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& CME Group

Managing Director and Chief Regulatory Counsel
Legal Department

June 22, 2017

VIA ELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: CFTC Regulation 40.6(a) Certification. Notification Regarding Increasing All-Month
Position Limits for E-mini® Russell 2000® Index Futures and Options on E-mini®Russell
2000® Index Futures Contracts.

CME Submission No. 17-262

Dear Mr. Kirkpatrick:

Chicago Mercantile Exchange, Inc. (‘CME” or “Exchange”) is notifying the Commodity Futures Trading
Commission (“CFTC” or “Commission”) that it is self-certifying amendments to increase the all-month
position limit applicable to the E-mini® Russell 2000® Index Futures and Options on E-mini® Russell 2000®
Index Futures contracts (the “Contracts”) effective on Sunday, July 9, 2017 for trade date Monday, July 10,
2017. The Exchange previously self-certified the initial launch of the Contracts (see CME Submission No.
17-110 dated April 12, 2017.1

The amended all-month position limit of 120,000 futures contract-equivalents is comparable in magnitude
to the all-month position limit of 100,000 contracts that currently applies to Russell 2000 Index Mini Futures
listed for trading on another designated contract market.

Moreover, the amended 120,000-contract all-month position limit remains prudent from the standpoint of
compliance with the Commodity Exchange Act (“CEA” or “Act”) Core Principles for Designated Contract
Markets (“Core Principles”). For illustration, consider it in light of the Russell 2000 Index’s level and market
capitalization as of May 2017 month-end - respectively, 1,370.208 Index points, and approximately $1.837
trillion. In this context, a position of 120,000 futures contract-equivalents would signify notional Index
exposure around $8.22 bin (equal to (1,370.208 Index points) x ($50 per Index point per futures contract)
X (120,000 contract-equivalents)), or approximately 45 hundredths of one percent of Index market
capitalization.

For comparison, if the current 60,000 futures contract-equivalent All Month Position Limit for CME S&P 500
(SP500) Index futures and options were evaluated in light of the SP500 Index’s level and market
capitalization as of May 2017 month-end — respectively 2,411.80 SP500 Index points, and approximately
$21.766 trillion — it would signify around $36.18 bin of notional exposure (equal to (2, 411.80 SP500 Index

1 See “CFTC Regulation 40.2(a) Certification. Notification Regarding the Initial Listing of the E-mini® Russell 2000®
Index Futures, E-mini® Russell 2000® Growth Index Futures, E-mini® Russell 2000® Value Index Futures, Options
on E-mini® Russell 2000® Index Futures Contracts.” CME Submission No. 17-110, April 12, 2017, available at:
http://www.cmegroup.com/market-requlation/rule-filings/2017/04/17-110_1.pdf
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points) x ($250 per SP500 Index point per futures contract) x (60,000 contract-equivalents)), or
approximately 17 hundredths of one percent of index market capitalization.

As a result of the increase of to the all-month position limit for the Contracts, the Exchange is also
amending the all-month position limit for the Weekly Options on E-mini® Russell 2000® Index Futures
(Week 1 — 4) and the Options on the E-mini® Russell 2000® Index — End of Month contracts which
aggregate into the Contracts for position limit purposes. A comprehensive list of all impacted contracts can
be found in Appendix A, which is attached under separate cover.

The Exchange reviewed the Core Principles as set forth in the Act and identified that amendments may
have some bearing on the following Core Principles.

e Contracts Not Readily Subject to Manipulation: The Contracts are not readily subject to
manipulation due to the deep liquidity and robustness in the underlying physical markets.

e Position Limitations or Accountability: The speculative position limits for the Contracts as
demonstrated in this submission are consistent with the Commission’s guidance.

o Availability of General Information: The information contained herein will be disseminated
to the marketplace via Market Surveillance Notice. The Exchange will publish information
on the Contracts’ specifications on its website, together with daily trading volume, open
interest, and price information.

Pursuant to Section 5c¢(c) of the Act and CFTC Regulation 40.6(a), the Exchange hereby certifies that the
amendments comply with the Act, including regulations under the Act. There were no substantive opposing
views to this proposal.

The Exchange certifies that this submission has been concurrently posted on the Exchange’s website at:
http://www.cmegroup.com/market-regulation/rule-filings.html.Should you have any questions concerning
the above, please contact me at (212) 299-2200 or via e-mail at

CMEG Submisisonlngquiry@cmegroup.com.

Sincerely,

/s/Christopher Bowen
Managing Director and Chief Regulatory Counsel

Attachment: Appendix A — Position Limit, Position Accountability, and Reportable Level Table in Chapter
5 of the CME Rulebook (attached under separate cover)
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Appendix A

Position Limit, Position Accountability, and Reportable Level Table in Chapter 5
of the CME Rulebook

(attached under separate cover)



