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Re: tpSEF Inc. — Regulation 40.6 Rule Certification

To Whom it May Concern:

Pursuant to Section 5¢(c) of the Commodity Exchange Act (the “Act”) and Section 40.6(a) of the
regulations of the Commodity Futures Trading Commission (the “Commission”), tpSEF Inc.
(“tpSEF”), a temporarily registered swap execution facility, hereby notifies the Commission that
it has amended its Rulebook in response to CFTC Letter 13-62. The amended Rulebook will
become effective as provided in Section 40.6(a) as modified by the Order of the Commission
Relating to the Continuation, Shutdown, and Resumption of Certain Commission Operations in
the Event of a Lapse in Appropriations (78 Fed. Reg. 60260 (Oct. 1, 2013)). The date of
intended implementation of these amendments is no earlier than 10 days from the first business
day following the resumption of Commission operations.

Pursuant to Commission regulation 40.6, this submission includes:

(1) A copy of the submission cover sheet in accordance with the instructions in Appendix D
of Part 40 of the Commission’s regulations, attached as Exhibit A,;

(ii)  The text of the amended rules — specifically Rule 4013 and Rule 4017 — marked to show
changes from the prior version, attached as Exhibit C; and

(ili) A concise explanation and analysis of the amended rules and their compliance with
applicable provisions of the Act, attached as Exhibit B.

tpSEF hereby certifies that the amendments comply with the requirements of the Act and
Commission regulations thereunder. Consistent with CFTC Letter 13-62, tpSEF hereby
represents that it is undertaking all steps necessary to fully comply with Commission regulation
37.702(b), and is undertaking all steps necessary to facilitate full compliance with Commission
regulation 1.73(a)(2)(i) and (a)(2)(ii), in accordance with the September 26 Staff Guidance on
Swaps Straight-Through Processing.
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tpSEF is not aware of any substantive opposing views expressed with respect to this filing and
certifies that, concurrent with this filing, a copy of this submission was posted on tpSEF’s
website.

Please contact the undersigned at (201) 984-6956 or by email at bddonnelly@tullettprebon.com
with any questions regarding this matter.

Very truly yours,

tpSEF Inc.

—

e
By: = "_____ h\

Name: Brian D. Donnelly

Title: Chief Compliance Officer

Cc:  Division of Market Oversight (Email: dmosubmissions@cftec.gov)
Richard A. Shilts (Email: rshilts@CFTC.gov)
David Van Wagner (Email: dvanwagner@cftc.gov)
Nancy Markowitz (Email: nmarkowitz@cftc.gov)
Amir Zaidi (Email: azaidi@cftc.gov)
Aaron Brodsky (Email: abrodsky@cftc.gov)
Swati Shah (Email: sshah@cftc.gov)
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EXHIBIT A

SUBMISSION COVER SHEET

Registered Entity Identifier Code (optional) Date: October 10, 2013
IMPORTANT: CHECK BOX IF CONFIDENTIAL TREATMENT IS REQUESTED. [ |

ORGANIZATION | tpSEF Inc.

FILINGASA: [Ipcm  [X]ser | |pco [ |sbr [JEcmisPDC

TYPE OF FILING

e Rules and Rule Amendments

% Certification under 8 40.6 (a) or 8 41.24 (a)

D “Non-Material Agricultural Rule Change” under § 40.4 (b)(5)
[ ] Notification under § 40.6 (d)

D Request for Approval under 8 40.4 (a) or § 40.5 (a)

D Advance Notice of SIDCO Rule Change under § 40.10 (a)

e Products

Certification under § 39.5(b), § 40.2 (a), or § 41.23 (a)
Swap Class Certification under § 40.2 (d)
Request for Approval under § 40.3 (a)

Novel Derivative Product Notification under § 40.12 (a)

RULE NUMBERS
Rule 4013 and Rule 4017

DESCRIPTION

This submission contains a self-certification by tpSEF Inc. (“tpSEF”) of amendments to Rules 4013 and 4017 of its Rulebook. These
amendments are in response to CFTC Letter 13-62. Specifically, tpSEF is amending its rules to provide as follows: (i) a transaction in a
cleared swap will be deemed accepted for, or rejected from, clearing upon timely receipt of appropriate notification; (ii) transactions
rejected from clearing are void ab initio for purposes of the SEF’s rules; and (iii) breakage agreements are not a condition to obtaining
access to the SEF. tpSEF is also amending its rules to set forth the process for facilitation of pre-execution credit checks.
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EXHIBITB

Summary: The Rulebook has been amended in response to CFTC Letter 13-62. The text of the
amended rules marked to show changes from the prior version is attached as Exhibit C.

Capitalized terms used but not defined herein have the meanings assigned to them in the

Rulebook.
Amendment Explanation
Rule 4013 Response to CFTC Letter 13-62

Amended 4013(c) to provide that a Transaction
in a Cleared Swap will be deemed accepted
for, or rejected from, clearing upon timely
receipt of appropriate notification.

Amended 4013(e) to provide that Transactions
rejected for clearing are void ab initio for
purposes of the SEF’s rules.

Amended 4013(f) to provide that breakage
agreements are not a condition to obtaining
access to the SEF.

Core Principle 2 (Compliance with Rules)

Core Principle 7 (Financial Integrity of
Transactions)

Rule 4017

Amended 4017 to set forth the process for
facilitation of pre-execution credit checks.

Response to CFTC Letter 13-62
Core Principle 2 (Compliance with Rules)

Core Principle 7 (Financial Integrity of
Transactions)

CFTC regulation 37.702(b)
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EXHIBIT C

Amended Rules

Rule 4013 Clearing_.and Other Arrangements

(@)

(b)

(©

Each Cleared Swap shall be cleared through the DCO indicated in the Swap Specification
in accordance with the CEA and the CFTC regulations.

For each Cleared Swap a Participant expects to enter into via the SEF or subject to the
SEF Rules, the Participant or a Client or Customer of the Participant must establish a
clearing account with the DCO designated in the Swap SpecificationsSpecification for
such Cleared Swap or with a Clearing Member of such DCO.

All Transactions in Cleared Swaps by a Participant or its Client or Customer must be
guaranteed by a Clearing Member of such DCO that assumes financial responsibility for

the Cleared Swaps of such Part|C|pant Cllent or Customer{eaeh—sueh—?athetpant—emnt

thaHhthe&nng—Member—aeeeptHhelr&n&aeﬂen A Transactlon WI|| be deemed to have
been accepted by 3
bu&ness—en—the—Bu&ness—Day—feHewmg—the—‘Fr&nsaeﬂen—date MIM
clearing upon timely receipt of appropriate notice in accordance with Applicable Law
from the DCO, the Clearing Member or a credit hub or similar facility on behalf of either

of them. The acceptance of a Transaction by-a-Clearing-Memberfor clearing shall not
relieve any Participant, Client or Customer of the duty to act in good faith and with

reasonable care and diligence.

Promptly upon the execution of each Transaction in a Cleared Swap, the SEF shall

submit the Transaction to the relevant DCO either directly or through the applicable
Clearing Member(s).

Cleared Swap that is not acce ted for clearing in accordance with Rule 4013(c) above will
be canceled and shall be deemed void ab initio for purposes of the SEF rules. The SEF
shall have the right to (i) suspend Trading Privileges of the Participant or Participants that
executed the Fraderejected Transaction or the account of the Client or Customer on
whose behalf theParticipantit was executed-theTFransaction-that-was—rejected-or, or (ii)
take any other action permltted by the SEF Rules. —'FheéEI;WIJrI—FepetHheLeaneeMatlepref

mgosed bg the SEF that ang Partmgant be sub|ect to a breakag agreement.



Secretary of the Commission
October 10, 2013

Page 6

(@

{F-A Participant may enter into an Uncleared Swap only with a counterparty with which
such Participant or Sponsored Access Firm has swap trading relationship documentation
that meets the requirements of Applicable Law. The Participant shall provide any
information requested by the SEF in the processing and settlement of such Uncleared
Swaps.

Rule 4017 Pre-Execution Credit Checks

(@)

(b)

At the time of submitting an Order for any Cleared Swap, a Participant must designate a
Clearing Member to clear the Transaction (which may be the Participant if it is a Clearing
Member). Except as provided in Rule 4017(b), prior to the execution of any Order for a

CIeared Swap, the SEF WI|| veniy%haHheﬁe#seam%henam&andeabehalﬁeh#h&eh%he

Member—te—the—SEFfacmtate pre-execution screening by or on behalf of the designated
Clearing Member. Upon receiving confirmation that the Order satisfies the Clearing
Member’s pre-execution limits, the SEF will accept the Order for execution. Unless it
promptly receives such confirmation, the SEF will cancel the Order.

The SEF will not eenductfacilitate pre-execution credit verificationschecks provided by
Rule 4017(a) for any Order placed by an Account ManagerJheéElLMH—neHiy—the

seledmereﬂen for WhICh one or more Cllents have not been deS|gnated
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