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2 CME Group

Managing Director and Chief Regulatory Counsel
Legal Department

May 13, 2024

VIA ELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: CFTC Regulation 40.6(a) Certification. Delisting of Existing Three-, Six-, and Nine-
Month Mid-Curve Options Three-Month SOFR Futures Contracts.
CME Submission No. 24-211

Dear Mr. Kirkpatrick:

Chicago Mercantile Exchange Inc. (“CME” or “Exchange”) certifies to the Commodity Futures Trading
Commission (“CFTC” or “Commission”) the delisting the Three-, Six-, and Nine-Month Mid-Curve Options
Three-Month SOFR Futures contracts noted in Table 1. below (the “Contracts”) effective immediately.
There is no open interest in the Contracts.

Table 1.
CME Globex,
Contract Title Rulebook CME ClearPort,
Chapter and Trading
Floor Code
3-Month Mid-Curve Options on Three-Month SOFR Futures 460A TS2
6-Month Mid-Curve Options on Three-Month SOFR Futures 460A TS3
9-Month Mid-Curve Options on Three-Month SOFR Futures 460A TS4

The Contracts are being delisted from the CME Globex electronic trading platform, the CME trading floor,
and CME ClearPort, the venues on which they were listed.

Exhibit A provides amendments to CME Rulebook Chapter 460A in blackline format.

As a result of the delisting, information regarding the Contracts will be deleted from CME Rulebook Chapter
460A, related position limits in the Position Limit, Position Accountability and Reportable Level Table
located in the Interpretations and Special Notices Section of Chapter 5 (“Trading Qualifications and
Practices”) of the CME Rulebook, the CME Globex non-reviewable trading ranges located in Rule 588.H.
of the CME Rulebook, and the CME Group website. The Table is attached under separate cover, in
blackline format, as Exhibit B.

The Exchange reviewed the designated contract market core principles (“Core Principles”) as set forth in

the Commodity Exchange Act (“CEA” or “Act”) and identified that the following Core Principles may be
impacted by this initiative as follows:
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o Emergency Authority: There is no open interest in the Contracts, and therefore there will be no
market disruption related to the delisting.

e Availability of General Information: The Exchange will make publicly available the details of the
delisting by publishing a Special Executive Report (“SER”) to the marketplace. The SER will be
available on CME Group’s website.

Pursuant to Section 5c(c) of the Act and CFTC Regulation 40.6(a), the Exchange hereby certifies that the
delisting of the Contracts complies with the Act, including regulations under the Act. There were no
substantive opposing views to this proposal.

The Exchange certifies that this submission has been concurrently posted on the Exchange’s website at
http://www.cmegroup.com/market-regulation/rule-filings.html.

Should you have any questions concerning the above, please e-mail
CMEG Submissioninquiry@cmegroup.com or contact the undersigned at (312) 466-7478.

Sincerely,

/sl Timothy Elliott
Managing Director and Chief Regulatory Counsel

Attachments:  Exhibit A - Amendments to CME Rulebook Chapter 460A (blackline format)
Exhibit B - Position Limit, Position Accountability, and Reportable Level Table in Chapter
5 of the CME Rulebook (attached under separate cover) (blackline format)
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460A00.

460A01.

Exhibit A

CME Rulebook
(deletions struck-through)

Chapter 460A
Options on Three-Month SOFR Futures

SCOPE OF CHAPTER

This chapter is limited in application to options on Three-Month SOFR futures (“options”). In addition
to this chapter, options shall be subject to the general rules and regulations of the Exchange insofar
as applicable.

Unless otherwise specified, times referenced herein shall refer to and indicate Chicago time.

OPTION CHARACTERISTICS
460A01.A. Contract Months and Trading Hours

Options shall be listed for expiration on such dates and shall be scheduled for trading during such
hours as may be determined by the Exchange.

460A01.B. Trading Unit

The trading unit shall be an option to buy in the case of the call, or to sell in the case of the put, one
Three-Month SOFR futures contract (Chapter 460) (“futures” or “futures contract”).

460A01.C. Minimum Fluctuations

The price of an option shall be quoted in IMM Index points corresponding to such option’s underlying
futures contract (Rule 460A01.D.). Pursuantto Rules 46002.C., each 0.01 IMM Index point signifies
one (1) basis point per annum of interest rate exposure in such underlying futures contract’'s Trading
Unit (Rule 46002.B.) and is equal to $25 per option contract. Accordingly, for example, an option
contract price of 0.35 IMM Index points represents $875 (equal to 35 basis points x $25 per basis
point per option contract).

Minimum price fluctuations shall be as follows —

1. Quarterly Standard Options (Rule 460A01.D.1.) Expiring in the Nearest March Quarterly
Month

Where such options are for the next nearest monthly option expiration date, the minimum price
fluctuation shall be 0.0025 IMM Index points (equal to $6.25 per option contract).

Where such options are not for the next nearest monthly option expiration date, then:

Where any such option trades outright at a premium not greater than 0.05 IMM Index points,
the minimum price fluctuation shall be 0.0025 IMM Index points (equal to $6.25 per option
contract).

Where any such option trades outright at a premium greater than 0.05 IMM Index points,
the minimum price fluctuation shall be 0.005 IMM Index points (equal to $12.50 per option
contract).

2. Quarterly Standard Options (Rule 460A01.D.1.) Expiring in the Second-Nearest March
Quarterly Month, Serial Standard Options (Rule 460A01.D.2.), and Three-Month Mid-Curve
Options (Rule 460A01.D.8.)

Where any such option trades outright at a premium not greater than 0.05 IMM Index points, the
minimum price fluctuation shall be 0.0025 IMM Index points (equal to $6.25 per option contract).



Where any such option trades outright at a premium greater than 0.05 IMM Index points, the minimum
price fluctuation shall be 0.005 IMM Index points (equal to $12.50 per option contract).

3. All Other Quarterly Standard Options (Rule 460A01.D.1.) and All Other Mid-Curve Options
(Rules 460A01.D.3. through 460A01.D.7., 460A01.D.9., and 460A01.D.10.)

For all Quarterly Standard options other than those that expire in the nearest March Quarterly month
or the second-nearest March Quarterly month, and for all Mid-Curve options other than Three-Month
Mid-Curve options, the minimum price fluctuation shall be 0.005 IMM Index points (equal to $12.50
per option contract), provided that trade may occur at a price level of 0.0025 IMM Index point (equal
to $6.25 per option contract), whether or not such trade results in liquidation of positions for both
parties to such trade.

4. Option Spreads and Combinations

All option spreads and combinations shall trade in minimum price increments of 0.005 IMM Index
points, subject to the following exceptions:

(@) An option spread or combination may trade in minimum price increments of 0.0025
IMM Index points if (i) such option spread or combination comprises only Quarterly
Standard Options Expiring in the Nearest March Quarterly Month (Rule 460A01.C.1.),
and (i) all option contracts that are components of such spread or combination are for
the nearest monthly option expiration date.

(b) An option spread or combination may trade in minimum price increments of 0.0025
IMM Index points if such option spread or combination (i) trades at a net premium not
greater than 0.05 IMM Index points and not less than -0.05 IMM Index points and (ii)
comprises only such options as are specified in Rule 460A01.C.1. and/or Rule
460A01.C.2.

For the avoidance of doubt, any option spread or combination that comprises one or more options
specified in Rule 460A01.C.3. shall trade in minimum price increments of 0.005 IMM Index points.

For the purpose of Rule 813 for Settlement Prices, the minimum price fluctuation for all options shall
be 0.0025 IMM Index point (equal to $6.25 per option contract).

Where the price of an option is quoted in volatility terms, the minimum fluctuation shall be 0.05
percent.

460A01.D. Underlying Futures Contracts
1. Options in the March Quarterly Cycle (“Quarterly Standard Options”)

For options that expire in any month in the March quarterly cycle (i.e., March, June, September, and
December), except for those Mid-Curve options specified in Paragraphs 3, 4, 5, 6, 7, 8, 9, or 10 of
this Rule, the underlying futures contract is the futures contract for which the contract Reference
Quarter (Rule 46003.A.1.) begins on the third Wednesday of the month in which such options expire.

Example: For a given year, the underlying futures contract for an option that expires in
March is the futures contract for which the contract Reference Quarter begins on (and
includes) the third Wednesday of March and ends on (and does not include) the third
Wednesday of June.

2. Options Not in the March Quarterly Cycle (“Serial Standard Options”)

For options that expire in any month not in the March quarterly cycle, (i.e., January, February, April,
May, July, August, October, and November), excluding those Mid-Curve options specified in
Paragraphs 3, 4, 5, 6, 7, 8, 9, or 10 of this Rule, the underlying futures contract is the futures contract
for which the contract Reference Quarter (Rule 46003.A.1.) begins on the third Wednesday of the
next month in the March quarterly cycle that is nearest the expiration of such options.

Example: For a given year, the underlying futures contract for an option that expires in
either January or February is the futures contract for which the contract Reference Quarter
begins on (and includes) the third Wednesday of March and ends on (and does not include)
the third Wednesday of June.

3. One-Year Mid-Curve Options



One-Year Mid-Curve Options in the March Quarterly Cycle (“Quarterly One-Year Mid-Curve
Options”)

For One-Year Mid-Curve options that expire in any month in the March quarterly cycle, the underlying
futures contract is the futures contract for which the contract Reference Quarter (Rule 46003.A.1.)
begins on the third Wednesday of the 12t calendar month following the month in which such options
expire.

Example: The underlying futures contract for the Quarterly One-Year Mid-Curve options
that expire in September of a given year is the futures contract for which the contract
Reference Quarter begins on (and includes) the third Wednesday of September one (1)
year hence and ends on (and does not include) the third Wednesday of December one (1)
year hence.

One-Year Mid-Curve Options Not in the March Quarterly Cycle (“Serial One-Year Mid-Curve
Options”)

For One-Year Mid-Curve Options that expire in any month other than those in the March quarterly
cycle, the underlying futures contract is the futures contract for which the contract Reference Quarter
(Rule 46003.A.1.) begins on the third Wednesday of the 12" calendar month following the next March
quarterly month that is nearest to the expiration of such options.

Example: The underlying futures contract for the Serial One-Year Mid-Curve options that
expire in April or May of a given year is the futures contract for which the contract Reference
Quarter begins on (and includes) the third Wednesday of June one (1) year hence and ends
on (and does not include) the third Wednesday of September one (1) year hence.

Weekly One-Year Mid-Curve Options

For Weekly One-Year Mid-Curve Options, the underlying futures contract is the futures contract for
which the contract Reference Quarter (Rule 46003.A.1.) begins on the third Wednesday of the 12t
calendar month following the next March quarterly month that is nearest to the expiration of such
options.

4. Two-Year Mid-Curve Options

Two-Year Mid-Curve Options in the March Quarterly Cycle (“Quarterly Two-Year Mid-Curve
Options”)

For Two-Year Mid-Curve options that expire in any month in the March quarterly cycle, the underlying
futures contract is the futures contract for which the contract Reference Quarter (Rule 46003.A.1.)
begins on the third Wednesday of the 24" calendar month following the month in which such options
expire.

Example: The underlying futures contract for the Quarterly Two-Year Mid-Curve options
that expire in September of a given year is the futures contract for which the contract
Reference Quarter begins on (and includes) the third Wednesday of September two (2)
years hence and ends on (and does not include) the third Wednesday of December two (2)
years hence.

Two-Year Mid-Curve Options Not in the March Quarterly Cycle (“Serial Two-Year Mid-Curve
Options”)

For Two-Year Mid-Curve Options that expire in any month other than those in the March quarterly
cycle, the underlying futures contract is the futures contract for which the contract Reference Quarter
(Rule 46003.A.1.) begins on the third Wednesday of the 24" calendar month following the next March
quarterly month that is nearest to the expiration of such options.

Example: The underlying futures contract for the Serial Two-Year Mid-Curve options that
expire in April or May of a given year is the futures contract for which the contract Reference
Quarter begins on (and includes) the third Wednesday of June two (2) years hence and
ends on (and does not include) the third Wednesday of September two (2) year hence.

Weekly Two-Year Mid-Curve Options

For Weekly Two-Year Mid-Curve Options, the underlying futures contract is the futures contract for
which the contract Reference Quarter (Rule 46003.A.1.) begins on the third Wednesday of the 24
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calendar month following the next March quarterly month that is nearest to the expiration of such
options.

5. Three-Year Mid-Curve Options

Three-Year Mid-Curve Options in the March Quarterly Cycle (“Quarterly Three-Year Mid-Curve
Options”)

For Three-Year Mid-Curve options that expire in any month in the March quarterly cycle, the
underlying futures contract is the futures contract for which the contract Reference Quarter (Rule
46003.A.1.) begins on the third Wednesday of the 36™ calendar month following the month in which
such options expire.

Example: The underlying futures contract for the Quarterly Three-Year Mid-Curve options
that expire in September of a given year is the futures contract for which the contract
Reference Quarter begins on (and includes) the third Wednesday of September three (3)
years hence and ends on (and does not include) the third Wednesday of December three
(3) years hence.

Three-Year Mid-Curve Options Not in the March Quarterly Cycle (“Serial Three-Year Mid-Curve
Options”)

For Three-Year Mid-Curve Options that expire in any month other than those in the March quarterly
cycle, the underlying futures contract is the futures contract for which the contract Reference Quarter
(Rule 46003.A.1.) begins on the third Wednesday of the 36™ calendar month following the next March
quarterly month that is nearest to the expiration of such options.

Example: The underlying futures contract for the Serial Three-Year Mid-Curve options that
expire in April or May of a given year is the futures contract for which the contract Reference
Quarter begins on (and includes) the third Wednesday of June three (3) years hence and
ends on (and does not include) the third Wednesday of September three (3) year hence.

Weekly Three-Year Mid-Curve Options

For Weekly Three-Year Mid-Curve Options, the underlying futures contract is the futures contract for
which the contract Reference Quarter (Rule 46003.A.1.) begins on the third Wednesday of the 36
calendar month following the next March quarterly month that is nearest to the expiration of such
options.

6. Four-Year Mid-Curve Options

Four-Year Mid-Curve Options in the March Quarterly Cycle (“Quarterly Four-Year Mid-Curve
Options”)

For Four-Year Mid-Curve options that expire in any month in the March quarterly cycle, the underlying
futures contract is the futures contract for which the contract Reference Quarter (Rule 46003.A.1.)
begins on the third Wednesday of the 48" calendar month following the month in which such options
expire.

Example: The underlying futures contract for the Quarterly Four-Year Mid-Curve options
that expire in September of a given year is the futures contract for which the contract
Reference Quarter begins on (and includes) the third Wednesday of September four (4)
years hence and ends on (and does not include) the third Wednesday of December four (4)
years hence.

Four-Year Mid-Curve Options Not in the March Quarterly Cycle (“Serial Four-Year Mid-Curve

Options”)

For Four-Year Mid-Curve Options that expire in any month other than those in the March quarterly
cycle, the underlying futures contract is the futures contract for which the contract Reference Quarter
(Rule 46003.A.1.) begins on the third Wednesday of the 48™ calendar month following the next March
quarterly month that is nearest to the expiration of such options.

Example: The underlying futures contract for the Serial Four-Year Mid-Curve options that
expire in April or May of a given year is the futures contract for which the contract Reference
Quarter begins on (and includes) the third Wednesday of June four (4) years hence and
ends on (and does not include) the third Wednesday of September four (4) year hence.
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7. Five-Year Mid-Curve Options

Five-Year Mid-Curve Options in the March Quarterly Cycle (“Quarterly Five-Year Mid-Curve
Options”)

For Five-Year Mid-Curve options that expire in any month in the March quarterly cycle, the underlying
futures contract is the futures contract for which the contract Reference Quarter (Rule 46003.A.1.)
begins on the third Wednesday of the 60™ calendar month following the month in which such options
expire.

Example: The underlying futures contract for the Quarterly Five-Year Mid-Curve options
that expire in September of a given year is the futures contract for which the contract
Reference Quarter begins on (and includes) the third Wednesday of September five (5)
years hence and ends on (and does not include) the third Wednesday of December five (5)
years hence.

Five-Year Mid-Curve Options Not in the March Quarterly Cycle (“Serial Five-Year Mid-Curve
Options”)

For Five-Year Mid-Curve Options that expire in any month other than those in the March quarterly
cycle, the underlying futures contract is the futures contract for which the contract Reference Quarter
(Rule 46003.A.1.) begins on the third Wednesday of the 60" calendar month following the next March
quarterly month that is nearest to the expiration of such options.

Example: The underlying futures contract for the Serial Five-Year Mid-Curve options that
expire in April or May of a given year is the futures contract for which the contract Reference
Quarter begins on (and includes) the third Wednesday of June five (5) years hence and
ends on (and does not include) the third Wednesday of September five (5) year hence.




460A01.E. Exercise Prices

1. Twenty-Five Point Exercise Prices

For options for a given expiration date that are exercisable into a given underlying futures contract,
exercise prices shall be stated in terms of the IMM Index for such underlying futures contract and
shall be stated in intervals whose last two digits are 00, 25, 50, or 75 (“twenty-five point exercise
prices") for all IMM Index levels, e.g., 88.00, 88.25, 88.50, 88.75.

The Exchange shall list put and call options for trading at the exercise price that is nearest the
previous day's settlement price of such underlying futures contract (“at-the-money exercise price”)
and at all eligible exercise prices in a range from 5.50 IMM Index points above to 5.50 IMM Index
points below such at-the-money exercise price. Thereafter until termination of trading in such
options, the Exchange shall ensure that put and call options are listed for trading on each day at all
eligible exercise prices in a range from 5.50 IMM Index points above to 5.50 IMM Index points below
the at-the-money exercise price for such underlying futures contract. New options may be listed for
trading up to and including the termination of trading.



2. Special Listings of 12.5 Point Exercise Prices

For options for a given expiration date that are exercisable into a given underlying futures contract,
with the exception of certain option expiries with 6.25 Point Exercise Prices (Rule 460A01.E.3.),
additional exercise prices shall be stated in intervals whose last three digits are 12.5, 37.5, 62.5, or
87.5 ("12.5 point exercise prices") for all IMM Index levels, e.g., 93.125, 93.375, 93.625, 93.875.

The Exchange shall ensure that put and call options are listed for trading on each day at all such
12.5 point exercise prices in a range from 1.50 IMM Index points above to 1.50 IMM Index points
below the at-the-money exercise price for such underlying futures contract.

3. Special Listings of 6.25 Point Exercise Prices

From time to time as determined by the Exchange, additional exercise prices for selected expiries
will be made available in intervals whose last four digits are 06.25, 12.50, 18.75, 31.25, 37.50, 43.75,
56.25, 62.50, 68.75, 81.25, 87.50, or 93.75 ("6.25 point exercise prices") for all IMM Index levels,
e.g., 93.0625, 93.1250, 93.1875, 93.3125, 93.3750, 93.4375, 93.5625, 93.6250, 93.6875, 93.8125,
93.8750, 93.9375.

Until termination of trading in such options, the Exchange shall ensure that put and call options are
listed for trading on each day at all such 6.25 point exercise prices in a range from 1.50 IMM Index
points above to 1.50 IMM Index points below the at-the-money exercise price for such underlying
futures contract.

4. Dynamically-Listed Exercise Prices

Upon demand and at the discretion of the Exchange, a new option contract with an out-of-current-
range exercise price may be added, on an as-soon-as-possible basis, provided that the last two digits
of the exercise price of such newly added option contract must be 00, 25, 50, or 75 (e.g., 88.00,
88.25, 88.50, 88.75).

The Exchange may modify the provisions governing the establishment of exercise prices as it deems
appropriate.

460A01.F. Position Limits, Exemptions, Position Accountability and Reportable Levels

The applicable position limits and/or accountability levels, in addition to the reportable levels, are set
forth in the Position Limit, Position Accountability and Reportable Level Table in the Interpretations
& Special Notices Section of Chapter 5.

A Person seeking an exemption from position limits for bona fide commercial purposes shall apply
to the Market Regulation Department on forms provided by the Exchange, and the Market Regulation
Department may grant qualified exemptions in its sole discretion. Refer to Rule 559 for requirements
concerning the aggregation of positions and allowable exemptions from the specified position limits.

460A01.G.-I. [Reserved]
460A01.J. Termination of Trading
1. All Options Excluding Weekly Mid-Curve Options

Trading in any Quarterly Standard Option, Serial Standard Option, Quarterly Mid-Curve Option, or
Serial Mid-Curve Option shall terminate at the close of trading on the Friday preceding the third
Wednesday of the month in which such option expires. If such Friday is a scheduled Exchange
holiday, then trading shall terminate on the immediately preceding Business Day. In the event that
the underlying futures market for such option does not open on the day scheduled for termination of
trading in such option, then trading in such option shall be extended to the next day on which the
underlying futures market is open for trading.

2. Weekly Mid-Curve Options

Trading in Weekly Mid-Curve options shall terminate at the close of trading on any Friday that is not
also scheduled for termination of trading in Quarterly Mid-Curve Options or Serial Mid-Curve Options.
If such Friday is a scheduled Exchange holiday, then trading shall terminate on the immediately
preceding Business Day. In the event that the underlying futures market for such option does not
open on the day scheduled for termination of trading in such option, then trading in such option shall
be extended to the next day on which the underlying futures market is open for trading.



460A02.

460A03.

460A01.K. [Reserved]

EXERCISE AND ASSIGNMENT

In addition to the applicable procedures and requirements of Chapter 7, the following shall apply to
the exercise of SOFR options.

460A02.A. Exercise of Option by Buyer

An option may be exercised by the buyer on any Business Day that the option is traded. To exercise
an option, the clearing member representing the buyer shall present an exercise notice to the
Clearing House by 5:30 p.m. on the day of exercise.

An option that is in the money and has not been liquidated or exercised prior to the termination of
trading in such option shall be exercised automatically, in the absence of contrary instructions
delivered to the Clearing House no later than 5:30 p.m. on the last day of trading by the clearing
member representing the option buyer. An option is in the money if the settlement price of the
underlying futures contract at the termination of trading lies strictly above the exercise price in the
case of a call, or lies strictly below the exercise price in the case of a put.

460A02.B. Assignment

Exercise notices accepted by the Clearing House shall be assigned through a process of random
selection to clearing members with open short positions in the same series. A clearing member to
which an exercise notice is assigned shall be notified thereof as soon as practicable after such notice
is assigned by the Clearing House, but not later than 45 minutes before the opening of Regular
Trading Hours in the underlying futures contract on the following Business Day.

The clearing member assigned an exercise notice shall be assigned a short position in the underlying
futures contract if a call is exercised or a long position if a put is exercised. The clearing member
representing the option buyer shall be assigned a long position in the underlying futures contract if a
call is exercised and a short position if a put is exercised. All such futures positions shall be assigned
at a price equal to the exercise price of the option and shall be marked to market in accordance with
Rule 814 on the Trading Day of acceptance by the Clearing House of the exercise notice.

[RESERVED]

(End Chapter 460A)
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