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November 5, 2021 

 

VIA ELECTRONIC PORTAL 
 

Mr. Christopher J. Kirkpatrick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, DC 20581 

 

Re: CFTC   Regulation   40.6(a) Certification.   Modifications to CME 
Clearing’s Credit Risk Assessment Methodology Policy. 
CME Submission No. 21-500 

 
Dear Mr. Kirkpatrick: 
 
Pursuant to Commodity Futures Trading Commission (“CFTC” or “Commission”) Regulation 40.6(a), Chicago 
Mercantile Exchange Inc. (“CME Clearing” or “Exchange”) certifies to the Commission modifications to the 
CME Clearing’s Credit Risk Assessment Methodology Policy (the “CAM”) (collectively, the “Rule 
Amendments”) effective on November 23, 2021.  

 
Specifically, CME Clearing, as a registered derivatives clearing organization, maintains the CAM consistent 
with CFTC Regulation 39.13(e) which details the processes for the credit risk assessments and the 
methodology for establishing internal credit ratings to mitigate and manage counterparty credit risk exposure.  
The CAM is established by CME Clearing and approved by the Clearing House Oversight Committee.   
 
Portions of the Rule Amendments are substantive in nature and required the Committee’s approval as part of 
the annual review.  While substantive in nature, the Rule Amendments do not have a significant impact on the 
risk profile of the Clearing House. 
 
The Rule Amendments provide, as an additional qualitative consideration, a leverage category to the Hedge 
Fund Rating Considerations and Scorecard.  Enhancements are being implemented to the Bank Rating 
Scorecard.  CME Clearing does not believe this enhancement will materially change the rating distribution of 
bank counterparties.   Non-substantive changes are being made to Sections 7.4.1.1 (Operating Environment 
& Industry Profile), 7.4.1 (Qualitative Considerations), 16.4 (Hedge Fund Scorecard), 7.4.2 (Weights), and 
16.10 (C10 Proprietary Trading Firm Scorecard).  
 
CME C lear ing  reviewed the derivatives clearing organization core principles (“Core Principles”) as set 
forth in the Commodity Exchange Act (“CEA” or “Act”) and identified that the Rule Amendments may have 
some bearing on the following principles: 

 

• DCO Core Principle D – Risk Management: The Rule Amendments enhance the metrics and 
criteria of the CAM in assessing counterparty credit risk exposure to manage the risks 
associated with discharging the responsibilities of the derivatives clearing organization.  

 
CME has requested confidential treatment with respect to the Rule Amendments, which has been submitted 
concurrently with this self-certification. CME C lea r in g  certifies that t h e  R u le  Am en d me nts  comply 
with the Act and regulations thereunder.   There were no substantive opposing views to this action. 
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If you require any additional information regarding this submission, please contact me at 312-930-2730 or 
via email at timothy.maher@cmegroup.com.  Please reference CME Submission No. 21-500 in any related 
correspondence. 
 
 

 
Sincerely, 

 
 

/s/Timothy Maher 
Chief Compliance Officer 
CME Clearing 

 
 
Attachment Exhibit A – Modifications to the CME Clearing Credit Risk Assessment Methodology Policy (attached 
under separate cover) (blackline format)  (confidential treatment requested) 
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