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November 14, 2002

Jean A. Webh, Secretary

Commodity Futures Trading Commission
Three Latayette Centre

1155 271 Street, NW

Washingion, DC 20581

Reference: CME Live (Tattle Speculative T.imit Amendment
Deur Ms, Webb:

We strongly support the CME propased arnendm?nts to reduce the spol month speculative position limids
from 600 back down to 300 contracts. We also support this change poing into affect in the 2003 vontrucl,
ot the 2002 contract, '

We use the futures markets to manage the risk of feeding cattle. The catile contract today does not
accurately rellect the changing face of the cattle industry, nor does it provide cattle feeders with an accurate
tool te manage risk. We feel that lowering the spec limits back down to 300 contracts in the spot month is
a step in the right direction in fimiting the volatility and helping to force convergence on expiration, Over
the last few years, there has been more basis risk than market risk, The need for a futures contract that can
be used as a viable hedging vehicle 1s more important today than ever.

The canle contract is aiso used as a guide ro price live canrle and also in purchasing {eeder catlle, {urther
highlighting the need for an accurate depiction of the current market conditions.

The proposcd reduction in the spat month spec limits will deorease the current basis tisk therclore ussist in

the convergence of the lutures price 1o the cash price, which will promote more use by cattle feeders that
currenily do not use the conwact as a risk management tool.

Sincerely,

¥

Rux Buall
Manager




