KalshiEX LLC

12/11/2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Center

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the “Will there be more than <count> new COVID-19 cases on <date>?" Contract

Dear Sir or Madam,

Pursuant to Section 5¢(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is amending the “Will there be more than <count> new COVID-19 cases on <date>?" contract (CASE
contract or Contract). The Contract is intended to be listed on a daily basis. The Contract’s terms and
conditions (Appendix A) includes the following strike conditions:

e <date> (The target date)

e <last trading_date> (The last trading date)

e <count> (The target value for number of cases)

The amendments to the CASE contract are as follows:

1. The expiration time has been amended from 11:00 AM two days after <date> to now expire at
the sooner of the first 10:00 AM following the release of data for <date> or one week after
<date>. This new approach has several key advantages: it functionally eliminates the risk of a
“no data” resolution and means that members can receive their money back faster when the data
is released prior to the fixed expiration date.

2. The settlement time has been amended from the day after expiration to “no later than the day
after expiration” in order to increase convenience for members by decreasing the wait for
settlement.

3. The market will now close prior to the expected release of the data. This change benefits
members because it eliminates the risk that a resting order could be filled by someone after the
final data has been posted. While this would be ideal to have for all markets, it is only possible to
do in markets where there is a particularly scheduled data release.

4. More instructions have been added to Appendix A to make it easier for members to find what
data is being used.
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Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other
than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com
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New Contract Submission: What will COVID-19 case numbers be?

Ticker: CASE

Kalshi Contract Category: Economic/Demographic Measure (U.S. Government Data)
COVID-19 Cases

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “What will COVID-19 case numbers be?”” Contract (CASE contract or Contract) is a
contract relating to the number of new COVID-19 cases reported for the United States
each day. The emergence of SARS-CoV-2, the coronavirus that causes COVID-19, has
had enormous implications for the American economy. Despite vaccination efforts, the
virus remains a threat in the United States. After careful analysis, Kalshi (hereafter
referred to as “Exchange”) has determined that the Contract complies with its vetting
framework, which has been reviewed by the CFTC and formed part of the Exchange’s
application for designation as a Contract Market (“DCM?”) that was approved by the
Commission.

As of June 2021, over 600,000 Americans have died of COVID-19, and over 33 million
cases of COVID-19 have been recorded.! Millions of Americans have lost loved ones,
jobs, and a sense of normalcy. Shutdowns, social distancing requirements, and fear of
contracting the virus have shuttered businesses, prompted layoffs, and reduced income
streams. Unemployment climbed to 14.8% in April 2020, before declining to 5.8% in
May 2021 -- still over 2 points higher than pre-pandemic levels.® The number of new
COVID-19 cases is an essential indicator of the state of the pandemic. Government
officials at the local, state, and federal levels make policy decisions around shutdowns,
social distancing measures, and fiscal stimulus based on COVID-19 case counts, among
other factors. Fear of contracting or spreading COVID-19 also tracks with new case
counts: higher levels of COVID-19 deter would-be customers from eating inside,

1 https://www.nytimes.com/interactive/2020/us/coronavirus-us-cases.html
2 https://fas.org/sgp/crs/misc/R46554.pdf
3 https://iwww.bls.gov/news.release/pdf/empsit.pdf
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https://www.bls.gov/news.release/pdf/empsit.pdf
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shopping inside, travelling, and more. The Contract allows individuals and institutions to
directly hedge the economic fallout that comes with higher COVID-19 levels.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any

maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
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that reported new COVID-19 cases in the US for <date> is above <count>, then the long
position holders are paid an absolute amount proportional to the size of their position and
the short position holders receive no payment. If the Market Outcome is “No,” then the
short position holders are paid an absolute amount proportional to the size of their
position and the long position holders receive no payment. Specification of the
circumstances that would trigger a Market Outcome of “Yes” are included below in the
section titled “Payout Criterion” in Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS

TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: What will COVID-19 case numbers be?
Ticker and Rulebook: CASE
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CASE

Scope: These rules shall apply to the CASE contract.

Underlying: The Underlying for this Contract is the number of new COVID-19 cases in the
United States for <date> according to the Centers for Disease Control and Prevention (CDC). No
data for <date> counts as zero. Revisions to the Underlying made after Expiration will not be
accounted for in determining the Expiration Value.

Instructions: The number of new cases of COVID-19 can be found at the CDC’s “Trends in
Number of COVID-19 Cases and Deaths in the US Reported to CDC”. This report is available at
the following stable URL:

https://covid.cdc.gov/covid-data-tracker/#trends_dailytrendscases. Scroll down to the section
titled “Data Table for Daily Case Trends”; the Underlying is the number of “New Cases”. These
instructions on how to access the Underlying are provided for convenience only and are not part

of the binding Terms and Conditions of the Contract. They may be clarified at any time.
Source Agency: The Source Agency is the CDC.
Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
daily basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract
iterations will generally correspond to the next day.

Count: Kalshi may list iterations of the Contract with <count> levels that fall within an inclusive
range between a maximum value of 3,000,000 and a minimum value of 0 at consecutive
increments of 1. Due to the potential for variability in the Underlying, the Exchange may modify
<count> levels in response to suggestions by Members.

Date: <date> refers to a calendar date specified by Kalshi. Kalshi may list iterations of the
Contract corresponding to different statistical periods of <date>.

<Last_Trading_Date>: <last trading date> refers to a calendar date specified by Kalshi. Kalshi
may list iterations of the Contract corresponding to different statistical periods of
<last trading_date>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly greater than <count>.


https://covid.cdc.gov/covid-data-tracker/#trends_dailytrendscases
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Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date of the Contract will be <last_trading date>. It will
correspond to the day of the expected release of the data, which is typically one day after <date>,
but may be different in cases of Sundays and federal holidays and varies based on the holiday.
The Last Trading Time will be 11:59 AM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the nearest 10:00
AM ET following the release of the data for <date>, or one week following <date>.

Expiration time: The Expiration time of the initial Contract iteration shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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Rule-40.2-New Contract Submission: “Will- there-be-more-than<count>newWhat will COVID-19 cases-on
<date>2”case numbers be?

23 Ticker: CASE

Kalshi Contract Category: Economic/Demographic Measure (U.S. Government Data)

COVID-19 Cases

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “Will-there-be-meore-than<ecount=newWhat will COVID-19 eases-on-<date=2"case
numbers be?” Contract (CASE contract or Contract) is a contract relating to the number of
new COVID-19 cases reported for the United States_each day. The emergence of SARS-
CoV-2, the coronavirus that causes COVID-19, has had enormous implications for the
American economy. Despite vaccination efforts, the virus remains a threat in the United
States. After careful analysis, Kalshi (hereafter referred to as “Exchange”) has
determined that the Contract complies with its vetting framework, which has been
reviewed by the CFTC and formed part of the Exchange’s application for designation as a
Contract Market (“DCM”) that was approved by the Commission.

As of June 2021, over 600,000 Americans have died of COVID-19, and over 33 million
cases of COVID-19 have been recorded.! Millions of Americans have lost loved ones,
jobs, and a sense of normalcy. Shutdowns, social distancing requirements, and fear of
contracting the virus have shuttered businesses, prompted layoffs, and reduced income
streams. Unemployment climbed to 14.8% in April 2020, before declining to 5.8% in
May 2021 -- still over 2 points higher than pre-pandemic levels.? The number of new
COVID-19 cases is an essential indicator of the state of the pandemic. Government
officials at the local, state, and federal levels make policy decisions around shutdowns,
social distancing measures, and fiscal stimulus based on COVID-19 case counts, among
other factors. Fear of contracting or spreading COVID-19 also tracks with new case

1 https://www.nytimes.com/interactive/2020/us/coronavirus-us-cases.html
2 https://fas.org/sgp/crs/misc/R46554.pdf
3 https://www.bls.gov/news.release/pdf/empsit.pdf
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counts: higher levels of COVID-19 deter would-be customers from eating inside,
shopping inside, travelling, and more. The eentractContract allows individuals and
institutions to directly hedge the economic fallout that comes with higher COVID-19
levels.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any

circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the

binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who

KalshiEX LLC
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purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that reported new COVID-19 cases in the US for <date> is mere-thanabove <count>, then
the long position holders are paid an absolute amount proportional to the size of their
position and the short position holders receive no payment. If the Market Outcome is
“No,” then the short position holders are paid an absolute amount proportional to the size
of their position and the long position holders receive no payment. Specification of the
circumstances that would trigger a Market Outcome of “Yes” are included below in the
section titled “Payout Criterion” in Appendix A.

KalshiEX LLC
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APPENDIX A — CONTRACT TERMS AND CONDITIONS

TERMS OF CONTRACTS TRADED ON KALSHI

Rule 10025

. 66 1 2
. .

Official Product Name: What will COVID-19 case numbers be?
Ticker and Rulebook: CASE

KalshiEX LLC
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CASE

Scope: These rules shall apply to the “Will-there-be-more-than<ecount>new COVID19-caseson
<date>2"CeontractCASE contract.

Underlying: The Underlying for this Contract is the number of new eases-e£COVID-19 cases in

the United States for the-given-<date> -published-byaccording to the Centers for Disease
CentrolsControl and Prevention (CDC)). No data for <date> counts as zero. Revisions to the

Underlying made after Expiration will not be accounted for in determining the Expiration Value.

Instructions: The number of new cases of COVID-19 can be found at the CDC’s “Trends in
Number of COVID-19 Cases and Deaths in the US Reported to CDC”. This report is available at
the following stable URL:
https://covid.cdc.gov/covid-data-tracker/#trends dailytrendscases. Scroll down to the section
titled “Data Table for Daily Case Trends”; the Underlying is the number of “New Cases”.

: tonsThese instructions on how to
access the Underlylng %h&t—are p&bl—rshed—aftemrowded for convenience only and are not part of
the bmdmg Terms and Condltlons of the EaepwaﬂeaContract TheV may be clarlﬁed at any time

Source Agency: The Source Agency is the Centers-for Disease-Control-and Prevention
CDC-.

Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
daily basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract

iterations will generally correspond to the next day —th%E*ehaﬂg%W}Hﬁﬁbhs#aﬂ—merable

Count: Kalshi may list “Wil-there-be-more-than<eount>new-COVID19-caseson<date>2"
eontraetsiterations of the Contract with <count> levels that fall within an inclusive range

between a maximum value of 43,000,000 and a minimum value of 0 at consecutive increments
of 1. Due to the potential for variability in the Underlying, the Exchange may modify <count>
levels in response to suggestions by Members.

KalshiEX LLC
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Date: <date> refers to a calendar date specified by Kalshi. Kalshi may list “WiH-there-be-meore
than<eeunt>COVID19-cases-on<date=2"contraetsiterations of the Contract corresponding to

different statistical periods of <date=—ranginefromJuly23,2021>.

<Last_Trading_ Date>: <last_trading_date> refers to January1;20623—-a calendar date specified
by Kalshi. Kalshi may list iterations of the Contract corresponding to different statistical periods
of <last trading_date>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly greater than <count>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: Us Ferwiseh h e n-th ha
websitertheThe Last Trading Date forof the Contract w111 be <1ast tradmg date>. It will

correspond to the day of the expected release of the data, which is typically one day after the-date
ofIssuanee-<date>, but may be different in cases of Sundays and federal holidays and varies
based on the holiday. The Last Trading Time will be &:00pmEF11:59 AM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: Us Ferwiseh h i - § i
websitetheThe Expiration Date of the Contract shall be tweéays—&ﬁ%th&the sooner of the
nearest 10:00 AM ET following the release of the data for <date-eftssuanee—>, or one week
following <date>.

Expiration time: Us herw h hanee-an a-th hano
website;-theThe Expiration time of the initial Contract 1terat10n shall be H-:00am10:00 AM OO AM ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying forthestatistical period
ef<date>as documented by the Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in

KalshiEX LLC
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Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying

for that Contract and to change any associated Contract specifications after the first day of
trading.

KalshiEX LLC
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12/11/2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the WKCASE Contract

Dear Sir or Madam,

Pursuant to Section 5¢(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is self-certifying the amendments to the WKCASE contract (WKCASE contract or Contract). The
contract is intended to be issued at weekly intervals. The Contract’s terms and conditions (Appendix A)
includes the following strike conditions:

e <date> (The target date)

e <last trading_date> (The last trading date)

e <count> (The target value number of cases)

This amendments to the WKCASE contract are as follows:

1. The expiration time has been amended from 11:00 AM two days after <date> to now expire at
the sooner of the first 10:00 AM following the release of data for <date> or one week after
<date>. This new approach has several key advantages: it functionally eliminates the risk of a
“no data” resolution and means that members can receive their money back faster when the data
is released prior to the fixed expiration date.

2. The settlement time has been amended from the day after expiration to “no later than the day
after expiration” in order to increase convenience for members by decreasing the wait for
settlement.

3. The market will now close prior to the expected release of the data. This change benefits
members because it eliminates the risk that a resting order could be filled by someone after the
final data has been posted. While this would be ideal to have for all markets, it is only possible to
do in markets where there is a particularly scheduled data release.

4. More instructions have been added to Appendix A to make it easier for members to find what
data is being used.
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Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other
than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com
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New Contract Submission: What will weekly COVID-19 case numbers be?

Ticker: WKCASE

Kalshi Contract Category: Economic/Demographic Measure (U.S. Government Data)
Weekly COVID-19 Cases

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “What will weekly COVID-19 case numbers be?” Contract is a contract relating to
the number of new COVID-19 cases reported for the United States each week. The
emergence of SARS-CoV-2, the coronavirus that causes COVID-19, has had enormous
implications for the American economy. Despite vaccination efforts, the virus remains a
threat in the United States. After careful analysis, Kalshi (hereafter referred to as
“Exchange”) has determined that the Contract complies with its vetting framework,
which has been reviewed by the CFTC and formed part of the Exchange’s application for
designation as a Contract Market (“DCM?”) that was approved by the Commission.

As of June 2021, over 600,000 Americans have died of COVID-19, and over 33 million
cases of COVID-19 have been recorded.! Millions of Americans have lost loved ones,
jobs, and a sense of normalcy. Shutdowns, social distancing requirements, and fear of
contracting the virus have shuttered businesses, prompted layoffs, and reduced income
streams. Unemployment climbed to 14.8% in April 2020, before declining to 5.8% in
May 2021 -- still over 2 points higher than pre-pandemic levels.® The number of new
COVID-19 cases is an essential indicator of the state of the pandemic. Government
officials at the local, state, and federal levels make policy decisions around shutdowns,
social distancing measures, and fiscal stimulus based on COVID-19 case counts, among
other factors. Fear of contracting or spreading COVID-19 also tracks with new case
counts: higher levels of COVID-19 deter would-be customers from eating inside,

1 https://www.nytimes.com/interactive/2020/us/coronavirus-us-cases.html
2 https://fas.org/sgp/crs/misc/R46554.pdf
3 https:/iwww.bls.gov/news.release/pdf/empsit.pdf
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shopping inside, traveling, and more. The contract allows individuals and institutions to
directly hedge the economic fallout that comes with higher COVID-19 levels.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any

maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
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that reported new COVID-19 cases in the US for the week ending <date> is above
<count>, then the long position holders are paid an absolute amount proportional to the
size of their position and the short position holders receive no payment. If the Market
Outcome is “No,” then the short position holders are paid an absolute amount
proportional to the size of their position and the long position holders receive no
payment. Specification of the circumstances that would trigger a Market Outcome of
“Yes” are included below in the section titled “Payout Criterion” in Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: What will weekly COVID-19 case numbers be?
Ticker and Rulebook: WKCASE
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WKCASE
Scope: These rules shall apply to the WKCASE contract.

Underlying: The Underlying for this Contract is the sum of the reported new COVID-19 cases
in the United States for the week ending <date> according to the Centers for Disease Control and
Prevention (CDC). If data is not available for some date in that week, it is treated as a zero.
Revisions to the Underlying made after Expiration will not be accounted for in determining the
Expiration Value.

Instructions: The number of new cases of COVID-19 can be found at the CDC’s “Trends in
Number of COVID-19 Cases and Deaths in the US Reported to CDC”. This report is available at
the following stable URL:

https://covid.cdc.gov/covid-data-tracker/#trends_dailytrendscases. Scroll down to the section
titled “Data Table for Daily Case Trends”; the Underlying is the number of “New Cases”,
summed for the week ending <date>. These instructions on how to access the Underlying are
provided for convenience only and are not part of the binding Terms and Conditions of the
Contract. They may be clarified at any time.

Source Agency: The Source Agency is the CDC.
Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
daily basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract
iterations will generally correspond to the next week.

Count: Kalshi may list iterations of the Contract with <count> levels that fall within an inclusive
range between a maximum value of 10,000,000 and a minimum value of 0 at consecutive
increments of 1. Due to the potential for variability in the Underlying, the Exchange may modify
<count> levels in response to suggestions by Members.

Date: <date> refers to a calendar date specified by Kalshi. Kalshi may list iterations of the
Contract corresponding to different statistical periods of <date>.

<last_trading_date>: <last trading_date> refers to a calendar date specified by Kalshi. Kalshi
may list iterations of the Contract corresponding to different statistical periods of
<last trading date>.


https://covid.cdc.gov/covid-data-tracker/#trends_dailytrendscases
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Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly greater than <count>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date of the Contract will be <last trading date>. It will
correspond to the day of the expected release of the data for the statistical period, which is
typically one day after <date>, but may be different in cases of Sundays and federal holidays and
varies based on the holiday. The Last Trading Time will be 11:59 AM ET.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET following the release of the data for <date>, or one week following <date>.

Expiration time: The Expiration time of the Contract shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.



KalshiEX LLC

KalshiEX LLC

Rule-40.2-New Contract Submission: What will weekly COVID-19 case numbers be?
Ticker: WKCASE

Kalshi Contract Category: Economic/Demographic Measure (U.S. Government Data)
Weekly Covid-easesCOVID-19 Cases

84612/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The WKCASE“What will weekly COVID-19 case numbers be?” Contract is a contract
relating to the number of new COVID-19 cases reported for a—eertain-weekin-the United
States each week. The emergence of SARS-CoV-2, the coronavirus that causes COVID-
19, has had enormous implications for the American economy. Despite vaccination
efforts, the virus remains a threat in the United States. After careful analysis, Kalshi
(hereafter referred to as “Exchange”) has determined that the Contract complies with its
vetting framework, which has been reviewed by the CFTC and formed part of the
Exchange’s application for designation as a Contract Market (“DCM”) that was approved
by the Commission.

As of June 2021, over 600,000 Americans have died of COVID-19, and over 33 million
cases of COVID-19 have been recorded.! Millions of Americans have lost loved ones,
jobs, and a sense of normalcy. Shutdowns, social distancing requirements, and fear of
contracting the virus have shuttered businesses, prompted layoffs, and reduced income
streams. Unemployment climbed to 14.8% in April 2020, before declining to 5.8% in
May 2021 -- still over 2 points higher than pre-pandemic levels.? The number of new
COVID-19 cases is an essential indicator of the state of the pandemic. Government
officials at the local, state, and federal levels make policy decisions around shutdowns,
social distancing measures, and fiscal stimulus based on COVID-19 case counts, among
other factors. Fear of contracting or spreading COVID-19 also tracks with new case
counts: higher levels of COVID-19 deter would-be customers from eating inside,

1 https://www.nytimes.com/interactive/2020/us/coronavirus-us-cases.html
2 https://fas.org/sgp/crs/misc/R46554.pdf
3 https://www.bls.gov/news.release/pdf/empsit.pdf
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shopping inside, travelingtraveling, and more. The contract allows individuals and
institutions to directly hedge the economic fallout that comes with higher COVID-19
levels.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any

circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the

binding Terms and Conditions of the Contract. They may be clarified at any time.

Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
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who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the-tetal-reported new COVID-19 cases in the US for the week ending <date> is
more-tharabove <count>, then the long position holders are paid an absolute amount
proportional to the size of their position and the short position holders receive no
payment. If the Market Outcome is “No,” then the short position holders are paid an
absolute amount proportional to the size of their position and the long position holders
receive no payment. Specification of the circumstances that would trigger a Market
Outcome of “Yes” are included below in the section titled “Payout Criterion” in
Appendix A.



KalshiEX LLC

APPENDIX A — CONTRACT TERMS AND CONDITIONS

TERMS OF CONTRACTS TRADED ON KALSHI

ContraetOfficial Product Name: What will weekly COVID-19 case numbers be?
Ticker and Rulebook: WKCASE
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WKCASE
Scope: These rules shall apply to the WKCASE Centraetcontract.

Underlying: The Underlying for this Contract is athe sum of the reported new COVID-19 cases
published-by-in the United States for the week ending <date> according to the Centers for
Disease Contrel’sControl and Prevention (CDC3)). If data is not available for some date in that
week, it is treated as a zero. Revisions to the Underlying made after Expiration will not be
accounted for in determining the Expiration Value.

Instructions: The number of new cases of COVID-19 can be found at the CDC’s “Trends in
Number of COVID-19 Cases and Deaths in the US Reported to CDCZe£COVID19-for-the
statistieal-period-of the-week-ending<date>". This report is available at the following stable
URL:

https://covid.cdc.gov/covid-data-tracker/#trends dailytrendscases. Scroll down to the section

t1t1ed “Data Table for Dally Case Trends”—”Phe—weekast&Hsﬁeaﬁaeﬁe%s-deﬁﬂed—as—ﬂ&eﬁ—day

number of “New Cases”, summed for the week ending <date>. These instructions on how to

access the Underlying are provided for convenience only and are not part of the binding Terms
and Conditions of the Contract. They may be clarified at any time.

Source Agency: The Source Agency is the Centersfor Disease-Control-and Prevention
€CDC-.

Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
daily basis. Thelssuance-of the-initialThus, Contract iterations will be issued on er-afterAugust
18,2021+-a recurring basis, and future Contract iterations will generally correspond to the next
week.

Count: Kalshi may list WKCASE-eentraetsiterations of the Contract with <count> levels that
fall within an inclusive range between a maximum value of 10,000,000 and a minimum value of
0 at consecutive increments of 1. Due to the potential for variability in the Underlying, the
Exchange may modify <count> levels in response to suggestions by Members.
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Date: <date> refers to a calendar date specified by Kalshi. Kalshi may list WAKCASE
eontraetsiterations of the Contract corresponding to different statistical periods of <date>=;

T

<last_trading_date>: <last_trading_date> refers to January1;2623—a calendar date specified by
Kalshi. Kalshi may list iterations of the Contract corresponding to different statistical periods of
<last_trading_date>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly greater than <count>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: Us Ferwiseh h e n-th ha
websitertheThe Last Trading Date forof the Contract w111 be <1ast tradmg date>. It will

correspond to the day of the expected release of the data for the statistical period, which is
typically one day after <date=>, but may be different in cases of Sundays and federal holidays
and varies based on the holiday. The Last Trading Time will be 8:00p#11:59 AM ET.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: Us Ferwiseh h i - § i
websitetheThe Expiration Date of the Contract shall be Q—days—&fterthe sooner of the ﬁrst 10:00
AM ET following the release of the data for <date>=—>. or one week following <date>.

Expiration time: Us S h h q nth
websitertheThe Expiration time of the Contract shall be H—GOamlO OO AM ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying forthestatistical period

of the-week-ending<date>as documented by the Source Agency on the Expiration Date at the
Expiration time.
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Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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12/11/2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the BOOSTER Contract

Dear Sir or Madam,

Pursuant to Section 5¢(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the

Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that

it is self-certifying amendments to the “How many Americans will receive a booster for COVID-19?”

contract (BOOSTER contract or Contract). The Contract is intended to be listed at intervals of at least

one week. The Contract’s terms and conditions (Appendix A) includes the following strike conditions:
e <date> (The target date)

e <count> (The target value for number of booster shots)

The amendments to BOOSTER contract are as follows:

1. The contract’s expiration has changed from <date> to the sooner of the first 10:00 AM following
when the data arrives for <date>, the first 10:00 AM following an event that is encompassed in
the Payout Criterion occurs, or one week after <date>. This new approach has several key
advantages: it keeps the risk of a “no data” resolution low and means that members can receive
their money back faster in the event that the data arrives on time.

2. The settlement time has shrunk from the day after expiration to “no later than the day after
expiration” in order to increase convenience for members.

3. The market will now close prior to the expected release of the final data. This change benefits
members because it eliminates the risk that a resting order could be filled by someone after the
final data has been posted. While this feature would be desirable to have on all markets, it is only
possible for markets with scheduled data release times.

4. The contract changes the way it refers to <date>. Previously, <date> referred to the data available
at <date>. For example, if <date> was December 6, then it was whatever value the CDC reported
on December 6, which often meant the data was only updated through December 5th. This
arrangement eliminated the risk of “no data” resolutions but now that the Exchange has the
ability to support a variable expiration date, that state of affairs is no longer necessary. Now
<date> refers to the date when the data was updated, so if <date> was December 6, then it would
be data accurate as of December 6. This helps members better model and make educated trades
by making it more certain exactly which data is included.

5. More instructions have been added to Appendix A to make it easier for members to find what
data is being used. The Exchange may add iterations of a contract for a given period with
different values of <count> if forecasts change. For example, suppose the Exchange listed a
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contract asking if 100 million Americans will have received a booster by April 1, 2022.
However, the Omicron variant is spreading rapidly and it becomes clear that this number is too
low. In such a scenario, the Exchange may add an additional iteration of the Contract for the
same period with a higher value of <count>, e.g. 150,000,000.

Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other
than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com
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New Contract Submission: How many Americans will receive a booster for COVID-19?
Ticker: BOOSTER

Kalshi Contract Category: Economic/Demographic Measure (U.S. Government Data)
COVID-19 Booster

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “How many Americans will receive a booster for COVID-19?” Contract is a contract
relating to the number of fully vaccinated people in the United States who have received
a booster shot for COVID-19. After careful analysis, Kalshi (hereafter referred to as
“Exchange”) has determined that the Contract complies with its vetting framework,
which has been reviewed by the CFTC and formed part of the Exchange’s application for
designation as a Contract Market (“DCM?”) that was approved by the Commission.

On September 22, 2021, the Food and Drug Administration (FDA) amended the
Emergency Use Authorization for Pfizer-BioNTech’s COVID-19 vaccine to allow certain
groups of people--those over the age of 65, those between the ages of 18 and 64 at high
risk of severe COVID-19, and those between the ages of 18 and 64 with high institutional
or occupational exposure to COVID-19 (e.g. health care workers). Since then, the FDA
has gradually expanded the class of people eligible for booster shots.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
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cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” that the
number of fully vaccinated people in the United States who have received a booster shot
for COVID-19 by <date> is above <count>, then the long position holders are paid an
absolute amount proportional to the size of their position and the short position holders
receive no payment. If the Market Outcome is “No,” then the short position holders are
paid an absolute amount proportional to the size of their position and the long position
holders receive no payment. Specification of the circumstances that would trigger a
Market Outcome of “Yes” are included below in the section titled “Payout Criterion” in
Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: How many Americans will receive a booster for COVID-19?
Ticker and Rulebook: BOOSTER
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BOOSTER
Scope: These rules shall apply to the BOOSTER contract.

Underlying: The Underlying for this Contract is the number of fully vaccinated people in the
United States who have received a booster shot for COVID-19 as reported by the Centers for
Disease Control and Prevention. Revisions to the Underlying made after Expiration will not be
accounted for in determining the Expiration Value. Please note that the data often says
something to the effect of: “Data as of: December 6, 2021 6:00am ET.” If <date> was December
6, 2021 and that is the most recent data that is “as of December 6, then the Underlying is that
aforementioned data, even though it is accurate only as of the morning.

Instructions: Please navigate to https://covid.cdc.gov/covid-data-tracker/#vaccinations_vacc-
total-admin-rate-total . Click on the tab that says “Booster Dose”. The value is in the column
labeled “Count” and the row labeled “Total”. These instructions on how to access the
Underlying are provided for convenience only and are not part of the binding Terms and

Conditions of the Contract. They may be clarified at any time.

Source Agency: The Source Agency is the CDC.

Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
daily basis. Contract iterations will be issued on a recurring basis, and future Contract iterations
will generally correspond to the next week.

<count>: Kalshi may list iterations of the Contract with <count> levels that fall within an
inclusive range between a maximum value of <1,000,000,000> and a minimum value of <0> at
consecutive increments of <1>. Due to the potential for variability in the Underlying, the

Exchange may modify <count> levels in response to suggestions by Members.

Date: <date> refers to a calendar <date> specified by Kalshi. Kalshi may list iterations of the
Contract corresponding to different statistical periods of <date>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that strictly exceed <count>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.

Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.


https://covid.cdc.gov/covid-data-tracker/#vaccinations_vacc-total-admin-rate-total
https://covid.cdc.gov/covid-data-tracker/#vaccinations_vacc-total-admin-rate-total
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Last Trading Date: The Last Trading Date of the initial iteration of the Contract will be <date>.
The Last Trading Time will be 11:59 AM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET following the release of the data for <date>, the first 10:00 AM ET following occurrence of
an event that is encompassed in the Payout Criterion, or one week following <date>.

Expiration time: The Expiration time of the initial Contract iteration shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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KalshiEX LLC

New Contract Submission: How many Americans will receive a booster for COVID-19?
Ticker: BOOSTER

Kalshi Contract Category: Economic/Demographic Measure (U.S. Government Data)
COVID-19-Vaeeine Booster

16/2512/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

Fhe BOOSTERThe “How many Americans will receive a booster for COVID-19?”
Contract is a contract relating to the number of fully vaccinated people in the United
States who have received a booster shot for COVID-19. After careful analysis, Kalshi
(hereafter referred to as “Exchange”) has determined that the Contract complies with its
vetting framework, which has been reviewed by the CFTC and formed part of the
Exchange’s application for designation as a Contract Market (“DCM”) that was approved
by the Commission.

On September 22, 2021, the Food and Drug Administration (FDA) amended the
Emergency Use Authorization for Pfizer-BioNTech’s COVID-19 vaccine to allow certain
groups of people--those over the age of 65, those between the ages of 18 and 64 at high
risk of severe COVID-19, and those between the ages of 18 and 64 with high institutional
or occupational exposure to COVID-19 (e.g. health care workers). Since then, the FDA
has gradually expanded the class of people eligible for booster shots.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.
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General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” -meaning
that the number of fully vaccinated people in the United States who have received a
booster shot for COVID-19 by <date> is above <count==>, then the long position holders
are paid an absolute amount proportional to the size of their position and the short
position holders receive no payment. If the Market Outcome is “No,” then the short
position holders are paid an absolute amount proportional to the size of their position and
the long position holders receive no payment. Specification of the circumstances that
would trigger a Market Outcome of “Yes” are included below in the section titled

“Payout Criterion” in Appendix A.
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APPENDIX A —- CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI
ContraetOfficial Product Name: How manv Americans will receive a booster for COVID-

19?
Ticker and Rulebook: BOOSTER
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BOOSTER
Scope: These rules shall apply to the BOOSTER contract.

Underlying: The Underlying for this Contract is the number of fully vaccinated people in the
United States who have received a booster shot for COVID-19 as reported by the Centers for
Disease Control and Prevention. Revisions to the Underlying made after Expiration will not be
accounted for in determining the Expiration Value. Please note that the data often says
something to the effect of: “Data as of: December 6, 2021 6:00am ET.” If <date> was December
6, 2021 and that is the most recent data that is “as of December 6, then the Underlying is that
aforementioned data, even though it is accurate only as of the morning.

Instructions: Please navigate to https://covid.cdc.gov/covid-data-tracker/#vaccinations_vacc-
total-admin-rate-total . Click on the tab that says “Booster Dose”. The value is in the column
labeled “Count” and the row labeled “Total”. These instructions on how to access the
Underlying are provided for convenience only and are not part of the binding Terms and
Conditions of the Contract. They may be clarified at any time.

Source Agency: The Source Agency is the Centersfor Disease-Control-and Prevention
€CDC-.

Type: The type of Contract is a Binary Contract.

Issuance: The Issuanee-oftheinitial-Contract wl-beis based on erafter Fuesday,Oectober26-
Adfter-the-initial Contraet;the outcome of a recurrent data release, which is issued on a daily basis.
Contract iterations will be histedissued on an-as-neededa recurring basis-at, and future Contract
iterations will generally correspond to the diseretionnext week.

<count>: Kalshi may list iterations of the Contract with <count> levels that fall within an
inclusive range between a maximum value of <1,000,000,000> and a minimum value of <0> at
consecutive increments of <I1>. Due to the potential for variability in the Underlying, the
Exchange may modify <count> levels in response to suggestions by Members.

Date: and-<date> refers to a calendar <date> specified by Kalshi. Kalshi may list iterations of the

Contract corresponding to therisk-managementneeds-of Members—different statistical periods of

<date>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that strictly exceed <count>.
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Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date of the initial iteration of the Contract will be the

same-day-as-the ExpirationDate-<date>. The Last Trading Time will be the-same-as-the
Expirationtimel 1:59 AM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Explratlon Date: The Exp1rat10n Date of the Contract shall be <da%%>—geﬁefa}l—y—eeffespeﬁémg

eeﬁmets—whes&ana&aﬁeﬂJQa{%sha}PbﬂeﬂgeHefm—m—n&mf%the sooner of the ﬁrst 10:00 AM

ET following the release of the data for <date>, the first 10:00 AM ET following occurrence of
an event that is encompassed in the Payout Criterion, or one week following <date>.

Expiration time: The Expiration time of the initial Contract iteration shall be ++10:00 AM ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the “Will weekly average subway ridership in New York City be above <count>?"
Contract

Dear Sir or Madam,

Pursuant to Section 5c(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is amending the “Will weekly average subway ridership in New York City be above <count>?”
contract (Contract). The Exchange intends to list the contract on a weekly basis. The Contract’s terms
and conditions (Appendix A) includes the following strike conditions:

e <date> (The target date)

e <expo_date> (The last possible expiration date)

e <count> (The target value for number of subway riders)

The amendments are as follows:

1. The Expiration Date shall be the earlier of the first 10:00 AM following the release of the data for
each date in the statistical period or some later <expo_date>, which is a change from the previous
format where the Expiration was merely 6:00 PM seven days after Issuance. The new approach
has several advantages: it functionally eliminates the risk of Expiration occurring with any data
missing and reduces the lag between when the data is released and the contract expires when the
data shows up as scheduled.

2. Settlement time is shortened from the day after expiration to no later than the day after
expiration, in order to reduce the amount of time that members have to wait before receiving the
money.

3. The Expiration Time has been moved to 10:00 AM. This benefits members by standardizing
expiration times across contracts and making it easier for members to understand when they will
receive their money.

4. The Last Trading Time has been moved from 7:00 PM on the day before Expiration to 11:59 PM
on <date>. This change means that trading will have closed before the release of the final data,
which may encourage more people to post standing orders without worrying that someone may
fulfill the order after the data has been released. While this feature would be ideal to have for all
markets, it is only possible to do for markets that have scheduled data release times.

5. We have also increased instructions on how to access the Underlying. We have also added form
language to the Contingency section to be consistent with other contracts.



Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other
than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com
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Official Product Name: Will weekly average subway ridership in New York City be above <count>?
Ticker: MTA

Kalshi Contract Category: Transportation

MTA Ridership

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “Will weekly average subway ridership in New York City be above <count>?"
contract is a contract relating to the weekly average of subway ridership in New York
City, based on data reported daily by the Metropolitan Transportation Authority
(“MTA”). The contract is designed to enable market participants whose businesses or
operations are affected by changes in weekly average New York City subway ridership to
mitigate the commercial risks associated with unexpected decreases in New York’s
subway ridership. After careful analysis, Kalshi (hereafter referred to as “Exchange”) has
determined that the Contract complies with its vetting framework, which has been
reviewed by the CFTC and formed part of the Exchange’s application for designation as a
Contract Market (“DCM”) that was approved by the Commission.

New York City’s subway ridership is tightly linked to the city’s economic growth as well
as America’s economic growth. The subway network provides a highly connected
transportation infrastructure for the city. The MTA, which administers the NYC subway,
is a critical part of the NYC economy, which generates approximately 10 percent of the
United States’ economic output. MTA bonds also constitute 1 percent of the national
bond market, so fluctuations in NYC subway ridership can potentially have ripple effects
nationwide.! The Contract can be used to mitigate or hedge against the economic risks
associated with lower than expected subway ridership. Millions of retail market
participants, from proprietors of small and medium enterprises (“SMEs”) with proximity

Thttps://www.bloombergguint.com/business/new-york-mta-faces-dire-service-cuts-without-
heroes-act-funding
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to subway stations to employees of transportation-related industries can utilize the
Contract to hedge against the risk of decreased revenue and potential unemployment.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any

maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning



that number of MTA riders in the week ending <date> is greater than <count>, then the
long position holders are paid an absolute amount proportional to the size of their
position and the short position holders receive no payment. If the Market Outcome is
“No,” then the short position holders are paid an absolute amount proportional to the size
of their position and the long position holders receive no payment. Specification of the
circumstances that would trigger a Market Outcome of “Yes” are included below in the
section titled “Payout Criterion” in Appendix A.



APPENDIX A - CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI
Official Product Name: “Will weekly average subway ridership in New York City be above

<count>?”
Ticker and Rulebook: MTA



MTA

Scope: These rules shall apply to this contract.

Underlying: The Underlying for this Contract is the average of the Metropolitan Transportation
Authority (MTA)’s daily ridership for the New York City subway for the week ending <date>.
Specifically, the Subway including Staten Island Railway Total Estimated Ridership numbers
published by the MTA will be used to compute a “Weekly Average” of traveler throughput as
measured by the Total Estimated Ridership numbers. For the purposes of determining the
Expiration Value of the Contract, “Weekly Average” is defined as the sum of the published
MTA total estimated ridership numbers that are included in the 7-day period defined by Monday
through Sunday, divided by the number of days in the week for which data was published. The
“Weekly Average” is the value that will be used to determine the Expiration Value of the
Contract each week. If the calculated Weekly Average is not a whole number and is instead a
decimal, then the final value of Weekly Average will be calculated by rounding to the nearest
integer (0.5 rounds up). For example, a non-whole number value of Weekly Average such as
1500000.32 would become 1500000 and a value such as 1500000.67 would become 1500001.
The MTA may make adjustments to data after it has been initially published. If there is a revision
of daily Total Estimated Ridership data for a certain day included in the relevant statistical
period published prior to the Expiration Date and Expiration time, then this revised data will be
accounted for in computing the Weekly Average. In all other cases, such as if revisions to data
are published after the Expiration Date and Expiration time, revised data will not be used to
compute the Weekly Average used to calculate Expiration Value.

Kalshi will rely only on data made available before Expiration Date to compute the Weekly
Average. For example, if only five out of seven days of data are available by the Expiration Date,
Kalshi will average across those five days to compute Weekly Average. As noted above, any
revisions or data published after the Expiration Time on the Expiration Date will not be used to
compute the Weekly Average.

Instructions: This data is collected daily by the MTA, and data for the previous day is published
the following day at the following website: https://new.mta.info/coronavirus/ridership on a page
called “Day-by-Day ridership numbers”. These instructions on how to access the Underlying are
provided for convenience only and are not part of the binding Terms and Conditions of the
Contract. They may be clarified at any time.

Source Agency: The Source Agency is the Metropolitan Transportation Authority (“MTA”).

Type: The type of Contract is a Binary Contract.


https://new.mta.info/coronavirus/ridership

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
daily basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract
iterations will generally correspond to the next week.

<count>: Kalshi may list iterations of the Contract with <count> levels that fall within an
inclusive range between a maximum value of 10,000,000 and a minimum value of 0 at
consecutive increments of 1. Due to the potential for variability in the Underlying, the Exchange

may modify <count> levels in response to suggestions by Members.

<date>: <date> refers to a calendar date specified by Kalshi. Kalshi may list iterations of the
Contract corresponding to different statistical periods of <date>.

<expo_date>: <expo_date> refers to a calendar date specified by Kalshi. Kalshi may list
iterations of the Contract corresponding to different statistical periods of <expo date>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly above <count>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date of the initial iteration of the Contract will be <date>.
The Last Trading Time will be 11:59 PM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to

Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET following the release of the data for <date>, or <expo date> .

Expiration time: The Expiration time of the initial Contract iteration shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.



Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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Rule-40:2 New-Contract-Submission:Official Product Name: Will weekly average subway ridership in New
York City be above <count>2>>?

07Ticker: MTA

Kalshi Contract Category: Transportation

MTA Ridership
12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission RegutationRule 40.2(a)(3)(v), the following is a concise explanation
and analysis of the product and its compliance with the Act, including the relevant Core
Principles, and the Commission's regulations thereunder.

I. Introduction

The “Will weekly average subway ridership in New York City be above <count>?”
contract is a contract relating to the weekly average of subway ridership in New York
City, based on data reported daily by the Metropolitan Transportation Authority
(“MTA”). The contract is designed to enable market participants whose businesses or
operations are affected by changes in weekly average New York City subway ridership to
mitigate the commercial risks associated with unexpected decreases in New York’s
subway ridership. After careful analysis, Kalshi (hereafter referred to as “Exchange”) has
determined that the Contract complies with its vetting framework, which has been
reviewed by the CFTC and formed part of the Exchange’s application for designation as a
Contract Market (“DCM”) that was approved by the Commission.

New York City’s subway ridership is tightly linked to the city’s economic growth as well
as America’s economic growth. The subway network provides a highly connected
transportation infrastructure for the city. The MTA, which administers the NYC subway,
is a critical part of the NYC economy, which generates approximately 10 percent of the
United States’ economic output. MTA bonds also constitute 1 percent of the national
bond market, so fluctuations in NYC subway ridership can potentially have ripple effects
nationwide.! The Contract can be used to mitigate or hedge against the economic risks
associated with lower than expected subway ridership. Millions of retail market
participants, from proprietors of small and medium enterprises (“SMEs”) with proximity

"https://www.bloombergquint.com/business/new-york-mta-faces-dire-service-cuts-without-
heroes-act-funding
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to subway stations to employees of transportation-related industries can utilize the
Contract to hedge against the risk of decreased revenue and potential unemployment.

Further information about the eentractContract, including an analysis of its risk
mitigation and price basing utility, as well as additional considerations related to the
eontraetContract, is included -in Confidential AppendixAppendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC RegulatienRegulations 40.2(a), the
Exchange hereby certifies that the listing of the Contract complies with the Actinelading
and Commission regulations under the Act.

RelevantGeneral Contract Terms and Conditions: The Contract operates similar to
the-other binary contracts that the Exchange is-seH-eertify#nglists for trading. s
partietlarThe minimum price fluctuation is $0.01 (one cent). Price bands will apply so
that Contracts may only be listed at values of at least $0.01 and at most $0.99. Further,
the Contract is sized with a one-dollar notional value and has a minimum price
fluctuation of $0.01 to enable Members to match the size of the contracts purchased to
their economic risks. The Exchange has further imposed position limits (defined as
maximum loss exposure) of $25,000 USD on the Contract. As outlined in Rule 5.12 of
the Rulebook, trading shall be available at all times outside of any maintenance windows,
which will be announced in advance by the Exchange. Members will be charged fees in

accordance with Rule 3.6 of the Rulebook. Fees are charged in such amounts as may be
revised from time to time to be reflected on the Exchange’s Website. Additionally, as

outlined in Rule 7.2 of the Rulebook, if any event or any circumstance which may have a

material impact on the reliability or transparency of a Contract’s Source Agency or the
Underlying related to the Contract arises, Kalshi retains the authority to designate a new
Source Agency and Underlying for that Contract and to change any associated Contract
specifications after the first day of trading. That new Source Agency and Underlying
would be objective and verifiable. Kalshi would announce any such decision on its

website. All instructions on how to access the Underlying are non-binding and are
provided for convenience only and are not part of the binding Terms and Conditions of
the Contract. They may be clarified at any time. Furthermore, the Contract’s payout

structure is characterized by the payment of an absolute amount to the holder of one side
of the option and no payment to the counterparty. WhiteDuring the time that trading on
the Contract is open, Members are able to adjust their positions and trade freely.
OneeAfter trading on the Contract has closed, the Expiration Value and Market Outcome
are determined. The market is then settled by the Exchange, and the long position holders
and short position holders are paid according to the evteome-ofthe-market-Market
Outcome. In this case, “long position kelderholders” refers to aMemberMembers who
purchased the “Yes” side of the Contract and “short position helderholders” refers to a

KalshiEX LLC
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MemberMembers who purchased the “No” side of the Contract. Bepending-on-the
tﬂggereé—lf the Market Outcome is “Yes™,” meaning that th%Weeld{y—A%%erag%ef
subway-ridership-inr New—YorkCityfor the statistieal period-of number of MTA riders in
the week ending <date> is striethy-abeve-greater than <count>, then the long position
helderisholders are paid an absolute amount proportional to the size of their position and
the short position helderreeetvesholders receive no payment. Otherwise;+-1f the Market
Outcome is “No=.,” then the short position helderisholders are paid an absolute amount
proportional to the size of their position and the long position helder+reeetvesholders

receive no payment. FurtherspeetfieationSpecification of the circumstances that would
trigger a settementintheMarket Outcome of “Yes -direetion are included below in the

section titled “Payout Criterion” in Appendix A.

KalshiEX LLC
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APPENDIX A - CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI
Rule 10016
ContraetOfficial Product Name: “Will weekly average subway ridership in New York City

be above <count>?”
Ticker and Rulebook: MTA

KalshiEX LLC
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MTA

Scope: These rules shall apply to thethis contract-referred-to-as—Willweekly-average subway
dershin in New York Ci »

Underlying: The Underlying for this Contract is the average of the Metropolitan Transportation
Authority (MTA)’s “Day-by-Day=daily ridership aumbers™for the New York City subway-—Fhis
éa%a—&eeﬂeeted—d&&y—by—th%&—aﬂd—da%a for the pfewea&day—ts—pabkshed—eh%feﬂevvﬁmg_day

; - hip—week ending <date>.
Spemﬁcally, the Subway 1nc1ud1ng Staten Island Rallway Total Estimated Ridership numbers
published by the MTA will be used to compute a “Weekly Average” of traveler throughput as
measured by the Total Estimated Ridership numbers. For the purposes of determining the
Expiration Value of the Contract, “Weekly Average” is defined as the sum of the published
MTA Fotal Estimated Ridershiptotal estimated ridership numbers that are included in the 7-day
period defined by Monday through Sunday, divided by the number of days in the week for which
data was published. The “Weekly Average” is the value that will be used to determine the
Expiration Value of the Contract each week. If the calculated Weekly Average is not a whole
number and is instead a decimal, then the final value of Weekly Average will be calculated by
rounding to the nearest integer- (0.5 rounds up). For example, a non-whole number value of
Weekly Average such as 1500000.32 would become 1500000 and a value such as 1500000.67
would become 1500001. The MTA may make adjustments to data after it has been initially
published. If there is a revision of daily Total Estimated Ridership data for a certain day included
in the relevant statistical period published prior to the Expiration Date and Expiration time, then
this revised data will be accounted for in computing the Weekly Average. In all other cases, such
as if revisions to data are published after the Expiration Date and Expiration time, revised data
will not be used to compute the Weekly Average used to calculate Expiration Value.

Kalshi will rely only on data made available before Expiration Date to compute the Weekly
Average. For example, if only five out of seven days of data are available by the Expiration Date,
Kalshi will average across those five days to compute Weekly Average. As noted above, any
revisions or data published after the Expiration Time on the Expiration Date will not be used to
compute the Weekly Average.

Instructions: This data is collected daily by the MTA, and data for the previous day is published
the following day at the following website: https://new.mta.info/coronavirus/ridership on a page
called “Day-by-Day ridership numbers”. These instructions on how to access the Underlying are
provided for convenience only and are not part of the binding Terms and Conditions of the
Contract. They may be clarified at any time.

KalshiEX LLC
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Source Agency: The Source Agency is the Metropolitan Transportation Authority (“MTA”).

Type: The type of Contract is a Binary Contract.

Issuance: The Issua i i i i i i d-in
th%mtmg—@yel%see&e&eﬁﬂ&%@eﬁr%&%e&ﬁe&ﬁm&ﬁab}ﬂheContract 18 based on the
outcome of a recurrent data release, Wthh is issued on a dally bams{—th%MT—A—Day-by-day

: -. Thus,

CentraetsContract 1terat10ns W111 be 1ssued on a weekl—y ecurring ba31s and sa-bseqﬁentreentraets
wﬂlfuture Contract iterations will generally correspond to the next week e e

Count:<count>: Kalshi may list “Will-weekly-average-subwayridership-in-New York-City be
above<ecount>=2"contractsiterations of the Contract with <count> levels that fall within an

inclusive range between a maximum value of 10,000,000 and a minimum value of 0 at
consecutive increments of 1;8000. Due to the potential for variability in the Underlying, the
Exchange may modify <count> levels in response to suggestions by Members.

Pate:<date>: <date> refers to a calendar . date spe01ﬁed by Kalshi. Kalshi may list “WiH-weekly
: : iterations of the

Contract correspondlng to different statlstlcal perlods of <date>—rang&ng—from—}uly—1%—292—}>

<expo_date>: <expo_date> refers to January+-2023--a calendar date specified by Kalshi. Kalshi
may list iterations of the Contract corresponding to different statistical periods of <expo_date>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly above <count>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.

Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

KalshiEX LLC
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Last Trading Date: The Last Trading Date of the initial iteration of the Contract will be <date>.
The Last Trading Time will be 11:59 PM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Explratlon Date The Explratlon Date of the Contract shall be severrel-ays—af—ter—tl%dat%ef

mmal—GeﬂtFaet—lteFat}mQ—mﬂ—b%}uJ-y—li)—ZGQ—l—the sooner of the ﬁrst 10: 00 AM ET followmg the

release of the data for <date>, or <expo_date> .

Expiration time: The Expiration time of the initial Contract iteration shall be 6:60p#:10:00 AM
ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the “WeeklyA-verage” for the-statistieal

period-of the-weekending <date>as-defined-above-in-Underlying as documented by the Source
Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(¢c) of the Rulebook.

KalshiEX LLC






12/11/2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the NHIGH Contract

Dear Sir or Madam,

Pursuant to Section 5¢(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is amending the NHIGH (Contract). The Exchange intends to list the contract on a daily basis. The
Contract’s terms and conditions (Appendix A) includes the following strike conditions:

<date> (the target date)

<degrees> (the high temperature in degrees F)

<greater than/less than/between> (whether the contract resolves to Yes relative to the target
value)

The amendments are as follows:

The Expiration Date is moved from a fixed date one day after <date> to the sooner of the nearest
10:00 AM following the release of the data for <date> or one week after <date>. This change
benefits members by all but eliminating the risk of an expiration occurring with missing data
while minimizing the time lag between the occurrence of the event and people receiving the
money.

The settlement time has been shortened from one day after Expiration to the sooner of the
first 10:00 AM following the release of the data for <date> or one week after <date>, in
order to further accelerate members receiving their money while eliminating the risk of a ‘no
data’ resolution.

We have changed the Payout Criterion from being merely “strictly above” to <greater than/less
than/between>. This allows members to hedge both excessively high temperatures and
excessively low temperatures.

We have also added enhanced instructions on how to access the Underlying.

Additional form language has been added to the Contingency section to be consistent with other
contracts.



Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other
than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com
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Official Product Name: What will the high temperature be in New York City?
Ticker: NHIGH

Kalshi Contract Category: Weather/climate

New York City High Temperature

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “What will the high temperature be in New York City” Contract is a contract relating
to the high temperature in New York City. The contract is designed to enable market
participants whose businesses or operations are affected by changes in daily temperature
to mitigate the commercial risks associated with unexpected changes in the daily high
temperature, such as a lower than expected high temperature due to cold weather or a
higher than expected high temperature due to a heat wave. After careful analysis, Kalshi
(hereafter referred to as “Exchange”) has determined that the Contract complies with its
vetting framework, which has been reviewed by the CFTC and formed part of the
Exchange’s application for designation as a Contract Market (“DCM”) that was approved
by the Commission.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one

cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the



contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the high temperature in Central Park, New York for <date> is <greater than/less
than/between> <degrees> (please see Appendix A for the legally binding terms and
conditions), then the long position holders are paid an absolute amount proportional to
the size of their position and the short position holders receive no payment. If the Market
Outcome is “No,” then the short position holders are paid an absolute amount
proportional to the size of their position and the long position holders receive no
payment. Specification of the circumstances that would trigger a Market Outcome of
“Yes” are included below in the section titled “Payout Criterion” in Appendix A.



APPENDIX A — CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: What will the high temperature be in New York City?
Ticker and Rulebook: NHIGH



NHIGH

Scope: These rules shall apply to the contract referred to as NHIGH.

Underlying: The Underlying for this Contract is the maximum temperature recorded for the
specified <date> published in the National Weather Service’s (“NWS”) Daily Climate Report for
Central Park, New York. Revisions made to the Underlying made after Expiration will not be
taken into account.

Instructions: The Daily Climate Report for Central Park, New York can be accessed here:
https://www.weather.gov/wrh/climate?wfo=okx Click on “Observed Weather”. Under “Choose a
Location”, select “Central Park NY”. The Underlying is in the section labeled “Temperature”
and “Yesterday” in a column titled “Observed Value” and row titled “Maximum”. Temperatures
are reported in degrees Fahrenheit. As stated on the NWS website, “These data are preliminary”
and “are subject to revision.” Data that is revised past the Expiration Date and Expiration time of
the contract will not be used to determine the Expiration Value of the Contract. Revisions made
during the statistical period or the period between the Last Trading Date and Time and

Expiration Date and Expiration time may be taken into account in settling the contract.
These instructions are provided for convenience only and may be modified or clarified at any
time.

Source Agency: The Source Agency is the National Weather Service (“NWS”).
Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release which is issued on a
daily basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract
iterations will generally correspond to the next day

Degrees: Kalshi may list NHIGH contracts with <degrees> levels that fall within an inclusive
range between a maximum value of 130 degrees Fahrenheit and a minimum value of -30 degrees
Fahrenheit at consecutive increments of 1 degree. Due to the potential for variability in the
Underlying, the Exchange may modify <degrees> levels in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list contracts corresponding to
different statistical periods of <date>.

Payout Criterion: The Payout Criterion encompasses the Expiration Values that are <greater
than/less than/between> <degrees>. If the value of <greater than/less than/between> is
“between”, then <degrees> shall be a pair of degrees, and an Expiration Value that is greater


https://www.weather.gov/wrh/climate?wfo=okx

than or equal to the lower value of the degree pair and less than or equal to the greater value of
the degree pair are encompassed in the Payout Criterion. If the value of <greater than/less
than/between> is “greater than”, then the Payout Criterion only encompasses Expiration Values
that are strictly greater than <degrees> (e.g. if the strike variable values are “greater than” and
“56 degrees”, then an Expiration Value of 56 degrees is not encompassed in the Payout
Criterion). If the value of <greater than/less than/between> is “less than”, then the Payout
Criterion only encompasses Expiration Values that are strictly less than <degrees>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date shall be <date> and the Last Trading Time will be
11:59pm ET.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET following the release of the data for <date>, or one week after <date>.

Expiration time: The Expiration time of the Contract shall be 10:00am ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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KalshiEX LLC

Rule-40:20fficial Product Name: What will the high temperature be in New York City?
Ticker: NHIGH

Kalshi Contract Submission- NHIGHCategory: Weather/climate

08/03New York City High Temperature

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The NHHGH-eontraet“What will the high temperature be in New York City” Contract is a
contract relating to the high temperature ebserved-in New York City-en-apartienlar-day.
The contract is designed to enable market participants whose businesses or operations are
affected by changes in daily temperature to mitigate the commercial risks associated with
unexpected changes in the daily high temperature, such as a lower than expected high

temperature due to cold weather or a higher than expected high temperature due to a heat
wave. After careful analysis, Kalshi (hereafter referred to as “Exchange”) has determined
that the eentractContract complies with its vetting framework, which has been reviewed
by the CFTC and formed part of the Exchange’s application for designation as a Contract
Market (“DCM?”) that was approved by the Commission.

Further information about the eentraetContract, including an analysis of its risk
mitigation and price basing utility, as well as additional considerations related to the
eentraetContract, is included -in Confidential ApperdixAppendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the eentractContract complies with the Act-inelading and
Commission regulations under the Act.

RelevantGeneral Contract Terms and Conditions: The Contract operates similar to
the-other binary contracts that the Exchange is-self-eertifyringlists for trading. 1a
partienlar-the-eontraet’sThe minimum price fluctuation is $0.01 (one cent). Price bands
will apply so that Contracts may only be listed at values of at least $0.01 and at most
$0.99. Further, the Contract is sized with a one-dollar notional value and has a minimum
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price fluctuation of $0.01 to enable Members to match the size of the contracts purchased

to their economic risks. The Exchange has further imposed position limits (defined as

maximum loss exposure) of $25.000 USD on the Contract. As outlined in Rule 5.12 of

the Rulebook, trading shall be available at all times outside of any maintenance windows,
which will be announced in advance by the Exchange. Members will be charged fees in
accordance with Rule 3.6 of the Rulebook. Fees are charged in such amounts as may be
revised from time to time to be reflected on the Exchange’s Website. Additionally, as

outlined in Rule 7.2 of the Rulebook, if any event or any circumstance which may have a

material impact on the reliability or transparency of a Contract’s Source Agency or the

Underlying related to the Contract arises, Kalshi retains the authority to designate a new

Source Agency and Underlying for that Contract and to change any associated Contract

specifications after the first day of trading. That new Source Agency and Underlying
would be objective and verifiable. Kalshi would announce any such decision on its
website. All instructions on how to access the Underlying are non-binding and are
provided for convenience only and are not part of the binding Terms and Conditions of

the Contract. They may be clarified at any time. Furthermore, the Contract’s payout
structure is characterized by the payment of an absolute amount to the holder of one side
of the option and no payment to the counterparty. WhileDuring the time that trading on
the eentraetContract is open, Members are able to adjust their positions and trade freely.
OneeAfter trading on the eentractContract has closed, the Expiration Value and Market
Outcome are determined. The market is then settled by the Exchange, and the long
position holders and short position holders are paid according to the eutcome-ofthe
market:-Market Outcome. In this case, “long position ketderholders” refers to a
MemberMembers who purchased the “Yes” side of the eontraetContract and “short
position helderholders™ refers to aMemberMembers who purchased the “No” side of the

of two-payoutproecessesistriggered-Contract. If the Market Outcome is “Yes>,”
meaning that the highesthigh temperature en—<date>in Central Park, New York Gitfor
<date> is striethy-<greater than/less than/between> <degrees>> (please see Appendix A
for the legally binding terms and conditions), then the long position helderisholders are
paid an absolute amount proportional to the size of their position and the short position
helderreeetvesholders receive no payment. Otherwise+-If the Market Outcome is
“No=,” then the short position helderisholders are paid an absolute amount proportional
to the size of their position and the long position helder+eeetvesholders receive no
payment. FurtherspeetfieationSpecification of the circumstances that would trigger a
settlementin-theMarket Outcome of “Yes -direetion are included below in the section
titled “Payout Criterion” in Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS

TERMS OF CONTRACTS TRADED ON KALSHI

Contraet:-Official Product Name: What will the high temperature be in New York City?
Ticker and Rulebook: NHIGH

KalshiEX LLC
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NHIGH

Scope: These rules shall apply to the contract referred to as NHIGH.

Underlying: The Underlying for this Contract is the maximum temperature recorded for the
specified <date> published in the National Weather Service’s (“NWS”) Daily Climate Report for
Central Park, New York-which-ecanbe-accessed-here:

whichis-published-by Expiration—Speetfieally;+t. Revisions made to the Underlying made after

Expiration will not be taken into account.

Instructions: The Daily Climate Report for Central Park, New York can be accessed here:
https://www.weather.gov/wrh/climate?wfo=okx Click on “Observed Weather”. Under “Choose a
Location”, select “Central Park NY”. The Underlying is in the section labeled “Temperature”
and “Yesterday” in a column titled “Observed Value” and row titled “Maximum”. Temperatures
are reported in degrees Fahrenheit. As stated on the NWS website, “These data are preliminary”
and “are subject to revision.” Data that is revised past the Expiration Date and Expiration time of
the contract will not be used to determine the Expiration Value of the Contract. Revisions made
during the statistical period or the period between the Last Trading Date and Time and

These instructions are provided for convenience only and may be modified or clarified at any

time.
Source Agency: The Source Agency is the National Weather Service (“NWS”).

Type: The type of Contract is a Binary Contract.
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Issuance: The

MWQ%HMMM%MCOmmM is based on the
outcome of a recurrent data release which is issued on a daily basis. FThetssuance-of the-initial

contract-wil-be-en-orafter August-5,202+--Thus, Contract iterations will be issued on a recurring

basis, and future Contract iterations will generally correspond to the next day

Degrees: Kalshi may list NHIGH contracts with <degrees> levels that fall within an inclusive
range between a maximum value of 130 degrees Fahrenheit and a minimum value of -30 degrees
Fahrenheit at consecutive increments of 1 degree. Due to the potential for variability in the
Underlying, the Exchange may modify <degrees> levels in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list contracts corresponding to

different statistical periods of <date=rangingfrom-August 5202 teJanuary 152023—>.

Pavout Criterion: The Payout Criterion encompasses the Expiration Values that are <greater

than/less than/between> <degrees>. If the value of <greater than/less than/between> is

“between”, then <degrees> shall be a pair of degrees, and an Expiration Value that is greater

than or equal to the lower value of the degree pair and less than or equal to the greater value of
the degree pair are encompassed in the Payout Criterion. If the value of <greater than/less
than/between> is “greater than”, then the Payout Criterion only encompasses Expiration Values
that are strictly greater than <degrees> (e.g. if the strike variable values are “greater than” and
“56 degrees”, then an Expiration Value of 56 degrees is not encompassed in the Payout

Criterion). If the value of <greater than/less than/between> is “less than”, then the Payout

Criterion only encompasses Expiration Values that are strictly less than <degrees>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.
Last Trading Date:

websitethe-The Last Trading Date shall be theday—aiter—th%<date«af—¥ss&aﬂee> and the Last
Trading #imeTime will be 11:59pm ET.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: Us ' h : .
websitethe The Expiration Date of the Contract shall be tw&days—&fter—the datesooner of
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Issuaneethe first 10:00 AM ET following the release of the Centract-data for <date>. or one
week after <date>.

Expiration time: Un herw hange an -
websitertheThe Expiration time of the Contract shall be 10 OOam ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying-for-thestatistical period
of<date= as documented by the Source Agency on the Expiration Date at the Expiration time

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(¢c) of the Rulebook.
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12/11/2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the CHIHIGH Contract

Dear Sir or Madam,

Pursuant to Section 5¢(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is amending the CHIHIGH contract (Contract). The Exchange intends to list the contract on a daily
basis. The Contract’s terms and conditions (Appendix A) includes the following strike conditions:

e <date> (the target date)

e <degrees> (the target degrees F)
e <greater than/less than/between> (Greater, lesser, between)

The changes are as follow:

1. The Expiration Date is moved from a fixed date one day after <date> to the sooner of the nearest
10:00 AM following the release of the data for <date> or one week after <date>. This change
benefits members by all but eliminating the risk of an expiration occurring with missing data
while minimizing the time lag between the occurrence of the event and people receiving the
money.

2. The settlement time has been shortened from one day after Expiration to the sooner of the
first 10:00 AM following the release of the data for <date> or one week after <date>, in
order to further accelerate members receiving their money while eliminating the risk of a ‘no
data’ resolution.

3. We have changed the Payout Criterion from being merely “strictly above” to <greater than/less
than/between>. This allows members to hedge both excessively high temperatures and
excessively low temperatures.

4. We have also added enhanced instructions on how to access the Underlying.

5. Additional form language has been added to the Contingency section to be consistent with other
contracts.
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Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other

than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com

KalshiEX LLC
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Official Product Name: What will the high temperature be in Chicago?
Ticker: CHIHIGH

Kalshi Contract Category: Weather/climate

Chicago high temperature

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “What will the high temperature be in Chicago” Contract is a contract relating to the
high temperature in Chicago. After careful analysis, Kalshi (hereafter referred to as
“Exchange”) has determined that the Contract complies with its vetting framework,
which has been reviewed by the CFTC and formed part of the Exchange’s application for
designation as a Contract Market (“DCM”) that was approved by the Commission.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined

in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
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such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the high temperature for Chicago Midway is <greater than/less than/between>
<degrees> (please see Appendix A for the legally binding terms and conditions), then the
long position holders are paid an absolute amount proportional to the size of their
position and the short position holders receive no payment. If the Market Outcome is
“No,” then the short position holders are paid an absolute amount proportional to the size
of their position and the long position holders receive no payment. Specification of the
circumstances that would trigger a Market Outcome of “Yes” are included below in the
section titled “Payout Criterion” in Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: What will the high temperature be in Chicago?
Ticker and Rulebook: CHIHIGH

KalshiEX LLC
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CHIHIGH

Scope: These rules shall apply to the contract referred to as CHIHIGH.

Underlying: The Underlying for this Contract is the maximum temperature recorded for the
specified <date> published in the National Weather Service’s (“NWS”) Daily Climate Report for
Chicago Midway, Illinois. Revisions to the Underlying made after Expiration will not be taken
into account.

Instructions: The data can be accessed here:
https://w2.weather.gov/climate/index.php?wfo=lot.Click on Observed Weather, then under
“Choose a location”, select “Chicago Midway, IL”. Specifically, it is in the section labeled
“Temperature” in a column titled “Observed Value” and row titled “Maximum”. Temperatures
are reported in degrees Fahrenheit. As stated on the NWS website, “These data are preliminary”
and “are subject to revision.” The exchange will use the most recent Daily Climate Report
available for the location for the data from <date> Data that is revised past the Expiration Date

and Expiration time of the contract will not be used to determine the Expiration Value of the
Contract. Revisions made during the statistical period or the period between the Last Trading
Date and Time and Expiration Date and Expiration time may be taken into account in settling the
contract. These instructions are provided for convenience only and may be modified or clarified
at any time.

Source Agency: The Source Agency is the National Weather Service (“NWS”).

Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release which is issued on a
daily basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract
iterations will generally correspond to the next day.

Degrees: Kalshi may list CHIHIGH contracts with <degrees> levels that fall within an inclusive
range between a maximum value of 130 degrees Fahrenheit and a minimum value of -40 degrees
Fahrenheit at consecutive increments of 1 degree. Due to the potential for variability in the

Underlying, the Exchange may modify <degrees> levels in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list contracts corresponding to
different statistical periods of <date>.

Payout Criterion: The Payout Criterion encompasses the Expiration Values that are strictly
<greater than/less than/between> <degrees>. If the value of <greater than/less than/between> is

KalshiEX LLC
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“between”, then <degrees> shall be a pair of degrees, and an Expiration Value that is greater
than or equal to the lower value of the degree pair and less than or equal to the greater value of
the degree pair are encompassed in the Payout Criterion. If the value of <greater than/less
than/between> is “greater than”, then the Payout Criterion only encompasses Expiration Values
that are strictly greater than <degrees> (e.g. if the strike variable values are “greater than” and
“56 degrees”, then an Expiration Value of 56 degrees is not encompassed in the Payout
Criterion). If the value of <greater than/less than/between> is “less than”, then the Payout
Criterion only encompasses Expiration Values that are strictly less than <degrees>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date shall be <date> and the Last Trading time will be
11:59 PM ET.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET following the release of the data for <date>, or one week after <date>.

Expiration time: The Expiration time of the Contract shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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Rule 402 NewOfficial Product Name: What will the high temperature be in Chicago?
Ticker: CHIHIGH

Kalshi Contract Submission- CHHHHIGH —Category: Weather/climate

Chicago Femperaturehigh temperature
0841612/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The GHHIHIGH econtract “What will the high temperature be in Chicago” Contract is a
contract relatlng to the hlgh temperature ebseweé—n%heagee&a—pamebﬂ-aeday—ﬂqe

wave-in Chicago. After careful analysis, Kalshi (hereafter referred to as “Exchange”) has
determined that the eentraetContract complies with its vetting framework, which has
been reviewed by the CFTC and formed part of the Exchange’s application for
designation as a Contract Market (“DCM”) that was approved by the Commission.

Further information about the eentraetContract, including an analysis of its risk
mitigation and price basing utility, as well as additional considerations related to the
eentraetContract, is included -in Confidential ApperdixAppendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the eentractContract complies with the Act-inelading and
Commission regulations under the Act.

RelevantGeneral Contract Terms and Conditions: The Contract operates similar to
the-other binary contracts that the Exchange is-self-eertifyringlists for trading. Ia
partienlar-the-eontraet’sThe minimum price fluctuation is $0.01 (one cent). Price bands
will apply so that Contracts may only be listed at values of at least $0.01 and at most
$0.99. Further, the Contract is sized with a one-dollar notional value and has a minimum
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price fluctuation of $0.01 to enable Members to match the size of the contracts purchased
to their economic risks. The Exchange has further imposed position limits (defined as
maximum loss exposure) of $25,000 USD on the Contract. As outlined in Rule 5.12 of
the Rulebook, trading shall be available at all times outside of any maintenance windows,
which will be announced in advance by the Exchange. Members will be charged fees in
accordance with Rule 3.6 of the Rulebook. Fees are charged in such amounts as may be
revised from time to time to be reflected on the Exchange’s Website. Additionally, as
outlined in Rule 7.2 of the Rulebook, if any event or any circumstance which may have a
material impact on the reliability or transparency of a Contract’s Source Agency or the
Underlying related to the Contract arises, Kalshi retains the authority to designate a new
Source Agency and Underlying for that Contract and to change any associated Contract
specifications after the first day of trading. That new Source Agency and Underlying
would be objective and verifiable. Kalshi would announce any such decision on its
website. All instructions on how to access the Underlying are non-binding and are
provided for convenience only and are not part of the binding Terms and Conditions of
the Contract. They may be clarified at any time. Furthermore, the Contract’s payout
structure is characterized by the payment of an absolute amount to the holder of one side
of the option and no payment to the counterparty. WhileDuring the time that trading on
the eentraetContract is open, Members are able to adjust their positions and trade freely.
OneeAfter trading on the eentraetContract has closed, the Expiration Value and Market
Outcome are determined. The market is then settled by the Exchange, and the long
position holders and short position holders are paid according to the entcome-ofthe
market:-Market Outcome. In this case, “long position kelderholders” refers to a
MemberMembers who purchased the “Yes” side of the eentraetContract and “short
position he}defholders” refers to a-MemberMembers who purchased the “No” side of the

etltwe—payeﬁt—pfeeesses—rs—tﬂggefed—Contract If the Market Outcome is “Yes=.,”
meaning that the highesthigh temperature en—<date=imnfor Chicago Midway is striethy

<greater than/less than/between> <degrees>;> (please see Appendix A for the legally
binding terms and conditions), then the long position helderisholders are paid an
absolute amount proportional to the size of their position and the short position helder
reeetvesholders receive no payment. Otherwise+£If the Market Outcome is “No>,” then
the short position helderisholders are paid an absolute amount proportional to the size of
their position and the long position helderreeetvesholders receive no payment. Eurther
speetfieationSpecification of the circumstances that would trigger a settlementin
theMarket Outcome of “Yes”-direetion are included below in the section titled “Payout
Criterion” in Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS

TERMS OF CONTRACTS TRADED ON KALSHI

ContractOfficial Product Name: What will the high temperature be in Chicago?
Ticker and Rulebook: CHIHIGH

KalshiEX LLC
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CHIHIGH

Scope: These rules shall apply to the contract referred to as CHIHIGH.

Underlying: The Underlying for this Contract is the maximum temperature recorded for the
specified <date> published in the National Weather Service’s (“NWS”’) Daily Climate Report for
Chicago Midway, Illinois-which-ecan-be-aceessed-here:. Revisions to the Underlying made after
Expiration will not be taken into account.

Instructions: The data can be accessed here:
https://w2.weather.gov/climate/index.php?wfo=lot;

K

Weather, then under “Choose a location”, select “Chicago Midway, IL”. Specifically, it is in the
section labeled “Temperature” in a column titled “Observed Value” and row titled “Maximum”.
Temperatures are reported in degrees Fahrenheit. As stated on the NWS website, “These data are
preliminary” and ““are subject to revision.” The exchange will use the most recent Daily Climate
Report available for the location for the data from <date> Data that is revised past the Expiration
Date and Expiration time of the contract will not be used to determine the Expiration Value of
the Contract. Revisions made during the statistical period or the period between the Last Trading
Date and Time and Expiration Date and Expiration time may be taken into account in settling the

contract. Hthe-aforemen oned-sectionfor-the-mostrecently hed NW.S Dailv-Climate

ttled“Maximum™These instructions are provided for convenience only and may be modified or

clarified at any time.

Source Agency: The Source Agency is the National Weather Service (“NWS”).

Type: The type of Contract is a Binary Contract.

KalshiEX LLC
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Issuance: The

%h%brsHﬂgLGyelHeeﬁeﬂﬂﬁﬂaeGemmePSpeaﬁeaﬁmqﬁablﬁh%Contract is based on the
outcome of a recurrent data release which is issued on a daily basis. Thetssuance-of the-nitial

contract-wil-be-on-orafter August 18,2021 Thus, Contract iterations will be issued on a

recurring basis, and future Contract iterations will generally correspond to the next day.

Degrees: Kalshi may list CHIHIGH contracts with <degrees> levels that fall within an inclusive
range between a maximum value of 130 degrees Fahrenheit and a minimum value of -40 degrees
Fahrenheit at consecutive increments of 1 degree. Due to the potential for variability in the

Underlying, the Exchange may modify <degrees> levels in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list contracts corresponding to

different statistical periods of <date>rangingfromAugust 18,202 to-JanvaryH-2023->.

Pavout Criterion: The Payout Criterion encompasses the Expiration Values that are strictly

<greater than/less than/between> <degrees>. If the value of <greater than/less than/between> is
“between”, then <degrees> shall be a pair of degrees, and an Expiration Value that is greater

than or equal to the lower value of the degree pair and less than or equal to the greater value of
the degree pair are encompassed in the Payout Criterion. If the value of <greater than/less
than/between> is “greater than”, then the Payout Criterion only encompasses Expiration Values
that are strictly greater than <degrees> (e.g. if the strike variable values are “greater than” and
“56 degrees”, then an Expiration Value of 56 degrees is not encompassed in the Payout

Criterion). If the value of <greater than/less than/between> is “less than”, then the Payout

Criterion only encompasses Expiration Values that are strictly less than <degrees>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.
Last Trading Date:

websitethe-The Last Trading Date shall be %heday—aﬁer—th%<dateﬂf—lss&aﬂee> and the Last
Trading time will be 11:59pm59 PM ET.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: Us ' h : .
websitethe The Expiration Date of the Contract shall be %w&days—&ﬁer—the da{esooner of

KalshiEX LLC



KalshiEX LLC

Issuaneethe first 10:00 AM ET following the release of the Centract-data for <date>. or one
week after <date>.

Expiration time: Un herw ' e 3 h
websitertheThe Expiration time of the Contract shall be 10:06am00 AM ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying-for-thestatistical period
of<date= as documented by the Source Agency on the Expiration Date at the Expiration time

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(¢c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of

trading.
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12/11/2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the RAINSEA Contract

Dear Sir or Madam,

Pursuant to Section 5¢(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is amending the RAINSEA contract (Contract). The Exchange intends to list the contract on a daily
basis. The Contract’s terms and conditions (Appendix A) includes the following strike conditions:

e <date> (the target date)

e <inches> (the target number of inches)

The changes are as follows:

1. The Expiration Date is moved from a fixed date one day after <date> to the sooner of the nearest
10:00 AM following the release of the data for <date> or one week after <date>. This change
benefits members by all but eliminating the risk of an expiration occurring with missing data
while minimizing the time lag between the occurrence of the event and people receiving the
money.

2. The settlement time has been shortened from one day after Expiration to no later than one
day after Expiration, in order to further accelerate members receiving their money.

3. We have also added enhanced instructions on how to access the Underlying.

4. Form language has been added to the Contingency section to be consistent with other contracts.
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Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other
than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com
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Official Product Name: How much will it rain in Seattle?
Ticker: RAINSEA

Kalshi Contract Category: Weather/climate

Seattle Rain

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “How much will it rain in Seattle” Contract is a contract relating to the total rainfall
in Seattle. After careful analysis, Kalshi (hereafter referred to as “Exchange”) has
determined that the Contract complies with its vetting framework, which has been
reviewed by the CFTC and formed part of the Exchange’s application for designation as a
Contract Market (“DCM”) that was approved by the Commission.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
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such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and ““short position holders™ refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that rain in Seattle on <date> is greater than <inches>, then the long position holders are
paid an absolute amount proportional to the size of their position and the short position
holders receive no payment. If the Market Outcome is “No,” then the short position
holders are paid an absolute amount proportional to the size of their position and the long
position holders receive no payment. Specification of the circumstances that would
trigger a Market Outcome of “Yes” are included below in the section titled “Payout
Criterion” in Appendix A.



KalshiEX LLC

APPENDIX A — CONTRACT TERMS AND CONDITIONS

TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: How much will it rain in Seattle?
Ticker and Rulebook: RAINSEA
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RAINSEA

Scope: These rules shall apply to the contract referred to as RAINSEA

Underlying: The Underlying for this Contract is the precipitation recorded for the specified
<date> published in the National Weather Service’s (“NWS”) Daily Climate Report for WFO
Seattle, Washington. Data that is revised past the Expiration Date and Expiration time of the
contract will not be used to determine the Expiration Value of the Contract.

Instructions: The data can be accessed here:
https://w2.weather.gov/climate/index.php?wfo=sew. Click “Observed Weather”, then under
“Choose a Location”, select “WFO Seattle, WA”. Specifically, it is in the section labeled
“Precipitation” in a column titled “Observed Value” and row titled “Yesterday”. Precipitation is
reported in inches. As stated on the NWS website, “These data are preliminary” and “are subject
to revision.”

Data that is revised past the Expiration Date and Expiration time of the contract will not be used
to determine the Expiration Value of the Contract. Revisions made during the statistical period or
the period between the Last Trading Date and Time and Expiration Date and Expiration time
may be taken into account in settling the contract. These instructions are provided for
convenience only and may be clarified or modified at any time.

Source Agency: The Source Agency is the National Weather Service.
Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release which is issued on a
daily basis. Thus, Contracts will generally be issued on a daily basis.

Inches: Kalshi may list RAINSEA contracts with <inches> levels that fall within an inclusive
range between a maximum value of 100 inches and a minimum value of 0 inches at consecutive
increments of .01 inches. Due to the potential for variability in the Underlying, the Exchange
may modify <inches> levels in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list contracts corresponding to
different statistical periods of <date>.

Payout Criterion: The Payout Criterion encompasses the Expiration Values that are strictly
greater than <inches>.


https://w2.weather.gov/climate/index.php?wfo=sew

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date will be <date>. The Last Trading time is 11:59pm
ET.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET after the release of the data, or one week after <date>.

Expiration Time: The Expiration Time of the Contract shall be 10:00am ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading
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Rule- 402 NewOfficial Product Name: How much will it rain in Seattle?
Ticker: RAINSEA

Kalshi Contract Submission+ RAINSEACategory: Weather/climate

Seattle PrecipitationRain
0841612/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The RAINSEA-—eontract "How much will it rain in Seattle” Contract is a contract relating
to the amount-of preeipitationtotal rainfall in Seattle. After careful analysis, Kalshi
(hereafter referred to as “Exchange”) has determined that the Contract complies with its
vetting framework, which has been reviewed by the CFTC and formed part of the
Exchange’s application for designation as a Contract Market (“DCM”) that was approved
by the Commission.

Further information about the eentractContract, including an analysis of its risk
mitigation and price basing utility, as well as additional considerations related to the
eontraetContract, is included -in Confidential AppendixAppendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Actineliding and Commission
regulations under the Act.

RelevantGeneral Contract Terms and Conditions: The Contract operates similar to
the-other binary contracts that the Exchange is-seH-eertify#nglists for trading. fa
partietdarThe minimum price fluctuation is $0.01 (one cent). Price bands will apply so
that Contracts may only be listed at values of at least $0.01 and at most $0.99. Further,
the Contract is sized with a one-dollar notional value and has a minimum price
fluctuation of $0.01 to enable Members to match the size of the contracts purchased to

their economic risks. The Exchange has further imposed position limits (defined as

maximum loss exposure) of $25.000 USD on the Contract. As outlined in Rule 5.12 of

the Rulebook, trading shall be available at all times outside of any maintenance windows,




KalshiEX LLC

which will be announced in advance by the Exchange. Members will be charged fees in

accordance with Rule 3.6 of the Rulebook. Fees are charged in such amounts as may be

revised from time to time to be reflected on the Exchange’s Website. Additionally, as

outlined in Rule 7.2 of the Rulebook, if any event or any circumstance which may have a
material impact on the reliability or transparency of a Contract’s Source Agency or the
Underlying related to the Contract arises, Kalshi retains the authority to designate a new
Source Agency and Underlying for that Contract and to change any associated Contract

specifications after the first day of trading. That new Source Agency and Underlying

would be objective and verifiable. Kalshi would announce any such decision on its

website. All instructions on how to access the Underlying are non-binding and are

provided for convenience only and are not part of the binding Terms and Conditions of

the Contract. They may be clarified at any time. Furthermore, the Contract’s payout
structure is characterized by the payment of an absolute amount to the holder of one side
of the option and no payment to the counterparty. WhiteDuring the time that trading on
the eentractContract is open, Members are able to adjust their positions and trade freely.
OneeAfter trading on the eentractContract has closed, the Expiration Value and Market
Outcome are determined. The market is then settled by the Exchange, and the long
position holders and short position holders are paid according to the euvteeme-ofthe
market-Market Outcome. In this case, “long position helderholders” refers to a
MemberMembers who purchased the “Yes” side of the eontraetContract and “short
position helderholders” refers to aMemberMembers who purchased the “No” side of the

e#twe—paye&t—p%eeesses—&s—t&ggered—Contract If the Market Outcome is “Yes” ’

meaning that :
<date>forrain in Seattle on <date> is-striethy greater than <inches>, then the long
position helderisholders are paid an absolute amount proportional to the size of their
position and the short position helderreeervesholders receive no payment. Otherwise+
If the Market Outcome is “No=,” then the short position kelderisholders are paid an
absolute amount proportional to the size of their position and the long position helder

reeetvesholders receive no payment. EurtherspeeifieationSpecification of the
circumstances that would trigger a settementintheMarket Outcome of “Yes -direction

are included below in the section titled “Payout Criterion” in Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS

TERMS OF CONTRACTS TRADED ON KALSHI

ContractOfficial Product Name: How much will it rain in Seattle?
Ticker and Rulebook: RAINSEA
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Contract: RAINSEA

Scope: These rules shall apply to the contract referred to as RAINSEA

Underlying: The Underlying for this Contract is the precipitation recorded for the specified
<date> published in the National Weather Service’s (“NWS”) Daily Climate Report for WFO
Seattle, Washington-whieh. Data that is revised past the Expiration Date and Expiration time of

the contract will not be used to determine the Expiration Value of the Contract.

Instructions: The data can be accessed here:

https /w2, weather gov/chmate/mdex php‘7wfo sew—seleetmg—\&@@%eattl&tmder—l:eeaﬁeﬂ—

Click “Observed Weather”, then under “Choose a Location”, select “WFO Seattle, WA”.
Specifically, it is in the section labeled “Precipitation” in a column titled “Observed Value” and
row titled “Yesterday”. Precipitation is reported in inches. As stated on the NWS website,
“These data are preliminary” and “are subject to revision.”

Data that is revised past the Expiration Date and Expiration time of the contract will not be used
to determine the Expiration Value of the Contract. Revisions made during the statistical period or
the period between the Last Trading Date and Time and Expiration Date and Expiration time
may be taken into account in setthng the contract. Hthe-aferementioned-sectionforthe-meost

are provided for convenience only and may be clarified or modified at any time.

Source Agency: The Source Agency is the National Weather Service.

Type: The type of Contract is a Binary Contract.

Issuance: The

th%wtmg—@yel%see&e&e#the@eﬁmﬁ%&ﬁe&ﬁm&%&b}#heContract is based on the
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outcome of a recurrent data release which is issued on a daily basis. Thus, Contracts will
generally be issued on a dally bas1s %Lss&aﬂeeef—ﬂeemma%een#aet—mﬂ—bem%

Inches: Kalshi may list RAINSEA contracts with <inches> levels that fall within an inclusive
range between a maximum value of 100 inches and a minimum value of 0 inches at consecutive
increments of .01 inches. Due to the potential for variability in the Underlying, the Exchange
may modify <inches> levels in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list contracts corresponding to

different statistical periods of <date=rangingfrom-Ausust 18,2021 toJanvary152023>.

Payout Criterion: The Payout Criterion encompasses the Expiration Values that are strictly
greater than <inches>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.
Last Trading Date: Us

webstter-theThe Last Tradmg Date *s—thed—ay—aﬁer—%h&lss&m%teeef—éh%@emaet—wﬂl be <date>
The Last Trading time is 11:59pm ET.

Settlement Date: Un
websitetheThe Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: Us herwisenote he han pdHn A-the haneg
website-the The Expiration Date of the Contract shall be %w&daysthe sooner of the ﬁrst 10 00
AM ET after the Issuancerelease of the Centraet-data, or one week after <date>.

Expiration Time: Unle herwise-note he hanee-and-indies
websitetheThe Expiration Time of the Contract shall be 10 00am ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying forthestatistical period
of <date>as documented by the Source Agency on the Expiration Date at the Expiration time
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Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in

Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on

the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of

trading.
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SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the RAINNYC Contract

Dear Sir or Madam,

Pursuant to Section 5c¢(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is amending the RAINNYC contract (Contract). The Exchange intends to list the contract on a daily
basis. However, during times of exception rain forecasts (e.g. in advance of a hurricane), the Exchange
may list the contract out on a longer time duration. The Contract’s terms and conditions (Appendix A)
includes the following strike conditions:

e <date>

e <inches>
The amendments are as follows::

1. The Expiration Date is moved from a fixed date one day after <date> to the sooner of the nearest
10:00 AM following the release of the data for <date> or one week after <date>. This change
benefits members by all but eliminating the risk of an expiration occurring with missing data
while minimizing the time lag between the occurrence of the event and people receiving the
money.

2. The settlement time has been shortened from one day after Expiration to no later than one
day after Expiration, in order to further accelerate members receiving their money.

3. We also simplified the <greater than/less than> to simply “greater than” to make it consistent

with its peer contract, RAINSEA.

We have also added enhanced instructions on how to access the Underlying.

Form language has been added to the Contingency section to be consistent with other contracts

o~
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Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other
than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com

KalshiEX LLC
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Official Product Name: How much will it rain in New York City?
Ticker: RAINNYC

Kalshi Contract Category: Weather/Climate

New York City Rain

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

Introduction

The “How much will it rain in New York City?” contract is a contract relating to the
amount of precipitation in New York City. After careful analysis, Kalshi (hereafter
referred to as “Exchange”) has determined that the Contract complies with its vetting
framework, which has been reviewed by the CFTC and formed part of the Exchange’s
application for designation as a Contract Market (“DCM”) that was approved by the
Commission.

Further information about the contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the contract, is included
in Confidential Appendix B.

Pursuant to Section 5c¢(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act, including regulations under
the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members




will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and ““short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the number of inches of precipitation recorded for the statistical period of <date> for
New York City is strictly greater than <inches> , then the long position holders are paid
an absolute amount proportional to the size of their position and the short position holders
receive no payment. If the Market Outcome is “No,” then the short position holders are
paid an absolute amount proportional to the size of their position and the long position
holders receive no payment. Specification of the circumstances that would trigger a
Market Outcome of “Yes” are included below in the section titled “Payout Criterion” in
Appendix A.



APPENDIX A - CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: How much will it rain in New York City?
Ticker and Rulebook: RAINNYC



RAINNYC
Scope: These rules shall apply to the contract referred to as RAINNYC

Underlying: The Underlying for this Contract is the number of inches of precipitation recorded
for the specified <date> published in the National Weather Service’s (“NWS”) Daily Climate
Report for Central Park, New York City, New York. Data that is revised past the Expiration Date
and Expiration time of the contract will not be used to determine the Expiration Value of the
Contract.

Instructions: Please navigate to

https://www.weather.gov/wrh/Climate?wfo=0kx , select the tab of “Observed Weather”,
selecting “Central Park NY”. Scroll down to the report for <date>. Specifically, it is in the
section labeled “Precipitation” in a column titled “Observed Value” . Precipitation is reported in
inches. As stated on the NWS website, “These data are preliminary” and “are subject to
revision.”

Revisions made during the statistical period or the period between the Last Trading Date and
Time and Expiration Date and Expiration time may be taken into account in determining the
contract. If the aforementioned section for the most recently published NWS Daily Climate
Report for the day after <date> does not have the row “Yesterday” and instead says “Today”,
navigate to the most recently published NWS Daily Climate Report for the day after <date>
which has a row labeled “Yesterday” in the aforementioned section (and the Underlying is
documented in the manner described above). In the event that no such section from the day after
<date> is available, navigate to the most recent published report (that is published by Expiration)
from <date> in the section labeled “Precipitation” in a column titled “Observed Value” and row
titled “Today”.

These instructions on how to access the Underlying are provided for convenience only and are
not part of the binding Terms and Conditions of the Contract. They may be clarified at any time.

Source Agency: The Source Agency is the National Weather Service.
Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release which is issued on a
daily basis. Thus, Contracts will generally be issued on a daily basis.

Inches: Kalshi may list RAINNYC contracts with <inches> levels that fall within an inclusive
range between a maximum value of 100 inches and a minimum value of O inches at consecutive


https://www.weather.gov/wrh/Climate?wfo=okx

increments of .01 inches. Due to the potential for variability in the Underlying, the Exchange
may modify <inches> levels in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list contracts corresponding to
different statistical periods of <date>.

Payout Criterion: The Payout Criterion encompasses the Expiration Values that are strictly
greater than <inches>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.
Last Trading Date: The Last Trading Date is <date>. The Last Trading time is 11:59pm ET.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET after the release of the data for <date>, or one week after <date>. .

Expiration Time: The Expiration Time of the Contract shall be 10:00am ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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Rule-40:20fficial Product Name: How much will it rain in New Contract-SubmissienYork City?
Ticker: RAINNYC

Kalshi Contract Category: Weather/Climate

New York City PrecipitationRain
09/6212/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING

CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I.

Introduction

Fhe RAINNYCThe “How much will it rain in New York City?” contract is a contract
relating to the amount of precipitation in New York City. After careful analysis, Kalshi
(hereafter referred to as “Exchange”) has determined that the Contract complies with its
vetting framework, which has been reviewed by the CFTC and formed part of the
Exchange’s application for designation as a Contract Market (“DCM”) that was approved
by the Commission.

Further information about the contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the contract, is included
in Confidential Appendix B.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act, including regulations under
the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members

KalshiEX LLC
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will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the number of inches of precipitation recorded for the statistical period of <date> for
New York City is strictly <greater thanAesserthan= <inches>, then the long position
holders are paid an absolute amount proportional to the size of their position and the short
position holders receive no payment. If the Market Outcome is “No,” then the short
position holders are paid an absolute amount proportional to the size of their position and
the long position holders receive no payment. Specification of the circumstances that
would trigger a Market Outcome of “Yes” are included below in the section titled
“Payout Criterion” in Appendix A.

KalshiEX LLC



KalshiEX LLC

APPENDIX A — CONTRACT TERMS AND CONDITIONS

TERMS OF CONTRACTS TRADED ON KALSHI

ContractOfficial Product Name: How much will it rain in New York City?
Ticker and Rulebook: RAINNYC

KalshiEX LLC
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Contract-: RAINNYC
Scope: These rules shall apply to the contract referred to as RAINNYC

Underlying: The Underlying for this Contract is the number of inches of precipitation recorded
for the specified <date> published in the National Weather Service’s (“NWS”) Daily Climate
Report for Central Park, New York City, New York. Data that is revised past the Expiration Date
and Expiration time of the contract will not be used to determine the Expiration Value of the
Contract.

Instructions: Please navigate to
https://www.weather.gov/wrh/Climate?wfo=okx , select the tab of “Observed Weather”,

selecting “Central Park NY”. Scroll down to the report eerrespondingto-the-day-afterfor <date>.
Specifically, it is in the section labeled “Precipitation” in a column titled “Observed Value” ané

row-titled—Yesterday {such-thatit-correspondsto-<date>).. Precipitation is reported in inches.

As stated on the NWS website, “These data are preliminary” and “are subject to revision.”

Revisions made during the statistical period or the period between the Last Trading Date and
Time and Expiration Date and Expiration time may be taken into account in determining the
contract. If the aforementioned section for the most recently published NWS Daily Climate
Report for the day after <date> does not have the row “Yesterday” and instead says “Today”,
navigate to the most recently published NWS Daily Climate Report for the day after <date>
which has a row labeled “Yesterday” in the aforementioned section (and the Underlying is
documented in the manner described above). In the event that no such section from the day after
<date> is available, navigate to the most recent published report (that is published by Expiration)
from <date> in the section labeled “Precipitation” in a column titled “Observed Value” and row
titled “Today”.

These instructions on how to access the Underlying are provided for convenience only and are
not part of the binding Terms and Conditions of the Contract. They may be clarified at any time.

Source Agency: The Source Agency is the National Weather Service.

Type: The type of Contract is a Binary Contract.

Issuance: The e e L oy e d
“Listi = i Heatt - Contract is based on the

outcome of a recurrent data release which is issued on a daily basis. Thus, Contracts will

generally be issued on a daily basis. Thelssuance-of the-initial contract-will-be-on-orafter

KalshiEX LLC
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Inches: Kalshi may list RAINNYC contracts with <inches> levels that fall within an inclusive
range between a maximum value of 100 inches and a minimum value of 0 inches at consecutive
increments of .01 inches. Due to the potential for variability in the Underlying, the Exchange
may modify <inches> levels in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list contracts corresponding to

different statistical periods of <date=ranginefrom-September4,202+to-January 12023 >,

Payout Criterion: The Payout Criterion encompasses the Expiration Values that are strictly
=<greater than/tess-than>_<inches>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.

Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date is the-day-afterthe Issuance-of the Contract.<date>.
The Last Trading time is 11:59pm ET.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be twe-daysafterthetssuance-ofthe
Ceontraetthe sooner of the first 10:00 AM ET after the release of the data for <date>. or one

week after <date>. .

Expiration Time: The Expiration Time of the Contract shall be 10:00am ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying forthestatistical period
of<date=as documented by the Source Agency on the Expiration Date at the Expiration time

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(¢) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying

KalshiEX LLC
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for that Contract and to change any associated Contract specifications after the first day of
trading.
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12/11/2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the “Will weekly average TSA airport screenings be above <count>?” Contract

Dear Sir or Madam,

Pursuant to Section 5c(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it amending the “Will weekly average TSA airport screenings be above <count>?” contract (Contract).
The Exchange intends to list the contract on a weekly basis. The Contract’s terms and conditions
(Appendix A) includes the following strike conditions:

e <date> (the target date)

e <count> (the target number of passengers)

The amendments are as follows:

1. The Expiration Date is moved from a fixed date one day after <date> to the sooner of the nearest
10:00 AM following the release of the data for all days in the statistical period or one week after
<date>. This change benefits members by all but eliminating the risk of an expiration occurring
with missing data while minimizing the time lag between the occurrence of the event and people
receiving the money.

2. The settlement time has been shortened from one day after Expiration to no later than one day

after Expiration, in order to further accelerate members receiving their money.

We have added enhanced instructions on how to access the Underlying.

4. Additional form language regarding contingencies has been added to be consistent with other
contracts.

W
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Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other

than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com

KalshiEX LLC
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Official Product Name: What will the average number of passengers screened by the TSA be this week?
Ticker: TSAW

Kalshi Contract Category: Transportation

Weekly TSA

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “What will the average number of passengers screened by the TSA be this week?”
contract is a contract relating to the number of security checkpoint screenings for
individual customers conducted by the Transportation Security Administration (“TSA”)
at US airports. The Contract is designed to enable market participants whose businesses
or operations are affected by changes in the volume of American passenger air travel to
mitigate the commercial risks associated with decreases in the volume of American
passenger air travel. After careful analysis, Kalshi (hereafter referred to as “Exchange”)
has determined that the Contract complies with its vetting framework, which has been
reviewed by the CFTC and formed part of the Exchange’s application for designation as a
Contract Market (“DCM”) that was approved by the Commission.

The number of TSA airport screenings is widely used as a proxy for the overall amount
of passenger air travel in the United States, which in turn is a core indicator for the health
of the US economy. Passenger air travel is used to fuel tourism and commerce across the
country, and the US aviation industry drives over $1.7 trillion in economic activity and
employs over 10 million workers.'

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

1 https://www.airlines.org/industry/

KalshiEX LLC
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Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the

contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the average number of passengers screened by the TSA for the week ending <date>
is strictly greater than <count>, then the long position holders are paid an absolute
amount proportional to the size of their position and the short position holders receive no
payment. If the Market Outcome is “No,” then the short position holders are paid an
absolute amount proportional to the size of their position and the long position holders
receive no payment. Specification of the circumstances that would trigger a Market
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Outcome of “Yes” are included below in the section titled “Payout Criterion” in
Appendix A.
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APPENDIX A - CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI
Official Product Name: What will the average number of passengers screened by TSA be

this week?
Ticker and Rulebook: TSAW
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TSAW

Scope: These rules shall apply to the TSAW contract .

Underlying: The Underlying for this Contract is the Transportation Security Administration’s
(“TSA”) checkpoint travel numbers data for the week ending <date>, as reported by the TSA.
Specifically, the checkpoint travel numbers published by the TSA will be used to compute a
“Weekly Average” of traveler throughput. For the purposes of determining the Expiration Value
of the Contract, “Weekly Average” is defined as the sum of the published TSA checkpoint travel
numbers that are included in the 7-day period defined by Monday through Sunday, divided by
the number of days in the week for which data was published. The “Weekly Average” is the
value that will be used to determine the Expiration Value of the Contract each week. If the
calculated Weekly Average is not a whole number and is instead a decimal, then the final value
of Weekly Average will be calculated by rounding to the nearest integer. For example, a non-
whole number value of Weekly Average such as 1500000.32 would become 1500000 and a
value such as 1500000.67 would become 1500001. The TSA may make adjustments to data after
it has been initially published. If there is a revision of daily screening data for a certain day
included in the statistical period published prior to the Expiration Date before the Expiration
time, then this revised data will be accounted for in computing the Weekly Average. In all other
cases, such as if revisions to data are published after the Expiration Date and Expiration time,
revised data will not be used to compute the Weekly Average used to calculate Expiration Value.

Kalshi will rely only on data made available before Expiration Date to compute the Weekly
Average. For example, if only five out of seven days of data are available by the Expiration Date,
Kalshi will average across those five days to compute Weekly Average. As noted above, any
revisions or data published after the Expiration Time on the Expiration Date will not be used to
compute the Weekly Average.

Instructions: This data is collected daily by the TSA, and data for a certain day is published by
9am ET the following day at the following website: https://www.tsa.gov/coronavirus/passenger-
throughput. These instructions are provided for convenience only and may be modified or
clarified at any time.

Source Agency: The Source Agency is the Transportation Security Administration (“TSA”).
Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release which is issued on a
daily basis (the TSA Checkpoint Travel Numbers report), and computed into a Weekly Average

by the Exchange. Thus, Contracts will be issued on a weekly basis, and subsequent contracts will
correspond to the next week.
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Count: Kalshi may list iterations of the contract with <count> levels that fall within an inclusive
range between a maximum value of 10,000,000 and a minimum value of 0 at consecutive
increments of 1,000. Due to the potential for variability in the Underlying, the Exchange may
modify <count> levels in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list TSAW contracts corresponding
to different statistical periods of <date>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly above <count>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date for the Contract will be <date>. The Last Trading
Time shall be 11:59 PM.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless the Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET following the release of the data for <date>, or one week after <date>.

Expiration time: The Expiration time of the Contract shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Exchange on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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Rule-40:2 New-ContractSubmission:“Will-weeklyOfficial Product Name: What will the average number of
passengers screened by the TSA airportsereenings-be above<eount>2"this week?

07Ticker: TSAW

Kalshi Contract Category: Transportation

Weekly TSA
12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “WilsweelkdyWhat will the average number of passengers screened by the TSA
airpertsereenings-be abeve<eount=2"this week?” contract is a contract relating to the
number of security checkpoint screenings for individual customers conducted by the
Transportation Security Administration (“TSA”) at US airports. The Contract is designed
to enable market participants whose businesses or operations are affected by changes in
the volume of American passenger air travel to mitigate the commercial risks associated
with decreases in the volume of American passenger air travel. After careful analysis,
Kalshi (hereafter referred to as “Exchange”) has determined that the Contract complies
with its vetting framework, which has been reviewed by the CFTC and formed part of the
Exchange’s application for designation as a Contract Market (“DCM”) that was approved
by the Commission.

The number of TSA airport screenings is widely used as a proxy for the overall amount
of passenger air travel in the United States, which in turn is a core indicator for the health
of the US economy. Passenger air travel is used to fuel tourism and commerce across the
country, and the US aviation industry drives over $1.7 trillion in economic activity and
employs over 10 million workers.!

Further information about the eentraetContract, including an analysis of its risk
mitigation and price basing utility, as well as additional considerations related to the
eentraetContract, is included -in Confidential ApperdixAppendices B, C, and D.

1 https://www.airlines.org/industry/
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Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Actinelading and Commission
regulations under the Act.

RelevantGeneral Contract Terms and Conditions: The Contract operates similar to
the-other binary contracts that the Exchange is-seH-eertifynglists for trading. Ia
partiettarThe minimum price fluctuation is $0.01 (one cent). Price bands will apply so
that Contracts may only be listed at values of at least $0.01 and at most $0.99. Further,
the Contract is sized with a one-dollar notional value and has a minimum price
fluctuation of $0.01 to enable Members to match the size of the contracts purchased to
their economic risks. The Exchange has further imposed position limits (defined as
maximum loss exposure) of $25,000 USD on the Contract. As outlined in Rule 5.12 of
the Rulebook, trading shall be available at all times outside of any maintenance windows,
which will be announced in advance by the Exchange. Members will be charged fees in
accordance with Rule 3.6 of the Rulebook. Fees are charged in such amounts as may be
revised from time to time to be reflected on the Exchange’s Website. Additionally, as
outlined in Rule 7.2 of the Rulebook, if any event or any circumstance which may have a

material impact on the reliability or transparency of a Contract’s Source Agency or the
Underlying related to the Contract arises, Kalshi retains the authority to designate a new

Source Agency and Underlying for that Contract and to change any associated Contract
specifications after the first day of trading. That new Source Agency and Underlying
would be objective and verifiable. Kalshi would announce any such decision on its
website. All instructions on how to access the Underlying are non-binding and are
provided for convenience only and are not part of the binding Terms and Conditions of
the Contract. They may be clarified at any time. Furthermore, the Contract’s payout
structure is characterized by the payment of an absolute amount to the holder of one side
of the option and no payment to the counterparty. WhileDuring the time that trading on
the Contract is open, Members are able to adjust their positions and trade freely.
OneeAfter trading on the Contract has closed, the Expiration Value and Market Outcome
are determined. The market is then settled by the Exchange, and the long position holders
and short position holders are paid according to the evteome-ofthe-market-Market
Outcome. In this case, “long position helderholders™ refers to aMemberMembers who
purchased the “Yes” side of the eentractContract and “short position helderholders”

refers to aMemberMembers who purchased the “No” side of the eeﬂ%faet—DepeHdmg—eﬂ

fs—tr—l-ggered—COMract If the Market Outcome is “Yes™,” meaning that the Weekl—y
Acverage-ofaverage number of passengers screened by the TSA airpertsereeningsfor-the

statistieal pertod-of-for the week ending <date> is strictly abevegreater than <count>,
then the long position helderisholders are paid an absolute amount proportional to the
size of their position and the short position helderreeetvesholders receive no payment.
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Otherwise+f1f the Market Outcome is “NoZ;,” then the short position helderisholders
are paid an absolute amount proportional to the size of their position and the long
position helderreeetvesholders receive no payment. FartherspeetfieationSpecification of
the circumstances that would trigger a setdementin-theMarket Outcome of “Yes”

direetion are included below in the section titled “Payout Criterion” in Appendix A.
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APPENDIX A - CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI
Rule 10015
Contract:“Will-weeldy-Official Product Name: What will the average number of

passengers screened by TSA airpertsereenings-be above<eount>=2"this week?
Ticker and Rulebook: TSAW
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TSAW

Scope: These rules shall apply to the TSAW contract referred-to-as—Willweellyaverage TSA
airport screenings be above =count=7".,

Underlying: The Underlying for this Contract is the Transportation Security Administration’s

(“TSA”) checkpomt travel numbers data#hrsﬂata—}seeﬂeeeed—dafb%%hﬁsA—aﬁd—d&m—fer—a

h%tps—%vww%sa—ge&#eere&aw&t&%&ssen&e%%h%e&ghﬁ&t— for the week endmg <date> as reported
by the TSA. Specifically, the checkpoint travel numbers published by the TSA will be used to
compute a “Weekly Average” of traveler throughput. For the purposes of determining the
Expiration Value of the Contract, “Weekly Average” is defined as the sum of the published TSA
checkpoint travel numbers that are included in the 7-day period defined by Monday through
Sunday, divided by the number of days in the week for which data was published. The “Weekly
Average” is the value that will be used to determine the Expiration Value of the Contract each
week. Ifthe calculated Weekly Average is not a whole number and is instead a decimal, then the
final value of Weekly Average will be calculated by rounding to the nearest integer. For
example, a non-whole number value of Weekly Average such as 1500000.32 would become
1500000 and a value such as 1500000.67 would become 1500001. The TSA may make
adjustments to data after it has been initially published. If there is a revision of daily screening

data for a certain day included in the statistical period published prior to the Expiration Date
before the Expiration time, then this revised data will be accounted for in computing the Weekly
Average. In all other cases, such as if revisions to data are published after the Expiration Date
and Expiration time, revised data will not be used to compute the Weekly Average used to
calculate Expiration Value.

Kalshi will rely only on data made available before Expiration Date to compute the Weekly
Average. For example, if only five out of seven days of data are available by the Expiration Date,
Kalshi will average across those five days to compute Weekly Average. As noted above, any
revisions or data published after the Expiration Time on the Expiration Date will not be used to
compute the Weekly Average.

\V

taken—m%&aeeeufﬁ—t&eempm%th%“leekb%vefagelnstructlons Th1s data is collected dally by

the TSA, and data for a certain day is published by 9am ET the following day at the following
website: https://www.tsa.gov/coronavirus/passenger-throughput. These instructions are provided

for convenience only and may be modified or clarified at any time.

Source Agency: The Source Agency is the Transportation Security Administration (“TSA”).

Type: The type of Contract is a Binary Contract.
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th%bmﬁngu@yel%see&eneﬁﬂ%emﬁae%%eelﬁea&eﬂﬁablelssuance The Contract is based

on the outcome of a recurrent data release which is issued on a daily basis (the TSA Checkpoint
Travel Numbers report), and computed into a Weekly Average by the Exchange. Thus, Contracts
will be issued on a weekly basis, and subsequent contracts will correspond to the next week. Fhe

Count: Kalshi may list “WiH-iterations of the numberof FSA-airpertsereeningsbe-above
<eeunt=2"ecentractscontract with <count> levels that fall within an inclusive range between a

maximum value of 10,000,000 and a minimum value of 0 at consecutive increments of 1,000.
Due to the potential for variability in the Underlying, the Exchange may modify <count> levels
in response to suggestions by Members.

Date: <date> refers to a date specified by Kalshi. Kalshi may list “Wilweelkhyaverage FSA

airpertsereenings-be-abeve<eount=2"TSAW contracts corresponding to different statistical
periods of <date>ranginefromtuly13:202Hto-JannaryH2023—>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly above <count>.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: Us

websﬁ%theThe Last Tradlng Date for the Contract w111 be thedaysm—days—af—ter—the<dateef

ttem&en—fel—lews—ard#ferent—pattem» The Last Tradlng Dateef—th%fnmal—een&aet—rtefat}en—fs

Fuly 18,202 -and-the Last Trading Time 1s 7:00pmET-onJuly 18,202+ Time shall be 11:59
PM

Settlement Date: The Settlement Date of the Contract shall be no later than the day after the
Expiration Date unless the Market Outcome is under review pursuant to Rule 7.1.

Explratlon Date The Exp1rat10n Date of the Contract shall be seve&days—after—thedateef
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nttial- Contractiteration-wil-be July 19,202 1-the sooner of the first 10:00 AM ET following the

release of the data for <date>, or one week after <date>.

Expiration time: The Expiration time of the Contract shall be 6:06pm10:00 AM ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Explratlon Value: The Explratlon Value is the Value of the el fomies Lo b i el

ineUnderlying as documented by

the Exchange on the Explratlon Date at the Explratlon time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(¢c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of

trading.
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12/11/2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the ANCHOR Contract

Dear Sir or Madam,

Pursuant to Section 5¢(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is self-certifying the ANCHOR contract (Contract). The contract is intended to be listed on a weekly
basis. The Contract’s terms and conditions (Appendix A) includes the following strike conditions:

o <week>

e <count>
The amendments are as follows:

1. The Expiration Date is moved from a fixed date four days after the Friday of <week> to the
sooner of the nearest 10:00 AM following the release of the data for the Friday of <week> or one
week after the Friday of <week>. This change benefits members by all but eliminating the risk of
an expiration occurring with missing data while minimizing the time lag between the occurrence
of the event and people receiving the money.

2. The settlement time has been shortened from one day after Expiration to no later than one
day after Expiration, in order to further accelerate members receiving their money.

3. We have also changed the Last Trading Date to end at 11:59 PM on the Friday of <week>, in
order to minimize trading after all of the data has been reported. This change might encourage
people to make more standing orders without fear their order could be filled after the data is
released. While this change is desirable, unfortunately it is only possible for contracts reliant on
predictable data releases.
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Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other

than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com
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New Contract Submission: How many ships will be docked at the Port of Los Angeles?
Ticker: ANCHOR

Anchored Ships at Los Angeles

12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING

CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the

Commission's regulations thereunder.

I.

Introduction

The “How many ships will be docked at the Port of Los Angeles?” Contract is a contract
relating to the weekly average number of container vessels currently anchored at the Port
of Los Angeles. After careful analysis, Kalshi (hereafter referred to as “Exchange”) has
determined that the Contract complies with its vetting framework, which has been
reviewed by the CFTC and formed part of the Exchange’s application for designation as a
Contract Market (“DCM?”) that was approved by the Commission.

The Port of Los Angeles (POLA) is the United States’ busiest port and receives 17% of
all cargo that enters the country!. A labor shortage and extremely high demand for
imports have created chaos at “America’s Port”. As of September 2021, the Port of Los
Angeles is only operating at 60-70% of its capacity” despite incredibly high demand for
goods. There are 29 ships at anchor--idling and waiting to be berthed--as of September
28th, 2021. In normal times, that number is two, or one.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

1 https://www.portoflosangeles.org/business/statistics/facts-and-figures

Zhttps://www.wsj.com/articles/cargo-delays-are-getting-worse-but-california-ports-still-rest-on-weekends-
116326486027mod=searchresults_pos2&page=1



General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to

change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the average number of container vessels anchored at the Port of Los Angeles for
<week> is strictly greater than <count>, then the long position holders are paid an
absolute amount proportional to the size of their position and the short position holders
receive no payment. If the Market Outcome is “No,” then the short position holders are
paid an absolute amount proportional to the size of their position and the long position
holders receive no payment. Specification of the circumstances that would trigger a
Market Outcome of “Yes” are included below in the section titled “Payout Criterion” in
Appendix A.



APPENDIX A — CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: How many ships will be docked at the Port of Los Angeles?

Contract: ANCHOR



ANCHOR
Scope: These rules shall apply to the ANCHOR contract.

Underlying: The Underlying for this Contract is the average number of container vessels
currently anchored at the Port of Los Angeles for a given <week>. This weekly average will
exclude the weekend (Saturdays and Sundays). If data is only partially available for that
workweek, then the average for the days which are available will be used. Revisions to the
Underlying made after Expiration will not be accounted for in determining the Expiration Value.

Instructions: This data can be found at https://kentico.portoflosangeles.org/getmedia/3bc2¢710-
5783-4192-a39f-ae9b167d5f1f/container-vessels-in-port. These instructions on how to access the
Underlying are provided for convenience only and are not part of the binding Terms and
Conditions of the Contract. They may be clarified at any time.

Source Agency: The Source Agency is the Port of Los Angeles.
Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
daily basis and computed into a Weekly Average by the Exchange. Thus, Contract iterations will
be issued on a recurring basis, and future Contract iterations will generally correspond to the next
week.

<count>: Kalshi may list iterations of the Contract with <count> levels that fall within an
inclusive range between a maximum value of <100> and a minimum value of <0> at consecutive
increments of <0.1>. Due to the potential for variability in the Underlying, the Exchange may
modify <count> levels in response to suggestions by Members.

<week>: <week> refers to a workweek specified by Kalshi. The workweek lasts from Monday
to Friday, inclusive. Kalshi may list iterations of the Contract corresponding to different
statistical periods of <week>.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly greater than <count>. If no data is available for any of the days that <week>, then
the market resolves to No.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.

Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.
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Last Trading Date: The Last Trading Date will be the Friday of <week>. . The Last Trading
Time will be 11:59 PM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET following the release of the data for the Friday of <week>, or one week after the Friday of
<week>.

Expiration time: The Expiration time of the initial Contract iteration shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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New Contract Submission: How many ships will be docked at the Port of Los Angeles?
Ticker: ANCHOR

Anchored Ships at Los Angeles

Oetober5,-12/11/2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

Fhe- ANCHORThe “How many ships will be docked at the Port of L.os Angeles?”
Contract is a contract relating to the weekly average number of container vessels
currently anchored at the Port of Los Angeles. After careful analysis, Kalshi (hereafter
referred to as “Exchange”) has determined that the Contract complies with its vetting
framework, which has been reviewed by the CFTC and formed part of the Exchange’s
application for designation as a Contract Market (“DCM”) that was approved by the
Commission.

The Port of Los Angeles (POLA) is the United States’ busiest port and receives 17% of
all cargo that enters the country'. A labor shortage and extremely high demand for
imports have created chaos at “America’s Port”. As of September 2021, the Port of Los
Angeles is only operating at 60-70% of its capacity” despite incredibly high demand for
goods. There are 29 ships at anchor--idling and waiting to be berthed--as of September
28th, 2021. In normal times, that number is two, or one.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

' https://www.portoflosangeles.org/business/statistics/facts-and-figures

2hitps://www.wsj.com/articles/cargo-delays-are-getting-worse-but-california-ports-still-rest-on-weekends-
11632648602?mod=searchresults pos2&page=1
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General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the average number of container vessels anchored at the Port of Los Angeles for
<week> is strictly greater than <count>, then the long position holders are paid an
absolute amount proportional to the size of their position and the short position holders
receive no payment. If the Market Outcome is “No,” then the short position holders are
paid an absolute amount proportional to the size of their position and the long position
holders receive no payment. Specification of the circumstances that would trigger a
Market Outcome of “Yes” are included below in the section titled “Payout Criterion” in
Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS

TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: How many ships will be docked at the Port of Los Angeles?

Contract: ANCHOR
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ANCHOR
Scope: These rules shall apply to the ANCHOR contract.

Underlying: The Underlying for this Contract is the average number of container vessels
currently anchored at the Port of Los Angeles for a given <week>. This weekly average will
exclude the weekend (Saturdays and Sundays). If data is only partially available for that
workweek, then the average for the days which are available will be used. Revisions to the
Underlying made after Expiration will not be accounted for in determining the Expiration Value.

Instructions: This data can be found at https://kentico.portoflosangeles.org/getmedia/3bc2c710-
5783-4192-a39f-ae9b167d5f1f/container-vessels-in-port. These instructions on how to access the
Underlying are provided for convenience only and are not part of the binding Terms and
Conditions of the Contract. They may be clarified at any time.

Source Agency: The Source Agency is the Port of Los Angeles.

Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
daily basis and computed into a Weekly Average by the Exchange. Thus, Contract iterations will

be issued on a recurring basis, and future Contract iterations will generally correspond to the next
week, e b b e e e e D

<count>: Kalshi may list iterations of the Contract with <count> levels that fall within an
inclusive range between a maximum value of <100> and a minimum value of <0> at consecutive
increments of <0.1>. Due to the potential for variability in the Underlying, the Exchange may
modify <count> levels in response to suggestions by Members.

<week>: <week> refers to a workweek specified by Kalshi. The workweek lasts from Monday
to Friday, inclusive. Kalshi may list iterations of the Contract corresponding to different

statistical periods of <week>+ranginefromXto-¥->.
Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are strictly greater than <count>. If no data is available for any of the days that <week>, then

the market resolves to No.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
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Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date efthe-initialiteration-of the-Contract-will be the

same-day-as-the ExpirationDate-Friday of <week>. . The Last Trading Time will be the-same-as
the-Expiration-timel 1:59 PM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: The Expiration Date of the initial-Contract w#Hshall be twe-daysthe sooner of

the first 10:00 AM ET following the start-ofthe-weekfolowing<weel>(Tuesday)—Feor
example-the Expirationrelease of the initial-contract-will be-on-Oetober12,2021-data for the

Friday of <week>, or one week after the Friday of <week>.

Expiration time: The Expiration time of the initial Contract iteration shall be 610:00 PMAM
ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying ferthestatistical period
ef<week=as documented by the Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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December 11, 2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendment
of the APPROVE Contract

Dear Sir or Madam,

Pursuant to Section 5c(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is amending the APPROVE contract (Contract). The Contract is intended to be listed weekly, however,
additional contracts with different <percentage points> values may be listed in response to political
developments. The Contract’s terms and conditions (Appendix A) includes the following strike
conditions:

e <date> (the target date)

e <percentage points> (the approval rating the Contract will turn on)

The amendments are as follows:
1. The Expiration Time was changed to 10:00 AM ET from 4:00 PM ET. This was done to
standardize Expiration Times across the platform.
2. The Settlement date has been changed to no later than the day following Expiration rather than
strictly the day following Expiration.

Along with this letter, Kalshi submitted the following documents:

e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other

than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.
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If you have any questions, please do not hesitate to contact me.

Sincerely,

Elie Mishory

Chief Regulatory Officer
KalshiEX LLC
emishory@kalshi.com
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New Contract Submission: What will the RCP’s approval ratings for the President be?
Ticker: APPROVE

Biden Approval Rating

December 11, 2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING

CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I.

Introduction

The “What will the RCP’s approval ratings for the President be?” Contract is a contract
relating to the U.S. Presidential approval rating as measured by RealClearPolitics.
Approval ratings are an important, widely-followed leading indicator about the passage
of the presidential agenda. After careful analysis, Kalshi (hereafter referred to as
“Exchange”) has determined that the Contract complies with its vetting framework,
which has been reviewed by the CFTC and formed part of the Exchange’s application for
designation as a Contract Market (“DCM”) that was approved by the Commission.

Approval ratings are an important leading indicator about the overall prospects of the
presidential agenda. Considering the narrow margins in Congress, vulnerable
representatives and Senators closely monitor approval ratings when deciding how much
political risk to assume: if a President is highly popular, they may feel comfortable voting
for the president’s agenda--if the President’s rating is underwater, the Congressperson
may want to score political points by publicly repudiating the president and the
president’s agenda. In the current highly polarized political environment, even a small
change in approval ratings could be of great consequence for a President’s agenda. As
Congress gears to a head on several major issues--the debt ceiling, trillion dollar
infrastructure and investment plans--this is a critical tool for businesses to hedge against
the risk of a major change in expected government policy.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.



Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined

in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the U.S. presidential approval rating is <above/below> <percentage points>, then the
long position holders are paid an absolute amount proportional to the size of their
position and the short position holders receive no payment. If the Market Outcome is
“No,” then the short position holders are paid an absolute amount proportional to the size
of their position and the long position holders receive no payment. Specification of the
circumstances that would trigger a Market Outcome of “Yes” are included below in the
section titled “Payout Criterion” in Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: What will the RCP’s approval ratings for the President be?
Ticker and Rulebook: APPROVE
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Contract: APPROVE
Scope: These rules shall apply to the APPROVE contract.

Underlying: The Underlying for this contract is RealClearPolitics’s average U.S. presidential
approval rating. Revisions to the Underlying made after Expiration will not be accounted for in
determining the Expiration Value

Instructions: The current URL for President Joe Biden’s approval rating is available at
https://www.realclearpolitics.com/epolls/other/president-biden-job-approval-7320.html#polls
The Underlying is the value in the “Approve” column in the row labeled “RCP Average”. These
instructions on how to access the Underlying are provided for convenience only and are not part
of the binding Terms and Conditions of the Contract. They may be clarified at any time.

The following image is from September 22, 2021.

Source Agency: The Source Agency is RealClearPolitics.
Type: The type of Contract is a Binary Contract.
Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a

daily basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract
iterations will generally correspond to the next week.

KalshiEX LLC


https://www.realclearpolitics.com/epolls/other/president-biden-job-approval-7320.html#polls

<date>: <date> refers to a calendar <date> specified by Kalshi. Kalshi may list iterations of the
Contract corresponding to different statistical periods of <date>.

<percentage points>: Kalshi may list iterations of the Contract with <percentage points> levels
that fall within an inclusive range between a maximum value of <100.0> and a minimum value
of <0.0> at consecutive increments of <0.1>. Due to the potential for variability in the
Underlying, the Exchange may modify <percentage point> levels in response to suggestions by
Members.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are <greater than/less than> <percentage points>. If no data is available, the Contract
resolves to No.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date of the initial iteration of the Contract will be the
same day as the Expiration Date. The Last Trading Time will be the same as the Expiration time.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be <date>, generally corresponding
to the Friday after Issuance.

Expiration time: The Expiration time of the initial Contract iteration shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration Time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
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New Contract Submission: What will the RCP’s approval ratings for the President be?
Ticker: APPROVE

Biden Approval Rating

10/5/December 11, 2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

Fhe- APPROVEThe “What will the RCP’s approval ratings for the President be?”
Contract is a contract relating to the U.S. Presidential approval rating as measured by
RealClearPolitics. Approval ratings are an important, widely-followed leading indicator
about the passage of the presidential agenda. After careful analysis, Kalshi (hereafter
referred to as “Exchange”) has determined that the Contract complies with its vetting
framework, which has been reviewed by the CFTC and formed part of the Exchange’s
application for designation as a Contract Market (“DCM”) that was approved by the
Commission.

Approval ratings are an important leading indicator about the overall prospects of the
presidential agenda. Considering the narrow margins in Congress, vulnerable
representatives and Senators closely monitor approval ratings when deciding how much
political risk to assume: if a President is highly popular, they may feel comfortable voting
for the president’s agenda--if the President’s rating is underwater, the Congressperson
may want to score political points by publicly repudiating the president and the
president’s agenda. In the current highly polarized political environment, even a small
change in approval ratings could be of great consequence for a President’s agenda. As
Congress gears to a head on several major issues--the debt ceiling, trillion dollar
infrastructure and investment plans--this is a critical tool for businesses to hedge against
the risk of a major change in expected government policy.

Further information about the Contract, including an analysis of its risk mitigation and

price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.
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Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that the U.S. presidential approval rating is <above/below> <percentage points>, then the
long position holders are paid an absolute amount proportional to the size of their
position and the short position holders receive no payment. If the Market Outcome is
“No,” then the short position holders are paid an absolute amount proportional to the size
of their position and the long position holders receive no payment. Specification of the
circumstances that would trigger a Market Outcome of “Yes” are included below in the
section titled “Payout Criterion” in Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI
ContraetOfficial Product Name: What will the RCP’s approval ratings for the President

be?
Ticker and Rulebook: APPROVE
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Contract: APPROVE
Scope: These rules shall apply to the APPROVE contract.

Underlying: The Underlying for this contract is RealClearPolitics’s average U.S. presidential
approval rating. Revisions to the Underlying made after Expiration will not be accounted for in
determining the Expiration Value

Instructions: The current URL for President Joe Biden’s approval rating is available at
https://www.realclearpolitics.com/epolls/other/president-biden-job-approval-7320.html#polls
The Underlying is the value in the “Approve” column in the row labeled “RCP Average”. These
instructions on how to access the Underlying are provided for convenience only and are not part
of the binding Terms and Conditions of the Contract. They may be clarified at any time.

The following image is from September 22, 2021.

Source Agency: The Source Agency is RealClearPolitics.

Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
daily basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract

iterations will generally correspond to the next week. Thelssuance-of the-initial Contract-will-be
on-orafter October 72021
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<date>: <date> refers to a calendar <date> specified by Kalshi. Kalshi may list iterations of the

Contract corresponding to different statistical periods of <date=+anginefrem-Oectober 15,2021
to-December31,2024->.

<percentage points>: Kalshi may list iterations of the Contract with <percentage points> levels
that fall within an inclusive range between a maximum value of <100.0> and a minimum value
of <0.0> at consecutive increments of <0.1>. Due to the potential for variability in the
Underlying, the Exchange may modify <percentage point> levels in response to suggestions by
Members.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that are <greater than/less than> <percentage points>. If no data is available, the Contract
resolves to No.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date of the initial iteration of the Contract will be the
same day as the Expiration Date. The Last Trading Time will be the same as the Expiration time.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be <date>, generally corresponding

to the Frlday after Issuance—exeep%feﬁﬂq%im&ai—@eﬂ&aetéﬂ%%%epﬁ&&eﬂ—D%eﬁth%mmal

Expiration time: The Expiration time of the initial Contract iteration shall be 410:00 PMAM
ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration Time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
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Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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December 11, 2021

SUBMITTED VIA CFTC PORTAL
Secretary of the Commission

Office of the Secretariat

U.S. Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: KalshiEX LLC — CFTC Regulation 40.6(a) Notification Regarding the Amendent of
the “Will <variant> make up <percentage> of U.S. COVID-19 cases?” Contract

Dear Sir or Madam,

Pursuant to Section 5¢(c) of the Commodity Exchange Act and Section 40.6(a) of the regulations of the
Commodity Futures Trading Commission, KalshiEX LLC (Kalshi) hereby notifies the Commission that
it is amending the “Will <variant> make up <percentage> of U.S. COVID-19 cases?” contract (Contract).
The Contract is intended to be listed weekly, however, additional contracts may be listed in response to
changing forecasts with regards to the pandemic (such as new variants being identified, information
about their spread). The Contract’s terms and conditions (Appendix A) includes the following strike
conditions:

<variant> (the COVID-19 variant in question)

e <percentage> (that variant’s prevalence in US COVID-19 caseload)
e <date> (the target date)
e <greater/less>

The amendments are as follows:

1. The Last Trading Date was changed from the Expiration Date to the Monday following <date>.
This was done to better reflect the timing of the data release, which is on Tuesday.

2. The Last Trading Time was changed from the Expiration time to 11:59 PM ET to better reflect
the timing of the data release, which is on Tuesday.

3. The Expiration Date was changed from <date> to the sooner of one day following data released
for the week ending <date> or the second Wednesday following <date>. This was done to
guarantee that a short-term data release issue would not affect the Expiration Value of the
Contract.

4. The Expiration Time was changed to 10:00 AM ET from 11:00 AM ET. This was done to
standardize Expiration Times across the platform.

5. The Settlement date has been changed to no later than the day following Expiration rather than
strictly the day following Expiration, to return Members’ funds sooner.

Along with this letter, Kalshi submitted the following documents:
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e A clean copy of the amended parts of the originally filed Contract (Introduction and Contract Terms
and Conditions, as well as Appendix A); and
e A redline showing the amendments.

The Contract complies with the Act and Commission regulations thereunder. This submission (other
than those appendices for which confidential treatment has been requested) has been concurrently
posted on the Exchange’s website at https://kalshi.com/regulatory/filings.

If you have any questions, please do not hesitate to contact me.

Sincerely,
Elie Mishory
Chief Regulatory Officer

KalshiEX LLC
emishory@kalshi.com
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Official Product Name: Will <variant> make up <percentage> of U.S. COVID-19 cases?
Ticker: VARIANT

Kalshi Contract Category: Economic/Demographic Measure - US Govt

Prevalence of COVID-19 Variants

December 11, 2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

The “Will <variant> make up <percentage> of U.S. COVID-19 cases?” Contract is a
contract relating to the prevalence of COVID-19 variants in the U.S. population. After
careful analysis, Kalshi (hereafter referred to as “Exchange”) has determined that the
Contract complies with its vetting framework, which has been reviewed by the CFTC and
formed part of the Exchange’s application for designation as a Contract Market (“DCM”)
that was approved by the Commission.

In recent weeks, the so-called “Delta plus” variant of COVID-19 (AY.4.2.) has spread
rapidly in the United Kingdom. Scientists estimate that it is somewhat more transmissible
than the traditional Delta variant.! A novel, potentially more transmissible or virulent
variant could have major impacts throughout the world as it attempts to recover from the
pandemic. This Contract can be used to hedge against that risk by participants with
economic exposure to the risk.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

Lhttps://www.npr.org/sections/goatsandsoda/2021/10/22/10484403 10/people-wonder-if-they-should-keep-calm-and-
carry-on-in-the-face-of-delta-plus-va



General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would

announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that <variant> is estimated to be <greater/less> than <percent> of total U.S. cases on the
week ending <date>, then the long position holders are paid an absolute amount
proportional to the size of their position and the short position holders receive no
payment. If the Market Outcome is “No,” then the short position holders are paid an
absolute amount proportional to the size of their position and the long position holders
receive no payment. Specification of the circumstances that would trigger a Market
Outcome of “Yes” are included below in the section titled “Payout Criterion” in
Appendix A.



APPENDIX A — CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: Will <variant> make up <percentage> of U.S. COVID-19 cases?
Ticker and Rulebook: VARIANT



VARIANT
Scope: These rules shall apply to the VARIANT contract.

Underlying: The Underlying for this Contract is the estimated proportions of COVID-19
variants in the United States according to the CDC Nowcast. Revisions to the Underlying made
after Expiration will not be accounted for in determining the Expiration Value.

Instructions: The CDC provides this information in the “Nowecast” available at
https://covid.cdc.gov/covid-data-tracker/#variant-proportions. The number used to determine the
contract is under “%Total” for any given variant. This data is typically released on Tuesdays. As
a consequence, Contracts will close on Mondays and typically expire on Wednesdays. These
instructions on how to access the Underlying are provided for convenience only and are not part
of the binding Terms and Conditions of the Contract. They may be clarified at any time.

Source Agency: The Source Agency is the Centers for Disease Prevention and Control (CDC).
Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
weekly basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract
iterations will generally correspond to the next week. The Contract may also be listed in long-
term durations, such as in periods greater than a month, to hedge against long-term pandemic
changes.

Date: <date> refers to a calendar <date> specified by Kalshi. Kalshi may list iterations of the
Contract corresponding to different statistical periods of <date>.

<variant>: <variant> refers to a variant, subvariant, or lineage of COVID-19 specified by
Kalshi. Kalshi may list <variants> from the lineage list at https://cov-
lineages.org/lineage _list.html, a website used by the CDC for this purpose.

<percent>: Kalshi may list iterations of the Contract with <percent> levels that fall within an
inclusive range between a maximum value of <100> and a minimum value of <0> at consecutive
increments of <0.1>. Due to the potential for variability in the Underlying, the Exchange may
modify <percent> levels in response to suggestions by Members.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that <variant> is estimated to be <greater/less> than <percent> of total U.S. cases of COVID-19


https://cov-lineages.org/lineage_list.html
https://cov-lineages.org/lineage_list.html
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for the week ending <date>, as estimated by the CDC. If no data is available, then the market
resolves to No.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date of the Contract will be the Monday following
<date>. The Last Trading Time is 11:59 PM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be the sooner of the first 10:00 AM
ET following the release of data for the week ending <date> and one week following <date>.

Expiration time: The Expiration time of the initial Contract iteration shall be 10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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New-Contract-SubmissionOfficial Product Name: Will <variant> make up <percentage> of U.S. COVID-19
cases?

Ticker: VARIANT

Kalshi Contract Category: Economic/Demographic Measure - US Govt

Prevalence of COVID-19 Variants

Nevembert4December 11, 2021

CONCISE EXPLANATION AND ANALYSIS OF THE PRODUCT AND ITS
COMPLIANCE WITH APPLICABLE PROVISIONS OF THE ACT, INCLUDING
CORE PRINCIPLES AND THE COMMISSION'S REGULATIONS THEREUNDER

Pursuant to Commission Rule 40.2(a)(3)(v), the following is a concise explanation and analysis
of the product and its compliance with the Act, including the relevant Core Principles, and the
Commission's regulations thereunder.

I. Introduction

Fhe VARIANTThe “Will <variant> make up <percentage> of U.S. COVID-19 cases?”
Contract is a contract relating to the prevalence of COVID-19 variants in the U.S.
population. After careful analysis, Kalshi (hereafter referred to as “Exchange”) has
determined that the Contract complies with its vetting framework, which has been
reviewed by the CFTC and formed part of the Exchange’s application for designation as a
Contract Market (“DCM”) that was approved by the Commission.

In recent weeks, the so-called “Delta plus” variant of COVID-19 (AY.4.2.) has spread
rapidly in the United Kingdom. Scientists estimate that it is somewhat more transmissible
than the traditional Delta variant.! A novel, potentially more transmissible or virulent
variant could have major impacts throughout the world as it attempts to recover from the
pandemic. This Contract can be used to hedge against that risk by participants with
economic exposure to the risk.

Further information about the Contract, including an analysis of its risk mitigation and
price basing utility, as well as additional considerations related to the Contract, is
included in Confidential Appendices B, C, and D.

Pursuant to Section 5c(c) of the Act and CFTC Regulations 40.2(a), the Exchange hereby
certifies that the listing of the Contract complies with the Act and Commission
regulations under the Act.

Thttps://www.npr.org/sections/goatsandsoda/2021/10/22/10484403 10/people-wonder-if-they-should-keep-calm-and-
carry-on-in-the-face-of-delta-plus-va
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General Contract Terms and Conditions: The Contract operates similar to other binary
contracts that the Exchange lists for trading. The minimum price fluctuation is $0.01 (one
cent). Price bands will apply so that Contracts may only be listed at values of at least
$0.01 and at most $0.99. Further, the Contract is sized with a one-dollar notional value
and has a minimum price fluctuation of $0.01 to enable Members to match the size of the
contracts purchased to their economic risks. The Exchange has further imposed position
limits (defined as maximum loss exposure) of $25,000 USD on the Contract. As outlined
in Rule 5.12 of the Rulebook, trading shall be available at all times outside of any
maintenance windows, which will be announced in advance by the Exchange. Members
will be charged fees in accordance with Rule 3.6 of the Rulebook. Fees are charged in
such amounts as may be revised from time to time to be reflected on the Exchange’s
Website. Additionally, as outlined in Rule 7.2 of the Rulebook, if any event or any
circumstance which may have a material impact on the reliability or transparency of a
Contract’s Source Agency or the Underlying related to the Contract arises, Kalshi retains
the authority to designate a new Source Agency and Underlying for that Contract and to
change any associated Contract specifications after the first day of trading. That new
Source Agency and Underlying would be objective and verifiable. Kalshi would
announce any such decision on its website. All instructions on how to access the
Underlying are non-binding and are provided for convenience only and are not part of the
binding Terms and Conditions of the Contract. They may be clarified at any time.
Furthermore, the Contract’s payout structure is characterized by the payment of an
absolute amount to the holder of one side of the option and no payment to the
counterparty. During the time that trading on the Contract is open, Members are able to
adjust their positions and trade freely. After trading on the Contract has closed, the
Expiration Value and Market Outcome are determined. The market is then settled by the
Exchange, and the long position holders and short position holders are paid according to
the Market Outcome. In this case, “long position holders” refers to Members who
purchased the “Yes” side of the Contract and “short position holders” refers to Members
who purchased the “No” side of the Contract. If the Market Outcome is “Yes,” meaning
that <variant> is estimated to be <greater/less> thanAess-than= <percent> of total U.S.
cases; on the week ending <date>, then the long position holders are paid an absolute
amount proportional to the size of their position and the short position holders receive no
payment. If the Market Outcome is “No,” then the short position holders are paid an
absolute amount proportional to the size of their position and the long position holders
receive no payment. Specification of the circumstances that would trigger a Market
Outcome of “Yes” are included below in the section titled “Payout Criterion” in
Appendix A.
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APPENDIX A — CONTRACT TERMS AND CONDITIONS
TERMS OF CONTRACTS TRADED ON KALSHI

Official Product Name: Will <variant> make up <percentage> of U.S. COVID-19 cases?
Ticker and Rulebook: VARIANT
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VARIANT
Scope: These rules shall apply to the VARIANT contract.

Underlying: The Underlying for this Contract is the estimated proportions of COVID-19
variants in the United States according to the CDC Nowecast. Revisions to the Underlying made
after Expiration will not be accounted for in determining the Expiration Value.

Instructions: The CDC provides this information in the “Nowcast” available at
https://covid.cdc.gov/covid-data-tracker/#variant-proportions. The number used to determine the
contract is under “%Total” for any given variant. This data is typically released on Tuesdays. As

a consequence, Contracts will close on Mondays and typically expire on Wednesdays. These
instructions on how to access the Underlying are provided for convenience only and are not part
of the binding Terms and Conditions of the Contract. They may be clarified at any time.

Source Agency: The Source Agency is the Centers for Disease Prevention and Control (CDC).
Type: The type of Contract is a Binary Contract.

Issuance: The Contract is based on the outcome of a recurrent data release, which is issued on a
weekly basis. Thus, Contract iterations will be issued on a recurring basis, and future Contract
iterations will generally correspond to the next week. The Contract may also be listed in long-
term durations, such as in periods greater than a month, to hedge against long-term pandemic

changes.

Date: <date> refers to a calendar <date> specified by Kalshi. Kalshi may list iterations of the

Contract corresponding to different statistical periods of <date=ranginefremNovember15;
2021 to-December31,2024.>.

<variant>: <variant> refers to a variant, subvariant, or lineage of COVID-19 specified by
Kalshi. Kalshi may list <variants> from the lineage list at https://cov-
lineages.org/lineage list.html, a website used by the CDC for this purpose.

<percent>: Kalshi may list iterations of the Contract with <percent> levels that fall within an
inclusive range between a maximum value of <100> and a minimum value of <0> at consecutive
increments of <0.1>. Due to the potential for variability in the Underlying, the Exchange may
modify <percent> levels in response to suggestions by Members.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that <variant> is estimated to be <greater/less> than/ess-than= <percent> of total U.S. cases of
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COVID-19 enfor the week ending <date>, as estimated by the CDC. If no data is available, then
the market resolves to No.

Minimum Tick: The Minimum Tick size for the referred Contract shall be $0.01.
Position Limit: The Position Limit for the $1 referred Contract shall be $25,000 per Member.

Last Trading Date: The Last Trading Date of the nitialiteration-ofthe-Contract will be the

same-day-as-the Expiration Date-Monday following <date>. The Last Trading Time will-be-the
same-as-the Expirationtimeis 11:59 PM.

Settlement Date: The Settlement Date of the initial iteration of the Contract shall be no later
than the day after the Expiration Date, unless the Market Outcome is under review pursuant to
Rule 7.1.

Expiration Date: The Expiration Date of the Contract shall be <date=-the sooner of the first
10:00 AM ET following the release of data for the week ending <date> and one week following
<date>.

Expiration time: The Expiration time of the initial Contract iteration shall be ++10:00 AM ET.
Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 6.3(c) of the Rulebook. Additionally, as outlined in
Rule 7.2 of the Rulebook, if any event or any circumstance which may have a material impact on
the reliability or transparency of a Contract’s Source Agency or the Underlying related to the
Contract arises, Kalshi retains the authority to designate a new Source Agency and Underlying
for that Contract and to change any associated Contract specifications after the first day of
trading.
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