BGC Derivative Markets, L.P.
RULES

BY ACCESSING, OR ENTERING ANY ORDER INTO, THE BGC HRIVATIVE

MARKETS, L.P. FACILITY, AND WITHOUT ANY NEED FOR AN FURTHER ACTION,
UNDERTAKING OR AGREEMENT, A PARTICIPANT, AND ITS CUSTOMERS,
INCLUDING ITS AUTHORIZED CUSTOMERS EACH REPRESENT THAT IT IS AN
ELIGIBLE CONTRACT PARTICIPANT AS DEFINED IN SECTION1A(18) OF THE
COMMODITY EXCHANGE ACT AND SUCH PERSONS, AND THEIRAUTHORIZED

TRADERS, AGREE:

() TO BE BOUND BY, AND COMPLY WITH, THE RULES OF 8C DERIVATIVE
MARKETS, L.P., AND APPLICABLE LAW, IN EACH CASE TOTHE EXTENT
APPLICABLE TO IT OR THEM, AND

() TO BECOME SUBJECT TO THE JURISDICTION OF BGCERIVATIVE
MARKETS, L.P. WITH RESPECT TO ANY AND ALL MATTERS RISING FROM,
RELATED TO, OR IN CONNECTION WITH, THE STATUS, ACUONS OR
OMISSIONS OF SUCH PARTICIPANT AND THE PARTICIPANT'S8UTHORIZED
TRADERS, ITS CUSTOMERS AND THEIR AUTHORIZED TRADERS

Copyright © 2013 by BGC Derivative Markets, L.P] Rights Reserved.
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101. Definitions.

“BGC-BrokerExecution Specialist means an employee of the Facility using
telephonic or other means of electronic commuracatievices: 1) to assist Participants
in the entry or withdrawal of Orders to be match@dugh the operation of the Trading
System and the negotiation and execution of Blaed&s provided under Rule 510, and
2) to facilitate Voice TradingBGEBrekerExecution Specialssalsoact funetion-as
members-of-the-Contrel-Desik connection with the operation of various Trading
Facility sessions of the Trading System.

“Control Desk” means the designated group of employees thatpsmeible for
Facility market operations, real-time market morirtg, customer support and

surveillance.BGC Brokers may carry out certain of the Controbl&inctions.

“Customer Match Trading Facility” means a Trading Facility which is an auction
operated by the Facility pursuant to Rule 602(eg¢ngltprices are determined by the
interaction of multiple Participants entering Oiglerto the Trading System.

“Execution Specialist” means an employee of the Facility using telephonimther
means of electronic communication devices: 1) gisafarticipants in the entry or
withdrawal of Orders to be matched through the atp@n of the Trading System and the
negotiation and execution of Block Trades providader Rule 510, and 2) to facilitate
Voice Trading. Execution Specialists also actannection with the operation of
various Trading Facility sessions of the TradingtSgn

“Regular Voice Trading Facility” means a Voice Trading Session that remains open
throughout the Business Day and in whichB&ahcBrekerExecution Specialistands
ready to facilitate the execution of Orders in adence with these Rules.

“Technology-Assisted Voice Trading Facility”means a Voice Trading Session in
which theBGCBrekerExecution Specialiig assisted by an automated functionality.

“Voice Functionality” means a physical Trading Facility, which provideson-
automated method for trading facilitated byBGCSBrokerExecution Specialithat
enables multiple participants to offer Bids or @éféo multiple participants through the
use of telephone, electronic messaging or othenoamications devices.
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(b)

“Voice Trading” is one Voice Functionality whereby 8C-BrekerExecution
Specialistmakes known to Participants the existence of tiaditerest in a Swap,
facilitates the communication of Bids or Offers amgdrarticipants, and assists in orderly
trading on the Facility.

“Volume Match Trading Facility " means a Trading Session separate and distinct fro
the Electronic Order Book Trading Session. A Votullatch Trading Session is an
auction operated by theacilityCentrel-Beskpursuant to Rule 602 where all transactions
will be executed at a single price and in time owfeoriority.

206. Prohibition on Admission as Participant.

No officer or employee of the Facility shall be atted as a Participanprovided
howevey nothing in this rule limits or precludes BGCBrokerExecution Specialist
from carrying out his or her functions.

207. Restrictions on Directors, Officers, Committed&embers,
Employees and Consultants.

Restrictions on Trading by Officers and Employees If any officer or employee of
the Facility, or of any corporate affiliaperforming-functions-forthe-Faeility thhas
access to material non-public information concegrany commodity interest, such
person shall not trade, directly or indirectlytliat commodity interest traded on any
registered entity operated by the Facility or aeldoy any one of the Facility’s clearing
organizations; in such commaodity interest traded@uoy other Swap market or cleared
by any other clearing organization; or in any rdatommodity interest.

(c) Eligibility for Service on Boards and Committees.

() A person shall be ineligible to serve on the BaafrBirectors, a
disciplinary committee, arbitration panel or, ovelns panel who:

(A) Was found within the prior three years by a finetidion of a self-
requlatory organization, an administrative law jeda court of
competent jurisdiction or the Commission to havegutted a
disciplinary offense;

(B) Entered into a settlement agreement within ther phiree years in
which any of the findings or, in the absence otsfilcdings, any
of the acts charged included a disciplinary offense

(C) Currently is suspended from trading on any contmaatket, is
suspended or expelled from membership with anyreelfilatory
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organization, is serving any sentence of probatioowes any
portion of a fine imposed pursuant to either:

(1)  Afinding by a final decision of a self-regulatory
organization, an administrative law judge, a caofirt
competent jurisdiction or the Commission that spetson
committed a disciplinary offense; or,

(2) A settlement agreement in which any of the findiagdan
the absence of such findings, any of the acts eldarg
included a disciplinary offense.

(D) Currently is subject to an agreement with the Cassion or any
self-requlatory organization not to apply for réga§on with the
Commission or membership in any self-requlatoryaargation;

{e)(d) Restrictions on Participation on Board and Committees.

0] no person shall vote, participate in deliberationsake any action involving
the regulatory functions of the Facility as a mentifehe Board of Directors
of the Facility or any committee of the Facility any matter involving a
Named Party in Interest if such member:

(A) is a Named Party in Interest as defined in Ruld20®);

(B) is associated with a named party in interest thincutproker
association” as defined in Commission Rule 156.1;

(C) is an employer, employee, or fellow employee ofeanidd Party in
Interest;

(D) has any other significant, ongoing business retatip with a
Named Party in Interestcluding but not limited to, employment
with or acting as a Director of an entity that eith

(1) employs, directly or indirectly through ownership o
control, the Named Party in Interest, or

(2) is owned or controlled, directly or indirectly, bye Named
Party in Interestor

(E) bhas a family relationshigs defined in Rule 209(wjith a Named
Party in Interest.

(i) prior to the consideration of any matter involveagNamed Party in
Interest, each member of the Board of DirectorthefFacility or a
committee (as the case may be) must disclose tGliled Compliance

Officer Exeeutive-Officer of the Facilitygrthe-designee-of-the-Chief
3
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Executive-Officerwhether he or she has one of the relationshifedlis
paragraph (d)(i) of this section with a Named Partinterest. The&hief
Compliance OfficerExeeutive-Officer-orsuch-degigahall determine
whether any such member of the Board of Directoth® committee is
subject to the restrictions set forth in paragr@pli) in any matter
involving a Named Party in Interest, which deteratiion, taking into
consideration the exigency of the action to benakball be based upon:

(iv)  prior to the consideration of any Significant Actjeach member of the
Board of Directors of the Facility or a committdeloe Facility (as the case
may be) must disclose to the Chighmpliance Officer-—Exeeutive-Officer,
or-the-designee-of the- Chief-Executive-Offidhe following information
that is known to him or her, unless such membeosés to abstain from
deliberations and voting on the Significant Actiargquestion:

(v) the ChiefCompliance OfficeExecutive-Officer—orthe-designee-of-the-Chief
Executive-Officeishall determine whether a member of the Board of

Directors or a committee is subject to the restnd contained in this
paragraph (d) in any Significant Action after aiesv of the information
described in paragraph (d)(iv) above. Taking tdaosideration the exigency
of the Significant Action, such determination sktbbé based upon:

208. Hecevedeesinoons cn coboionie wn an Cuenae i nndl
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209. Conflicts of Interest.
(b) Named Party in Interest Conflict.

(1) Prohibition. No Officer, Chief Compliance Officer or membéitloe Board
or any standing committee shiftewinghyparticipate in such body’s
deliberations or voting in any matter involving @anmed party in interest
where such person (A) is a named party in inte(B3tis an employer,
employee or fellow employee of a named party ierest, (C) is associated
with a named party in interest through a brokeoassion, (D) has a family
relationship with a named party in interest or l(&¥ any other significant,
ongoing business relationship with a named partgiterest, excluding
relationships limited to executing Swaps oppositeheother or to clearing

Swaps through the same CleariarticipantPrivilege-Helders

(iv)  Procedure and DeterminationThe Chief Executive Officer, or his or her
designee, shall determine whether any member aktkgant deliberating
body is subject to a conflicts restriction undes tparagraph (b). Such
determination shall be based upon a review ofdlewing information:

(A) information provided by such member pursuant tasga(iii)
above and any additional information requestechieyGhief
Executive Officer or his or her designee; and

(B) any othersource of information that i is heId by and reasonabl

(© Financial Interest in a Significant Action Conflict

(i) Procedure for Determrnatron—Drselesur@rrer—t&eens@eraﬂe#eﬁany

%eeeuﬁv&@#.teer The Facrlrty shall foIIow the foWrnq procedure for

determining whether any member of its governingthodisciplinary
committees or oversight committees is subjectaordlicts restriction
under this section in any significant action. Saaghember shall seek the
review of the Chief Compliance Officer, whose detgation must include
a review of:

(A) Gross positions held at the Facility in the menspe&rsonal
accounts or “controlled accounts,” as defined ir@ossion Rule

1.3());
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(B) Gross positions held at the Facility in proprietacgounts, as
defined in Commisison Rule 1.17(b)(3), at the mershkafiliated
firm;

(C) Gross positions held at the Facility in accountlich the
member is a principal, as defined in CommissioreRul(a);

(D) Net positions held at the Facility in “customer’taants, as
defined in Commission Rule 1.17(b)(2), at the mersh#filiated
firm; and,

A)——Any other types of positions, whether maintainethatFacility or
elsewhere, held in the member's personal accounl& o
proprietary accounts of the member's affiliatethfthat the

FaC|I|ty reasonablv expects could be affected Ievsnhnlflcant

Officer—or-his-or-her-desigheshall determine whether any member of the

relevant deliberating body is subject to a corsligstriction under this
paragraph (c) based upon a review of the most téaege trader reports and
clearing records available to the Facility, infotraa provided by such
member with respect to positions pursuant to cléiijsebove and any other
source of information that is held by and reasonabhilable to the Facility,
taking into consideration the exigency of the digant action being

contemplatedUn#ess%hede%e#aH#g—bedyest&bhshes%ewempe
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(d) Documentation The minutes of any meeting to which the corglidétermination
procedures set forth in this Rule apply shall iftbe following information:

(i) information on the position information that wasiesved for each
member of the relevant deliberating body.

210. Chief Compliance Officer

(e) The Chief Executive Officer shall appoint the Chisfmpliance Officer. The Chief

Compliance Officer may only be removed by the \a@ita majority of the Board of
Directors.

(f) The Chief Compliance Officer shall carry out thédwing duties:

(i) Oversee and review the Facility’s compliance wéht®n 5h of the Act
and Commission Rules thereunder;

(i) resolve any conflicts of interest that may ariseconsultation with the
Board of Directors or the Senior Executive Offidacluding:

(A) conflicts between business considerations and danud
requirements;

(B) conflicts between business considerations andep@irement that
the Facility provide fair, open, and impartial ags@s provided in
Commission Rule 37.202; and

(C) conflicts between the Facility’'s management and bemnsof the
Board of Directors;

(iif)  establish and administer written policies and pdoces reasonably
designed to prevent violations of the Act and Cossioin Rules;

(iv) take reasonable steps to ensure compliance witAdhand Commission
Rules;

(V) establish procedures for the remediation of nondiamee issues identified
by the Chief Compliance Officer through a complieuwodfice review, look-
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back, internal or external audit finding, self-reied error, or validated
complaint;

(vi) establish and follow appropriate procedures forrthedling, management
response, remediation, retesting, and closing nEompliance issues;

(vii)  establish and administer a compliance manual deditmpromote
compliance with Applicable Laws, rules, and regolad and a written
code of ethics designed to prevent ethical viofegiand to promote
honesty and ethical conduct;

(viii) supervise the Facility’s self-requlatory progranthaiespect to trade
practice surveillance, market surveillance, realetimarket monitoring,
compliance with audit trail requirements, disciplin proceedings, audits,
examinations, and other regulatory responsibiliiéhl respect to
Participants (including ensuring compliance wiflgpplicable, financial
integrity, financial reporting, sales practice,omtkeeping, and other
requirements), the effectiveness and sufficiencyenfices provided by the
Regulatory Services Provider; and

(ix)  prepare and sign an annual compliance report.

(A) Such annual compliance report for the year sineestid of the
previous review period must contain the followinfprmation:

(1) description of the swap execution facility's wmitieolicies
and procedures, including the code of ethics amdlicbof
interest policies;

(2) review of applicable Commission regulations ancheac
subsection and core principle of section 5h ofAbg that,
with respect to each identifies the policies armtpdures
that are designed to ensure compliance, providet-a
assessment as to the effectiveness of these odiogk
procedures, and discusses areas for improvement and
recommends potential or prospective changes or
improvements to its compliance program and resatirce

(3) a list of any material changes to compliance pedi@nd
procedures since the last annual compliance report;

(4) a description of the financial, managerial, andrafienal
resources set aside for compliance including argesmn
of the Facility’s self-requlatory program's staéfiand
structure, a catalogue of investigations and diszpy
actions taken since the last annual compliancertegmad a
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review of the performance of disciplinary commiead
panels; and

(5) a description of any material compliance mattersiuiding
noncompliance issues identified through a comp&anc
office review, look-back, internal or external aufthding,
self-reported error, or validated complaint, and an
explanation of how they were resolved.

(B) The Chief Compliance Officer shall sign a certifioa that that, to
the best of his or her knowledge and reasonabiefbahd under
penalty of law, the annual compliance report isuaai®e and

complete.

{AHC) The Chief Compliance Officer shall submit the arlraaenpliance
report to the Board of Directors for its review d@ndhe
Commission within the time and manner specifiedhay
Commission.

301. Status of Participants.

(d)

304. Denial of Admission.

(@)  The Facility may deny the application of any Pergora Person associated with the
applicant)to become a Participant if the Person:

(ix) if, under all of the circumstances, the Facilitytsxdiscretion determines
that admitting the Person as a Participant woutdeadn the best interests
of the Facilityand the denial is otherwise consistent with thaligs
obligations under the Act.”.
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306.

(b)

309.

(©)

(@)

Sponsored Participants, Brokers and Customers.

Brokers.

(i) A Broker shall not submit Orders, report Off-fatyiliTransactions, or
submit Block Trades to the Facility, except wittpegval from the relevant
Participant’s Authorized Tradex on an Order-by-Order or transaction-by-
transaction basis.

(i) A Participant may designate one or more Brokers to
(A)  conductef Off-facility Transactions;
307. Payment of Facility Fees.

The Facility, in its discretion and with reasonabigtten notice, may impose fees,

charges and assessments upon Part|C|pants andrﬁr@lhe—l;aemfe%may—henepanen-

a%El;ﬁepmeuFem&mdeFeﬁme%mef—see#agmeﬁﬁartlmpants or as appllcable a

Broker registered with the Commission, tradingddParticipant, shall pay any fees,
charges and assessments in a manner prescribkd Bgcility on a timely basis. The
Facility may suspend any Participant or impose rople@alties pursuant to Part 10 for
failure to pay any such fee, charge, or assessomeattimely basis.

Market Data

Unless a Participanbtherwiseprovides writtenpen-electronimotice to the General
Counsel of the Facilitysuch writing may be electronithe Facility maynot use for
business or marketing purposesprietarydataor personatanthformation that has
been collected or received from such Patrticiparitan any of its Sponsored
Participants, Brokers, employees, agents, vendatdteirAffiliates and other Persons
affiliated with any of the foregoing for the pugmoof fulfilling the Facility’s
regulatory obligations?rovided howevefFthe Facility may share sughoprietary
data orpersonainformation with one or more registered entities gach term is
defined in @mmissiorFFCRegulationsvhere necessary for regulatory purposes
Access to the Facility will not be conditioned ugbeconsent taisesf such
proprietarydata ormpersonainformation for business or marketing purposesramd
Person shall be denied access to the Facilitycamsequence otfusal to-submitting
such notice to the Facility.

403. Record-keeping and Reporting Requirements.

Commission Reporting Requirement for Swaps.The Facility will report each
Transaction to a swap data repository chosen bifdledity as soon as technologically

10
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practicableafter execution The Reportingceunterplarty for each Swap executed

or subjectpursuaito the Rules shall be established pursuant to CIRégulation 45.8.
If both counterparties to a Swap executed purstgatfie Rules are equal in the
hierarchy (for example, both are swap dealers)RigortingSeunterprty for such

Swap shall be determln&aﬂ; foIIows-m—aeeerdaneewﬁh—Dedd—Fp&nk—AeM@

For Credit Default Swaps, the Floating Rate Payey (seller”) and for

(ii)

swaptions, the seller of the underlying Swap;

For Interest Rate Swaps, the Fixed Rate Payer wlsimgle Fixed Rate

(iii)

Payer exists, otherwise the party with the firsagwdentifier when sorted
in reverse ASCII sort order, using the LEI idemtifi DTCC ID, AVOX
ID, and no identifier, ranked in that order, andSwaptions, the option

buyer;

For Equity Swaps and for swaptions, the seller;

(iv)

For Commodity Swaps the seller and for swaptidms premium receiver;

{Hv)

or

For FX Swaps, the seller of the currency that cgdust in the English

alphabet; for options, the seller.

(b) Reporting of Errors. Any errors or omissions in swap transaction amciny data

(except for the cancellation of trades and pridasithents made under the provisions

of and subject to the procedures of Rule 606)weae publicly disseminated in real-

time shall be corrected as follows.

(i)

If a party to the Swap becomes aware of an erronossion in the Swap

(ii)

transaction and pricing data reported with respestich swap, such party
shall promptly notify the other party of the ereord/or correction.

If a Reporting Party to a swap itself becomes awésn error or omission

(iii)

in the swap transaction or pricing data which theilgy reported to a
SDR,or such error is reported to it by the othetypdhe Reporting Party
shall promptly submit corrected data to the Facihtwriting, such writing
may be electronic in the form and manner spechigthe Facility.

The Facility shall promptly submit corrected daidhe SDR to which the

GiXiv)

transaction and pricing data was first reportedHtiose errors of which the
Facility becomes aware or that are reported to it.

No Participant shall submit or agree to submitrcedation or correction
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swap transaction or pricing data or to otherwisadevthis reporting
requirement.

(© Commission Record-keeping Requirements. Eachidipant shall keep all
records relating to the Facility that are requingdthe Commission and Applicable Law
to be kept, in such form and manner and for suciogeas required by Commission

Rule and Applicable Law, including but not limitemrecords by a Participant of its
trading,including records of its activity in the index aistrument used as a reference
price, the underlying commodity, and related ddiwes markets, and make such records
available, upon request, to the Facility or, if Bgable, its Regulatory Services Provider,
and the Commission.

(e) Facility Record-keeping Requirements Each Participant and as applicable, Broker,
shall make such records relating to orders receivadsactions effected and positions
carried relating to the Facility, and shall maintauch records in such form and manner
and for such time, as required by Commission RateAgpplicable Law. Such records
shall at all times be open to inspection by thealacpon reasonable prior notice and
subject to Participant’s reasonable security pediciSuch reasonable security policies
may include a requirement that inspections be cctediby authorized personnel
acting within the scope of their authority, thagpection be carried out on premise, that
the inspection be on systems provided by the Raatit, and that the inspecting
personnel keep a record of all documents inspextddrovide such record to

Participant.-.

(9) Employee Supervision and Training Each Participant shall reasonably supervise all
activities of its employees relating to transacsieffected on the Trading System or
subject to these Rules. Without limiting the geatigr of the foregoing:

(1) each Participant shall continue to have atiales at least one senior
officer who is responsible for such supervision ahdll promptly advise
the Facility of any change in the name, title, ddr phone number, fax
number or e-mail address of each such officer;

(i) each Participant shall be responsible fairting its employees regarding
the requirements of these Rules, the Commodity &xgé Actand
Commission Regulationsrd-the-properuse-of-the Trading-System-and of

(i)  each Participant shall furnish the Faciltyth the name, location, birth
date (or other acceptable identifier) and User l@axh Authorized
Frader Trader;

(iv) each Participant is responsible for ensuring thahef its Authorized
Traders receives training regarding these Rulesratite operation and
propose use of the Trading System.

12
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{rv}{v) The Facility reserves the right to refuse or revakeess to the Trading
System of any Authorized Trader when such actionldveerve the best
interests of the Facility, and to the extent padile under the
circumstances, will provide notice to the Participgrior to taking such
action.

(h) Rules Violations by Employees Any violation of the RulesrParticipant-Agreement
by any employee of a Participant shall constituétation of the Rules by such

Participant.

13
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405. Cooperation in Investigations.

Each Participant, Authorized Trader, Authorized tGoser, Customeiand Broker shall
cooperate with any investigation of the Facilitg,designee, the Commission, the NFA
or the SEC.

407. User IDs and Confidentiality.
(d) Confidentiality of Trading System.

(1) Without limiting anything set forth in ithese RulesRule-1203,-Rule-309
or-elsewhere-in-these-RuJ@nd in addition thereto, any and all non-public
information in any form obtained by a Participats, Sponsored
Participants or Brokers arising out of or relatedhte provision or use of
the Trading System, including but not limited tade secrets, processes,
computer software and other proprietary data, reseaformation or
documentation related thereto (“Confidential Infatran”), shall be
deemed to be confidential and proprietary infororatf the Facility.
Participant, its Sponsored Participants and Bro&ezgequired to hold
such Confidential Information in strict confideraed the disclosure of
such Confidential Information to third parties (@tithan to its employees,
its affiliates and their employees, its agentsrofgssional advisors) or the
use of such Confidential Information for any purpegatsoever other
than as contemplated by the Rules shall be a ioolaif this Rule.

410. Compliance by Participants.

Each Participant, Authorized Trader, Authorized tGoeer, Customeior Broker shall, by
making application for a User IBrandby placing any Ordettirectly or indirectly shall
have agreed to (i) be bound by the Rules of thdifyagii) be subject to the jurisdiction
of the Facility, (iii) comply with all applicable URes of Facility and (iv) comply with
Applicable Law.

505. Pre-Execution Discussions and Cross Trades.
(e) * % %

(i) the Person waits for at least 15 seconds (or sthedr time as the Facility
may publish from time to time for particular cortts) after the initial
Order is submitted to the Trading SystenB&C-BrokerExecution
Specialistbefore submitting the opposite side; and

14
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506. Allocation and Priority of Orders; No Withholding of Orders

(c) No Participant shall enter an Order into the Trgdaystem or submit an Order to a
BGC BrekerExecution Specialifiar its own account, an account in which it has a
direct or indirect financial interest or a Discogtary Account, including, without
limitation, an Order allowing discretion as to tirmwed price, when such Participant is in
possession of any Order for the benefit of a Custdimt the Trading System is
capable of accepting or which is capable of beiaddd in a Voice Trading Session, as
applicable.

510. Block Trades.

(c) Part|C|pants Authorized Traders and Authorizedt@u&rsmay elect to trade a Swap
at has been designated by the Facility as
eligible for Block Tradesis a Block Trade by entering the trade detailstimé trade
entry window or by reporting such transaction tdexecution Specialist for trade

entry. Block Trades shall comply with—ata-mulpalgreed-price-ithe following
conditionsare-satisfied

(1) each Block Trade transaction must be at leash®ninimum transaction
size as determined by the Facility for that Sw@pders may not be
aggregated in order to achieve the minimum trarmasize.

(i) themutually agreegbrice at which a Block Trade is executed must be fa
and reasonable in light of:

(d) Each Block Trade must be reported by the sellghed-acilityas soon as
technologically practicable after execution bubhmevent later than 10 minutes—within
39mmu{e54mmed+atelfpllowmg executlon of such Block Tradend-begining-on

B redThe Facility

WI|| pubI|C|ze |nformat|on |dent|fy|ng the trade asBIock Trade and identifying the

relevant Swap immediately after such informatioa heen reported to the Facility or at

such time as is deemed appropriate by applicabldagons to that Swap.

511. Public Disclosure of Data.

(b)  The Facility shall disclose to all Participantstba Facility data regarding price, size
and side of a Swap transaction execuwtedhe Electronic Order Book, and may
disclose such information for a transaction exetuwia Voice Functionality;en-or

subjectto-the Rules-of- the-Faeiliypon transmittal of, or causing transmittal oGlsu

information to the SDR.

(c) Nothing in this rule 511 shall prohibit the Fagilftom disclosing:

15
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(1) to all Participants on the Faciliyrders, includingrice and side
information at-the-time-that-a-transactionis-matcheddniar toa trade
being-its-exeecutionexecutear,

512. Off-facility Transactions by Brokers

(e) If the transaction is to be cleared, each applécélbearing Participant, in accordance
with Commission Reqgulation 1.73, shall establisti apply risk-based limits in respect
of such Participant and, as facilitated by the lRgcshall screen such Off-facility
Transaction for compliance with the limits throumyihautomated or non-automated
system of risk controls reasonably designed torensempliance with the limits

602. Trade Execution via Electronic Order Book.

(c) Volume Match Trading FacilityThe Volume Match Trading Facility is an auction
Trading Session separate and distinct from thetileic Order Book Trading Session
and is held periodically during the Business DAJl.trades during the Volume Match
Trading Session matched subsequent to the OpeemgdRvill be executed at a single
price and in time order of priority. ThecilityCentrelBeskshall announce a Volume
Match Trading Session not less than five minutdere it commences. A Volume
Match Trading Session may be held once or morenduhe day at set times or as
announced in response to market demand and timeisgsi may vary by particular
Swap contract.

(1) Opening Period.The Volume Match Trading Session begins by the
Facility gathering indications of interest from gotial market participants
with respect to volume, Bids or Offers (the “Opankreriod”). The
FacilityGentrel-Beslwill announce the length of the Opening Periodsat
commencement.

(A)  During the Opening Period, Participants may enterchtable and
Indicative Orders into thElectronicOrder BookTrading-System
Executable ordens) the Electronic Order Bocknay immediately
match in full or in part during the opening periagid-orders

awn.

(B) TheFacilityCentrel-Beslwill announce to the market the end of
the Opening Period at least two minutes priorgeriding.

(ii) Matching SessionUpon the close of the Opening Period, the Rascili
will announce the price that it determines in isceetion to be the proposed
market clearing price (the “Volume Match Price”heélVolume Match Price, is
determined by an Execution Specialist in his ordisecretion, acting for the

(A) In determining the Volume Match Price, the ExemuiBSpecialist
may consider:

16
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(iii)

(1) prices derived from the Electronic Order Book ftog same
or economically similar Swap;

(2) application of standard analytics; or

(3) views of market participants;

(B) Prices from the Electronic Trading System whichExecution
Specialist may consider include the last price whasaction and
executable bids and offers in the Electronic OBisok.

(C) Where appropriate and useful, the Execution Sjiscrmay apply
standard analytical analysis to determine the segd/olume
Match Price.

(D) In determining the Volume Match Price, the Exeaut8pecialist
may also consider the views of market participaifithe price
prevailing in the market for the Swap that is thbject of the
Volume Match Session. In considering the views aflkmat
participants, the Execution Specialist may not:

(1) attempt to coerce or pressure a market particifpant
respond to a request to provide its view or altgeauinely
held view; or

(2) seek or knowingly receive a view intended to faaor
particular participant or participants.

(3) The Facility will record all oral survey requestsia
responses thereto and retain a record of all onakitten
responses in accordance with Commission Rule 1.31.

ActiveUS 136606515v.1

Conclu3|on of Matchlnq Ses&@en%—he%les&e#ﬂ%@penmgﬁeﬁed the

be%heumaﬂeetrele&mg—pnee—(me—vmum&Matem%Wlth the
announcement of the proposed Volume Match Pricerdlhdemmence

the auctionwill-commencethe “Matching Session”). Participants may
then submit the notional amount of Swaps they wabuy or sell at the
Volume Match Price. Participants may withdraw aeynding,
unexecuted Orders during the Matching Session trétisactions effected
during the Matching Session are executed at therelMatch Price and
are matched via a pre-determined non-discretioaatymated trade
matching system using time priority. Trades arectmed in sequence of
Order entry (except for “all-or-none” Orders whittay be matched at a
later priority in order to fulfill their size requament) until all Orders are
filled or market supply exhausted at the Volume dfigtrice. Any
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unfilled Orders are cancelled, unless expresslyestgd by the Participant
to be transferred to the Electronic Order Book Thrgdbession as a new
Order.

(d)  Volume Match Plus (“VM Plus”) Trading FacilityThe VM Plus Trading Facility is an
auction Trading Session separate and distinct treRegular Trading Session held
periodically during the Business Day. A VM Plusading Session will be executed in
price and time order of priority. THecilityCentrel-Beslkshall announce a VM Plus
Trading Session within a specified period of tineédoe it commences. A VM Plus
Trading Session may be held once or more duringldlyeat set times or as announced
in response to market demand and may vary by pé&tiSwap contract.

(1) Opening Period.The VM Plus Trading Session begins by the Facilit
gathering indications of interest from potentialrk&d participants with
respect to volume, Bids or Offers (the “Openingi®¥). The
FacilityCentrel-Deslkwill announce the length of the Opening Periodsat
commencement.

(A)  During the Opening Period, Participants may enterchtable and
Indicative Orders into the Electronigzrder Book-Frading-System
Notwithstanding the matching procedure in subpaigi(d)(ii),
during the Opening Period, executable orderse Electronic
Order Bookmay immediately match in full or in pattiring the
opening period—and-orders-entered-during-the-GpaReriod-may
be withdrawn.

(B) TheFacilityGentrel-Beslwill announce to the market the end of
the Opening Period two minutes prior to its ending.

(i) Matching SessionUpon the close of the Opening Period, the
FacilityCentrel-Deslwill announce the price that it determines in its
discretion to be the market-clearing price (the ltwoe Match Pricg-")
using the procedure provided in subsection (afithis Rule 60zand will
commence the auction (the “Matching Session”).ti€lpants may then
submit the notional amount of Swaps they want tp dnsell at the
Volume Match Price. Participants may withdraw geyding, unexecuted
Orders during the Matching Session. All transadieffected during the
Matching Session are executed at the Volume Maticte Bnd are matched
using time priority. Trades are matched in sequefcarder entry (except
for “all-or-none” Orders which may be matched &dtar priority in order
to fulfill their size requirement) until all Ordeese filled or market supply
is exhausted at the Volume Match price.

(e) CustomerReguestforQuote(“RFON)atchrg Trading Facility. The ‘CustomerRFQ
MatehingMatchTrading Facility” is a Trading Session separateé distinct from the

Electronic Order Book Trading Session held perialtiyjcduring the Business Day
during which prices are determined by the intecerctf multiple Participants entering

18
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Bids and Offers |nto the Tradlng SysterREQ—Ma{ehCustomer Mateh+r@essmn

Rulre—ZQ;la TheGen%reJrFa_mlltyDeslehall announcem%FQ—MatehCustomer
Matchirg Trading Session no less than five minutes betasemmencesRFQ
MatehingCustomer Matcfirading Session auctions will be held at pre-distaéd
times during the day and/or in the discretion ef Eacility in response to market
demand, which may vary by Swap contract.

(1) Opening Period. TheRFQ-MatehCustomer Matchrading Sessiobegins
by Participants entering indicative or executahlisBOffers and Bid/Offer
quotes into the Trading Systentsistomer Match-RFEQ Tradir§ession.
The FacilityCentrol-Beskwill announce the length of the Opening period at
its commencement. All Participants are invited toteg.

(i) Executable Bids and Offers entelieth the Customer Match Trading
Sessiorduring the Opening Perioghte-the- REQ-Mateh-Trading-Session
will not be matched until the end of the Openingidtkeif a matched or
crossed orders result. Bids and Offers may be watlid at any time prior
to the end of the Opening Period.

(iv)  Matching SessionAt the beginning of the Matching Session, theilffgc

| will announce the market priceRFQ-MatehCustomer MatdPrice”)
ascertained at the end of the Opening Period. ¥/Bels and Offers that
crossed during the Opening Period created a treelugon which
generated the mid-price, Participants may then #uthennotional amount
of Swaps they further wish to buy or sell at BfeQ-MatechCustomer
MatchPrice. All trades are executed at BleQ-MatechCustomer Match
Price and matched using time priority (except farse matched during the
Opening Period which used price and time prioritQrders may be
withdrawn until they have been executed. The saate matched in
sequence of Order entry until all Orders are fibesmarket supply is
exhausted. Any unfilled Orders are not disclogedi @&e cancelled at the
end of the session unless expressly requestedretlraed to the
Electronic Order Book Trading Session.

603. Orders.
) In General.
® Orders may be entered into the Electronic Tradiygie3n only:

| (C) or an BGCBrekerExecution Specialiacting at the direction of a
Participant or a Sponsored Participant.

(iv)  all Orders entered into the Electronic Trading 8ysthall remain open in
the Electronic Trading System until executed, wigtveh, cancelled or
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deleted. Such open Orders constitute the ElecttOrder Book. Orders
entered into the Electronic Trading System mayhaged by the
Participant, Authorized Customer, Authorized TraoleBGC
BrekerExecution Specialigntering the Order, but any change in the price
or increase in quantity shall be treated as a nedeidor the purpose of
time priority.

()  Type of Orders and Order Attributes.

(i)

the following orders may be entered by a Partidip@io the Electronic
Order Book:

(B)  Limit Orders A limit order is an order to buy or sell a sthte
amount of a Swap or strategy to be executed giribe stated in
the order or better, such that the order will rand not be
removed from the System even if bettered and ertain in the
System until executed or cancelled by the Systebyahe
Participant, Authorized Customer, Authorized TraoleBGC
BroekerExecution Specialist

604. Confirmations and Objections.

The confirmation of all terms of the transactiomalsbake place at the same time as

executionprovided howeverspecific customer identifiers need not be inclufied

accounts included in bunched orders meeting th@én@mgents of Rule 506(d) and

Commission Rule 1.35(b)(5).

(@) Confirmation of Cleared Transactions. Upon execution;-he Facility shall

immediatelynotify a Participant of the matching of Bids ande®s$ through the
Electronic Trading System as follows.

(i)

(ii)

ActiveUS 136606515v.1

Initial notification: Following trade matching,dtracility will send an
initial written messagewhich writing may be electronigvhich includes
price and side information to both sides of a tradlesf-each-trade-within a
series-of trades-matched-underRule 702a.

Confirmation: Uporexecution of the transactiosgmpletion-of-the
transactionthe Facility will issue avritten confirmation which writing
may be electronic, and which shall legally supessaaly previous
agreement, shall serve as a confirmation of thestretion, anethat the
counterparties agree shall confirm execution ofttaesaction, and which
shall include all material economic details of éx@cuted transaction.
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(b) Confirmations for Uncleared Transactions.The economic terms specific to the

(c)

transaction agreed by the participants on the iBauwilth respect to an uncleared
transaction shall be reflected by the Facility writen communication (the "Trade
Communication") sent to the applicable Participahtee Trade Communication,
together with the documents and agreements (inudyavithout limitation, ISDA
master agreements, other master agreements, tepplesents, master confirmation
agreements, and incorporated industry definitigasjerning such transaction existing
at the time of such commitment to which the pgraaits are party (the “Terms
Incorporated by Reference”) shall, taken togetbemprise all of the terms of such
transaction and serve as a confirmation of sucts&etion. Each Trade
Communication is deemed to incorporate the Terrogsrporated by Reference and in
the event of any conflict between the Trade Comuoation and the Terms
Incorporated by Reference, the Trade Communicatah prevail to the extent of any
inconsistency.The Facility shall issue a Trade Communicatianuiaocleared
transactions no later than 60 seconds after exatuti

Objections. Objections to the contents of transaction conftroms must be submitted

to the Facility, in writing, promptly upon receifit no later than the close of that
Business Day.

606. Trade Cancellations and Price Adjustments.

(d) Trade Cancellation Authority. The Facility’s trade cancellation policy authorizbe

Board, through its designee the Chief Compliandec@f(or the Chief Compliance
Officer’s delegate) (the “Designee”), to adjustiggrices or cancel (bust) trades when
such action is necessary to mitigate market disrgmvents caused by the improper or
erroneous use of the Electronic Order Book or BctEbnic Trading System defects.
Notwithstanding any other provision of this Ruleg Designee may adjust trade prices
or cancel any trade executed through the ElectOnier Book if the Designee
determines that allowing the trade to stand aswggdanay have a material, adverse
effect on the integrity of the market; providedwawer, that any such determination by
the Designee (if other than the Chief Complianckcer) will be subject to review by
the Chief Compliance Officer if the Designee detess such review to be necessary
or appropriate. Subject to the immediately precgdientence, the decision of the
Designee shall be finakny trade price adjustment or trade cancellaticaildie made
subject to the standards of this Rule 606, suadidsials being clear, fair, and publicly
available. Any determination made under this Ri@é to adjust any trade price or
cancel any trade shall be announced to the maykathessage from the Control Desk
or such other method as the Facility shall provide.
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607. Assisted Order Entry.

| An BGC BrekerExecution Specialiacting on behalf of a Participant or an Authorized
Customer using telephonic or other means of ele@rmommunication may, upon
request of the Participant or Authorized Custorassjst a Participant or Authorized
Customer in the entry or withdrawal of Orders itite Electronic Trading System. Any

| BGC BrekerExecution Specialientering an Order into the Electronic Trading 8gst
shall have a unique User ID paired with the Paoéiot’s ID, (and Authorized Customer
ID where applicable) for whom tH&GCS-BrekerExecution Specialii acting.

(@) Upon receipt of a request for assistance in thiy @mtwithdrawal of an immediately
| executable or indicative Order, tB&CBrokerExecution Specialigtust enter the
executable Order immediately into the Electroniadiing System.

| (b) Any request by a Participant for assistance irettitey of an Order that is not

immediately executable shall be entered into tleetEdbnic Trading System as soon as
| practicable. Th&GCBrekerExecution Specialistust make a record of the time at
which the request for assistance was first maddlatme that the Order was entered
into the Electronic Trading System.

(c)  Notwithstanding any other provision of thesdd3uin the event that a Participant objects
under Rule 604(c) to the contents of a the confiionaof a transaction that has taken
place through the assistance of an Execution Smtaiader the provisions of this Rule,
the Board, through its designee the Chief Execu@iffeer or the Chief Executive
Officer's Designee (the “Designee”), is authorizedhis or her discretion to adjust trade
prices or cancel a trade when such action is napess correct a clear clerical error on
the part of the Execution Specialist in carrying the instructions of the Participant that
is assisted by the Execution Specialist. Any tpatgee adjustment or trade cancellation
shall be made subject to the standards of this rélay determination made under this
rule to adjust any trade price or cancel any tstd®l be announced to the market and
such adjustment shall be reported by the Faciithyhe SDR.

702. Trade Execution via Voice Functionality.

| {B)(c) Voice Trading is a Trading Facility, as defineddgction 1a(51) of the Act, that
enables multiple participants to offer Bids or @dféhat are open to multiple
participants through the use of telephone, eleatnmessaging or other
communications devices acceptable to the Facilibyce Trading is facilitated byra
BGC BrekerExecution Specialistho makes known to Participants the existence of
trading interest in a Swap, facilitates the comrmoation of Bids or Offers among
multiple Participants, and assists in orderly tngdon the Facility.
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| (d) Technology-assisted Voice Trading on the Facibta Voice Trading functionality
which enables multiple participants to make avéddids or Offers to multiple
participants facilitated byreBGE-BrekerExecution Specialiatith the assistance of the
automated functionalities provided for in this Rule

703. Voice Trading Facility.

(@) Regular Voice Trading Facility. The Regular Trading Facility is a Trading Session
that remains open throughout the Business Day.

| ()

(ii)

| (iii)

| (iv)

Aa Participant initiates the purchase or sale of agslay communicating
an indication of interest, indicative Bid or Offer executable Bid or Offer
to theBGC BrokerExecution Specialifar any Swap listed on, or offered
by, the Facility for trading using Voice Functioityal Bids and Offers

shall be considered to be firm at the time firshawunicated to th8GC
BrekerExecution Specialigind subsequently indicative unless the
Participant confirms to theGE-BrekerExecution Specialithat the Bid or
Offer remains firm. An initiating Participant shbe anonymous unless
the Participant authorizes tB&C-BrokerExecution Specialit disclose
the initiating Participant’s identity. In the distion of theBGC
BrekerExecution Specialisivhere a new Bid or Offer is bid or offered into
the market and it does not match a resting Off@idy the Participant with
the resting Offer or Bid that is closest in priceldahen oldest in time to the
new Bid or Offer, generally has priority in hittinige new Bid or lifting the
new Offer.

lin the absence of an initiating Participant, #C-BrekerExecution
Specialisthas discretion to initiate trading by communicgtimith
Participants to ascertain trading interest.

Aa responding Participant may accept a firm Bid &efor counter the
Bid or Offer or indication of interest of the irating Participant or of any
other responding Participant. For the avoidanadoobt, an executed
transaction may take place between two respondangcipants.
Responding Participants shall be anonymous unhesgesponding
Participant authorizes tH&SC-BrokerExecution Specialit disclose the
Participant’s identity.

Iin order for trading to occur during a Regular Volcading Session there
must be no fewer than four Participants particigati

(b)  Technology-Assisted Voice Trading Facility (“Whiteloard Trading”). The
Technology-Assisted Voice Trading Facility is a diry Session that remains open
throughout the Business Day. A Participant ing$athe purchase or sale of a Swap
through the Technology-Assisted Voice Trading Fgclly requesting that theGE
BrekerExecution Specialignter an instrument description on the Whitebsarden as

an indication of interest.

ActiveUS 136606515v.1
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(1) Bids and Offers. Depending upon the Swap, which may include Option
strategies or a Swap structure, BleC-BrokerExecution Specialjsir the
Participants themselves, may enter bids and ofds. and Offers entered
onto a Whiteboard are considered to be indicataebse they are subject
to subsequent trade parameterization and credikshe

(c) Additional Voice Trading Facilities. If, in the discretion of th8GE
BrekerExecution Specialisthere is sufficient trading interest at any mautar time, the
BGC - BrekerExecution Specialigtay announce the initiation of any one of the ¥oic
Trading Facility Trading Sessions provided for utgaragraphs (i), (ii), or (iii).
Additional Voice Trading Facility Trading Sessicam® separate from the Regular
Voice Trading Facility Trading Session and therextogy-Assisted Voice Trading
Facility Trading Session provided in paragraphsa(a (b) respectively. Additional
Voice Trading Facility Trading Sessions may bedtrted in the manner that, in the
judgment of the8GCBrekerExecution Specialjswill provide for a robust exchange of
indications of interest, or Bids and Offers by nplé parties. In order for trading to
occur in an Additional Voice Trading Facility Tradj Session, there must be no fewer
than four participating Participants. Additionabige Trading Facilities are as follows:

(1) Volume Match Voice Trading Facility. A Volume Match Voice Trading
Facility Trading Session, if initiated by tlB&sC-BrekerExecution

S[QeCIa“SIWI" operate as prowded in Rule 602,{b)eeethat—&heBGC
Ru#eu@@%éb.)
(i) Volume Match Plus Voice Trading Facility. A Volume Match Plus

Voice Trading Facility Trading Session, if initidtey theBGC
B%ekerExecqun Spe(:|aI|,SW|II operate as prowded in Rule 602(e)xeept

at-the- BGG-Bre C)

(i)  Reguest Customerfor-QuetdMatching Voice Trading Facility. A
Customer Match-Reguest-for

Quete-Matehing/oice Trading Facility Trading Session, if initidtey the
BGC BrokerExecution Spemahsmll operate as prowded in Rule 602(e)

24

ActiveUS 136606515v.1



704. Confirmation of Voice Transactions and Objecbns.

The confirmation of all terms of the transactitvalstake place at the same time as
executionprovided however specific customer identifiers need not be inellifbr
accounts included in bunched orders meeting th@énements of Rule 506(d) and
Commission Rule 1.35(b)(5).

(@) Confirmation of Uncleared Transactions

(1) Initial notification: Upon initial indication of a match of any Permitted
Transaction matched in a Voice Trading SessionuRdé 702 or in a
Request for Quote under Rule 702a, but priootdiomation of the
execution of the transaction, the matched trarwaetill be subject to the
agreement of the parties as to trade structuremgess and to a manual
credit check. The Facility will send an initiatitten messagewhich
writing may be electroniayhich includes price, side and structure
parameter information to both sides of a matchadetior of each trade
within a series of trades.

(i) Confirmation: Execution of a matched Permitted Transaction caites
place after the credit check is satisfactorily ctetgr and the parameters
of any structure are agreed to by the matched eopaties. At that time,
the matched trade is executed and the Facilityigslie avritten
confirmation of the transactiomhich writing may be electronic, and
which shall legally supersede any previous agre¢nsball serve as a
confirmation of the transaction, and that-whibl counterparties agree
shall confirm execution of the transaction, andalighall include all
material economic details of the executed transacti

(i)  Form and Content of Confirmation for Uncleared Transactions. The
form and content of the confirmation for uncleax&ce Transactions
shall be the same as provided under Rule 604(ptbvisions of which
are incorporated by reference heréine Facility shall issue a confirmation
of uncleared transactions no later than 60 secafteisexecution.

(b) Confirmation of Cleared Transactions.

With respect tcCleared-Reguirediransactions matched in a Voice Trading Session
under Rule 702 or in a Request for Quote under R&a, but prior to
confirmation of the execution of the transactithre matched transaction will be
subject to the agreement of the parties as to sadeture parameters and to a
manual credit checkdUpon completion of the transaction, tR&C
BrekerExecution Specialistill immediatelykey-in trade details and the Facility
will issue awritten confirmation of the executed tradehich writing may be
electronic, and which shall legally supersede @meyious agreement, shall serve
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as a confirmation of the transaction, and thativthe counterparties agree shall
confirm execution of the transaction, and whichllshalude all material details,
including all primary economic terms.

(c) Objections.

Objections to the contents of transaction confiramet must be submitted to the
Facility, in writing, promptly upon receipt, but tater than the close of that
Business DayNotwithstanding any other provision of these Ruieshe event
that a Participant objects under this section ¢éoctintents of the confirmation of
a transaction that has taken place through Voicettanality under Part 7 of
these Rules, the Board, through its designee thef ERecutive Officer (or the
Chief Executive Offier's delegate) (the “Designeéa$)authorized in his or her
discretion to adjust trade prices or cancel a traden such action is necessary to
correct a clear clerical error on the part of tkedution Specialist in facilitating
trading via Voice Functionality. Any trade price@stment or trade cancellation
shall be made subject to the standards of this rdélay determination made
under this rule to adjust any trade price or canogltrade shall be announced to
the market by a message from the Control Desk @t sther method as the
Facility shall provide. and such adjustment shaltdported by the Facility to the
SDR.

705. Record-keeping and Reporting.

All Voice-assisted trading shall be recorded iruaalterable format and retained as
required under Commission Rule 1.31. All Bids &fters entered through the
Whiteboard functionality will be retained in an ltegable format as required under
Commission Rule 1.31. TH&SC BrekerExecution Specialishall key-in the trade
details of the transaction immediately upon executiThe Facility shall report publicly
such transactions as having been executed on jacstd the rules of the Facility,
identifying such transactions as Voice assistaastiations and, on behalf of the parties
to the transaction, report the transaction to afSix@ta Repository as soon as
technologically practicable after execution of 8weap pursuant to Commission Rule
45.3.
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702a. Trade Execution via RFQ Functionality.

@) Participants or Authorized Customers may requegtBids or Offers from
particular Participants or Authorized Customersdiecited

0] for Swaps that are supported by the Electronic inca8ystem, by
submitting the request directly into the Electrofrading System or by
requesting thain Execution SpecialistCentrel-Desk-personaeting as
agent, enter the RFQ into the Electronic Tradingt&y on the
Participant’s behalf; or

(i) by requesting that the RFQ be conducted via Vouggcionality
facilitated by a BGCBrekerExecution Specialist

(e) Responding Bids or Offers to the RFQ will displaiycp and quantity and the
identity of the responding Participants only to tbquestor and/or the
Participant’s Authorized Trader. Bids or Offerspesding to an RFQ may be
either executable or indicative. Responding Bid®ffers conducted via Voice
Functionality facilitated byr@aBGE BrekerExecution Specialigtay be
communicated anonymously.

(9) Upon execution, the price and quantities of thedaations will be reported by
the Facility with an identification that the tracian was executed using the RFQ
procedure. RFQ trades exceeding in quantity thep3aBlock Trade size shall
be reported in the time provided under Rule 510dnfirmations and objections
may be made subject to the provisions of Rule 704.

(h)  The request for RFQ will remain open until:

(i) the request is withdrawn where such withdrawallmamade at any time
by the requestor or thiexecution SpecialiBGC-Broker

(i)  the request expires within the time specified mRFQ without trading;
or

(1) Duties ofExecution Specialists-Coentrol Besk-and BGC-Broker

0] the Execution SpecialisEentrel-Desk upon receipt of a request for voice
assistance in entering an RFQ into the TradingeBysinust enter the
RFQ immediately into the Trading System. If a Rgyant requests
delayed entry of a voice-assisted RFQ,Elecution Specialistentrol
Beskmust make a record of the time at which the regieesissistance
was first made with respect to the request foryslaentry.

(i) theBGCBrekerExecution Specialjaipon receipt of a request for voice
matching of an RFQ, must make a record of the @itnghich the request
for voice matching was first made and the numberoointerparties which
were requested to respond to the RFQ.
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802. Relation to Clearing Organization.

(d) Margin. A Participant must comply with all margin requiramof the relevant
Clearing Organization and its Clearing Particip@rdpplicable, and any applicable
margin requirement set forth by Commission Regoihatr Applicable Law.

804. Financial Integrity for Permitted Transactions
(e)  Voluntary Clearing of Swaps

Permitted Transactions executed on or subjectedaultes of the Facility that are
not required to be cleared will only be clearebdath counterparties agree, prior
to or subsequent to execution, to submit the ttada agreed upon Clearing
Organization. If the counterparties elect to ckeéransaction prior to execution
or at the time of execution, it will be forwardey the Facility to the agreed upon
Clearing Organization directly or via a Straightrdiigh-Processing (STP) hub.
Participant electing to clear a transaction mustgy with all margin
requirements of the relevant Clearing Organizaéind its Clearing Participant, if
applicable, and any applicable margin requirementath by Commission
Regulation or Applicable Law.

805. Trades Not Accepted for Clearing.

(c) Breakage Agreements Prohibited Participants are prohibited from requiring
breakage agreements with other Participants asditam of trading with them.
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901. Violation of Law.

It shall be prohibited for any Participant+ Authorized Customernr Custometo violate
or fail to conform to applicable provisions of thet, Commission Regulations or any
other law applicable to trading on the Facility.

902. Rule Violation.

It shall be prohibited for any Participantr Authorized Customesr Custometo violate
or fail to conform to the Rules and proceduresheffacility or with any decision or
order of a committee of the Facility or any ordéany officer, employee or agent of the
Facility when acting within his, her or its juristion.

908. Abusive Trading Practices Prohibited.

No Participant erAuthorized Customenr Customeshall engage in front-running, wash
trading, pre-arranged trading, fraudulent tradmgney passesaccommodation trading,
any other manipulative or disruptive trading preetorohibited by the Act or
Commission regulatiorgr enter into non-competitive transactions on dnject to the
Rules of the Facility except as otherwise autharizg these Rules, or execute any such
Order on behalf of another with such knowledga®hature.

1002. Investigation Report.

After conducting an investigation, the Enforcem@taff of the Compliance Department
shall prepare a written report including the reag@ninvestigation was initiated, a
summary of the complaint, if any, the relevantg$agtdthe Enforcement Staff's
conclusionsanalysis and recommendation as to whether disaiyl action should be
pursued..This written report shall be produced within tweemonths following the
initiation of the investigation. If the Enforcenme®taff has determined that a reasonable
basis exists for finding a violation, it shall makeecommendation as to whether the
Disciplinary Committee should proceed with the miattThe Enforcement Staff may
also issue a warning letter to the Person beingsitigated or forward to the Review
Panel of the Disciplinary Committee a recommendhetinat it issue a warning letter. A
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()

(d)

(@)

(b)

(b)

warning letter issued to the Person under investigainder this paragraph is not a
penalty or an indication that a finding of a viadat has been made.

The investigation report shall become part of theestigation file, which shall be
maintained by the Compliance Department for a jgesionot less than five years after
the completion of such report. The Enforcementf Staall promptly provide the
Disciplinary Committee with a copy of each inveatign report.

1009. Hearings

A substantially verbatim record of the hearing shalmade and shall become a part of
the record of the proceeding. The record mustrigetioat is capable of being
accurately transcribed; however, it need not bestrabed unless the transcript is
requested by Commission staff or the Respondéht record shall be transcribed
pursuant to Commission Rule 9.21(a)tle decision is appealed to or reviewed by
the Commission-In all other instances, a summary record of theihgas permitted.

1010. Decision.

a statement of findings and conclusions with resfeeach charge, complete
explanation of the evidentiary and other basisstarh findings and conclusions with
respect to each charge and basis for imposingisasctind an indication -efiretuding
each—thespecific Rule which the Respondent is found to have violated; an

1014. Minor Penalties.

The Compliance Department may summarily imposeadigainst any Participant
Authorized Customer or Customer, as applicable

The amounts of the fines for any category of violad which may be imposed pursuant
to this Rule shall be set by the Facility from titodime, provided that the@inimum

fine shall not be less than $1,000 andrttaximum fine for any one violation shall not
exceed $10,000. Nothing contained in this Ruldl gheclude any other action against
a Participant pursuant to the Rules. The impasibiba fine against a Participant
pursuant to this Rule shall be the final actionhef Facility if the Participant does not
request review as provided in paragraph (c) of Ruke.

1016. Action Against Non-Participants.

If, after hearing, the Disciplinary Committee detéres that the actions of the non-
Part|C|pant V|olate the Commodlty Exchange Act (ﬂmnmlssmn Rules or these

the—Ru#esef—theﬁaeMyhe D|SC|pI|nary Commlttee may: ils)sue a censure or
reprimand; 2prder any Clearing Participant to liquidate albory portion of such non-

Participant’s position23) order that no Participant accept new positionbemalf of
any such non-Participar#Z) deny or terminate access of such non-Particifuatite
Trading System and the Facility; 54) order such other action as is necessary to

30

ActiveUS 136606515v.1



prevent a threat to the Swap or further violatiohthe Commodity Exchange Act or
these Rules.

1204. Emergency Powers.

(a) Delegation to Chief Executive Officer.

(1) The Chief Executive Officerran-officerofthe-Faeility is authorized by

(i)

the Board of the Facility under this Rule 1204/ issue an opinion on

behalf of the Board that anydetermine-in-his-ordiseretion-whetherany

occurrence or circumstangean Emergency-eenstitutes-an-emergdhay
requires immediate action because it threatensfedrorderly trading in

any Swap or the liquidation of or delivery pursuemany Swap. The

Chief Executive Officer is authorized to delegdis tauthority to an officer
of the Facility to act on behalf of the Chief Exteea Officer in the
absence of the Chief Executive Officer.

To the extent practicable under the circumstartbesChief Executive

(iii)

Officer shall inform the Board of the occurrencemcumstance prior to
issuing such an opinion. If it is not practicatdenform the Board prior to
issuing taking such action, the Chief Executiveiéeif shall inform the
Board as soon as practicable after taking sucbracti

Notwithstanding the provisions of subparagraphif(the Chief Executive

(iv)

Officer believes it appropriate, the Chief Execat®fficer may submit the
matter for consideration to the Board.

Nothing in this section prohibits the Board, atdtsction, from exercising

the authority delegated under subsection (i) loy iy the Chief Executive
Officer.

{e)(b) An ©cccurrence or—andcircumstancethat is an Emergency that requires immediate
action because it threatens fair and orderly tiadinrany Swap or the liquidation of or

delivery pursuant to any Swap-which-may-be-deemdtemergencigncludes,but

are not limited to, the following

{eh(c) If an Emergency is determined under this rule igteghe person exercising authority

under paragraph (a)in the event that the Chief &xae Officer or other officer of the

Facility- determines-that-an-emergency-exists;-Fehemay take any or all of the

following actions or any other action that may perapriate under the circumstances:

(vi)

oorder the liguidation or transfer of open posisiem any contract;

(vii)

transfer customer contracts and the margin; or

{H(viii) ralter any contract's settlement terms or condition

- medibrersuspend-any-provision-efthese Rules.
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{e)(d) If the Chief Executive Officer(or such other Officer(s) to whom the Chief Execi
Offlcer shaII deleqate authorltv to actm hIS or her sole dlscretlonﬁeh%ﬁgpe#atlng

er—her—sel&ehselcettemhall determlne that there isa malfunctlon msthstem for
transmitting orders or other communications fronthoough any Participant into the
Trading System and that such malfunction may imuiglay or otherwise adversely
affect the operation of the Trading System, thee€CEkecutive Officer (or other
authorized officer) may instruct such Participantitscontinue transmissions to the
Trading System from any source and may cause saph ®© be taken as will
disconnect such Participant from the Trading Systentil such time as such
malfunction shall have been resolved in a mannesfaatory to the Chief Executive
Officer in his or her sole discretion. In takingyasuch action, the Chief Executive
Officer or other authorized officer shall endeatmcommunicate with the Participant
in question prior to taking any such action, b ithability or failure of the Chief
Executive Officer or other authorized officer to stmshall not prevent, delay or
otherwise affect the ability of the Chief Execut®éficer to act pursuant to this
paragraph.

{f{e) As soon as practicable, the Boawed-the-Commissioshall be notified of any exercise
of emergency authority pursuant to this Raikel with respect to the Commission, the
Facility shall comply with the requirements of Comgion Reqgulation 40.6(a)(6)

{e)(f) FheChiefExecutive-OfficerorThe Person exercisiathority to take an emergency
action—etherauthorized-officer-taking-emergenetyoa-pursuant to this Rule shall
document the decision-making process and the redsotaking such actionSuch
documentation shall include, but is not limitedhe following: the steps taken to
minimize conflict-of- interest, consideration oetimpact of the emergency actions on
the underlying markets and consideration of theachpf the emergency actions on the
markets that are linked to or reference the Swagket on the Facility (including other
swap execution facilities).

12009. Enforceability

A transaction entered into on or pursuant to thesrof the Facility shall not be void,
voidable, subject to rescission, otherwise invaéidaor rendered unenforceable as a
result of;

(a) A violation by the swap execution facility of theopisions of section 5h of the Act or
this part;

(b) Any Commission proceeding to alter or supplemenil@, term, or condition under
section 8a(7) of the Act or to declare an emergemzier section 8a(9) of the Act; or

(c) Any other proceeding the effect of which is to:

() Alter or supplement a specific term or conditiortrading rule or
procedure; or
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{1(ii) Require the Facility to adopt a specific term andition, trading rule or
procedure, or to take or refrain from taking a #ipeaction.

1210. Audit Trail

The Facility shall make available all audit-tragitd and reconstructions to the
Commission in a form, manner and time that is ated®#e to the Commission.

1306. Swaps Listed for Trading

The terms and conditions of the Swaps Listed faditrg on the Facility shall be as
provided on the Facility’'s website from time to @mTlhe Facility shall list for trading
only Swaps that are not readily susceptible to pidation, having certified such swaps
listed for trading (or in the discretion of the Hig, having submitted such Swaps for
voluntary approval under 17 C.F.R. 40.3) and hasgingnmitted supporting information as
set forth in 17 C.F.R. Part 38, Appendix C.
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