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& CME Group

Managing Director and Chief Regulatory Counsel
Legal Department

May 4, 2023

VIA ELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: CFTC Regulation 40.6(a) Certification. Amendments to the Options on Bitcoin
Futures, Ether Futures, Micro Bitcoin Futures and Micro Ether Futures
Contracts.

CME Submission No. 23-201

Dear Mr. Kirkpatrick:

Chicago Mercantile Exchange Inc. (“CME” or “Exchange”) certifies to the Commodity Futures Trading
Commission (“CFTC” or “Commission”) amendments Options on Bitcoin Futures, Options on Ether Futures,
Options on Micro Bitcoin Futures and Options on Micro Ether Futures contracts (collectively, the
“Contracts”) effective Sunday, May 21, 2023, for trade date Monday, May 22, 2023.

Specifically, the Exchange will:

o amend the strike price listing schedule of option contracts noted in Table 1. below;

e as a result of the Exchange’s concurrent launch of additional weekly option contracts (see CME
Submission No. 23-068 also dated May 4, 2023), (a) no weekly options will be listed on a day that
falls on both a U.S. and U.K. holiday and (b) the first trade date for all non-monthly options on
Bitcoin Futures, Ether Futures, Micro Bitcoin Futures and Micro Ether Futures contracts will be
added two (2) business days prior to the expiration date of the nearest related expiring options
contract; and

e implement clarification amendments to the options product chapiters (collectively, the “Rule
Amendments”).

Table 1.
Contract Title Commodity Cur_re.nt Strike Price Amgnded Strike Price
Code Listing Schedule Listing Schedule
Options on BTC Prelisted strikes at $500,000, Prelisted strikes at $100,000,
Bitcoin Futures $100,000, $50,000, $10,000, $50,000, $10,000, $5,000 and
Monday Weekly $5,000 and $1,000 bitcoin $1,000 bitcoin increment.
Options on Micro W1A-W5A increment plus dynamic strikes | Strikes listed for 300% above
Bitcoin Futures at $25 bitcoin increment. the at-the-money strike and
Wednesday Strikes listed for 300% above | 100% below the at-the-money
Weekly Options W1C-W5C the at-the-money strike and strike at:
on Micro Bitcoin 100% below the at-the-money . $100,000 bitcoin
Futures strike at: increment for underlying
Friday Weekly *  $100,000 bitcoin settlement above $500,000
Options on Micro WI1E-W4E increment for underlying . $50,000 bitcoin
Bitcoin Futures settlement above $500,000 increment for underlying

300 Vesey Street  New York, NY 10282 71212 299 2200 r 212 301 4645 christopher.bowen@cmegroup.com cmegroup.com

1


https://www.cmegroup.com/content/dam/cmegroup/market-regulation/rule-filings/2023/5/23-068_1.pdf
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/bitcoin.contractSpecs.options.html#optionProductId=8875
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/bitcoin.contractSpecs.options.html#optionProductId=8875
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10090
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10090
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10090
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10095
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10095
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10095
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10095
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10100
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10100
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10100

Monthly Options
on Micro Bitcoin
Futures

WM

+  $50,000 bitcoin
increment for underlying
settlement at or below
$500,000

«  $10,000 bitcoin
increment for underlying
settlement at or below
$100,000

«  $5,000 bitcoin
increment for underlying
settlement at or below $50,000

+  $1,000 bitcoin
increment for underlying
settlement at or below $10,000

*  $500 bitcoin increment
for underlying settlement at or
below $5,000
When less than 96 days
remain until expiration (DTE),
additional strikes listed for
75% above the at-the-money
strike and 25% below the at-
the-money strike at:

+  $10,000 bitcoin
increment for underlying
settlement above $500,000

*  $5,000 bitcoin
increment for underlying
settlement at or below
$500,000

«  $1,000 bitcoin
increment for underlying
settlement at or below
$100,000

e $500 bhitcoin increment
for underlying settlement at or
below $50,000

*  $100 bitcoin increment
for underlying settlement at or
below $10,000

«  $50 bitcoin increment
for underlying settlement at or
below $5,000
When less than 14 days
remain until expiration (DTE),
additional strikes listed for
15% above the at-the-money
strike and 5% below the at-
the-money strike at:

+  $5,000 bitcoin
increment for underlying
settlement above $500,000

settlement at or below
$500,000

«  $10,000 bitcoin
increment for underlying
settlement at or below
$100,000

. $5,000 bitcoin
increment for underlying
settlement at or below $50,000

. $1,000 bitcoin
increment for underlying
settlement at or below $10,000

. $500 bitcoin
increment for underlying
settlement at or below $5,000
When less than 210 days
remain until expiration (DTE),
additional strikes listed for
75% above the at-the-money
strike and 25% below the at-
the-money strike at:

+  $10,000 bitcoin
increment for underlying
settlement above $500,000

. $5,000 bitcoin
increment for underlying
settlement at or below
$500,000

. $1,000 bitcoin
increment for underlying
settlement at or below
$100,000

. $100 bitcoin
increment for underlying
settlement at or below $10,000

. $50 bitcoin increment
for underlying settlement at or
below $5,000
When less than 5 days remain
until expiration (DTE),
additional strikes listed for
15% above the at-the-money
strike and 5% below the at-
the-money strike at:

. $5,000 bitcoin
increment for underlying
settlement above $500,000

. $2,500 bitcoin
increment for underlying
settlement at or below
$500,000
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https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10105
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10105
https://www.cmegroup.com/markets/cryptocurrencies/bitcoin/micro-bitcoin.contractSpecs.options.html#optionProductId=10105

+  $2,500 bitcoin
increment for underlying
settlement at or below
$500,000

«  $500 bitcoin increment
for underlying settlement at or
below $100,000

«  $250 bitcoin increment
for underlying settlement at or
below $50,000

e $50 bitcoin increment
for underlying settlement at or
below $10,000

e $25 bitcoin increment
for underlying settlement at or
below $5,000

. $500 bitcoin
increment for underlying
settlement at or below
$100,000

«  $250 bitcoin
increment for underlying
settlement at or below $50,000

. $50 bitcoin increment
for underlying settlement at or
below $10,000

Options on Ether
Futures

ETH

Monday Weekly
Options on Micro
Ether Futures

V1A-V5A

Wednesday
Weekly Options
on Micro Ether
Futures

V1C-V5C

Friday Weekly
Options on Micro
Ether Futures

V1E-V4E

Monthly Options
on Micro Ether
Futures

VM

Prelisted strikes at $50,000,
$10,000, $5,000, $1,000, $500
and $100 micro ether
increment plus dynamic strikes
at $5 micro ether increment.
Strikes listed for 300% above
the at-the-money strike and
100% below the at-the-money
strike at:

. $10,000 micro ether
increment for underlying
settlement above $50,000

. $5,000 micro ether
increment for underlying
settlement at or below $50,000

. $1,000 micro ether
increment for underlying
settlement at or below $10,000

. $500 micro ether
increment for underlying
settlement at or below $5,000

. $100 micro ether
increment for underlying
settlement at or below $1,000

. $50 micro ether
increment for underlying
settlement at or below $500
When less than 96 days
remain until expiration (DTE),
additional strikes listed for
75% above the at-the-money
strike and 25% below the at-
the-money strike at:

Prelisted strikes at $10,000,
$5,000, $1,000, $500, and
$100 ether increment.

Strikes listed for 300% above
the at-the-money strike and
100% below the at-the-money
strike at:

. $10,000 ether strike
increment for underlying
settlement above $50,000

+  $5,000 ether strike
increment for underlying
settlement at or below $50,000

. $1,000 ether strike
increment for underlying
settlement at or below $10,000

. $500 ether strike
increment for underlying
settlement at or below $5,000

. $100 ether strike
increment for underlying
settlement at or below $1,000

. $50 ether strike
increment for underlying
settlement at or below $500
When less than 210 days
remain until expiration (DTE),
additional strikes listed for
75% above the at-the-money
strike and 25% below the at-
the-money strike at:

. $1,000 ether strike
increment for underlying
settlement above $50,000
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https://www.cmegroup.com/markets/cryptocurrencies/ether/ether.contractSpecs.options.html#optionProductId=10225
https://www.cmegroup.com/markets/cryptocurrencies/ether/ether.contractSpecs.options.html#optionProductId=10225
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10106
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10106
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10106
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10111
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10111
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10111
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10111
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10116
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10116
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10116
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10121
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10121
https://www.cmegroup.com/markets/cryptocurrencies/ether/micro-ether.contractSpecs.options.html#optionProductId=10121

. $1,000 micro ether
increment for underlying
settlement above $50,000

. $500 micro ether
increment for underlying
settlement at or below $50,000

. $100 micro ether
increment for underlying
settlement at or below $10,000

. $50 micro ether
increment for underlying
settlement at or below $5,000

. $10 micro ether
increment for underlying
settlement at or below $1,000

. $5 micro ether
increment for underlying
settlement at or below $500
When less than 14 days
remain until expiration (DTE),
additional strikes listed for
15% above the at-the-money
strike and 5% below the at-
the-money strike at:

. $500 micro ether
increment for underlying
settlement above $50,000

. $250 micro ether
increment for underlying
settlement at or below $50,000

. $50 micro ether
increment for underlying
settlement at or below $10,000

. $25 micro ether
increment for underlying
settlement at or below $5,000

. $5 micro ether
increment for underlying
settlement at or below $1,000

. $500 ether strike
increment for underlying
settlement at or below $50,000

. $100 ether strike
increment for underlying
settlement at or below $10,000

. $10 ether strike
increment for underlying
settlement at or below $1,000

. $5 ether strike
increment for underlying
settlement at or below $500
When less than 5 days remain
until expiration (DTE),
additional strikes listed for
15% above the at-the-money
strike and 5% below the at-
the-money strike at:

. $500 ether strike
increment for underlying
settlement above $50,000

. $250 ether strike
increment for underlying
settlement at or below $50,000

. $50 ether strike
increment for underlying
settlement at or below $10,000

. $25 ether strike
increment for underlying
settlement at or below $5,000

. $5 ether strike
increment for underlying
settlement at or below $1,000

Exhibit A provides the Rulebook Chapters in blackline format,

The Exchange reviewed the designated contract market core principles (“Core Principles”) as set forth in
the Commodity Exchange Act (“CEA” or “Act”) and identified that the Rule Amendments may have some

bearing on the following Core Principles:

Availability of General Information: The Exchange will release a Special Executive Report

(“SER”) regarding these amendments. The SER will also be posted on the CME Group website.
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Daily Publication of Trading Information: CME will continue to publish contract trading volumes,
open interest levels, and price information daily on its website and through quote vendors for the
Contracts.

Prevention of Market Disruption: Trading in the Contracts will continue to be subject to the rules
of the Exchange, which include prohibitions on manipulation, price distortion, and disruption to the
cash settlement process.

Compliance with Rules: The Exchange will continue its normal practice to establish, monitor, and
enforce compliance with the rules of the Contracts, including the expansion of the listing schedule
of the Contracts.

Pursuant to Section 5c(c) of the Act and CFTC Regulation 40.6(a), the Exchange hereby certifies that the
Rule Amendments comply with the Act, including regulations under the Act. There were no substantive
opposing views to the proposal.

The Exchange certifies that this submission has been concurrently posted on the CME Group website at
http://www.cmegroup.com/market-requlation/rule-filings.htmi.

Should you have any questions concerning the above, please contact the undersigned at (212) 299-2200
or via e-mail at CMEGSubmissioninguiry@cmegroup.com.

Sincerely,

/sl Christopher Bowen
Managing Director and Chief Regulatory Counsel

Attachment: Exhibit A - CME Rulebook Chapters 350A, 349A, 348A and 347A (blackline format)
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350A00.

350A01.

Exhibit A
CME Rulebook
(additions underscored; deletions struck-through)

Chapter 350A
Options on Bitcoin Futures

SCOPE OF CHAPTER

This chapter is limited in application to eOptions on Bitcoin Futures (“futures”). In addition to the rules of
this chapter, transactions in eOptions on Bitcoin Futures shall be subject to the general rules and

regulatlons of the Exchange a&appleabteu

OPTIONS CHARACTERISTICS
350A01.A. Gentraet—Memhs,—‘Frading—HeursTandiFradmg—Halts—Listinq and Tradinq Schedule

as—may—be—detemﬂed—by—theeéeehange—prewded—that—tThe number of contracts open for tradlnq at a

given time, and the hours of trading for options contracts shall be determined by the Exchange. There

shall be no trading in options when trading is halted in the underlying Futures Contract Month for Bitcoin
Futures (Chapter 350).

350A01.B. Trading Unit
The trading unit shall be an option to buy in the case of a call, or to sell in the case of a put, one Bitcoin

Futures contract (Chapter 350) %ueh—Bﬁemn—Future&eerﬂrae%hatHepresaat%—bﬁe@nasaﬂued—by—the

The minimum price fluctuation shall be 5 Index points (equal to $25.00 per option contract), prowded that
trades at a premium equal to or less than 25 Index points (equal to $125.00 per option contract) shall be
in increments of 1 Index point (equal to $5.00 per option contract).

2. Option Spreads and Combinations

Any option contract that trades as a component of a spread or combination shall be traded at a price that
conforms to the applicable minimum price fluctuation as set forth in this Rule, provided that for any option
spread or combination that trades at a net premium of $25.00 Index points (equal to $125.00 per option
contract spread) or -fewerless, each option contract comprised within such spread or combination may
trade in price increments of $1.00 Index point per-bitesin-(equal to $5.00 per option contract).

350A01.D. Daily Price Limits

At the commencement of each trading day, the contract shall be subject to special price fluctuation limits
and daily price limits as set forth in Rule 589 and in the Special Price Fluctuation Limits Table in the
Interpretations & Special Notices Section of Chapter 5.

350A01.E. Position Limits, Exemptions, Position Accountability and Reportable Levels

The applicable position limits and/or accountability levels, in addition to the reportable levels, are set forth
in the Position Limit, Position Accountability and Reportable Level Table in the Interpretations & Special
Notices Section of Chapter 5.

A Person seeking an exemption from position limits for bona fide commercial purposes shall apply to the
Market Regulation Department on forms provided by the Exchange, and the Market Regulation
Department may grant qualified exemptions in its sole discretion.

Refer to Rule 559 for requirements concerning the aggregation of positions and allowable exemptions
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from the specified position limits.

350A01.BF. Underlying Futures Contract

1. Monthly Options

Foerany-Menthhy-eptiontThe Underlying Futures Contract shall be the nearest to expire Futures Contract

for delivery on the last Friday of the same month as such option’s named month of expiration, subject to
Rule 35003.A.

2. Weekly Options
The Underlying Futures Contract shall be the nearest to expire Futures contract for delivery on the same
day as such option’s named day of expiration.

350A01.EG. Exercise Prices
1. 1.—Regu|ar|y Listed Exercise Prices

—tThe Exchange shall ensure that Menrthly-put and
call options are listed for trading at all eligible exeruse prlces as set forth in the Strike Price Listing and
Exercise Procedures Table.

2—
33—
4.—
5.2.2-Dynamically Listed Exercise Prices

Upon demand and at the discretion of the Exchange, an option with an out-of-current-range exercise price
may be listed for trading as a User-Defined Instrument, on an as-soon-as-possible basis, provided that
the exermse prlce of such optlon shall be an mteger multlple of 25 Index points. Ihe—Exehange—may

350A01.1H. Termination of Trading

1. Monthly Options

Trading in—any-of a Monthly option shall terminate on the same date and at the same time as the
termination of trading in such option’s Underlying Futures Contract (Rule 350A01.D.1.).

If that day is not a business day in both the U.K and the U.S., trading shall terminate on the preceding
day that is a business day in either the U.K or the U.S.

2. Weekly Options

Trading of a Weekly option shall terminate on its expiration date at 4:00:00 p.m. London time.
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350A02.

Where the named day of the Contract week is not a business day in both the U.K and the U.S., no contract
will be listed.

350A0I-Reserved}
EXERCISE AND ASSIGNMENT

In addition to the applicable procedures and requirements of Chapter 7, the following shall apply to the
exercise of options.

350A02.A. Exercise

Options may not be exercised prior to their termination of trading. They may be exercised only at, and
not before, its expiration. Following the termination of trading any option that is in the money shall be
automatically exercised by the Clearing House, and any such option that is out of the money shall be
abandoned by the Clearing House. For the avoidance of doubt, no such option that expires in the money
may be abandoned, and no such option that expires out of the money may be exercised.

1. Monthly Options

An_expiring Monthly call option (Rule 350A01.F.1.) shall be in the money if the corresponding Final
Settlement Price for the Underlying Futures Contract (Rule 35003.A.) is at or above such option’s exercise
price and shall be out of the money if the corresponding Final Settlement Price is strictly below such
option’s exercise price.

An_expiring Monthly put option (Rule 350A01.F.1.) shall be in the money if the corresponding Final
Settlement Price for the Underlying Futures Contract (Rule 35003.A.) is strictly below such option’s
exercise price and shall be out of the money if the corresponding Final Settlement Price is at or above
such option’s exercise price.

2.  Weekly Options

For Options other than Monthly Options, whether an option expires in the money or out of the money shall
be determined by the Exchange, in its sole discretion, by reference to the Fixing Price of such option, as
follows:

Such Fixing Price shall be based on the notionally-adjusted volume-weighted average price of
transactions in Bitcoin Futures and Micro Bitcoin Futures on the CME Globex electronic trading platform
during the last thirty (30) minutes of trading on expiration day (3:30:00 p.m. — 3:59:59 p.m. London time).

In the event such Fixing Price calculation cannot be determined pursuant to the above calculation, the
Exchange, in its sole discretion, shall set such Fixing Price by alternative means.

An expiring Weekly call option (Rule 350A01.F.2.), shall be in the money if the corresponding Fixing Price
for the Underlying Futures Contract is at or above such option’s exercise price, and shall be out of the
money if the corresponding Fixing Price is strictly below such option’s exercise price.

An expiring Weekly put option (Rule 350A01.F.2.), shall be in the money if the corresponding Fixing Price
for the Underlying Futures Contract is strictly below such option’s exercise price, and shall be out of the
money if the corresponding Fixing Price is at or above such option’s exercise price.

350A02.B. Assignment
R e
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Upon exercise of a put option on behalf of the long holder of such option, the short holder of such option

shall incur the obligation to assume a long position in one Underlying Futures Contract (Rule 350A01.F.)
at such option’s exercise price (Rule 350A01.G.). Upon exercise of a call option on behalf of the long
holder of such option, the short holder of such option shall incur the obligation to assume a short position
in one Underlying Futures Contract at such option’s exercise price.

All such futures positions shall be assigned at a price equal to the exercise price of such option eentract;
andcontract and shall be marked to market (in accordance with Rule 814) on the Business Day on which
the Clearing House automatically exercises such.

(End Chapter 350A)
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349A00.

349A01.

Chapter 349A
Options on Ether Futures

SCOPE OF CHAPTER

This chapter is limited in application to eOptions on Ether Futures (“futures”). In addition to the rules of
this chapter, transactions in eOptions on Ether Futures shall be subject to the general rules and
regulations of the Exchange. as-applicable:

OPTIONS CHARACTERISTICS
349A01 A. Gentraet—Memhs—'Fradmg—Heurs—andiFradmg—HaHs—Lrstmq and Tradlnq Schedule

as—may—be—determmed—by—me—eeehange—prewded—that—ﬂhe number of contracts open for tradlnq at a

given time, and the hours of trading for options contracts shall be determined by the Exchange. There
shall be no trading in options when trading is halted in the underlying Futures Contract Month for Ether
Futures (Chapter 349).

349A01.B. Trading Unit
The trading unit shall be an option to buy in the case of a call, or to sell in the case of a put, one Ether

Futures contract (Chapter 349). SuekkEtheeFuture&eemraeeshalHepresent%OetheeaS#aIueeLthe

349A01.C. Minimum Fluetuations-Price Increments
1. OQutright

D RR Inde noin e nde noin

representmg%@%@eepethe%eeﬁeepéthee;utureseentraeeomlon prices shall be quoted in CME CF
Ether-Dollar Reference Rate (‘ETHUSD RR”) Index points (USD per ether).

The minimum price fluctuation shall be 0.50 Index points, equal to $25.00 per option contract.

4.2. Option Spreads and Combinations

Any option contract that trades as a component of a spread or combination shall be traded at a price that
conforms to the applicable minimum price fluctuation as set forth in this Rule. The minimum price
fluctuation shall be 0.50 Index points; (equal to $25.00 per option contract).

349A01.D. Daily Price Limits

At the commencement of each trading day, the contract shall be subject to special price fluctuation limits
and daily price limits as set forth in Rule 589 and in the Special Price Fluctuation Limits Table in the
Interpretations & Special Notices Section of Chapter 5.

349A01.E. Position Limits, Exemptions, Position Accountability and Reportable Levels

The applicable position limits and/or accountability levels, in addition to the reportable levels, are set forth

in the Position Limit, Position Accountability and Reportable Level Table in the Interpretations & Special
Notices Section of Chapter 5.

A Person seeking an exemption from position limits for bona fide commercial purposes shall apply to the
Market Regulation Department on forms provided by the Exchange, and the Market Regulation
Department may grant qualified exemptions in its sole discretion.

Refer to Rule 559 for requirements concerning the aggregation of positions and allowable exemptions
from the specified position limits.

349A01.BF. Underlying Futures Contract
1. Monthly Options

Ferany-Menthly-eption;tThe Underlying Futures Contract shall be the nearest to expire Futures Contract
for delivery on the last Friday of the same month as such option’s named month of expiration, subject to
Rule 34903.A.

2.  Weekly Options
The Underlying Futures Contract shall be the nearest to expire Futures contract for delivery on the same
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349A02.

day as such option’s named day of expiration.

349A01.EG. Exercise Prices

1. Regularly Listed Exercise Prices

On-any-Business-Day,and-subjectte-Rule-349A0L-A+The Exchange shall ensure that Menthly-put and
call options are listed for trading at all eligible exercise prices as set forth in the Strike Price Listing and
Exercise Procedures Table.

2. _Dynamically Listed Exercise Prices

Upon demand and at the discretion of the Exchange, an option with an out-of-current-range exercise price
may be listed for trading as a User-Defined Instrument, on an as-soon-as-possible basis, provided that
the exercnse price of such option shall be an mteqer multlple of 25 Index points. iheExehaneemawned#v

349A01.1H. Termination of Trading
1. Monthly Options

Trading in—any-of a Monthly option shall terminate on the same date and at the same time as the
termination of trading in such option’s Underlying Futures Contract (Rule 349A01.D.1).

If that day is not a business day in both the U.K and the U.S., trading shall terminate on the preceding
day that is a business day in either the U.K or the U.S.

2. Weekly Options

Trading of a Weekly option shall terminate on its expiration date at 4:00:00 p.m. London time.

Where the named day of the Contract week is not a business day in both the U.K and the U.S., no contract
will be listed.

20D Peseneadl

EXERCISE AND ASSIGNMENT

In addition to the applicable procedures and requirements of Chapter 7, the following shall apply to the
exercise of options.

349A02.A. Exercise
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Options may not be exercised prior to their termination of trading. They may be exercised only at, and
not before, its expiration. Following the termination of trading any option that is in the money shall be
automatically exercised by the Clearing House, and any such option that is out of the money shall be
abandoned by the Clearing House. For the avoidance of doubt, no such option that expires in the money
may be abandoned, and no such option that expires out of the money may be exercised.

1. Monthly Options

An_expiring Monthly call option (Rule 349A01.F.1.) shall be in the money if the corresponding Final
Settlement Price for the Underlying Futures Contract (Rule 34903.A.) is at or above such option’s exercise
price_and shall be out of the money if the corresponding Final Settlement Price is strictly below such
option’s exercise price.

An_expiring Monthly put option (Rule 349A01.F.1.) shall be in the money if the corresponding Final
Settlement Price for the Underlying Futures Contract (Rule 34903.A.) is strictly below such option’s
exercise price and shall be out of the money if the corresponding Final Settlement Price is at or above
such option’s exercise price.

2. Weekly Options

For Options other than Monthly Options, whether an option expires in the money or out of the money shall
be determined by the Exchange, in its sole discretion, by reference to the Fixing Price of such option, as
follows:

Such Fixing Price shall be based on the notionally-adjusted volume-weighted average price of
transactions in Ether Futures and Micro Ether Futures on the CME Globex electronic trading platform
during the last thirty (30) minutes of trading on expiration day (3:30:00 p.m. — 3:59:59 p.m. London time).

In the event such Fixing Price calculation cannot be determined pursuant to the above calculation, the
Exchange, in its sole discretion, shall set such Fixing Price by alternative means.

An expiring Weekly call option (Rule 349A01.F.2.), shall be in the money if the corresponding Fixing Price
for the Underlying Futures Contract is at or above such option’s exercise price, and shall be out of the
money if the corresponding Fixing Price is strictly below such option’s exercise price.

An expiring Weekly put option (Rule 349A01.F.2.), shall be in the money if the corresponding Fixing Price
for the Underlying Futures Contract is strictly below such option’s exercise price, and shall be out of the
money if the corresponding Fixing Price is at or above such option’s exercise price.

349A02.B. Assighment
Monthly-Options

Upon exercise of a put option on behalf of the long holder of such option, the short holder of such option
shall incur the obligation to assume a long position in one Underlying Futures Contract (Rule 349A01.F.)
at such option’s exercise price (Rule 349A01.G.). Upon exercise of a call option on behalf of the long
holder of such option, the short holder of such option shall incur the obligation to assume a short position
in one Underlying Futures Contract at such option’s exercise price.
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All such futures positions shall be assigned at a price equal to the exercise price of such option eontract;
andcontract and shall be marked to market (in accordance with Rule 814) on the Business Day on which
the Clearing House automatically exercises such.

(End Chapter 349A)
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348A00.

348A01.

Chapter 348A
Options on Micro Bitcoin Futures

SCOPE OF CHAPTER

This chapter is limited in application to eOptions on Micro Bitcoin Futures (“futures”). In addition to the
rules of this chapter, transactions in eOptions on Micro Bitcoin Futures shall be subject to the general
rules and regulatrons of the Exchange as—applwabte

OPTIONS CHARACTERISTICS
348A01.A. Gentraet—Menths,—'FradMg—Het%TandiFFaGMQ—HaHs—Listinq and Tradinq Schedule

as—may—be—dete#mned—by—the—eeehange—prewded—that—ﬂhe number of contracts open for tradlnq at a

given time, and the hours of trading for options contracts shall be determined by the Exchange. There
shall be no trading in options when trading is halted in the underlying Futures Contract Month for Micro
Bitcoin Futures (Chapter 348).

348A01.B. Trading Unit

The trading unit shall be an option to buy in the case of a call, or to sell in the case of a put, one Micro

Bltcorn Futures contract (Chapter 348) Suel%Mmr&BrteermFuture&eentraeeshalHepreseneene%nth

348A01.C. Minimum Fluetuations-Price Increments
1. Outright

Optron prices shall be quoted in CME CF Bitcoin Reference Rate (“BRR”) Index points (USD per bitcoin).
The minimum price fluctuation shall be 5 Index points (equal to $0.50 per option contract), provided that
trades at a premium equal to or less than 25 Index points (equal to $2.50 per option contract) say-shall
be in increments eceuratpricelevels-thatare-integermultiples-of 1 Index point (equal to $0.10 per option
contract).

2. Option Spreads and Combinations

Any option contract that trades as a component of a spread or combination shall be traded at a price that
conforms to the applicable minimum price fluctuation as set forth in this Rule, provided that for any option
spread or combination that trades at a net premium of 25 Index points (equal to $2.50 per option contract
spread) or less than, each option contract comprised within such spread or combination may trade in
price increments of 1 Index point (equal to $0.10 per option contract).

348A01.D. Daily Price Limits

At the commencement of each trading day, the contract shall be subject to special price fluctuation limits
and daily price limits as set forth in Rule 589 and in the Special Price Fluctuation Limits Table in the
Interpretations & Special Notices Section of Chapter 5.

348A01.E. Position Limits, Exemptions, Position Accountability and Reportable Levels

The applicable position limits and/or accountability levels, in addition to the reportable levels, are set forth
in the Position Limit, Position Accountability and Reportable Level Table in the Interpretations & Special
Notices Section of Chapter 5.

A Person seeking an exemption from position limits for bona fide commercial purposes shall apply to the
Market Regulation Department on forms provided by the Exchange, and the Market Regulation
Department may grant qualified exemptions in its sole discretion.

Refer to Rule 559 for requirements concerning the aggregation of positions and allowable exemptions
from the specified position limits.

348A01.BE. Underlying Futures Contract
1. Monthly Options

~tThe Underlying Futures Contract shall be the nearest to expire Futures Contract
for delivery on the last Friday of the same month as such option’s named month of expiration, subject to
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Rule 34803.A.

2. Weekly Options

The Underlying Futures Contract shall be the nearest to expire Futures contract for delivery on the same
day as such option’s named day of expiration.

348A01.EG. Exercise Prices

1. 1.—Regu|ar|y Listed Exercise Prices

—~tThe Exchange shall ensure that Menthhy-\Weekhy

put and call options are listed for trading at all ellglble exerC|se prices as set forth in the Strike Price Listing
and Exercise Procedures Table.
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348A02.

exefelceds
1. Monthly Options

Trading of a ir—any-Monthly option shall terminate on the same date and at the same time as the
termination of trading in such option’s Underlying Futures Contract (Rule 348A01.D.1.).

If that day is not a business day in both the U.K and the U.S., trading shall terminate on the preceding
day that is a business day in either the U.K or the U.S.

2. Weekly MondayWeekly-Wednesday-and-Weekly-Friday-Options

Trading of a Weekly option shall terminate on its expiration date at 4:00:00 p.m. London time.

Where the named day of the Contract week is not a business day in both the U.K and the U.S., no contract
will be listed.

2ASA0L I heeopaad)
EXERCISE AND ASSIGNMENT

In addition to the applicable procedures and requirements of Chapter 7, the following shall apply to the
exercise of options.

exereised-Options may not be exercised prior to their termination of trading. They may be exercised only
at, and not before, its expiration. Following the termination of trading any option that is in the money shall
be automatically exercised by the Clearing House, and any such option that is out of the money shall be
abandoned by the Clearing House. For the avoidance of doubt, no such option that expires in the money
may be abandoned, and no such option that expires out of the money may be exercised.

1. Monthly Options

An expiring Monthly call option (Rule 348A01.D.1.) shall be in the money if the corresponding Final
Settlement Price for the Underlying Futures Contract (Rule 34803.A.) is at or above such option’s exercise
price and shall be out of the money if the corresponding Final Settlement Price is strictly below such
option’s exercise price.

An expiring Monthly put option (Rule 348A01.D.1.) shall be in the money if the corresponding Final
Settlement Price for the Underlying Futures Contract (Rule 34803.A.) is strictly below such option’s
exercise price and shall be out of the money if the corresponding Final Settlement Price is at or above
such option’s exercise price.

2.  Weekly Menday—Weekly-Wednesday-and-Weekly-Friday-Options
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- For Options other than Monthly Options, whether an option expires in the money or out of the
money shall be determined by the Exchange, in its sole discretion, by reference to the Fixing Price of
such option, as follows:

Such Fixing Price shall be based on the notionally-adjusted volume-weighted average price of
transactions in Bitcoin Futures and Micro Bitcoin Futures on the CME Globex electronic trading platform
during the last thirty (30) minutes of trading on expiration day (3:30:00 p.m. — 3:59:59 p.m. London time).
In the event such Fixing Price calculation cannot be determined pursuant to the above calculation, the
Exchange, in its sole discretion, shall set such Fixing Price by alternative means.

An expiring Weekly call option (Rule 348A01.F.2.), shall be in the money if the corresponding Fixing Price
for the Underlying Futures Contract is at or above such option’s exercise price, and shall be out of the
money if the corresponding Fixing Price is strictly below such option’s exercise price.

An expiring Weekly put option (Rule 348A01.F.2.), shall be in the money if the corresponding Fixing Price
for the Underlying Futures Contract is strictly below such option’s exercise price, and shall be out of the
money if the corresponding Fixing Price is at or above such option’s exercise price.

348A02.B. Assignment

Upon exercise of a put option on behalf of the long holder of such option, the short holder of such option

shall incur the obligation to assume a long position in one Underlying Futures Contract (Rule 348A01.F.)
at such option’s exercise price (Rule 348A01.G.). Upon exercise of a call option on behalf of the long
holder of such option, the short holder of such option shall incur the obligation to assume a short position
in one Underlying Futures Contract at such option’s exercise price.

All such futures positions shall be assigned at a price equal to the exercise price of such option eentract;

andcontract and shall be marked to market (in accordance with Rule 814) on the Business Day on which
the Clearing House automatically exercises such.

(End Chapter 348A)
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347A00.

347A01.

Chapter 347A
Options on Micro Ether Futures

SCOPE OF CHAPTER

This chapter is limited in application to eOptions on Micro Ether Futures (“futures”). In addition to the rules
of this chapter, transactions in eOptions on Micro Ether Futures shall be subject to the general rules and

regulatrons of the Exchange asapplmable

OPTIONS CHARACTERISTICS
347A01.A. Gentraet—Memhs,—‘Frading—HeursTamiFradmg—HaHs—Listinq and Tradinq Schedule

as—may—be—deterrmned—by—the—l%xehange—prewded—that—tThe number of contracts open for tradlnq at a

given time, and the hours of trading for options contracts shall be determined by the Exchange. There
shall be no trading in options when trading is halted in the underlying Futures Contract Month for Micro
Ether Futures (Chapter 347).

347A01.B. Trading Unit

The trading unit shall be an option to buy in the case of a call, or to sell in the case of a put, one Micro
Ether Futures contract (Chapter 347) %ueh—h%re—ahepFuture&eerﬁaepshalHepresentenetenth—&&Q}

347A01.C. Minimum Fluctuations-Price Increments
1. Outright

Option prices shall be quoted
in CME CF Ether DoIIar Reference Rate (“ETHUSD RR”) Index pornts (USD per ether).

The minimum price fluctuation shall be 0.50 Index Points; (equal to $0.05 per option contract).
2. Option Spreads and Combinations

Any option contract that trades as a component of a spread or combination shall be traded at a price that
conforms to the applicable minimum price fluctuation as set forth in this Rule. The minimum price
fluctuation shall be 0.50 Index Points; (equal to $0.05 per option contract).

347A01.D. Daily Price Limits

At the commencement of each trading day, the contract shall be subject to special price fluctuation limits
and daily price limits as set forth in Rule 589 and in the Special Price Fluctuation Limits Table in the
Interpretations & Special Notices Section of Chapter 5.

347A01.E. Position Limits, Exemptions, Position Accountability and Reportable Levels

The applicable position limits and/or accountability levels, in addition to the reportable levels, are set forth

in the Position Limit, Position Accountability and Reportable Level Table in the Interpretations & Special
Notices Section of Chapter 5.

A Person seeking an exemption from position limits for bona fide commercial purposes shall apply to the
Market Regulation Department on forms provided by the Exchange, and the Market Regulation
Department may grant qualified exemptions in its sole discretion.

Refer to Rule 559 for requirements concerning the aggregation of positions and allowable exemptions
from the specified position limits.

347A01.BF. Underlying Futures Contract
1. Monthly Options
Ferany-Menthly-eption;tThe Underlying Futures Contract shall be the nearest to expire Futures Contract

for delivery on the last Friday of the same month as such option’s named month of expiration, subject to
Rule 34703.A.
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2. Weekly Options

The Underlying Futures Contract shall be the nearest to expire Futures contract for delivery on the same
day as such option’s named day of expiration.
347A01.EG. Exercise Prices

1. _Regularly Listed Exercise Prices

—~tThe Exchange shall ensure that Menthhy-\Weekhy

put and call options are listed for trading at all ellglble exeruse prices as set forth in the Strike Price Listing
and Exercise Procedures Table.

347A01.1H. Termination of Trading

1. Monthly Options

Trading in any Monthly option shall terminate on the same date and at the same time as the termination
of trading in such option’s Underlying Futures Contract (Rule 347A01.D.1.).

If that day is not a business day in both the U.K and the U.S., trading shall terminate on the preceding
day that is a business day in either the U.K or the U.S.
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347A02.

2. Weekly Options

Trading of a Weekly option shall terminate on its expiration date at 4:00:00 p.m. London time.

Where the named day of the Contract week is not a business day in both the U.K Lenden-and the U.S.,
no contract will be listed.347A01-J{Reserved}

EXERCISE AND ASSIGNMENT

In addition to the applicable procedures and requirements of Chapter 7, the following shall apply to the
exercise of options.

exereised-Options may not be exercised prior to their termination of trading. They may be exercised only

at, and not before, its expiration. Following the termination of trading any option that is in the money shall
be automatically exercised by the Clearing House, and any such option that is out of the money shall be
abandoned by the Clearing House. For the avoidance of doubt, no such option that expires in the money
may be abandoned, and no such option that expires out of the money may be exercised.

1. Monthly Options

An expiring Monthly call option (Rule 347A01.D.1.) shall be in the money if the corresponding Final
Settlement Price for the Underlying Futures Contract (Rule 34703.A.) is at or above such option’s exercise
price and shall be out of the money if the corresponding Final Settlement Price is strictly below such
option’s exercise price.

An expiring Monthly put option (Rule 347A01.D.1.) shall be in the money if the corresponding Final
Settlement Price for the Underlying Futures Contract (Rule 34703.A.) is strictly below such option’s
exercise price and shall be out of the money if the corresponding Final Settlement Price is at or above
such option’s exercise price.

2. Weekly

i Options
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priee-For Options other than Monthly Options, whether an option expires in the money or out of the money
shall be determined by the Exchange, in its sole discretion, by reference to the Fixing Price of such option,
as follows:

Such Fixing Price shall be based on the notionally-adjusted volume-weighted average price of
transactions in Ether Futures and Micro Ether Futures on the CME Globex electronic trading platform
during the last thirty (30) minutes of trading on expiration day (3:30:00 p.m. — 3:59:59 p.m. London time).
In the event such Fixing Price calculation cannot be determined pursuant to the above calculation, the
Exchange, in its sole discretion, shall set such Fixing Price by alternative means.

An expiring Weekly call option (Rule 347A01.F.2.), shall be in the money if the corresponding Fixing Price
for the Underlying Futures Contract is at or above such option’s exercise price, and shall be out of the
money if the corresponding Fixing Price is strictly below such option’s exercise price.

An expiring Weekly put option (Rule 347A01.F.2.), shall be in the money if the corresponding Fixing Price
for the Underlying Futures Contract is strictly below such option’s exercise price, and shall be out of the
money if the corresponding Fixing Price is at or above such option’s exercise price.

347A02.B. Assignment

holder of such option, the short holder of such option shall incur the obligation to assume a long position

in one Underlying Futures Contract (Rule 347A01.F.) at such option’s exercise price (Rule 347A01.G.).
Upon exercise of a call option on behalf of the long holder of such option, the short holder of such option
shall incur the obligation to assume a short position in one Underlying Futures Contract at such option’s
exercise price.

All such futures positions shall be assigned at a price equal to the exercise price of such option contract,
and shall be marked to market (in accordance with Rule 814) on the Business Day on which the Clearing
House automatically exercises such.

(End Chapter 347A)
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