~:~res semrnissien mersf:lant as a slearing 
merneer has an interest eeth lang and sf:lert fer sustemers an its awn seeks, it rnl:.lst tonEier te the 
Clearing Fleuse sust:l notisos ef intention te deliver as it roseivod fFem its susterners whe are sf:lert.] 
20103. DATE Qf.OELIVERY 
Delivery of contract grade U.S. Treasury notes may be made by a short Clearing Member upon any 
business day of the contract delivery month that the short Clearing Member may select. The contract 
delivery month shall be defined so as to commence on. and to include. the first business day of the 
contracfs named month of expiration. and to extend to. and to include. the third business day following 
the last business day of the contract's named month of expiration. 

[20104. 'I.'IRE FAilURE 
In the 0\10nt n~at deli\•ory san net eo assern~lished besause ef a failure ef tf:le Federal Reserve ..... ire er 
eeca~:~se of a failure ef either the lang Clearing Mernber's bank er the shert Clearing Member's bank 
assess te tt:le FeEieral RoseNe wire, delivol)• shall eo rnade eofere 9:30 a.rn. en the next business day en 
..... hist:l the Feeleral Reserve wire er eank assess te it is eporaele. Interest shall assrue te tf:le lang paid ey 
the shert beginning en tt:le eay en ..... hish the nates were te be eriginally deli¥ered. 

In the event ef sush fail~:~re, eetf:l tt:le lang anEI shert rn~:~st previae EleGurnented e-vielense tf:lat the 
instrustions •.¥ere given te their respective eanks in aGserelanse 'Nitf:l Rules 20103. and20107. and tf:lat 
all ether pre•1isiens ef Rules 20103. ana 20107. f:la•1o been sernpliea with.] 
20104. DELIVERIES ON EXPIRING FUTURES CONTRACTS 
Deliveries against expiring contracts shall be by book-entry transfer between accounts of Clearing 
Members at qualified banks (Rule 20109.) in accordance with 31 CFR Part 306--General Regulations 
Governing U.S. Securities, Subpart 0--Book-Entry Procedure, and 31 CFR Part 357--Regulations 
Governing Book-Entry of U.S. Treasury Bonds. Notes and Bills Held in Legacy Treasury Direct® . 
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Deliveries against an expiring contract can be made no earlier than the first business day of the contract's 
named month of expiration. and no later than the third business day following the last business day of the 

· contract's-namedmonthofe-xpiration-(Rule-20l03~t. .. _. 

All deliveries must be assigned by the Clearing House. 

201 04.A. Day of Intention 
No later than 6:00 p.m. on the second business day preceding the intended day of delivery. the short 
Clearing Member must tender to the Clearing House all notices of intention to make deliverv such as it 
has received from its customers who are short. 

Where a futures commission merchant. as a Clearing Member. has an interest both long and short for 
customers on its own books. it must tender all such notices of intention to deliver. 

To each short Clearing Member who has issued a notice of intention to make delivery. the Clearing 
House shall assign long Clearing Members who shall be obligated to take delivery. Upon making such 
assignment. the Clearing House shall promptly furnish to each short Clearing Member making delivery 
the names of the long Clearing Members assigned to take delivery from such short Clearing Member. 

201 04.8. Day of Delivery 
No later than 7:30 a.m. on the day of delivery. the long Clearing Member taking delivery must make funds 
available. and must notify its bank to accept contract grade U.S. Treasury notes (Rules 201 01.A. and 
20105.A.) and to remit federal funds to the account of the short Clearing Member making delivery. at the 
short Clearing Member's bank. 

In the event the long Clearing Member taking delivery does not agree with the terms of the invoice 
received from the short Clearing Member making delivery (Rule 201 OS .A.), the long Clearing Member 
must notify the short Clearing Member. and the dispute must be settled no later than 9:30a.m. on the day 
of deliverv. 

No later than 10:00 a.m. on the day of delivery. the short Clearing Member making delivery must have 
contract grade U.S. Treasury notes <Rules 20101.A. and 20105.) in place at its bank. in delivery form that 
is acceptable to its bank. and must notify its bank to transfer said U.S. Treasury notes by book entry. on a 
deliverv versus payment basis (Rule 201 07 .), to the account of the long Clearing Member taking delivery. 
at the long Clearing Member's bank. 

No later than 1:00 p.m. on the day of delivery. contract grade U.S. Treasury notes must be transferred. 
and payment must be made. · 

[201 0&. DATI! OF D&bi'!&AY 
Deli¥ery of sontraGt graele U.S. Treas~o:~ry Notes may be maele ey the short upon any permissiele elelivery 
elay of the sontrast Eleli'<•ery month the short may seleGt. The sontrast delivery month shall ee dofineEI so 
as te O*tend to, and to insl1:1de, tf:le tf:lirEI b1:.1siness day following the last day of traeling of the sontrast's 
montf:l of eMpiratien. Delivery of sentrast graele U.S. Treas~:~ry ~lotos m1:.1st be maele no later than the last 
eusiness day of the sontrast delivery montf:l so elofined.] 
20105. SELLER'S INVOICE NOTIFICATION TO BUYER 

20105.A. Invoice Terms 
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Each short Clearing Member making delivery shall prepare invoices addressed to each long Clearing 
Member assigned to take delivery from such short Clearing Member <Rule 201 04.A.). Said invoices shall: 

.. ·(a) identttv-theU,KTreasurvnotes.thatthe ... $hortGiearinqMember shall tender to said long Clearing 
Member: and · · · ·· .· ·· ................. · ·· 

(b) show the amounts which said long Clearing Member must pay to said short Clearing Member in 
settlement of the actual delivery of said U.S. Treasury notes, based on the delivery prices 
established by the Clearing House. and adjusted for accrued interest (Rule 201 01.8.). 

20105.8. Day of Notification 
In the case of deliveries to be made prior to the last permissible'day of delivery (Rule 20103.), each short 
Clearing Member making delivery shall submit said invoices to the Clearing House bv 2:00 p.m. on the 
business day preceding the day of deliverv. In the case of deliveries to be made on the last permissible 
day of delivery. the short Clearing Member shall submit such invoices to the Clearing House by 3:00 p.m. 
on the business day preceding the day of delivery. Upon receipt of such invoices. the Clearing House 
shall. promotly furnish them to the long Clearing Members to whom they are addressed. 

[20106. SEbb&R'S INlJOIC& TO 8YV&:RS 
U~on determining the buy.eFS obligated to assept deliveries tendered b:y issuers of delivery netises, the 
Clearing House shall promptly furnish eash issuer the names of the euyers oeligated to aosept delivery 
from him ana a Elescription of the U.S. Treasury Notes tendered by him 'J.'hish wore assigr:tod ey the 
Clearing Hause to eash such euyer. Thereupon, sellers (issuoFS of Elelivery notices) shall prepare 
invoises addressed to their assigned euyers, describing the documents to be deli• .. ered to each suoh 
buyer. Sush im'{lises shall show the amount whish euyeFS must pay to sellers in settlement of the ast1:1al 
deliveries, baaed on the delivery prises established ey the Clearing Hoblse, and ac:ljblsted for applisable 
interest payments; .. Sblsh irv.•oicos shall be deli> .. ered to tho Clearing Hoblse ey 2:00 p.m. on the day of 
intentien ~septon the last intention Elay of the month, •,•,.here sush in'IOices shall be delivered to tho 
Clearing Ho1:1so b:y a:oo p.m. Upon receipt of sush invoices, the Clearing Ho1:1se shall promptly make 
them available to buyers to whom they are adaressod.] 
20106. BUYER'S BANKING NOTIFICATION TO SELLER 
No later than 4:00p.m. on the business day preceding the day of delivery, the long Clearing Member 
taking delivery shall provide the short Clearing Member making deliverv with a Banking Notification form 
which shall include: 

(a) date of delivery; 
(b) identification number and name of the long Clearing Member taking delivery; 
(c) notification number of the Clearing House delivery assignment: 
(d) identification number and name of the short Clearing Member making delivery: 
(e) quantity of the contract being delivered; and 
(f) the long Clearing Member's bank. account number. and specific Federal Wire instructions for 

the transfer of U.S. Treasury securities. · 

20107. PAYMENT 
Payment shall be made in federal fblnds. The long obligated to take doli• .. ery mblst tal<e doli· .. ory and make 
payment 13oforo 1 :00 p.m. on tho day of deli'IOF)' except on banking holidays when deli•.<ery m~st eo tal(en 
and payment made before 9:30a.m. on tho next banking 13blsinoss day. Adjustments for aifforonses 
between contract prices and delivery prices established ey tho Clearing Hoblse shall ee made ,..,.ith tho 
Clearing Hoblso in aocoraanoe with it& rules, ~olicios and prosoduros. 
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No later than 1:00 p.m. on the day of delivery. the long Clearing Member assigned to take delivery must 
take delivery and make payment. In the case of banking holidays. said long Clearing Member must take 
delivery and make payment no later than 9:30a.m. on the next banking business day. 

Payment shall be made in fed~~~~ f~~d~-~~ ~ d~i~~ry·~~;~~ p~yni~~t·b~sis~· ~fhatis; payniehfshail iidt .. 
be made until the U.S. Treasury notes to be tendered for delivery (Rule 20105.A.) are delivered. 
Adjustments for differences between contract prices and deliverv prices established by the Clearing 
House shall be made with the Clearing House in accordance with its rules. policies. and procedures. 

[20108. BUVI!R'S BANIQNG NOTIFICATION 
The long Clearing Memaer shall provide the short Clearing Memaer ay 4:00p.m. an tho day of intention, 
one business day prior to Eleli\~ry day, with a Banking Notifisation. The Banking Notifisation form will 
insl~:~ae the following information: the iaentifisation m:~maer ana name of tho long Clearing Memaor; tho 
Eleli'>'ery date; the notifisation number of the delivery assignment; the identifisation number and name of 
the short Clearing Member making delivery; the quantity of the sontr:ast being delivered; the long Clearing 
Member's bank, assount n~:~mber ana spesifis Federal Wire instr1:1stions for the transfer of U.S. 
sesurities.] 
20108. WIRE FAILURE 
In the event that deliverv cannot be accomplished because of a failure of the Federal Reserve wire. or 
because of a failure of either the long Clearing Member's bank or the short Clearing Member's bank to 
access the Federal Reserve wire. delivery shall be made before 9:30 a.m. on the next business day on 
which the Federal Reserve wire. or bank access to it. is operable. 

In the event of such failure. the short Clearing Member making delivery shall remit to the long Clearing 
Member taking delivery such interest on the U.S. Treasury notes being delivered as accrues between the 
day on which the notes were originally to be delivered and the day on which the notes are actually 
delivered. Both the long Clearing Member and the short Clearing Member must provide to the Exchange 
documented evidence that they gave instructions to their respective banks in accordancewith 
Rules 20104. and 20107. and that they complied with all other provisions of Rules 20104. and 20107. 

20109. BANKS 
For purposes of these Rules [relating to trading in Medium Term U.S. Treas1:1ry Note fut1:1res], [the word 
"Bank" (R1:1Ie 20103.)]"gualified bank" <Rule 20104.) shall mean a U.S. commercial bank (either Federal or 
State charter) that is a member of the Federal Reserve System and [with-Jthat has capital (capital, surplus 
and undivided earnings) in excess of one hundred million dollars ($1 00,000,000). 
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Appendix 7 - Amended Chapter 21 

Chapter 21 
.. ····sRORT.;TERM·u~S; TREASURY NOTE FUTURES·(2·YEAR)···· 

21100. SCOPE OF CHAPTER 
This chapter is limited in application to trading of Short-Term U.S. Treasury Note futures. The procedures 
for trading, clearing, delivery, and settlement, and any other matters not specifically covered herein or in 
Chapter 7 shall be governed by the general rules of the Exchange. 

All times referenced in this chapter are Chicago times and are subject to change by the Exchange. 

21101. CONTRACT SPECIFICATIONS 

211 01.A. Contract Grade 
The contract grade tor delivery on futures made under these Rules shall be U.S. Treasury fixed-principal 
notes which have fixed semi-annual coupon payments, and which have: 

(a) an original term to maturity (i.e., term to maturity at issue) of not more than 5 years 3 months; 
and 

(b) a remaining term to maturity of not more than 2 years; and 
(c) a remaining term to maturity of not less than 1 year 9 months. 

For the purpose of determining a U.S. Treasury note's eligibility for contract grade, its remaining term to 
maturity shall be calculated from the first day of the contract's named month of expiration, and shall be 
rounded down to the nearest one-month increment (e.g., 1 year 10 months 17 days shall be taken to be 1 
year 10 months). New Issues of U.S. Treasury notes that satisfy the standards in this Rule shall be added 
to the contract grade as they are issued. 

If the U.S. Treasury Department auctions and issues a Treasury security that meets these standards, 
such that said security is a re-opening of an extant Treasury issue that had not previously met these 
standards, then the extant Treasury issue shall be deemed to be a Treasury note meeting these 
standards and shall be added to the contract grade as of the issue date of said newly auctioned Treasury 
security. 

Notwithstanding the foregoing, the Exchange shall have the right to exclude any new issue from the 
contract grade or to further limit outstanding issues from the contract grade. 

21101.8. Physical Delivery 
Each individual contract lot that is delivered must be composed of one and only one contract grade 
Treasury note issue. The amount at which the short Clearing Member making delivery shall invoice the 
long Clearing Member taking delivery of said notes (Rule 211 05.A.) shall be determined as: 

Invoice Amount = ($2000 x P x c) + Accrued Interest 

where 
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Pis the contract daily settlement price on the day that the short Clearing Member gives the 
Clearing House notice of intention to deliver (Rule 211 04.A.). P shall be expressed in points and 
fractions of points with par on the basis of 100 points (Rule 211 02.C.); and 

····~ ;~ ~ ~~~~~r~i~~ ~~~t~·r ~~u~l t~·th~· p~i~~·at ~hi~h ~ ~~1~ ~itt, ·the same time ·io maiuiityas sala 
note, and with the same coupon rate as said note, and with par on the basis of one (1) point, will 
yield 6% per annum according to conversion factor tables prepared and published by the 
Exchange. 

For each individual contract lot that is delivered, the product expression ($2000 x P x c) shall be rounded 
to the nearest cent, with half-cents rounded up to the nearest cent. 

Example: Assume that Pis 100 and 25.5/32nds. Assume that cis 0.9633. The product 
expression ($2000 x P x c) is found to be $194,195.259375. The rounded amount that enters into 
determination of the Invoice Amount is $194,195.26. 

In the determination of the Invoice Amount for each individual contract lot being delivered, Accrued· 
Interest shall be charged to the long Clearing Member taking delivery by the short Clearing Member 
making delivery, in accordance with 31 CFR Part 306--General Regulations Governing U.S. Securities, 
Subpart E--lnterest. See also Rule 21102.8. 

21102. TRADING SPECIFICATIONS 
The number of contract expiration months open for trading at a given time shall be determined by the 
Exchange. Without limiting the foregoing, the Exchange customarily shall list for trading five consecutive 
expiries in the March-June-September-December quarterly cycle. 

211 02.A. Trading Schedule 
The hours of trading shall be determined by the Exchange. On the last day of trading in an expiring 
contract (Rule 211 02.F.), the close of the expiring contract shall begin at 12:00 noon, and trading shall be 
permitted thereafter for a period not to exceed one minute. 

21102.8. Trading Unit 
The unit of trading shall be U.S. Treasury notes having a face value at maturity of two hundred thousand 
dollars ($200,000) or multiples thereof. 

211 02.C. Price Increments 
Par shall be on the basis of 100 points, with each point equal to $2,000 per contract. The minimum price 
fluctuation shall be one-quarter of one thirty-second of one point (equal to $15.625 per contract), including 
intermonth spreads. Contracts shall not be made on any other price basis. 

21102.0- Reserved 

211 02.E. Position Limits and Position Accountability 
In accordance with Rule 559., no person shall own or control positions in excess of 25,000 contracts in an 
expiring contract during the contract's last 10 trading days (Rule 21102.F.). No hedge exemptions will be 
permitted with respect to this position limit. 
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Position accountability, as defined in Rule 560., shall apply to trading of Short-Term U.S. Treasury Note 
futures. 

21l02~F~ · · · · Termination of Trading · 
The last day of trading in an expiring contract shall be the last business day of the contract's named 
month of expiration. Any contract remaining open after the last day of trading must be either: 

(a) settled by physical delivery no later than the third business day following the last business day of 
the contract's named month of expiration (Rule 211 03.); or 

(b) liquidated by means of a bona fide Exchange of Futures for Related Position (Rule 538.) no later 
than 12:00 noon on the business day immediately following the last business day of the contract's 
named month of expiration. 

21103. DATE OF DELIVERY 
Delivery of contract grade U.S. Treasury notes may be made by a short Clearing Member upon any 
business day of the contract delivery month that the short Clearing Member may select. The contract 
delivery month shall be defined so as to commence on, and to include, the first business day of the 
contract's named month of expiration, and to extend to, and to include, the third business day following 
the last business day of the contract's named month of expiration. 

21104. DELIVERIES ON EXPIRING FUTURES CONTRACTS 
Deliveries against expiring contracts shall be by book-entry transfer between accounts of Clearing 
Members at qualified banks (Rule 21109.) in accordance with 31 CFR Part 306--General Regulations 
Governing U.S. Securities, Subpart 0--Book-Entry Procedure, and 31 CFR Part 357--Regulations 
Governing Book-Entry of U.S. Treasury Bonds, Notes and Bills Held in Legacy Treasury Direct® . 

Deliveries against an expiring contract can be made no earlier than the first business day of the contract's 
named month of expiration, and no later than the third business day following the last business day of the 
contract's named month of expiration (Rule 21103.). 

All deliveries must be assigned by the Clearing House. 

211 04.A. Day of Intention 
No later than 6:00p.m. on the second business day preceding the intended day of delivery, the short 
Clearing Member must tender to the Clearing House all notices of intention to make delivery such as it 
has received from its customers who are short. 

Where a futures commission merchant, as a Clearing Member, has an interest both long and short for 
customers on its own books, it must tender all such notices of intention to deliver. 

To each short Clearing Member who has issued a notice of intention to make delivery, the Clearing 
House shall assign long Clearing Members who shall be obligated to take delivery. Upon making such 
assignment, the Clearing House shall promptly furnish to each short Clearing Member making delivery 
the names of the long Clearing Members assigned to take delivery from such short Clearing Member. 

21104.8. Day of Delivery 
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No later than 7:30a.m. on the day of delivery, the long Clearing Member taking delivery must make funds 
available, and must notify its bank to accept contract grade U.S. Treasury notes (Rules 211 01.A. and 
21105.A.) and to remit federal funds to the account of the short Clearing Member making delivery, at the 

. short Clearing . .Member's. bank, . 

In the event the long Clearing Member taking delivery does not agree with the terms of the invoice 
received from the short Clearing Member making delivery (Rule 21105.A.), the long Clearing Member 
must notify the short Clearing Member, and the dispute must be settled no later than 9:30a.m. on the day 
of delivery. 

No later than 10:00 a.m. on the day of delivery, the short Clearing Member making delivery must have 
contract grade U.S. Treasury notes (Rules 211 01.A. and 211 05.) in place at its bank, in delivery form that 
is acceptable to its bank, and must notify its bank to transfer said U.S. Treasury notes by book entry, on a 
delivery versus payment basis (Rule 211 07.), to the account of the long Clearing Member taking delivery, 
at the long Clearing Member's bank. 

No later than 1 :00 p.m. on the day of delivery, contract grade U.S. Treasury notes must be transferred, 
and payment must be made. 

21105. SELLER'S INVOICE NOTIFICATION TO BUYER 

211 05.A. Invoice Terms 
Each short Clearing Member making delivery shall prepare invoices addressed to each long Clearing 
Member assigned to take delivery from such short Clearing Member (Rule 211 04.A.). Said invoices shall: 

(a) identify the U.S. Treasury notes that the short Clearing Member shall tender to said long Clearing 
Member; and 

(b) show the amounts which said long Clearing Member must pay to said short Clearing Member in 
settlement of the actual delivery of said U.S. Treasury notes, based on the delivery prices 
established by the Clearing House, and adjusted for accrued interest (Rule 21101.8.). 

211 05.8. Day of Notification 
In the case of deliveries to be made prior to the last permissible day of delivery (Rule 211 03.), each short 
Clearing Member making delivery shall submit said invoices to the Clearing House by 2:00p.m. on the 
business day preceding the day of delivery. In the case of deliveries to be made on the last permissible 
day of delivery, the short Clearing Member shall submit such invoices to the Clearing House by 3:00p.m. 
on the business day preceding the day of delivery. Upon receipt of such invoices, the Clearing House 
shall promptly furnish them to the long Clearing Members to whom they are addressed. 

21106. BUYER'S BANKING NOTIFICATION TO SELLER 
No later than 4:00p.m. on the business day preceding the day of delivery, the long Clearing Member 
taking delivery shall provide the short Clearing Member making delivery with a Banking Notification form 
which shall include: 

(a) date of delivery; 
(b) identification number and name of the long Clearing Member taking delivery; 
(c) notification number of the Clearing House delivery assignment; 
(d) identification number and name of the short Clearing Member making delivery; 
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(e) quantity of the contract being delivered; and 
(f) the long Clearing Member's bank, account number, and specific Federal Wire instructions for 

the transfer of U.S. Treasury securities. 

21107. PAYMENT 
No later than 1:00 p.m. on the day of delivery, the long Clearing Member assigned to take delivery must 
take delivery and make payment. In the case of banking holidays, said long Clearing Member must take 
delivery and make payment no later than 9:30a.m. on the next banking business day. 

Payment shall be made in federal funds on a delivery versus payment basis. That is, payment shall not 
be made until the U.S. Treasury notes to be tendered for delivery (Rule 211 05.A.) are delivered. 
Adjustments for differences between contract prices and delivery prices established by the Clearing 
House shall be made with the Clearing House in accordance with its rules, policies, and procedures. 

21108. WIRE F AlLURE 
In the event that delivery cannot be accomplished because of a failure of the Federal Reserve wire, or 
because of a failure of either the long Clearing Member's bank or the short Clearing Member's bank to 
access the Federal Reserve wire, delivery shall be made before 9:30a.m. on the next business day on 
which the Federal Reserve wire, or bank access to it, is operable. 

In the event of such failure, the short Clearing Member making delivery shall remit to the long Clearing 
Member taking delivery such interest on the U.S. Treasury notes being delivered as accrues between the 
day on which the notes were originally to be delivered and the day on which the notes are actually 
delivered. Both the long Clearing Member and the short Clearing Member must provide to the Exchange 
documented evidence that they gave instructions to their respective banks in accordance with 
Rules 21104, and 21107. and that they complied with all other provisions of Rules 21104. and 21107. 

21109. BANKS 
For the purposes of these Rules, "qualified bank" (Rule 21104.) shall mean a U.S. commercial bank 
(either Federal or State chartered) that is a member of the Federal Reserve System and that has capital 
(capital, surplus, and undivided earnings) in excess of one hundred million dollars ($100,000,000). 
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Appendix 8 - Amendments to Current Chapter 21 

Chapter 21 · 
ShOrt"'TermU;S;· Treasury··Note·Futures(2-Year) 

21100. SCOPE OF CHAPTER 
This chapter is limited in application to [fl.ffi:H:es] trading of Short-Term U.S. Treasury Note[s] futures. The 
procedures for trading, clearing, delivery .. and settlement, and any other matters not specifically covered 
herein or in Chapter 7 shall be governed by the rules of the Exchange. 

All times referenced in this chapter are Chicago times and are subject to change by the Exchange. 

21101. CONTRACT SPECIFICATIONS 
[The contrast gr:aEie for deliver)' on f1:1t1:1res contrasts maEie 1:1nEier these r1:1les shall be U.S. TreaSI:II)' Notes 
whish h3'Je an original mat1:1rity no greater tl=lan five years throe montl=ls and remaining FRatl:lrity net less 
tl=lan one year, nine mentl=ls and not more than PNO yeaFS as ElefineEI9elow. All notes ElelivereEI against a 
oontFaot FRI:ISt be of the same iss1:1e. For settlement, er fer determining remaining FRatl:lrity fer deli'.•el)' 
eligibility, tho time to FRatl:lrity of a given iss1:1e is oalo1:1lated in oemplete one menth increments (i.e., 1 
year, 10 months, 17 Elays is taken to be 1 year, 10 months) from the first Elay of the deli•.rery month. The 
prise at whish a note 'Nith this time to FRatl:lrity and •Nith the same oo1:1pen rate as this iss1:1e wilt yielel 6%, 
aooording to bond tables prepareEI 9y tho Financial P1:1elishing Co. of Qeston, Mass., is FRI:IItiplieEI by the 
settlement prioo te arri•e<o at the amo1:1nt at whish the short invoices tho leng. 

Interest aoor1:1od on tho notes shall be ohargoEI to tho long by tho short in aooordanoe with Department ef 
tho Treasl:ll)' Ciro1:1lar aoo, S1:1bpart P. 

New iss1:1ee of U.S. Treasl:ll)' Notes •,•,•hiol:l satisfy the stan dares in this r1:1le shall eo adEied to the 
Eletivorable grade as they are iss1:1oel. If El1:1ring the a1:1otion of a note whish will meet the stanEiarEis of this 
chapter the Treas1:1ry re opens an existing iss1:1e, th1:1s rendering the existing iss1:1e indisting~:~ishable from 
the newly a~:~otioneEl one, the oiEler iss1:1e is EleemeEI te meet the standards of this chapter ana wo1:1IEI be 
deliverable. The exchange shalll=la'.•e the right to exol1:1de any new iss1:1e from deliverable stat~:~s or to 
f1:1rther limit o1:1tstanding iss1:1es from Eleliverable stat1:1s.] 

21101.A. Contract Grade 
The contract grade for delivery on futures made under these Rules shall be U.S. Treasury fixed-principal 
notes which have fixed semi-annual coupon payments. and which have: 

(c) an original term to maturity (i.e .. term to maturitv at issue) of not more than 5 years 3 months: 
and 

(d) a remaining term to maturity of not more than 2 years: and 
(d) a remaining term to maturitv of not less than 1 year 9 months. 

For the purpose of determining a U.S. Treasury note's eligibility for contract grade. its remaining term to 
maturity shall be calculated from the first day of the contract's named month of expiration. and shall be 
rounded down to the nearest one-month increment (e.g .• 1 year 10 months 17 days shall be taken to be 1 
year 10 months). New issues of U.S. Treasury notes that satisfy the standards in this Rule shall be added 
to the contract grade as they are issued. · 

Page 44 of 50 

I 
j 

I 
I 
! 

I 
~ ; 
' l 
! 
! 
l 
1 
I 

I 
! 

l 

I 
I 
I 



Mr. David Stawick 
12 January 2009 

If the U.S. Treasury Department auctions and issues a Treasury security that meets these standards, 
such that said security is a re-opening of an extant Treasury issue that had not previously met these 
standards. then the extant Treasury issue shall be deemed to be aTreasury note meeting these 
standards . .and-shaiLbe.added.to the .. contract grade as of the issuedate of said newly auctioned Treasury 
security. · · --- .. -· ...... - · ...... - ................ --

Notwithstanding the foregoing, the Exchange shall have the right to exclude any new issue from the 
contract grade or to further limit outstanding issues from the contract grade. 

21101.8. Physical Delivery 
Each individual contract lot that is delivered must be composed of one and only one contract grade 

· Treasury note issue. The amount at which the short Clearing Member making delivery shall invoice the 
long Clearing Member taking delivery of said notes (Rule 211 05.A.l shall be determined as: 

Invoice Amount = ($2000 x P x c) + Accrued Interest 

Pis the contract daily settlement price on the day that the short Clearing Member gives the 
Clearing House notice of intention to deliver (Rule 211 04.A.). P shall be expressed in points and 
fractions of points with par on the basis of 100 points (Rule 211 02.C.); and 

c is a conversion factor equal to the price at which a note with the same time to maturity as said 
note. and with the same coupon rate as said note. and with par on the basis of one (1) point. will 
yield 6o/o per annum according to conversion factor tables prepared and published by the 
Exchange. 

For each individual contract lot thatis delivered, the product expression ($2000 x P x c) shall be rounded 
to the nearest cent. with half-cents rounded up to the nearest cent. 

Example: Assume that Pis 100 and 25.5/32nds. Assume that cis 0.9633. The product 
expression ($2000 x P x c) is found to be $194.195.259375. The rounded amount that enters into 
determination of the Invoice Amount is $194.195.26. 

In the determination of the Invoice Amount for each individual contract lot being delivered, Accrued 
Interest shall be charged to the long Clearing Member taking delivery by the short Clearing Member 
making delivery. in accordance with 31 CFR Part 306--General Regulations Governing U.S. Securities. 
Subpart E--lnterest. See also Rule 21102.8. 

21102. TRADING SPECIFICATIONS 
[TFaEling in Short Term U.S. Treasblry Nate fbllblres is regbllarly senEibiGteEI in feblr manths Marsh, dblne, 
Se~temeer anEI Oesemeer. The nblmeer of months a~en for tFaEling at a gi'len time shall ee seteFFRines 
ey the exshange.) 
The number of contract expiration months open for trading at a given time shall be determined by the 
Exchange. Without limiting the foregoing. the Exchange customarily shall list for trading five consecutive 
expiries in the March-June-September-December quarterly cycle. 

211 02.A. Trading Schedule 
The hours for trading [of Shart Term U.S. Treasblry Nate fblt1:1res] shall be determined by the Exchange.· 
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On the last day of trading in an expiring [Mw:e]contract (Rule 21 t02.F.), the close of the expiring 
[Hffi:H:e]contract shall begin at [12 o'slosk]12:00 noon and trading shall be permitted thereafter for a period 
not to exceed one minute. 

21102.8. Trading Unit 
The unit of trading shall be [UniteEI States]U.S. Treasury notes having a face value at maturity of two 
hundred thousand dollars ($200,000} or multiples thereof. 

21102.C. Price Increments 
[Minim~:~m prise fl~:~st~:~ation sl:lall eo in m~:~ltiples Gf one q~:~arter of one tl:lirty sesonEI point per 100 points 
($1 9.62§ per sontrast), insi~:~Eiing spreaEis. Par shall eo on tAo easis of 100 points.] Par shall be on the 
basis of 100 points. with each point equal to $2.000 per contract. The minimum price fluctuation shall be 
one-quarter of one thirty-second of one ooint (equal to $15.625 per contract). including intermonth 
spreads. Contracts shall not be made on any other price basis. 

21102.0. Reserved 

211 02.E. Position Limits and Position Accountability 
In accordance with Rule 559., no person shall own or control positions in excess of 25,000 contracts in 
[tRe]an expiring contract during [tl:le last ten traEiing Eiays of tl:le expiring fl:lt~:~res manti:!] the contract's last 
10 trading days (Rule 211 02.F.). No hedge exemptions will be permitted with respect to this position limit. 

Position accountability, as defined in Rule 560., will apply to trading of Short: Term U.S.Treasury Note 
futures. 

21102.F. Termination of Trading 
The last day of trading in an expiring [SI:lort Term Treasl:ll)' Nete f~:~t~:~res] contract shall be the last 
business day of the contract's named month of expiration. Any contracts remaining open after the last 
day of trading must be either: 

(c) Settled by physical delivery no later than the third business day following the [last Elay of 
traEiifl.g]last business day of the contract's named month of expiration <Rule 211 03.); or 

(d) Liquidated by means of a bona fide Exchange of Futures for Related Position (Rule 538.) 
no later than 12:00 noon [CI:lisago time] on the business day immediately following the 
last [Eiay of traEiing in tl:le expiring sontrast]business day of the contract's named month of 
expiration. 

[211 03. DlibiVIiRI&S ON FUTURES CONTRI.CTS 
Deliveries against Sl:lort Term U.S. Treasl:ll)' Note M~:~res sontrasts sl:lall eo ey eook entry transfer 
eet•Neen asso~:~nts of Clearine MembeFS at q~:~alifieEi banks (R~;~Ie 211 09.) in assorelanse witl:l DeJi)artment 
of tl:le Treas~:~ry Cirs~:~lar 300, S~:~epart 0: Qook ~ntry ProseEi~:~re. 

Delivery m~:~st eo maEie no later tl:lan tl:le last e~:~siness Eiay Gf tl:le montl:l. ~lotise of intention to Eleli .. •er sl:lall 
be gi'JBR to the Clearing HOI:ISO by 8:00p.m. OR tho SOGORG bl:lsinoss Elay prosoaing Elolivery Eiay. In tho 
event the long Clearing Member eloes not agree witl=l the terms of tAo invoise resoiveel from tl:lo sl:lort 
Clearing Memeer, tl=le long Clearing Memeer m~:~st notify the sl=lort Clearing Member, and tAo disp~:~te m~:~st 
eo settleeley 9:30a.m. on Eielivery Eiay. The sAort Clearing Memeer m~:~st l=lave sontrast graEie U.S. 
Treas1:1ry Notes in plase at !:lis bank in asseptaele (to his bank) Eieli•Jery form no later than 10:00 a.m. on 
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delivery day. Tt:le shert Clearing MeFRber mwst natify his eank te transfer sentrast grade U.S. TFeasmy 
Nates ey eeek entry te ttte lang Clearing Member's assewnt at tl=te leng CleariRg Member's bank en a 
delivery '1ers1:1s payment basis. That is, payment shall net ee made wntil the nates are Eleli·.•ered. On 

-----delivery day,. tt:le IaRS CleariRg .. ~1em:lae.r. .. all:lstJn~Jwa~ w.;atlaQle_J~y7:.a.Q.a,JE, -~-El~ _ogtijy __ Qi§ ~~l'l.k J9. 
aGsept sentraGt grade U.S. Treasl:ll)' ~'etes and te remit federal fwnds te the shert Clearing Member's 
Mso1:1nt at the shert Clearing Member's bank in payment fer Elelivel)• ef the nates. Centrast grade U.S. 
Treaswry Nates mwst be transferr:ed and pa;'l'flent m1:1st ee made I:Jefere 1 :QQ p.m. en delivery day. All 
deliveries mwst be assigned by the Clearing f..le1:1se. Where a fbltwres sam mission mershant as a slearing 
memeer has an interest batf:t lang and shert far swstamers an its awn eeaks, it mwst tender te the 
Clearing f..lablse sblsh natises of intention to Eleli1ler as it resei•Jed frem its Sblstamers whe are shert.] 
21103. DATE OF DELIVERY 
Delivery of contract grade U.S. Treasury notes maybe made by a short Clearing Member upon any 
business day of the contract delivery month that the short Clearing Member may select. The contract 
delivery month shall be defined so as to commence on. and to include. the first business day of the 
contracfs named month of expiration. and to extend to. and to include, the third business day following 
the last business day of the contract's named month of expiration. 

[211 04, 'MAE FLAILUR& 
In the e'ltmt that delivery sannat be assemplished besablse ef a failblre ef the Federal Reserve wire er 
besa1:1se at a failblre at either the lang Clearing Member's eank er the shert CleariRg Memeer's eank 
assess te the Federal ReseF\•e 'Nire, deli,Jery shall be made eefere 9:3Q a.m. en tho next bblsiness day en 
whish the FoEforal Reserve wire er bank assess te it is eperable. Interest sl=lall assr1:1e te tl=le lang paid I:Jy 
tl=lo shart beginning an the day en 'Nhieh the nates wore to be eriginally delivered. 

In the o·1ent at sblsh failwre, eeth tho lang and short mwst previae deewmenteEI o\•iaense that the 
instrblstiens wore gi1.•en te their rospeetive banks in asserdanee witl=l Rules 211Q3. and ilffiZ. and that all 
ether pra .. ·isiens at R1:1Jes ~· and 211Q7. h811e eeen sam plied ·.vith.] 
21104. DELIVERIES ON EXPIRING FUTURES CONTRACTS 
Deliveries against expiring contracts shaft be by book-entry transfer between accounts of Clearing 
Members at qualified banks (Rule 211 09.) in accordance with 31 CFR Part 306--General Regulations 
Governing U.S. Securities. Subpart 0--Book-Entry Procedure. and 31 CFR Part 357--Regulations 
Governing Book-Entry of U.S. Treasury Bonds. Notes and Bills Held in Legacy Treasury Direct® . 

Deliveries against an expiring contract can be made no earlier than the first business day of the contract's 
named month of expiration. and no later than the third business day following the last business day of the 
contracfs named month of expiration (Rule 21103.). 

All deliveries must be assigned by the Clearing House. 

211 04.A. Day of Intention 
No later than 6:00p.m. on the second business day preceding the intended day of delivery, the short 
Clearing Member must tender to the Clearing House all notices of intention to make delivery such as it 
has received from its customers who are short. 

Where a futures commission merchant. as a Clearing Member. has an interest both long and short for 
customers on its own books. it must tender all such notices of intention to deliver. 
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To each short Clearing Member who has issued a notice of intention to make deliverv. the Clearing 
House shall assign lono Clearing Members who shall be obligated to take deliverv. Upon making such 
assignment. the Clearing House shall promptly furnish to each short Clearing Member making delivery 
thenames.of.theJong.Clearing Members assjgned to take delivery from such short Clearing Member. 

........ , ......................... · ..... ·.· ... -.... · .. ·.-. ..... •, ...... -... -... ·. , .. -... ·.·- .. -.... . 

21104.8. Day of Delivery 
No later than 7:30a.m. on the day of deliverv. the long Clearing Member taking deliverv must make funds 
available. and must notify its bank to accept contract grade U.S. Treasury notes <Rules 211 01.A. and 
211 05.A.l and to remit federal funds to the account of the short Clearing Member making delivery. at the 
short Clearing Member's bank. 

In the event the long Clearing Member taking delivery does not agree with the terms of the invoice 
received from the short Clearing Member making deliverv (Rule 211 05.A.). the long Clearing Member 
must notify the short Clearing Member, and the dispute must be settled no later than 9:30a.m. on the day 
of delivery. 

No later than 10:00 a.m. on the day of delivery, the short Clearing Member making delivery must have 
contract grade U.S. Treasury notes (Rules 211 01.A. and 211 05.) in place at its bank. in delivery form that 
is acceptable to its bank. and must notify its bank to transfer said U.S. Treasury notes by book entry, on a 
delivery versus payment basis <Rule 211 07.), to the account of the long Clearing Member taking delivery. 
at the long Clearing Member's bank. 

No later than 1:00 p.m. on the day of delivery, contract grade U.S. Treasury notes must be transferred, 
and payment must be made. 

[211 0&, gATE OF g&bi'I&RY 
Delivery of sentFast €JraEle U.S. Treasury Nates rnay 9e rnaEle 9y the short ~::~pen any permissible Eleli·.•el)' 
day of the aentFa~t Eleli•t'ery rnentl=l tl=le sl=lert rnay seleat. Tl=le aentFaat elelivery rnentl=l sl=lall9e ElefineEI se 
as to extenEI te, anEI to inalw:le, the third 9usiness Elay fellewing the last Elay ef tr:aEling ef tl=le sentr:ast's 
narneel rnenth of expiratien. Delivery of aentraat gt=aEle U.S. Treas~::~ry Netes rnust 9e rnaEie no later tl=lan 
the last 9~:~siness elay of tl=le sentr:aat elelivery rnenth se Elefineel.] 
21105. SELLER'S INVOICE NOTIFICATION TO BUYER 

211 OS.A. Invoice Terms 
Each short Clearing Member making delivery shall prepare invoices addressed to each long Clearing 
Member assigned to take delivery from such short Clearing Member (Rule 211 04.A.). Said invoices shall: 

(a) identify the U.S. Treasury notes that the short Clearing Member shall tender to said long Clearing 
Member: and 

(b) show the amounts which said long Clearing Member must pay to said short Clearing Member in 
settlement of the actual deliverv of said U.S. Treasury notes. based on the delivery prices 
established by the Clearing House, and adjusted for accrued interest (Rule 211 01.8.). 

211 05.8. Day of Notification 
In the case of deliveries to be made prior to the last permissible day of delivery (Rule 211 03.), each short 
Clearing Member making delivery shall submit said invoices to the Clearing House by 2:00p.m. on the 
business day preceding the day of delivery. In the case of deliveries to be made on the last permissible 
day of delivery. the short Clearing Member shall submit such invoices to the Clearing House by 3:00 p.m. 
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on the business day preceding the day of delivery. Upon receipt of such invoices. the Clearing House 
shall promptlv furnish them to the long Clearing Members to whom they are addressed 

(2HO&'i S&bb&.R'S IN'!OIC& TO &U¥6RS nn 

Upon deteFmining the b~;~yers obligated to assept deliveries tendered by issl:lers ef delivery notises, the 
Clearing House shall premptly fl:lmish eash issuer the names of the bl:lyers obligated to assept deli•1ery 
from him and a dessriptien of eash semmeelity tenelereel BY him 'Nhish was assign eel By the Clearing 
House te east:l s~;~sh Bt.Jyer. Tt:lere~:~peA, sellers (iss~:~er:s ef delivery notises) st:lall pre13are inveises 
aaelresseel to their assigned Buyers, elessribiAg the desl:lments to be eleliveroel to eash Sl:lGA bl:lyer. S~:~sh 
inveises shall shew the ame1:1nt whish b1:1yers m~:~st pay to sellers in settlement ef tho ast1:1al aeli•Jories, 
baseel en tt:lo elelivery prises establist:loel by the CleaFing He~:~se, aAd aEij~:~steel fer applisable iAterest 
payments. S~;~sh inveises st:lall be Elelivereel to the Clearing Ho1:1se by 2:00p.m. on the elay of intoRtion 
e~mept on the last intention elay ef the month, 'Nhere Sl:lsh inveises shall be deli•.~ereel to the Clearing 
Ho1:1se by ~:00 p.m. UpoA reseipt of s1:1et:l in•Joisos, tho CloaFing House shall promptly make them 
available to b1:1yers to .... •hom they are aelelressoel.] 
21106. BUYER'S BANKING NOTIFICATION TO SELLER 
No later than 4:00p.m. on the business day preceding the day of deliverv. the long Clearing Member 
taking deliverv shall provide the short Clearing Member making delivery with a Banking Notification form 
which shall include: 

(a) date of delivery: 
(b) identification number and name of the long Clearing Member taking delivery: 
(c) notification number of the Clearing House delivery assignment; 
(d) identification number and name of the short Clearing Member making delivery: 
(e) quantity of the contract being delivered: and 
(f) the long Clearing Member's bank. account number. and specific Federal Wire instructions for 

the transfer of U.S. Treasury securities. 

21107. PAYMENT 
[Payment shall be maele iA foeleral f1:1nes. Tho long obli!ijatoel to take delivery m1:1st take Elelivery and make 
payment Before 1:00 p.m. en the Elay of Eloli•1ery e>Esept en banking helielays •,vhen Eielivel)1 must be taken 
anel payment maele before 9:~0 a.m. en the ne>Et banking Bl:lsiness elay. Adjustments for elifferensos 
between sentrast prises anel Elolivery prises establishee by the CleariAg House shall be made with the 
Clearin!ij Hause in assorelanso with its r1:1los, polisies anel presoelures.] 
No later than 1:00 p.m. on the day of delivery. the long Clearing Member assigned to take delivery must 
take delivery and make payment. In the case of banking holidays. said long Clearing Member must take 
delivery and make payment no later than 9:30a.m. on the next banking business day. 

Payment shall be made in federal funds on a delivery versus payment basis. That is. payment shall not 
be made until the U.S. Treasury notes to be tendered for delivery (Rule 211 05.A.) are delivered. 
Adjustments for differences between contract prices and delivery prices established by the Clearing 
House shall be made with the Clearing House in accordance with its rules. policies. and procedures. 

[211 08, 8UY&R'S BA.~KING NOTIFICATION 
The long Clearing Member shaiiJ3roviele the short Clearing Member by 4:00p.m. on the elay of intention, 
one business aay prior to Elelivery Elay, ·,•,•ith a Banking Netifisatien. The Banking Notif:isation foFm 'Nill 
include tt:le following iAfOFmation: the ielentifisation number and name of the long Clearing Member; the 
delivery aate; the notifisation nuFRber of the Eleli•1ery assignment; the identifisatieA Al:lmber and name of 
the short Clearing Member making delivery; the EJI:iantity of the soAtrast Boing Eieliverea; the long Clearing 
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Member's bank, asso1:1nt n~:~mber and sposifis Fodorai'A'ire instr1:1stions for the transfer of U.S. 
SeGI:Irities.) 
21108. WIRE FAILURE 

·tn·the,evenHhat.deUvervcannot.be.accomplishedbecauseofafailure.of the Federal Reserve wire, or 
because of a failure of either the long Clearing Member's bank or the short Clearing Member's bank to 
access the Federal Reserve wire. delivery shall be made before 9:30a.m. on the next business day on 
which the Federal Reserve wire. or bank access to it. is operable. 

In the event of such failure. the short Clearing Member making delivery shall remit to the long Clearing 
Member taking delivery such interest on the U.S. Treasurv notes being delivered as accrues between the 
day on which the notes were originally to be delivered and the day on which the notes are actually 
delivered. Both the long Clearing Member and the short Clearing Member must provide to the Exchange 
documented evidence that they gave instructions to their respective banks in· accordance with 
Rules 21104. and 21107. and that they complied with all other provisions of Rules 21104. and 21107. 

21109. BANKS 
For purposes of these Rules [relating to trading in Short Term U.S. Treas1:1ry Note fl:lt~::~res], [the word 
"Bank" (R1:1Ie 211 Q3.)]"qualified bank" (Rule 211 04.) shall mean a U.S. commercial bank (either Federal or 
State charter) that is a member of the Federal Reserve System and [witR]that has capital (capital, surplus 
and undivided earnings) in excess of one hundred million dollars ($100,000,000). 
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