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==== C M E G ro u Christopher Bowen
A\ 4 Managing Director and Chief Regulatory Counsel

Legal Department

May 11, 2015

VIA ELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, DC 20581

RE: CFTC Regulation 40.6(a) Certification. Notification of Delisting of Distillers’ Dried
Grain Futures Contract.
CBOT Submission No. 15-179

Dear Mr. Kirkpatrick:
The Board of Trade of the City of Chicago, Inc. (“CBOT” or “Exchange”) hereby notifies the Commodity

Futures Trading Commission (“CFTC” or “Commission”) that it is self-certifying the delisting of the
Distillers’ Grains Futures contract (the “Contract”), effective immediately, as set forth in the table below:

Clearing Code Product CBOT Rulebook Chapter

DDG Distillers’ Dried Grains Futures 41

The Contract will be delisted from CME Globex, CME ClearPort and the CBOT trading floor, the venues
on which it was listed. There is no open interest in the Contract.

The respective terms, conditions, and rules related to the Contract set forth in the product chapter in
CBOT Rulebook, the Paosition Limit, Position Accountability and Reportable Level Table located in the
Interpretations and Special Notices Section of Chapter 5 (Trading Qualifications and Practices) of the
CBOT Rulebook, and the relevant delivery rules set forth in CBOT Chapter 7 (Delivery Facilities and
Procedures) have been deleted from the CBOT Rulebook and from the CME Group website.

Attachments to this correspondence display such CBOT Rulebook amendments, as follows:

Attachment 1 — Chapter 7, Delivery Facilities and Procedures
Attachment 2 — Chapter 41, Distillers’ Dried Grain Futures
Attachment 3 — Chapter 5, Position Limit, Position Accountability and Reportable Level Table

The Exchange has reviewed the core principles for designated contract markets (“Core Principles”) set
forth in the Commaodity Exchange Act (“CEA” or “Act”) and identified that the following Core Principles
may apply to this action:

Core Principle 6 — Emergency Authority

As there is no open interest in the Contract subject to this action, no market disruption ensues
from their delisting.
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Core Principle 7 — Availability of General Information
The Exchange shall make publicly available the details of this action in a Special Executive
Report to marketplace, which will be posted on the Exchange’s website.

Pursuant to Section 5c¢(c) of the Act and CFTC Regulation 40.6(a), the Exchange hereby certifies that this
action complies with the Act, including regulations under the Act, with no substantive opposing views to
this proposal.

The Exchange certifies that this submission has been concurrently posted on the Exchange'’s website at
http://www.cmegroup.com/market-regulation/rule-filings.html.

Should you have any questions concerning this matter, please e-
mail CMEG Submissioninquiry@cmegroup.com or contact me at 212-299-2200.

Sincerely,

/s/ Christopher Bowen
Managing Director and Chief Regulatory Counsel

Attachments:  Attachment 1 — CBOT Chapter 7, Delivery Facilities and Procedures (blackline format)
Attachment 2 — CBOT Chapter 41, Distillers’ Dried Grain Futures (blackline format)
Attachment 3 — CBOT Chapter 5, Position Limit, Position Accountability and Reportable
Level Table (attached under separate cover)
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Attachment 1

CBOT RULEBOOK

Chapter 7
DELIVERY FACILITIES AND PROCEDURES

(Deletions are struck-through)

DELIVERY FACILITIES AND DELIVERY PROCEDURES
FOR AGRICULTURAL COMMODITIES AND ETHANOL

703. REGULAR WAREHOUSES AND SHIPPING STATIONS

703.A. Conditions for Approval

Warehouses or shipping stations (hereafter “facilities”) may be declared regular for delivery
with the approval of the Exchange. Persons operating facilities who desire to have such
facilities made regular for delivery under the Rules of the Exchange shall make application for
an initial Declaration of Regularity on a form prescribed by the Exchange prior to May 1 of an
even-numbered year (an odd-numbered year for Denatured Fuel Ethanol futures), for a
two-year term beginning July 1 of that year, and at any time during a current term for the
balance of that term.

Applications for a renewal of regularity shall be made prior to May 1 of even-numbered years
(odd-numbered years for Denatured Fuel Ethanol futures) for the respective years beginning
July 1 of those years, and shall be on the same form.

Facilities that desire to increase their regular capacity during a current term shall make
application for the desired amount of total regular capacity on the same form.

Initial regularity and increases in regularity for delivery against a listed futures contract shall
be effective either thirty days after the Exchange posts a notice that a bona fide application
has been received or the day after the application is approved by the Exchange, whichever is
later.

Facilities regular for delivery of corn, soybeans, soybean oil, soybean meal, denatured fuel
ethanol; distillers-dried-grains-or wheat facilities in the St. Louis-Alton Territory, on the Ohio
River, or on the Mississippi River that desire to have their daily rate of loading decreased
shall file with the Exchange a written request for such decrease at which time a notice will be
posted by the Exchange. The decrease in the daily rate of loading for the facility will become
effective thirty days after a notice has been posted by the Exchange or the day after the
number of outstanding shipping certificates or warehouse receipts at the facility is equal to or
less than 20 times the requested rate of loading (15 times the requested rate of loading for
soybean meal and denatured fuel ethanol), whichever is later.

Regular facilities that wish to have their regular capacity space decreased shall file with the
Exchange a written request for such decrease and such decrease shall become effective
once a notice has been posted by the Exchange.

The Exchange may establish such requirements and conditions for approval of regularity as it
deems necessary. The application for regularity prescribed by the Exchange shall set forth
conditions of regularity as well as other agreements with which the operator of the regular
facility shall comply. In addition to any conditions and agreements contained in such



application or in the relevant product chapter, the following shall constitute conditions for
regularity and requirements with which the operator of a regular facility shall comply:

[remainder of rule unchanged]
712. DELIVERY AND REGISTRATION

712.A. Delivery of Commodities

Deliveries of rough rice and soybean oil shall be made by the delivery of registered
warehouse receipts issued by warehousemen against stocks in warehouses which have
been declared regular by the Exchange. The Exchange, by rule, may prescribe the conditions
upon which warehouses and warehousemen may become regular except that in the case of
federally licensed warehouses and warehousemen, the Exchange may impose only such
reasonable requirements as to location, accessibility and suitability as may be imposed on
other regular warehouses and warehousemen. The Exchange, by rule, may prescribe
conditions not inconsistent with the provisions of this Chapter upon which warehouse receipts
issued by regular warehouses shall be deliverable.

Deliveries of corn, soybeans, wheat, oats, soybean meal; distillers’—dried—grains—and
denatured fuel ethanol shall be made by delivery of registered shipping certificates issued by
shippers designated by the Exchange as regular to issue shipping certificates for such
commodities.

Shipping certificates for such commodities and warehouse receipts for soybean oil shall be
delivered using the electronic fields which the Exchange and the Clearing House require to
be completed. In order to effect a valid delivery, each such shipping certificate or warehouse
receipt must be endorsed by the holder making the delivery, and transfer as specified above
constitutes endorsement. Such endorsement shall constitute a warranty of the genuineness
of the shipping certificate or warehouse receipt and of good title thereto, but shall not
constitute a guaranty, by an endorser, of performance by the issuer of the shipping certificate
or warehouse receipt. Such endorsement shall also constitute a representation that all
premium, storage, or carrying charges have been paid on the commodity covered by the
shipping certificate or warehouse receipt, in accordance with the Rules of the relevant
product chapter.

[remainder of rule unchanged]



INTERPRETATIONS & SPECIAL NOTICES
RELATING TO CHAPTER 7

LETTER OF CREDIT AND BOND STANDARDS

1. LETTER OF CREDIT STANDARDS FOR CORN, SOYBEANS, WHEAT, OATS:;
DISHLLERS' DRIED- GRAINS-AND DENATURED FUEL ETHANOL

Rule 703 and other Rules require, as a condition for regularity, that issuers of shipping certificates
for certain commodities must file a bond and/or designated letter of credit with sufficient sureties
in such sum and subject to such conditions as the Exchange may require. The Exchange has
determined that the following requirements shall apply to such letters of credit:

a. The regular firm is required to secure a letter of credit, naming the Board of Trade of the City
of Chicago, Inc. as its beneficiary, for 110% of the current market value of the shipping
certificates issued. The address of the primary office for the presentation of demand must be
located in the United States.

b. The regular firm is required to monitor the value of the outstanding shipping certificates
issued using the futures front month settlement price. Whenever the amount of the letter of credit
falls below 100% of the current market value for shipping certificates issued, the regular firm must
increase the amount of the letter of credit, or obtain a new letter of credit, for an amount equal to
110% of the current market value of outstanding shipping certificates, by 5:00 p.m. on the first
business day following the relevant futures settlement.

c. Prior to additional shipping certificates being issued, the regular firm must increase the
amount of the letter of credit, or secure a new letter of credit, for 100% of the current market value
of all shipping certificates which are outstanding as well as all shipping certificates which will be
issued.

d. The Exchange will accept letters of credit only from banks with a Moody’s Investor Service
counter party credit rating of A or above or a Standard and Poor’s short-term counter party rating
not lower than A-2.

e. The letter of credit must be irrevocable, it must provide for payment within the time specified
by the Exchange, and it must be able to be drawn upon unconditionally.

f.  The letter of credit must be in the form approved by the Exchange.

g. The expiration date of a letter of credit may not occur during any relevant futures delivery
cycle.

2. LETTER OF CREDIT STANDARDS FOR ALL OTHER AGRICULTURAL PRODUCTS

Rule 703 and other Rules require, as a condition for regularity, that warehousemen for
agricultural commodities other than corn, soybeans, wheat, oats; distillers’dried—grains—and
denatured fuel ethanol must file a bond and/or designated letter of credit with sufficient sureties in
such sum and subject to such conditions as the Exchange may require. The Exchange has
determined that the following requirements shall apply to such letters of credit.

a. The regular firm is required to secure a letter of credit, naming the Board of Trade of the City
of Chicago, Inc. as its beneficiary, for such sum and subject to such conditions as the Exchange
may require. The address of the primary office for the presentation of demand must be located in
the United States.

b. The Exchange will accept letters of credit only from banks with a Moody’s Investors Service
counterparty credit rating of A or above or a Standard and Poor’s short-term counterparty rating
not lower than A-2.

c. The letter of credit must be irrevocable, must provide for payment within the time specified by
the Exchange, and must be able to be drawn upon unconditionally.

d. The letter of credit must be in the form approved by the Exchange.

e. The expiration date of a letter of credit may not occur during any relevant futures delivery
cycle.

3. BOND STANDARDS FOR ALL OTHER AGRICULTURAL PRODUCTS




Rule 703 and other Rules require, as a condition for regularity, that warehousemen for
agricultural commodities other than corn, soybeans, wheat, oats and denatured fuel ethanol must
file a bond and/or designated letter of credit with sufficient sureties in such sum and subject to
such conditions as the Exchange may require. The Exchange has determined that the following
requirements shall apply to such bonds.*

a. The warehouseman is required to secure a bond naming the Board of Trade of the City of
Chicago, Inc. as its beneficiary for such sum and subject to such conditions as the Exchange may
require.

b. The bond must be in the form approved by the Exchange.

c. The Exchange will accept bonds only from insurance companies that have been rated by one
of the following rating agencies: AM Best, Standard & Poor's, or Moody's Investor Service. The
following are the minimum credit ratings that are acceptable.

1. AM Best: B++

2. Standard & Poor’s: A-

3. Moody’s Investor Service: A3

* The Exchange will continue to accept USDA bonds in order for warehousemen to meet bonding
requirements for oats, and rough rice. If the amount specified on the USDA bond does not meet
the Exchange’s requirements, an additional bond must be issued for the amount that is not

covered under the USDA bond. The additional bond must meet the requirements specified in a.
through c.

DISTILLERS DRIED GRAIN FACILITIES

DALY RATEOFE SHIPPING
CCL Code FIRM/EACHITY LOADING CERTIEICATES
(FONS) JOISSUE
Aventine Renewable Energy,
5094 LLC 500 79
Pekin
Nebraska Energy, LLC
5095 , 200 60
Fhe-Andersons-lne-
5150 o, 200 80
Fhe-Andersons-lne-
5151 440 131
Logansport-IN
Fhe-Andersonsine-
5152 . 440 131
Greenville, OH
) : lties.
7010 EHC 400 110
Norfolk NE
) : lties.
7011 EHC 1,000 250
Grand-Junction 1A
7025 . , 400 240






Attachment 2

CBOT RULEBOOK

Chapter 41
Distillers’ Dried Grain Futures

(Deletions are struck-through)
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Attachment 3

Amendments to CBOT Rulebook Chapter 5
Position Limit, Position Accountability and Reportable Level Table

(attached under separate cover)

14



	UVia ELECTRONIC PORTAL
	CBOT RULEBOOK
	Chapter 7
	DELIVERY FACILITIES AND DELIVERY PROCEDURES
	FOR AGRICULTURAL COMMODITIES AND ETHANOL
	703. REGULAR WAREHOUSES AND SHIPPING STATIONS
	703.A. Conditions for Approval

	712. DELIVERY AND REGISTRATION
	712.A. Delivery of Commodities

	LETTER OF CREDIT AND BOND STANDARDS
	DISTILLERS’ DRIED GRAIN FACILITIES


