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Submitted via CFTC Portal

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21% Street, N.W.

Washington, D.C. 20581

Re: IpSEL Inc. — Regulation 40.6(a) Rule Certification; Notification of Amendments to
Rulebook (tpSEF Submission #17-04R)

Dear Mr. Kirkpatrick:

Pursuant to Section 5c(c) of the Commodity Exchange Act, as amended (the “Act”), and Section 40.6(a)
of the regulations of the Commodity Futures Trading Commission (the “Commission™), tpSEF Inc.
(“tpSEF”), a registered swap execution facility, hereby notifies the Commission that it wishes to amend

its Rulebook as provided in Exhibit A. The intended date of implementation of the amended Rulebook is
October 26, 2017,

Pursuant to Commission Regulation 40.6, this submission includes:

i A concise explanation and analysis of the amended rules and their compliance with applicable
P y p pPp
provisions of the Act, attached as Exhibit A;

(ii) A clean copy of the amended Rulebook, attached as Exhibit B; and

(ii) A copy of the amended Rulebook marked to show changes to the currently effective version,
attached as Exhibit C.

tpSEF hereby certifies that the amendments comply with the requirements of the Act and Commission
regulations thereunder. tpSEF is not aware of any substantive opposing views expressed with respect to

this filing and certifies that, concurrent with this filing, a copy of this submission was posted on tpSEF’s
website,
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Please contact Brian D. Donnelly, Chief Compliance Officer, at (201) 984-6956 or by email at
bddonnelly(@tullettprebon.com with any questions regarding this matter.

Yery truly yours,
tpSEF Inc.

By: “ ey e

Name: Brian D. Donnelly
Title:  Chief Compliance Officer

Date:  October 11, 2017

Enclosures
ce: Division of Market Oversight, Commodity Futures Trading Commission

(dmosubmissions@ecftc.gov)
Roger Smith, Commodity Futures Trading Commission (rsmith@eftc.gov)
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EXHIBIT A

Explanation of Amended Rules

tpSEF has amended its Rulebook as provided below. Capitalized terms used but not defined herein have
the meanings assigned to them in the Rulebook.

Reason and/or

Section/Rule Description of Revision Supporting Rule or Core
Principle
Cover Page Changed effective date. Conforming change
Table of Made confirming changes to update page numbers, reflect new | Conforming change
Contents Rule and Section titles and reflect the addition of new Rule
2502.
Rule 1000 Revised various definitions to make clarifying and conforming | Clarifying and conforming

changes, to update cross-references (both to tpSEF Rules and
CFTC regulations) and to remove terms not used.

change

Rules 1000 and
6004

Replaced the term “CCO” with the term “Chief Compliance
Officer” and revised the definition to specify that the Board
appoints the Chief Compliance Officer pursuant to Rule 2201.
Replaced reference to “CCO” in Rule 6004 with “Chief
Compliance Officer.”

Conforming change

Rule 1000

Moved the term “CEO” to the definition of “Chief Executive
Officer” to clarify that the two terms can be used
interchangeably and revised definition to specify that the Board
appoints the CEO pursuant to Rule 2200.

Conforming change

Rules 1000,
4003.A. and
8001

Added the defined terms “Clearing Exception” and “Clearing
Exempt Transaction” to replace the definitions “End-User
Clearing Exception” and “End-User Exempt Transaction.”
Made conforming changes to Rules 1000, 4003.A. and 8001.

Core Principle 2; conforming
change

Rule 1000

Revised the definition of “Clearing Firm” to specify that a
Clearing Member may also qualify as such if the relevant
Participant, Sponsored Participant, Client, Customer and/or
Clearing Member has provided the SEF with evidence or
satisfactory assurances of the existence and scope of the
clearing services provided.

Core Principle 7

Rule 1000

Added the defined term “Customer Type Indicator Code” to
replace the term “CTI” and revised the definition to reference
Rule 8001(a).

Conforming change

Rule 1000

Revised definition of “Deal Management System” to make
clarifying changes and to provide that it can be used to execute
Permitted Cross Transactions as described in Rule 4004.

Core Principle 2

Rule 1000

Revised the definition of “Emergency” to more closely align it
with the definition of “Emergency” under CFTC Regulation
40.1(h) and to provide that an Emergency is one that in the

Core Principle 8
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Reason and/or

reference to its definition in Rule 4003.B.(f)(2).

Section/Rule Description of Revision Supporting Rule or Core
Principle

opinion of either the Board or the CEO (or most senior Officer
available) meets certain requirements.

Rule 1000 Updated definition of the term “Package Transaction (Order CFTC No-Action Letter 16-76;
Book Exempt)” to reference CFTC No-Action Letter 16-76, conforming change
and updated definitions of various categories of Package
Transactions.

Rule 1000 Replaced the definition of “Material Conflict of Interest” with | Conforming change
a reference to the definition in Rule 2500(a).

Rule 1000 Revised the definition of “Named Party in Interest” to include | Core Principle 2; CFTC
the definition for such term provided in CFTC Regulation Regulation 1.69(a)(6)
1.69(a)(6).

Rule 1000 Added the defined term “Order Book Waiver” with a cross- Conforming change

Rules 1000 and
2501

Moved the term “ROC” to the definition of “Regulatory
Oversight Committee” to clarify that the two terms can be used
interchangeably and replaced the term “Regulatory Oversight
Committee” with the term “ROC” in Rule 2501.

Clarifying and conforming
change

3400(b), 6000(a),
6004(b), 6009(a),
6015(g), 6015(h)
and 6020(b)

“Person.”

Rules 2100(c), Clarified that in the event of an Emergency, if the CEO is not Clarifying change

7000(a), 7000(b) | available, the most senior Officer that is available may take

and 7000(c) action.

Rule 2200(a) Revised Rule 2200(a) to clarify the definition of “Officer” and | Clarifying change
to specify that the Board will appoint Officers as required by
the By-Laws.

Rule 2201(a) Revised Rule 2201(a) to provide that either the Board or the Core Principle 15
Chief Executive Officer will appoint a Chief Compliance
Officer.

Rule 2301(a) Corrected typo. Correction

Rules 2401(b), Changed certain references to “person” to the defined term Conforming change

Rules 2500, 2501
and 2502

Changed name of sub-section header to “Conflicts of Interest
and Confidential Information”.

Changed name of Rule 2500 to “Conflicts of Interest Relating
to Self-Regulatory Actions”.

Amended Rules 2500 and 2501 and added Rule 2502 to revise
and clarify the policies and procedures relating to conflicts of
interest and confidential information.

Core Principles 2 and 12; CFTC
Regulation 1.59
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Reason and/or

6013(b), 6013(c),
6015(m), 6018(e)
and 6020(a)

Regulations” consistent with the defined term.

Section/Rule Description of Revision Supporting Rule or Core
Principle
Rules 3000(a) Revised eligibility qualifications for Participants and relocated | Core Principle 2; Conforming
and 3102 provision regarding continuing satisfaction of conditions to change
Rule 3102.
Rule 3000(b) (in | Deleted provision relating to Account Managers and their Core Principle 2; Conforming
prior version of Clients. change
Rulebook)
Rule 3000(b) Revised Rule 3000(b) to specify that a Participant that is Non- | Core Principle 7
Self-Clearing must be permitted by its Clearing Firm to clear
Swaps at the relevant DCO.
Rules 3000(c) Made clean-up and clarifying changes. Clarifying change
and (d)
Rule 3000(e) Revised Rule 3000(e) to provide that the ECP representation Core Principles 2 and 7
provided by Account Managers and Introducing Brokers with
respect to their Clients and Customers, respectively, will be
deemed repeated each time the applicable Account Manager or
Introducing Broker transacts on the SEF on behalf of the
relevant Client or Customer.
Rule 3100(a) Revised Rule 3100(a) to specify that a Person seeking to Core Principle 2
become a Participant must also execute and deliver any
applicable agreements and other documents as may be required
by the SEF from time to time.
Rule 3100(e) Revised Rule 3100(e) to require that a Person seeking to Core Principles 2 and 7
become a Participant must provide to the SEF, with respect to
any Client, Customer or Sponsored Participant that is not also a
Participant and on whose behalf such Person wishes to trade on
the SEF, a representation that such Client, Customer or
Sponsored Participant is an ECP, which representation will be
deemed repeated each time the Participant transacts on the
SEF.
Rule 3101(b) Moved Rule 3101(a) to Rule 3101(b) and clarified that the SEF | Core Principle 2
has discretion to conduct an investigation of any applicant.
Rule 3103(a) Revised title of Rule 3103 and updated reasons for which the Core Principle 2
SEF may deny, condition or terminate the Participant status of
any Person.
Rules 3103(e), Changed references to “CFTC’s Regulations” to “CFTC Conforming change

Rule 3105

Revised Rule 3105(a) to specify that the SEF may, in its
reasonable discretion, refuse to accept or postpone the effective
date of withdrawal of a Participant.

Core Principle 2
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Section/Rule

Description of Revision

Reason and/or
Supporting Rule or Core
Principle

Revised Rule 3105(b) to specify that Clients, Customers and
Sponsored Participants of a withdrawn Participant remain
subject to the SEF Rules and the jurisdiction of the SEF for
acts done and omissions made while such withdrawn
Participant was a Participant.

Rule 3106

Revised Rule 3106 to clarify language with respect to
dissolution of Participants.

Clarifying change

Rule 3107

Revised Rule 3107(a) to provide that each time a Participant,
Customer, Client, Sponsored Participant or any other Person
initiates or executes a transaction on or subject to the rules of
the SEF, directly or through an intermediary, such Participant,
Customer, Client, Sponsored Participant or other Person and
any Supervised Person acting on its behalf shall be deemed to
have expressly (i) consented to the SEF’s jurisdiction, (ii)
agreed to be bound by and comply with the SEF Rules and (iii)
agreed to assist the SEF in complying with its legal and
regulatory obligations.

Added to Rule 3107(b) parallel deemed consent provision
applicable to Clearing Members.

Revised Rule 3107(c) to cover all Persons whose access to the
SEEF is suspended, revoked or terminated.

Core Principle 2

Rule 3108

Revised Rule 3108(a) to remove requirement for the SEF to
use good faith efforts to provide Notices to Participants to each
Participant via electronic mail.

Revised Rule 3108(b) to state that any Notice to Participants
published on the SEF’s website or otherwise provided to
Participants shall be deemed to be made to all of a Participant’s
Supervised Persons, Clients, Customers and Sponsored
Participants.

Added Rule 3108(c) to require each Participant to review the
“Notices to SEF Participants” section of the SEF’s website to
make itself aware of material changes to the SEF Rules or
other relevant notices, and to provide that Participants are
responsible for conveying such information to their Supervised
Persons, Clients, Customers and Sponsored Participants.

Core Principle 2

Rule 3109

Revised Rule 3109(a) to provide that Participants are held by
the SEF to a standard of reasonable care in granting Authorized
Trader status to any individual.

Revised 3109(b) to provide that any individual that becomes an
Authorized Trader is deemed to expressly consent to the
jurisdiction of the SEF.

Revised 3109(e) to clarify that the SEF mays, in its sole
discretion, refuse to approve an Authorized Trader or revoke or

Core Principle 2
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Section/Rule

Description of Revision

Reason and/or
Supporting Rule or Core
Principle

suspend an individual’s authorization as Authorized Trader, for
any reason.

Rule 3112

Revised Rule 3112(a) to (i) provide that any time an
Introducing Broker introduces an Order or Transaction on the
SEF on behalf of a Customer, such Introducing Broker shall be
deemed to represent that the Customer has granted it
authorization with respect to any Order or Transaction
introduced, and (ii) require the Introducing Broker to provide
the SEF, upon the SEF’s request, with proof of Customer
authorization.

Revised Rule 3112(b) to clarify language.

Added Rule 3112(c) to provide that each Customer shall be the
principal to all Transactions resulting from Orders submitted
by an Introducing Broker on the Customer’s behalf.

Core Principle 2

Rule 3114

Revised Rule 3114(c) to provide that each Participant is
responsible for conveying communications from the SEF to its
Clients, Customers and Sponsored Participants in addition to
its Supervised Persons.

Revised Rule 3114(e) to provide that communications to a
Participant will be deemed made to such Participant’s Clients,
Customers and Sponsored Participants in addition to its
Supervised Persons.

Core Principle 2

Rule 3200

Revised Rule 3200(a) to require Participants to provide written
notice to the SEF of changes to their ownership, control or
business operations prior to any such change taking effect to
the extent practicable and in any event no later than 48 hours
after any such change takes effect and to update the changes
required to be notified to the SEF.

Core Principle 2

Rule 3300

Revised Rule 3300(a) to provide that by accessing the SEF,
Participants are bound by the fee schedule currently in effect.

Revised Rule 3300(b) to provide that a Participant is
responsible for the payment of all fees with respect to any
Transaction, even those not fully performed or rescinded.

Revised Rule 3300(c) to provide that Participant trading
privileges may be suspended, revoked or conditioned by the
SEF in its discretion if payment has not been received within
30 days of the payment due date.

Core Principle 2

Rule 3500

Revised Rule 3500 to (i) update title; (ii) prohibit a Participant
from entering into an Order or Transaction on behalf of a
Customer or Client without authorization; (iii) remove specific
requirement for the Participant to have entered into a written
agreement with its Customer or Client; and (iv) provide that
any time an Introducing Broker or Account Manager

Core Principle 2
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Section/Rule

Description of Revision

Reason and/or
Supporting Rule or Core
Principle

introduces an Order or Transaction on the SEF on behalf of a
Customer or Client, the Introducing Broker or Account
Manager shall be deemed to represent that the Customer or
Client has granted it authorization.

Rule 3501(a)

Revised language to clarify that Rule 3501(a) relates to
Uncleared Swaps.

Clarifying change

Rule 4001(a)

Revised Rule 4001(a) to provide that the SEF may adopt
procedures to establish limits on aggregate notional amount of
Swaps that may be held by a Customer, Client or Sponsored
Participant.

Deleted Rule 4001(a)(7), which referenced the SEF’s ability to
require a suspended or expelled Participant, or a Participant
with restricted trading rights, to have Swaps executed for the
Participant to reduce or eliminate any open position or
exposure to future price changes for the Participant in any
Swap.

Core Principles 2, 4 and 6

Rule 4003.A.(d)

Revised Rule 4003.A.(d) to clarify that swap components of
Package Transactions can be executed in the same manner as
Permitted Cross Transactions or on the SEF’s Order Book, if
available.

CFTC No-Action Letter 16-86;
clarifying change

Rule 4003.B.(f)

Revised Rule 4003.B.(f) to (i) make the Order Book Waiver
historical; (ii) specify how Order cancellations and revisions
may be communicated to Execution Specialists; and (iii) revise
the provisions relating to the treatment of Orders when an
Authorized Trader logs offs and any relevant time-out has
expired.

Core Principle 2

Rule 4004

Revised Rule 4004(a) to provide that Permitted Cross
Transactions in FX options (in addition to non-deliverable
forwards and Transactions in the Rates asset class) may be
submitted directly by Participants for execution away from the
SEF’s Order Book.

Added new Rule 4004(c) to address the execution of Permitted
Cross Transactions submitted directly by Participants for
execution away from the SEF’s Order Book.

Core Principle 2; CFTC
Regulation 37.9(¢c)

Rule 4005

Revised Rule 4005 to update title and to provide that a
Participant that mishandles a Customer Order is responsible for
all related remedial actions.

Core Principle 2

Rule 4009

Revised Rule 4009 to (i) remove the requirement that Orders
received by a Participant be entered in the sequence received as
the sequencing of Orders is addressed in Rule 4011, and (ii)
prohibit an Introducing Broker from entering an Order into the
SEF when such Introducing Broker is in possession of any

Core Principle 2; CFTC
Regulation 37.9
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Section/Rule

Description of Revision

Reason and/or
Supporting Rule or Core
Principle

Order in the same Swap for its Customer that the SEF is
capable of accepting.

Rule 4010

Revised Rule 4010 to provide that the restriction on trading
against a Customer Order does not apply to Transactions where
the Customer has granted prior consent and such consent is
permitted under Applicable Law.

Core Principle 2

Rule 4011

Revised Rule 4011 to (i) update title; (ii) clarify the application
of the “15-second rule” to execution by a Participant as
principal/dealer against a customer Order; and (iii) provide that
in the case of an execution by a Participant acting as broker of
two customers’ Orders against each other, the offer-side Order
must be entered first.

Core Principle 2; CFTC
Regulation 37.9

Rule 4012

Revised procedures relating to Confirmations, including that
Confirmations maybe provided to a Customer’s Introducing
Broker in accordance with new Rule 4012(f) and to require the
review of Confirmations as soon as practicable.

Changed references to CFTC No-Action Letter 16-25 to CFTC
No-Action Letter 17-17.

Added Rule 4012(f) to specify that by entering into
Transactions on the SEF through an Introducing Broker,
Customers are deemed to authorize the SEF to send
Confirmations to the Introducing Broker.

Core Principle 2; CFTC No-
Action Letter 17-17

Rule 4013.A.

Revised Rule 4013.A.(b) to clarify that the procedures included
therein apply to a Participant whether acting for itself or for a
Customer or Client.

Revised Rules 4013.A.(e) & (f) to replace the references to
CFTC No-Action Letter 16-58 with references to CFTC No-
Action Letter 17-27.

Core Principle 2; CFTC No-
Action Letter 17-27

Rule 4013.B.

Revised Rule 4013.B. to provide that a Participant may input a
credit line onto the SEF’s Systems on behalf of a Customer or
Client.

Core Principle 2

Rule 4016

Revised Rule 4016(a) to clarify that Block Trades must comply
with the recordkeeping requirements of Rule 8003.

Revised Rule 4016(b) to provide that an Introducing Broker
may be the party responsible for reporting all terms of a Block
Trade to the SEF.

Revised Rule 4016(d) to provide that swap components of
Package Transactions may be executed as Block Trades
provided that each swap component is of the appropriate size.

CFTC Regulation 43.2;
clarifying change
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Section/Rule

Description of Revision

Reason and/or
Supporting Rule or Core
Principle

Rule 4017

Revised Rule 4017(a) to clarify that the procedures included
therein apply to a Participant whether acting for itself or for a
Customer or Client.

Updated Rule 4017(c) to state that by causing its Introducing
Broker to submit an Order for its proprietary account, a
Customer that is Self-Clearing with respect to a Transaction is
deemed to represent that it has completed pre-execution
screening of its internal clearing risk limits for proprietary
accounts.

Core Principles 2 and 7

Rule 4018

Revised Rule 4018 to clarify that any SEF-conducted risk
mitigation sessions will be in accordance with the tpSEF Risk
Mitigation Procedures.

Clarifying change

Rule 4101

Added Rule 4101(d) to require that each Participant required to
file a statement with the CFTC regarding position limits must
simultaneously file a copy of such report with the SEF,
including, for Introducing Brokers, information regarding the
underlying Customer.

Core Principles 2 and 6

Rule 4103

Revised Rule 4103(a) to clarify language.

Clarifying change

Rule 4104

Revised Rule 4104 to clarify language and update cross-
reference.

Clarifying change

Rule 5001

Revised Rule 5001 to clarify language.

Clarifying change

Rule 5103.A.

Amended Rule 5103.A. to provide the SEF the authority to
cancel, or adjust the price of, any Transaction executed on or
pursuant to the rules of the SEF, or to execute or require the
execution of a new or offsetting Transaction, in additional
situations.

Core Principle 2; CFTC
Regulation 37.203(e)

Rule 5103.B.

Replaced the term “fair market value” with “fair mid-market
price” and revised 5103.B.(b)(1) to provide that the SEF will
use good faith efforts to make determinations of fair mid-
market price.

Core Principle 2; CFTC
Regulation 37.203(e)

Rule 5103.C.

Update the definition of “Error” in Rule 5103.C.(f) to include
situations where a Transaction was intended to be cleared and
was submitted to a DCO via an Affirmation Hub or other
middleware provider but was not presented to the DCO for
clearing due to a post-execution processing issue.

Core Principle 2; CFTC
Regulation 37.203(e)

Rule 5200

Revised Rule 5200 to provide that it shall be a violation for a
Participant, Sponsored Participant, Customer or Client or any
Supervised Person to violate any SEF Rule.

Core Principle 2

Rule 5204

Revised Rule 5204 to clarify language.

Clarifying change

Rule 5207

Added language to Rule 5207 to require that all swap data or
other information provided by Participants, Sponsored

Core Principle 2




Mr. Christopher J. Kirkpatrick

October 11, 2017

Reason and/or

6010(c).

Section/Rule Description of Revision Supporting Rule or Core
Principle
Participants, Customers or Clients to the SEF or by the SEF on
behalf of any such Person shall be accurate and complete in all
material respects as of the time submitted.

Rule 5500 Revised Rule 5500(a) to add cross-reference to Rule 5500. Clarifying change

Rule 5601 Revised Rule 5601 to clarify reference to Rule 5601. Clarifying change

Rule 6000(f) Revised Rule 6000(f) to specify that the SEF may hold any Core Principle 2; CFTC
Customer or Client of a Participant that is an Introducing Regulation 37.206
Broker liable, and impose sanctions against such Customer or
Client, for such Customer or Client’s own acts and omissions.

Rule 6001 Revised Rule 6001 to update the SEF’s procedures for Core Principle 2; CFTC
investigating potential or alleged violations of the SEF’s Rules | Regulation 37.203
and to specify that the Market Regulation Department may
engage such third-party advisors as it deems appropriate.

Rule 6002 Revised Rule 6002 to update procedures for Investigation Core Principle 2; CFTC
Reports. Regulation 37.203

Rules 6004 Revised Rule 6004(c) to require the Review Panel to review Core Principle 2; CFTC
any reports of additional investigation or evidence provided by | Regulation 37.203
the Market Regulation Department.

Added new Rule 6004(d) to provide that a Review Panel’s
failure to act does not prevent the appointment of a
Disciplinary Panel and to specify procedures following a
failure of a Review Panel to act.

Rule 6005(a) Revised Rule 6005(a) to specify that the ROC may act in the Core Principle 2; CFTC
event of a failure of a Review Panel to act within the requisite | Regulation 37.203
time period pursuant to Rule 6004.

Rule 6007 Updated Rule 6007 to amend the procedures to serve notice of | Core Principle 2
charges or other documents in connection with violations of the
SEF Rules.

Rule 6008 Changed the name of Rule 6008 to “Settlement Offers”. Core Principle 2; CFTC

Regulation 37.206
Updated Rule 6008 to amend the procedures relating to the
offering, review and acceptance of settlement offers in
connection with violations of the SEF’s Rules.

Rule 6009 Revised Rule 6009 to specify that the CCO or SEF’s Core Principle 2; CFTC
Regulatory Service Provider can appoint a Disciplinary Panel Regulation 37.206; clarifying
to review settlement offers and to make non-substantive and conforming change
clarifying and conforming changes.

Rule 6010(¢) Revised Rule 6010(e) to make explicit specific to Rule Clarifying change
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Section/Rule

Description of Revision

Reason and/or
Supporting Rule or Core
Principle

Rule 6011

Revised Rule 6011(a) to specify the categories of documents
no respondent will have a right to review and that the SEF will
not be obligated to disclose.

Revised Rule 6011(c) to make specific reference to Rule
6011(b).

Core Principle 2; CFTC
Regulation 37.206; clarifying
change

Rule 6012

Revised to make specific reference to Rule 6012(b)(2) and
Rule 6012(f).

Clarifying change

Rule 6014

Revised Rule 6014(a) to make specific reference to Rule
6014(b).

Revised Rule 6014(b) to provide that the interest charged for
late payments will be the lesser of (i) the quoted prime rate
plus three percent, and (ii) the maximum rate of interest
permitted by applicable law.

Core Principle 2; clarifying
change

Rule 6015

Revised Rule 6015 to provide that in connection with any
appeal, the Market Regulation Department (not the SEF) will
furnish to the Chief Compliance Officer and to the appellant
and appellee a transcript of the hearing and any exhibits
introduced at the hearing.

Clarifying change

Rule 6016

Revised Rule 6016(a) to refer to failures to make timely
payments of assessments.

Revised Rule 6016(c) to provide that the interest charged for
late payments will be the lesser of (i) the quoted prime rate
plus three percent, and (ii) the maximum rate of interest
permitted by applicable law.

Revised Rule 6016(d) to clarify that summary imposition of
fines pursuant to Rule 6016 does not preclude the SEF from
bring any other action against any Person.

Core Principle 2

Rule 6017

Revised Rule 6017 to clarify reference to Rule 6017.

Clarifying change

Rule 6019

Added Rule 6019(c) to provide that when a Person’s Trading
Privileges or SEF access is terminated, such Person is required
to make all payments to the SEF by the termination date,
except in the event of a dispute.

Revised Rule 6019(e) to clarify that a suspended or terminated
Person remains bound by the SEF Rules and subject to the SEF
jurisdiction with respect to any and all matters arising from or
related to the Person prior to the Person’s suspension or
termination.

Core Principle 2

Rule 6020(b)

Changed reference to “disciplinary action” to the defined term
“Disciplinary Action”.

Conforming change
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Section/Rule

Description of Revision

Reason and/or
Supporting Rule or Core
Principle

Rule 6021(c)

Revised Rule 6021(c) to provide that the interest charged for
late payments will be the lesser of (i) the quoted prime rate
plus three percent, and (ii) the maximum rate of interest
permitted by applicable law.

Core Principle 2

Rule 6022(d)

Revised Rule 6022(d) to make specific reference to Rule 6022.

Clarifying change

Rule 6025

Revised Rule 6025 to conform all references to “Rule” to “SEF
Rule.”

Clarifying change

Rule 6028

Revised Section 6028(a) to provide that the SEF’s limitation of
liability does not apply to instances in which the SEF has acted
with fraud.

List formatting was corrected.

Core Principle 2

Rule 7000

Changed name of Rule 7000 to “Emergency Rules” from
“Emergency Actions”.

Revised Rule 7000(a) to provide that any relevant DCO will be
consulted in connection with the implementation of temporary
Emergency Rules.

Revised Rule 7000(c) to provide that the actions taken to
respond to an Emergency must be in accordance with any
Emergency Rule, and to provide that only the Board or the
CEO (or if the CEO is not available, the most senior Office
available) may make a determination that an Emergency has
been reduced sufficiently to allow the SEF to resume normal
functioning.

Core Principles 2 and 8

Rule 8000

Revised Rule 8000(a) and Rule 8000(b) to provide that the
SEF will comply with the recordkeeping requirements of the
CEA and CFTC Regulations.

Added Rule 8000(d) to provide that the SEF may disclose
information regarding a Participant or other Person to an entity
if the SEF believes such disclosure is necessary in exercising a
legal or regulatory function.

Core Principles 2 and 10; CFTC
Regulation 37.1000

Rule 8001

Revised Rule 8001(a) to clarify the information required to be
submitted with an Order and to specify the Customer Type
Indicator Codes for purposes of Rule 8001(a).

Core Principle 2; CFTC
Regulations 43.3 and 45.3

Rule 8002

Revised Rule 8002(a) to provide that each Member, Customer,
Client and Clearing Member must retain all required books and
records in accordance with Applicable Law, including CFTC
Regulations 1.31 and 45.2.

Revised Rule 8002(b) to remove reference to CFTC Regulation
1.31.

Core Principle 10; Conforming
change
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Rule 8005 Revised procedures for reporting to SDRs. Core Principle 2; CFTC
Regulations 43.3 and 45.3
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SECTION 1
DEFINITIONS

Rule 1000 Definitions

Unless otherwise specifically provided in the SEF Rules or the context otherwise requires, the
following terms have the meanings specified herein.

“Account Manager” means an investment manager or other Person acting in asimilar capacity that
(i) isnot an individual, and (ii) acts as an agent and attorney-in-fact to transact Swaps viathe SEF
in the name and on behalf of a Client. An Account Manager may be a Participant, a Sponsored
Participant or a Customer.

“ Affected Person” has the meaning specified in Rule 3103.

“Affiliate” means with respect to any Person, any Person who, directly or indirectly, controls, is
controlled by or is under common control with, such other Person.

“Affirm’ means the process by which the counterparties to a Cleared Swap verify that they agree
on the details of the transaction after execution on the SEF but prior to submission to the relevant
DCO, which may be done by any means acceptable to the counterparties, including the use of an
Affirmation Hub.

“Affirmation Hub” means a third-party service designated by the SEF to route Cleared Swaps to
DCOs and which may provide Participants or Customers, as applicable, with the opportunity to
Affirm the Cleared Swaps.

“Appeals Panel” means a panel appointed by the Chief Compliance Officer pursuant to Rule 6015.

“Applicable Law’ means, with respect to any Person, any statute, law, regulation, rule or ordinance
of any governmental or self-regulatory authority, in each case, applicableto that Person’s activities
on or in respect of the SEF, including (without limitation) these SEF Rules, any DCO Rule, the
CEA and CFTC Regulations.

“Appropriate Minimum Block Sze” means the minimum notional or principal amount established
from time to time by the CFTC for a category of Swap that qualifies as a block trade pursuant to
CFTC Regulation 43.6. The Appropriate Minimum Block Size is published by the CFTC or its
designee from time to time in accordance with CFTC Regulations 43.6 and 43.7 and are included
in Appendix D hereto.

“Approved SDR” has the meaning specified in Rule 8005(b).

“Authorized Representative” means any natural Person who is employed and authorized by a
Participant to represent the Participant in SEF matters pursuant to Rule 3113.

“Authorized Trader” means a Person who is appointed, employed or authorized by a Participant

(or by a Sponsored Participant) and who has been assigned a User 1D by the SEF. Each Authorized
Trader: (i) must be a natural Person; (ii) must have been granted Trading Privileges with respect
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to the trading activities of a Participant (or Sponsored Participant); and (iii) must satisfy any other
requirements as may be prescribed by the SEF from time to time.

“Block Trade” means a Swap that: (i) has a notional or principal amount a or above the
Appropriate Minimum Block Size applicable to such Swap; (ii) is executed pursuant to the SEF
Rules and (x) in the case of an Uncleared Block Trade, occurs away from a SEF trading system or
platform or (y) in the case of a Cleared Block Trade, is executed on a non-Order Book trading
system or platform of the SEF in accordance with Rule 4016(j); and (iii) is a publicly reportable
swap transaction that is reported subject to the rules and procedures of the SEF and Part 43 of the
CFTC Regulations.

“Board” means the board of directors of the SEF.

“Business Day” means aday on which the SEF isopen for trading as provided on the SEF website.
“By-Laws’ means the by-laws of the SEF.

“CEA” means the Commodity Exchange Act, as amended.

“CFTC” meansthe U.S. Commodity Futures Trading Commission.

“CFTC Regulations’ means the rules and regulations promulgated by the CFTC, as amended.

“Chief Compliance Officer” means the chief compliance officer of the SEF appointed pursuant to
Rule 2201.

“Chief Executive Officer” or “CEO” meansthe chief executive officer of the SEF appointed by the
Board pursuant to Rule 2200.

“Cleared Block Trade” means aBlock Trade in a Cleared Swap.

“Cleared Swap” means (i) a Swap that is subject to the Clearing Requirement, or (ii) any Swap of
atype that is accepted by a DCO for clearing that the parties have elected to submit for clearing,
whether or not the particular Swap is accepted or rejected.

“Clearing Exception” means an exception to, or an exemption from, the Clearing Requirement,
which exception or exemption is set forth in Section 2(h)(7) of the CEA, CFTC Regulations or any
CFTC No-Action Letter.

“Clearing Exempt Transaction” means a Transaction that is not subject to the Clearing
Requirement due to an election by one or more counterparties to use an available Clearing
Exception.

“Clearing Firm” means a Clearing Member that provides clearing services to one or more
Participants, Sponsored Participants, Clients or Cusomers and has either executed a Clearing Firm
Agreement or inrelation to which therelevant Participant, Sponsored Participant, Client, Customer
and/or Clearing Member has provided the SEF with evidence or assurances satisfactory to the SEF
of the existence and scope of the clearing services provided.
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“Clearing Firm Agreement” means an agreement between the SEF and a Clearing Firm that
includes (i) alist of the DCOs of which the Clearing Firm is a member, (ii) alist of the Persons
for whom the Clearing Firm provides clearing services and (iii) if the Clearing Firm does not clear
at al such DCOs for all such Persons, aper-Person list of the DCOs at which it does clear for such
Person. The Clearing Firm shall be entitled to update this information in its sole discretion by
written notice to the SEF and upon receipt of such notice, the SEF shall take such action necessary
to effect the Clearing Firm’ s modifications as promptly as practicable. For the avoidance of doulbt,
notwithstanding that such notice has not yet been provided or such modifications made, if the
Clearing Firm has ceased to provide clearing servicesto aPerson on any or all DCOs, the Clearing
Firm may reject all such Person’s trades during the pre-execution credit check described in Rule
4017.

“Clearing Member” means a member of a DCO that is authorized to clear Swaps for itself and/or
for other Persons.

“Clearing Requirement” means the mandatory clearing requirement set forth in Section 2(h)(1)(A)
of the CEA.

“Client” means a Person that granted in writing to an Account Manager investment discretion on
behalf and in the name of such Person.

“Confirmation” means awritten record of all the terms of a Transaction as required by Applicable
Law.

“Correcting Transaction” has the meaning specified in Rule 4013.A.(f).

“Customer” means a Person for whom an Introducing Broker, as agent, (i) enters Orders and/or
engages in Transactions on the SEF, and/or (ii) submits Uncleared Block Trades pursuant to the
SEF Rules. A Customer may be a Participant.

“Customer Type Indicator Code” or “CTl Code” has the meaning specified in Rule 8001(a).
“DCM” means a designated contract market as defined in CFTC Regulation 1.3(h).

“DCO” means a derivatives clearing organization as defined in Section 1a(15) of the CEA that is
registered with, or has been exempted from registration by, the CFTC and that provides clearing
services with respect to any Swaps traded on, or pursuant to the rules of, the SEF.

“DCO Rules’ means the relevant organizational documents of a DCO and any relevant rule,
interpretation, stated policy or instrument corresponding to any of the foregoing, in each case as
adopted or amended from time to time by the DCO.

“DDR” has the meaning specified in Rule 8005(b).

“Deal Management System” means the SEF's back-end systems that facilitate post-trade
processing and that can be used to execute Permitted Cross Transactions as described in Rule 4004.

“Director” means any member of the Board.



“Disclosable Financial Interest” means the position information contained in CFTC Regulation
1.69(b)(2)(iii)(A) — (E).

“Disciplinary Action” means any inquiry, investigation, disciplinary proceeding, appeal from a
disciplinary proceeding, summary imposition of fines, summary suspension or other summary
action.

“Disciplinary Offense” means any of the following violations, which, in each case, arises out of a
proceeding or action that is brought by the SEF, a Self-Regulatory Organization, the CFTC or any
federal or state agency or other governmental body:

(1)  Anyviolation of the rules of the SEF or the rules of a Self-Regulatory Organization,
except those violations related to (i) decorum or attire, (ii) financial requirements
or (iii) reporting or recordkeeping unless resulting in fines aggregating more than
$5,000 within any calendar year;

2 Any violation described in paragraph (1)(i) — (iii) immediately above that involves
fraud, deceit or conversion or results in a suspension or expulsion;

(©)) Any violation of the CEA or CFTC Regulations; or

4 Any failure to exercise supervisory responsibility with respect to acts described in
paragraphs (1) — (3) immediately above when such failure isitself aviolation of the
rules of the SEF, therules of a Self-Regulatory Organization, the CEA or the CFTC
Regulations.

“Disciplinary Panel” means the panel appointed by the Chief Compliance Officer to act in an
adjudicative role and fulfill various adjudicative responsibilities and duties described in Section 6
of the SEF Rules.

“Displayed Order” has the meaning specified in Rule 4011(a)(2).

“ECP” meansan “eligible contract participant” as defined in Section 1a(18) of the CEA and CFTC
Regulations thereunder.

“Emergency” means any occurrence or circumstance that, in the opinion of the Board and/or the
CEO (or, if the CEO is not available, the most senior Officer that isavailable), requires immediate
action and threatens or may threaten such things asthe fair and orderly trading in, or the liquidation
of or delivery pursuant to, any agreements, contracts, swaps or transactions or thetimely collection
and payment of funds in connection with clearing and settlement by a DCO, including, without
limitation, the following:

D any manipulative or attempted manipulative activity;

2 any actual, atempted or threatened corner, squeeze, congestion or undue
concentration of positions in a Swap or any related asset;



(3)

(4)

()

(6)

(7)

(8)

any circumstance that may materially affect the performance of agreements,
contracts, swaps or transactions, including failure of the payment system or the
bankruptcy or insolvency of any Participant;

any action taken by any governmental body, or any other registered entity, board
of trade, market or facility that may have a direct impact on trading or clearing and
settlement of, or the legality or enforceability of, any Swap;

the imposition of any injunction or other restraint by any government agency, court
or arbitrator upon a DCO which may affect the ability of a DCO to perform on a
Swap;

any circumstance that may have a severe, adverse impact upon the functions and
facilities of the SEF, including, but not limited to, acts of God, fire, flood or other
natural disasters, bomb threats, actsof terrorism or war, severely inclement weather
or failure or malfunction of all or aportion of the SEF, or other system breakdowns
or interruptions such as power, computer, communication or transportation systems
or the Internet;

any circumstance in which it appears to the Board and/or the CEO (or, if the CEO
is not available, the most senior Officer that is available) that a DCO or any other
Person:

0] has failed to perform on a Swap;
(i) isinsolvent; or

(iif)  isinafinancial or operational condition or is conducting business such that
(A) the DCO cannot be permitted to continue to clear Swaps transacted on
or pursuant to the rules of the SEF without jeopardizing the safety of
Participants, the SEF or any other Person or (B) the Person cannot be
permitted to continue to transact business on the SEF without jeopardizing
the safety of Participants, the SEF, any DCO or any other Person; or

any other circumstance that may have a severe, adverse effect upon the functioning
of the SEF.

“Emergency Action” means any action taken in accordance with Rule 7000 by the SEF, the Board,
any committee of the Board, the CEO or any other Officer in response to an Emergency, including,
without limitation, any of the following actions:

(1)
(2)
(3)

suspending or curtailing trading or limiting trading (in whole or in part);
ordering the fixing of a settlement price, or the reduction of positions;

extending, limiting or changing the Trading Hours;



4 temporarily modifying or suspending any provision of the SEF Rules or
Obligations;

(5) imposing or modifying price limits;

(6) altering any contract’s settlement terms or conditions;

@) imposing or modifying position limits; and/or

(8) ordering any other action or undertaking to address or relieve the Emergency.
“Emergency Rules’ has the meaning specified in Rule 7000.
“Error” has the meaning specified in Rule 5103.C.
“Exchange Act” means the Securities Exchange Act of 1934, as amended.

“Execution Specialist” means a SEF employee responsible for assisting Participants and Sponsored
Participants (and any of their Supervised Persons) in entering on the SEF Orders and Transactions
and receiving reports of Uncleared Block Trades.

“Family Relationship” means, with respect to any natura person, such natural person’s spouse,
former spouse, parent, stepparent, child, stepchild, sibling, stepbrother, stepsister, grandparent,
grandchild, uncle, aunt, nephew, niece or in-law.

“FCM” means futures commission merchant as defined under Section 1a(28) of the CEA and
CFTC Regulation 1.3(p).

“Government Agency” means any governmental entity, body or agency of any government
(including the United States, a state or foreign government).

“Instrument Reference Price” has the meaning specified in Rule 4003.B.(d)(1)(ii).
“Interested Person” has the meaning specified in Rule 2500(a).

“Introducing Broker” is a Participant that (i) is aregistered or exempt FCM or introducing broker
(as defined in Section 1a(31) of the CEA and CFTC Regulation 1.3(mm)), and (ii) enters Orders
or engages in Transactions on the SEF, and/or submits Uncleared Block Trades pursuant to the
SEF Rules, on behalf of one or more Customers.

“Investigation Report” means any written report of investigation prepared by the Market
Regulation Department.

“ISDA” means the International Swaps and Derivatives Association, Inc.

“I SDA Reporting Counterparty Rules’ means the rulesidentified in Appendix A hereto, as may be
amended from time to time, for establishing a Reporting Counterparty under the circumstances
where CFTC Regulation 45.8 does not determine a Reporting Counterparty (for example, because
both counterparties are Swap Dealers or both counterparties are Major Swap Participants) as
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published by ISDA under the title “Dodd Frank Act — Swap Transaction Reporting Party
Requirements’ as such rules may be amended, restated, supplemented or otherwise modified or
replaced from time to time.

“ISV’ means independent software vendor.
“Legal Entity Identifier” has the meaning set forth in Part 45 of the CFTC Regulations.

“Major Swap Participant” has the meaning set forth in Section 1a(33) of the CEA and CFTC
Regulations thereunder.

“Market Regulation Department” means the department within the SEF managed and overseen by
the Chief Compliance Officer that regulates compliance with the SEF Rules. For purposes of the
SEF Rules, Market Regulation Department may, as applicable, also include any Regulatory
Services Provider pursuant to a Regulatory Services Agreement.

“MAT/Agency MBS Package Transactions’ has the meaning set forth in CFTC No-Action Letter
14-137.

“MAT/Futures Package Transactions’ has the meaning set forth in CFTC No-Action Letter 16-
76.

“MAT/MAT Cleared Package Transaction” means a Package Transaction, all components of
which are made available to trade and which is not a Clearing Exempt Transaction.

“MAT/New I ssuance Bond Package Transactions’ has the meaning set forth in CFTC No-Action
Letter 16-76.

“MAT/Non-CFTC Swap Package Transactions’ has the meaning set forth in CFTC No-Action
Letter 16-76.

“MAT/Non-MAT Cleared Package Transactions’ has the meaning set forth in CFTC No-Action
Letter 15-55.

“MAT/Non-MAT Uncleared Package Transactions’ has the meaning set forth in CFTC No-Action
Letter 16-76.

“MAT/Non-Swap Instruments Package Transactions’ has the meaning set forth in CFTC No-
Action Letter 16-76, and shall, for the avoidance of doubt, exclude (1) U.S. Dollar Swap Spreads;
(2) MAT/Futures Package Transactions; (3) MAT/Agency MBS Package Transactions; and (4)
MAT/New |ssuance Bond Package Transactions.

“Material Adverse Change” means a significant event that negatively affects the subject
referenced.

“Material Conflict of Interest” has the meaning specified in Rule 2500(a).



“Member” has the meaning specified in Section 1a(34) of the CEA and CFTC Regulation 1.3(q),
and shall include for purposes of the SEF Rulesall Participants (including Sponsoring Participants)
and all Sponsored Participants.

“Membership Interests’ means financial institutions that vary as to their jurisdiction of
organization, size, registration and regulatory status, primary business and business model.

“Named Party in Interest” means a Person that is identified by name as a subject of any matter
being considered by the Board, any committee established by the Board (including the Regulatory
Oversight Committee) or any SEF Panel.

“NFA” means the National Futures Association.

“Non-Self-Clearing” means, with respect to a DCO and any particular Swap, a Participant,
Sponsored Participant, Client or Customer that is not a Clearing Member with respect to therelated
DCO and Swap.

“Notice of Charges’ has the meaning specified in Rule 6005(a).
“Notice to Participants’ has the meaning specified in Rule 3108.

“Obligation” means any and all duties and/or responsibilities arising under each SEF Rule, order
or procedure issued by the SEF (including Notices to Participants) and other requirements
implemented by the SEF under the SEF Rules, including the terms and conditions of each Swap,
as well as any contractual obligations between a Participant and the SEF.

“Off-Book Ticket Functionality” means the functionality provided within the OMS that allows for
the execution of Permitted Cross Transactions away from the Order Book. This functionality is
available to market participants only for Transactions in the Rates asset class and for Transactions
that are non-deliverable forwards.

“Officer” has the meaning specified in Rule 2200.
“Offsetting Transaction” has the meaning specified in Rule 4013.A.(f).
“Order” means afirm bid or offer for a Swap.

“Order Book” means the trading systems operated by the SEF in which any Participant or any
market participant acting through a Participant has the ability to enter multiple bids and offers,
observe or receive bids and offers entered by other Participants, and transact on such bids and
offers. All bids and offers on the Order Book shall be Orders (i.e., firm bids or offers and not
indications of interest or indicative quotes), and all Orders shall be displayed on the Order Book
on an anonymous basis. Any market participant who wishes to connect to and use the Order Book
may choose to do so, as more fully described in Rule 4003.B. The Order Book is available for all
Swaps listed for trading by the SEF.

“Order Book Waiver” has the meaning specified in Rule 4003.B.(f)(2).
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“Order Management System” or “OMS’ means the SEF' s front-end system that houses the Order
Book, aswell asthe SEF s Off-Book Ticket Functionality. Market participants may connect to the
OMS viaagraphical user interface (GUI) or an application program interface (API), which allows
third-party trading systems to interact with the OMS.

“Package Transaction” means a transaction involving two or more instruments. (1) that is
executed between two or more counterparties; (2) that is priced or quoted as one economic
transaction with simultaneous or near simultaneous execution of all components; (3) that has at
least one component that is a Swap that is a Required Transaction; and (4) where the execution of
each component is contingent upon the execution of all other components. No Swap is prohibited
from being executed on the SEF by virtue of its being part of a Package Transaction. The categories
of Package Transactions currently executed on the SEF are: (i) MAT/MAT Cleared Package
Transactions; (i) MAT/Non-MAT Cleared Package Transactions; and (iii) MAT/Non-MAT
Uncleared Package Transactions. The categories of Package Transactions currently facilitated by
the SEF are: (i) MAT/Non-Swap Instruments Package Transactions (MAT/Bonds only); (ii) US
Dollar Swap Spreads; and (iii) MAT/Futures Package Transactions (MAT/Eurodollar Futures
only). Such facilitation is done by the SEF s providing an execution venue for the Swap legs and
reference price information regarding the non-Swap legs. The reference price is made available to
Participants for informational purpose only. The SEF does not execute the non-Swap legs of
Package Transactions; the counterparties to any Package Transaction involving a non-Swap
component must execute such non-Swap component away from the SEF.

“Package Transaction (Order Book Exempt)” is a Package Transaction for which the CFTC has
granted currently-effective no-action relief or an exception or exemption from the requirements of
Section 2(h)(8) of the CEA and/or CFTC Regulation 37.9. Pursuant to CFTC No-Action Letter
16-76, the following are Package Transactions (Order Book Exempt) until 11:59 p.m. (Eastern
Time) on November 15, 2017: (& MAT/New Issuance Bond Package Transactions; (b)
MAT/Futures Package Transactions; (¢) MAT/Non-MAT Uncleared Package Transactions; (d)
MAT/Non-Swap Instruments Package Transactions; and (€) MAT/Non-CFTC Swap Package
Transactions. If any such no-action relief is extended, upon and to the extent of such extension,
the relevant Package Transaction will continue to be a Package Transaction (Order Book Exempt)
for purposes of the SEF Rules.

“Participant” means any Person, other than an ISV, that has been admitted by the SEF as a
“Participant” and that has been granted, and continues to have, Trading Privileges.

“Participation Criteria” means the criteria set forth in Rule 3000(a).
“Permitted Transaction” shall have the meaning provided in CFTC Regulation 37.9(c)(1).

“Permitted Cross Transaction” means a Permitted Transaction submitted to the SEF for execution
either directly or via an Execution Specialist following some form of permitted pre-arrangement
or pre-negotiation between or among the parties.

“Person” means a natural person or an entity.

“Personal Information” means personally identifiable information or data concerning or relating
to a Person’s employees, customers or prospective customers.
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“Proprietary Data” means, with respect to any Person, any information that separately discloses
business transactions, market positions or trade secrets of such Person.

“Public Director” means any Director who qualifies as a*“Public Director” within the meaning of
the By-Laws.

“Regulatory Oversight Committee” or “ROC” means the committee described in Rule 2401.

“Regulatory Services Agreement” means the agreement(s) between the SEF and Regulatory
Services Provider(s), under which market surveillance and trade practice surveillance functions
are delegated to the Regulatory Services Provider.

“Regulatory Services Provider” meansthe organization, if any, which providesregulatory services
to the SEF pursuant to a Regulatory Services Agreement. The SEF s Regulatory Services Provider
is currently the NFA.

“Related Party” has the meaning given in Rule 6028.
“Reporting Counterparty” has the meaning set forth in Part 45 of the CFTC Regulations.

“Required Transaction” shall have the meaning provided in CFTC Regulation 37.9(a)(1), as may
be amended from time to time.

“Required Cross Transaction” meansa Required Transaction (other than aBlock Trade or Package
Transaction (Order Book Exempt)) (x) in which a Participant acting as a broker or dealer seeks to
either execute against its customer’s Order or execute two of its customers' Orders against each
other, and (y) that is submitted for execution on the Order Book, either directly or viaan Execution
Specialist, following some form of permitted pre-arrangement or pre-negotiation.

“Resting Quote” means any firm bid or offer displayed on the Order Book of the SEF.

“Review Panel” means a panel responsible for determining whether a reasonable basis exists for
finding a violation of the SEF Rules or other provision of Applicable Law for which the SEF has
disciplinary jurisdiction, and for authorizing the issuance of notices of charges against Persons
alleged to have committed violations if the Review Panel believes that the matter should be
adjudicated.

“Risk Mitigation Sessions’ has the meaning specified in Rule 4018.
“SEC” meansthe U.S. Securities and Exchange Commission.
“SEF” means the swap execution facility operated by tpSEF Inc. or any successor thereto.

“SEF Official” means any Director or Officer of, or individual employed directly by, the SEF, the
Regulatory Services Provider or any individual rendering similar services to the SEF under an
administrative or similar agreement.
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“SEF Panel” meansany Review Panel, Disciplinary Panel, Appeals Panel or any other disciplinary
or oversight panel of the SEF and any subcommittee thereof.

“SEF Proceeding” and “SEF Proceedings’ means any inquiry, investigation, disciplinary
proceeding or any appeal from a disciplinary proceeding, summary suspension or other summary
actions.

“SEF Rules’ means the rules of the SEF as set forth herein, as may be amended from time to time
by the SEF.

“Self-Clearing” means, asto any DCO and Swap, a Participant, Sponsored Participant, Client or
Customer that is a Clearing Member of the relevant DCO with respect to such Swap.

“Self-Regulatory Action” means an Emergency Action or a SEF Proceeding.

“Self-Regulatory Organization” means the Financial Industry Regulatory Authority, the NFA or
any other self-regulatory organization under the CFTC Regulations or the rules and regulations of
the SEC.

“Sgnificant Action” has the meaning specified in CFTC Regulation 1.69(a)(8).

“Sponsored Participant” means a third-party ECP that is extended Trading Privileges by a
Sponsoring Participant pursuant to Rule 3110.

“Sponsoring Participant” means a Participant that extends Trading Privileges to a Sponsored
Participant pursuant to Rule 3110.

“Supervised Persons’ means Authorized Traders, directors, officers, employees or agents of any
Participant or Sponsored Participant.

“Swap” means any “swap” as defined in CEA Section 1a(47) that has been listed for trading on
the SEF.

“Swap Data Repository” or “SDR” has the meaning set forth in Section 1a(48) of the CEA.
“Swap Dealer” has the meaning set forth in Section 1a(49) of the CEA.

“Swap Fpecification” means, with respect to any Swap, the specifications for such Swap as set
forth in Appendix B hereto, including any materials incorporated by reference therein.

“Terms Incorporated by Reference”’ has the meaning given in Rule 4012.

“tpSEF Risk Mitigation Procedures’ means the SEF's procedures for Risk Mitigation Sessions,
which are attached hereto as Appendix C.

“Trade Communication” has the meaning given in Rule 4012.

“Trading Hours’ means, for any Business Day, the hours specified in Rule 4000.A. below.
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“Trading Privileges’ means the right granted to a Participant by the SEF, or extended to a
Sponsored Participant by a Sponsoring Participant, to use the SEF for execution of Swaps, in each
case acting through one or more Authorized Traders.

“Transaction” means any Swap transacted on the SEF in accordance with the SEF Rules or, inthe
case of an Uncleared Block Trade, transacted away from a SEF trading system or platform in
accordance with the SEF Rules.

“Uncleared Block Trade” means a Block Trade other than a Cleared Block Trade.
“Uncleared Swap” means a Swap other than a Cleared Swap.

“User ID” means aunique identifier issued to each Authorized Trader of a Participant that enables
the SEF to identify the individual.

“U.S Dollar Swvap Spreads’ has the meaning set forth in CFTC No-Action Letter 15-55.

“US” means a unigue swap identifier created by the SEF pursuant to Part 45 of the CFTC
Regulations.

“Waiting Order” has the meaning specified in Rule 4011(a)(2).
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SECTION 2
SEF GOVERNANCE

Rule 2000 The SEF

The SEF is a corporation organized under the laws of the state of Delaware. The By-Laws of the
SEF govern the management and operation of the SEF.

BOARD

Rule 2100 Board

(@

(b)

(©)

(d)

(€)

(f)

The Officers shall manage the day-to-day business operations of the SEF. The Board has
the power and authority to oversee, and to affirm, modify, suspend or overrule, any and all
decisions and actions of any committees of the Board or any panel of Officers related to
the day-to-day business operations of the SEF.

The Board will determine which Swaps are available from time to time for trading subject
to the SEF Rules, and will approve specifications for such Swaps; provided that the Board
may delegate the authority to approve such rules to a SEF committee or to one or more
Officers of the SEF; provided, further, that certifications or applications with respect to
such rules will be submitted to the CFTC as required by the CEA and any regulations
thereunder.

The Board may act only by the decision of an absolute mgjority in number of the Directors
by vote at a meeting, by unanimous written consent without a meeting, or as otherwise set
forth in the By-Laws. In the event of an Emergency, which in the judgment of the CEO
(or, if the CEO is not available, the most senior Officer that isavailable) requiresimmediate
action, a special meeting of the Board may be convened without notice, consisting of those
Directorswho are immediately available in person or by telephone and can be joined in the
meeting in person or by conference telephone. The actions taken at such a meeting shall be
effectiveif at least aquorum of the Directors participates either personally or by conference
telephone.

At al times, at least 35% of the Directors shall be Public Directors. Each Director
(including Public Directors) shall be appointed in accordance with the By-Laws and shall
serve until his or her successor is duly appointed or until his or her earlier resignation or
removal, with or without cause. The Directors shall include members who have had
relevant experience in some capacity (whether as a current or former employee, officer,
director, principal, consultant, advisor, service provider or otherwise) working with or for
adiversity of Membership Interests.

Each Director isentitled to indemnification pursuant to the By-Lawswith respect to matters
relating to the SEF.

To qualify as a Director, an individual must meet the qualifications for directors set forth
in the By-Laws, and to qualify as a Public Director, an individual must meet the
qualifications for “Public Directors’ set forth in the By-Laws.
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(9)

Without limitation of any other provisions of this Rule 2100, the provisions of Article 11l
of the By-Laws shall be deemed to be part of the SEF Rules and shall be deemed to be
incorporated herein, to the same extent and with the same force and effect as if set forth
herein in their entirety.

OFFICERS

Rule 2200 Officers

(@

(b)

(©)

(d)

The Board shall appoint a Chief Executive Officer and such other officers of the SEF (each
of the foregoing, an “Officer,” and collectively, the “Officers’) as it may deem necessary
or appropriate from time to time, in accordance with and as required by the By-Laws.

Any Officer may also be a director, officer, partner or employee of the SEF or any of its
Affiliates.

The Officers shall have such powers and duties in the management of the SEF asthe Board
may prescribe from time to time.

Each Officer isentitled to indemnification pursuant to the By-Laws with respect to matters
relating to the SEF.

Rule2201  Chief Compliance Officer

(@

(b)

Either the Board or the Chief Executive Officer shall appoint a Chief Compliance Officer.
The Board shall approve the compensation of the individual appointed as Chief
Compliance Officer. Removal of the Chief Compliance Officer shall require the approval
of a majority of the Board. The SEF shall notify the CFTC of the removal of the Chief
Compliance Officer and the appointment of any new Chief Compliance Officer, whether
interim or permanent, within two (2) Business Days of such removal and appointment.

The Chief Compliance Officer’s duties shall include, but are not limited to, the following:

D overseeing and reviewing the SEF s compliance with Applicable Law, including,
without limitation, Section 5h of the CEA and related CFTC Regulations;

(2 in consultation with the CEO and such others, including, without limitation, the
Board and/or the Regulatory Oversight Committee, as deemed appropriate and
necessary, resolving any conflicts of interest that may arise, including: (i) conflicts
between business considerations and compliance requirements; (ii) conflicts
between business considerations and the requirement that the SEF provide fair,
open and impartial access as set forth in the CFTC Regulations; and (iii) conflicts
between the SEF s management and members of the Board;

3 establishing and administering written policies and procedures reasonably designed
to prevent violations of the CEA and CFTC Regulations;

4 taking reasonable stepsto ensure compliance with the CEA and CFTC Regulations,
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(©)

(d)

5) establishing procedures for the remediation of noncompliance issues identified by
the Chief Compliance Officer through compliance office reviews, look-backs,
internal or external audit findings, self-reported errors or validated complaints;

(6) establishing and following appropriate procedures for the handling, management
response, remediation, retesting and closing of noncompliance issues;

@) establishing and administering a compliance manual designed to promote
compliance with Applicable Law and a written code of ethics designed to prevent
ethical violations and to promote honesty and ethical conduct;

(8 supervising the SEF's self-regulatory program with respect to trade practice
surveillance, market surveillance, real-time market monitoring, compliance with
audit trail requirements, enforcement and disciplinary proceedings, audits,
examinations and other regulatory responsibilities with respect to Participants,
Customers, Clients, Authorized Traders and other market participants (including
seeking to ensure compliance with, if applicable, financial integrity, financial
reporting, sales practice, recordkeeping and other requirements);

9 supervising the effectiveness and sufficiency of any regulatory services provided
to the SEF by a Regulatory Services Provider; and

(10)  preparing and filing the annual compliance report as required under the CEA and
applicable CFTC Regulations.

The Chief Compliance Officer shall have available to him or her at al times the authority
and the resources of the Market Regulation Department and such other resources as may
be necessary to develop and enforce policies and procedures necessary to fulfill the duties
set forth for chief compliance officers of swap execution facilities in the CEA and the
CFTC Regulations. The Chief Compliance Officer shall have supervisory authority over
all staff of the Market Regulation Department and all other compliance staff.

The Chief Compliance Officer shall report directly to the Board. The Chief Compliance
Officer shall have the authority to inspect the books and records of all Participants and the
authority to require any Participant to appear before him or her and produce its books and
records and answer questions regarding alleged violations of the SEF Rules or other
provision of Applicable Law for which the SEF has disciplinary jurisdiction, at the time,
place and in the manner it designates. The Chief Compliance Officer may also delegate
such authority to staff of the Market Regulation Department and/or the Regulatory Services
Provider.

QUALIFICATIONS

Rule2300  Qualification of Chief Compliance Officer

(@

The Chief Compliance Officer shall have the background and skills appropriate for
fulfilling the responsibilities of the position.
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(b)

The Chief Compliance Officer may not be disqualified from registration pursuant to

Section 8a(2) or (3) of the CEA.

Rule2301  Qualifications of Directors, Panel Members, Committee Members and

Officers

€)) A Director or Officer must meet the qualifications set forth from time to time in the By-
Laws.

(b An individual may not serve as a Director or an Officer, hold a 10% or more ownership
interest in the SEF or serve on a committee established by the Board (including the
Regulatory Oversight Committee) or any SEF Panel if the individual:

(1)  within the prior three (3) years has been found by a final decision of the SEF, a
Self-Regulatory Organization, an administrative law judge, a court of competent
jurisdiction or a Government Agency to have committed a Disciplinary Offense;

2 within the prior three (3) years has entered into a settlement agreement in which
any of the findings or, in the absence of such findings, any of the acts charged,
included a Disciplinary Offense;

3 is currently suspended from trading on a DCM, is suspended or expelled from
membership in a Self-Regulatory Organization, is serving any sentence or
probation or owes any portion of afine or penalty related to either:

() afinding of a Disciplinary Offense by a final decision of the SEF, a Self-
Regulatory Organization, an administrative law judge, a court of competent
jurisdiction or a Government Agency; or

(i) a settlement agreement in which any of the findings or, in the absence of
such findings, any of the acts charged included a Disciplinary Offense;

4 is currently subject to an agreement with a Government Agency, the SEF or a Self-
Regulatory Organization not to apply for registration with the Government Agency
or for membership in the SEF or the Self-Regulatory Organization,

5) is currently, or within the past three (3) years has been, subject to a revocation or
suspension of registration by the CFTC for any reason;

(6) has been convicted of a felony listed in Section 8a(2)(D)(ii) through (iv) of the
CEA; or

@) is currently subject to a denial, suspension or disqualification from serving on a
disciplinary committee, arbitration panel or governing board of any self-regulatory
organization as that term is defined in Section 3(a)(26) of the Exchange Act.

(c) Any Director, Officer, member of a committee established by the Board, any SEF Panel

member, any individual nominated to serve in any such role or any individual authorized
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(d)

by the Regulatory Oversight Committee to take summary action shall immediately notify
the Chief Executive Officer or the Chief Compliance Officer if such individual meets one
or more of the criteriain Rule 2301(b).

For purposes of Rule 2301(b), the terms “final decision” and “ settlement agreement” have
the meanings set forth in CFTC Regulation 1.63(a).

BOARD COMMITTEES

Rule2400 [Reserved]

Rule2401  Regulatory Oversight Committee

(@

(b)

(©)

(d)

The Regulatory Oversight Committee of the Board shall be composed entirely of Public
Directors appointed by the Board.

Each member of the Regulatory Oversight Committee shall serve for a term of two (2)
calendar years from the date of his or her appointment or until such Person ceases to be
Public Director or until removed from the ROC by the Board. A member of the Regulatory
Oversight Committee may serve for multiple terms.

The Regulatory Oversight Committee shall oversee the SEF's regulatory program on
behalf of the Board. The Board shall delegate sufficient authority, dedicate sufficient
resources, and allow sufficient time for the Regulatory Oversight Committee to fulfill its
mandate. It shall make such recommendations to the Board that, in its judgment, will best
promote the interests of the SEF. The Regulatory Oversight Committee shall also have
such other powers and perform such other duties as set forth in the SEF Rules and as the
Board may delegate to it from time to time.

Without limiting the generality of the foregoing, the Regulatory Oversight Committee shall
have authority to:

(D) monitor the regulatory program of the SEF for sufficiency, effectiveness, and
independence;

(2 oversee all facets of the regulatory program, including:

() trade practice and market surveillance; audits, examinations, and other
regulatory responsibilities with respect to Participants (including
compliance with, if applicable, financial integrity, financial reporting, sales
practice, recordkeeping, and other requirements); and the conduct of
investigations;

(i) reviewing the size and allocation of the regulatory budget and resources,

and the number, hiring, termination and compensation of regulatory
personnel;

-17-



(€)

(iif)  reviewing the performance of the Chief Compliance Officer of the SEF and
making recommendations regarding such performance to the CEOQ,;

(iv)  recommending changes that would ensure fair, vigorous, and effective
regulation; and

(v) reviewing all regulatory proposals prior to implementation and advising the
Board asto whether and how such changes may impact regulation.

The Regulatory Oversight Committee reportsto the Board.

CONFLICTSOF INTEREST AND CONFIDENTIAL INFORMATION

Rule2500  Conflictsof Interest Relating to Self-Regulatory Actions

(@

(b)

A Director, Officer, SEF Panel member or other Person authorized to exercise the SEF' s
authority concerning a Self-Regulatory Action who has a Material Conflict of Interest
between (i) his or her exercise of authority concerning a Self-Regulatory Action, and (ii)
his or her personal interests (each, an “Interested Person”), may not (x) participate in any
deliberations or vote of the Board (which includes for purposes hereof a Board committee)
or SEF Panel, or (y) exercise any authority, with respect to the Self-Regulatory Action
involving his or her personal interest, except as described below.

For purposes of this Rule 2500, a Director, Officer, SEF Panel member or other Person has
a“Material Conflict of Interest” when such Director, Officer, SEF Panel member or other
Person:

(D) is named as a respondent or potential respondent or a witness or potential witness
in a Self-Regulatory Action;

2 is an employer, employee, fellow employee or an Affiliate of a respondent or
potential respondent or awitness or potential witnessin the Self-Regulatory Action;

(©)) has any significant, ongoing business relationship with a respondent or potential
respondent or awitness or potential witness in the Self-Regulatory Action;

4 has a Family Relationship with arespondent or potential respondent or a witness or
potential witness in a Self-Regulatory Action (including the individual’s spouse,
co-habitator, former spouse, parent, stepparent, child, step child, sibling,
stepbrother, stepsister, grandparent, grandchild, uncle, aunt, nephew, niece, father-
in-law, mother-in-law, brother-in-law or sister-in-law); and/or

5) is involved in any other circumstance that gives rise to a conflict between the
Director’s, Officer’s, panel member’'s or other Person's exercise of authority
concerning a Self-Regulatory Action and his or her personal interests.

Before considering any Self-Regulatory Action, an Interested Person, or a Director,
Officer, SEF Panel member or other Person authorized to exercise the SEF s authority
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(©)

(d)

(€)

concerning a Self-Regulatory Action that believes he or she is or may be an Interested
Person, must disclose in writing to the Board the material facts concerning his or her
relationship or interest in the matter. Following such disclosure, the Board shall determine
whether any Person that believes he or she is or may be an Interested Person actually is an
Interested Person. Notwithstanding any contrary determination by the Board, any Person
that believes he or she isor may be an Interested Person may recuse himself or herself from
deliberations and voting or the exercise of authority pursuant to Rule 2500(a) above upon
his or her election.

Any Interested Person who would be required otherwise to abstain from deliberations and
voting or the exercise of authority pursuant to Rule 2500(a) above as a result of having
Material Conflict of Interest may participate in deliberations, prior to avote on the matter,
if:

(D) the material facts about the Interested Person’s interest in the matter are disclosed
or known to the Board or SEF Panel;

2 the Board determines that the participation by the Interested Person would be
consistent with the public interest; and

(©)) a majority of the Directors (excluding any Interested Persons) vote to alow the
Interested Person to participate in deliberations on the matter.

If a determination is made pursuant to Rule 2500(c) that an Interested Person may
participate in deliberations prior to a vote, then the minutes of the meeting of the Board or
committee thereof will reflect the determination and the reasons for the determination.

If adetermination is made that all Directors are Interested Persons with respect to a matter
subject to a vote by the Board, the Chief Executive Officer (unless the Chief Executive
Officer is an Interested Person, in which case the most senior Officer who is not an
Interested Person) will appoint a panel of individuals who are not Interested Persons with
respect to such matter, which will have the same authority and powers over such matter
that the Board would have if the Directors were not Interested Persons with respect to such
matter.

Rule2501  Voting by Interested Parties

(@

Relationship with Named Party in Interest.

(1) A member of the Board, any committee established by the Board (including the
ROC) or any SEF Panel must abstain from such body’ s deliberations and voting on
any matter involving a Named Party in Interest where such member:

() isaNamed Party in Interest;

(i) isan employer, employee or fellow employee of a Named Party in Interest;
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(b)

(2)

©)

(4)

(iif)  isassociated with a Named Party in Interest through a*“broker association”
as defined in CFTC Regulation 156.1;

(iv)  hasany other significant, ongoing business relationship with aNamed Party
in Interest, not including relationships limited to executing futuresor option
transactions opposite of each other or to clearing futures or option
transactions through the same clearing member; or

(v) has a Family Relationship with a Named Party in Interest.

Prior to the consideration of any matter involving a Named Party in Interest, each
member of the Board, any committee established by the Board (including the ROC)
or any SEF Panel must disclose to the Chief Compliance Officer whether he or she
is a Named Party in Interest or has one of the relationships listed in Rule
2501(a)(1)(i1)-(v) above with a Named Party in Interest.

The following procedure will apply with respect to any matter involving a Named
Party in Interest under this Rule 2501.

0] Inits sole discretion, the Chief Compliance Officer, in consultation with the
ROC (excluding any potentially interested members of the ROC), shall
determine whether any member of the Board, any committee established by
the Board (including the ROC) or a SEF Panel is required to abstain from
deliberations and voting on the matter.

(i) The determination of the Chief Compliance Officer will take into
consideration the exigency of the matter and shall be based upon: (x)
information provided by the member pursuant to Rule 2501(a)(2), and (y)
any other source of information that is held by and reasonably available to
the SEF.

Notwithstanding any contrary determination made in accordance with Rule
2501(a)(3), any Person that believes he or sheisor may be aNamed Party in Interest
or has or may have one of the relationships listed in Rule 2501(a)(1)(ii)-(v) above
with a Named Party in Interest may recuse himself or herself from deliberations
and voting on the relevant matter involving a Named Party in Interest.

Financial Interest in Significant Action.

(1)

(2)

A member of the Board, any committee established by the Board (including the
ROC) or any SEF Panel must abstain from such body’ s deliberations and voting on
any Significant Action if the member knowingly has a direct and substantial
financial interest in the result of the vote based upon either exchange or non-
exchange positions that could reasonably be expected to be affected by the action.

Prior to the consideration of any Significant Action, each member of the Board, any
committee established by the Board (including the ROC) or any SEF Panel must
disclose to Chief Compliance Officer any Disclosable Financial Interest that is
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(3)

(4)

(5)

(6)

known to such member. This requirement does not apply to members who choose
to abstain from deliberations and voting on the subject Significant Action.

The Chief Compliance Officer will independently require a member of the Board,
any committee established by the Board (including the ROC) or any SEF Panel to
abstain from both the deliberations and voting by the Board, committee or SEF
Panel on any Significant Action if the Chief Compliance Officer, in consultation
with the ROC (excluding any potentially interested members of the ROC),
determines that the member has a direct and substantial financial interest in the
result of the vote. The determination of the Chief Compliance Officer must include
areview of the member’ s Disclosable Financial Interest, take into consideration the
exigency of the Significant Action and should be based upon: (x) the most recent
large trader reports and clearing records available to the SEF; (y) information
provided by the member with respect to any Disclosable Financial Interest pursuant
to Rule 2501(b)(2); and (z) any other source of information that is held by and
reasonably available to the SEF.

The Board, any committee established by the Board (including the ROC) or any
SEF Panel may permit a member to participate in deliberations prior to avote on a
Significant Action for which deliberations such member otherwise would be
required to abstain, pursuant to this Rule 2501(b), if such participation would be
consistent with the public interest and the member recuses himself or herself from
voting on such action.

In making a determination as to whether to permit a member to participate in
deliberations on a Significant Action for which such member otherwise would be
required to abstain, the deliberating body shall consider the following factors:

() Whether the member’s participation in deliberations is necessary for the
deliberating body to achieve a quorum in the matter, and

(i) Whether the member has unique or special expertise, knowledge or
experience in the matter under consideration.

Prior to making any such determination, the relevant deliberating body must fully
consider the position information that is the basis for the member’s direct and
substantial financial interest in the result of a vote on a Significant Action.

The Board, Board committees and SEF Panels must reflect in their minutes or
otherwise document that the conflicts determination procedures required by this
Rule 2501 have been followed. Such records also must include:

() The names of all members who attended the meeting in person or who
otherwise were present by electronic means;

(i) The name of any member who voluntarily recused himself or herself or was
required to abstain from deliberations and/or voting on a matter and the
reason for the recusal or abstention, if stated; and
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(iif)  Information on the postion information that was reviewed for each
member.

Rule 2502 Restrictions on Certain Persons who Possess Confidential Information;

(@

(b)

(©)

Improper Use or Disclosure of Confidential Information

No Director, Officer, member of any committee or panel established by the Board or any
employee or consultant of the SEF shall use or disclose, either during hisor her association
with the SEF or thereafter, for any purpose other than the performance of hisor her official
duties and responsibilities as a Director, Officer, committee or panel member or employee
or consultant any confidential information (including any material, non-public
information) obtained as a result of the individual’s duties and responsibilities as a
Director, Officer, committee or panel member or employee or consultant. Any Director,
Officer, committee or panel member or employee or consultant in possession of
confidential information shall take all appropriate steps to safeguard the information and
to protect it against disclosure, misuse, espionage, loss and theft.

Notwithstanding Rule 2500(a), a Director, Officer, member of any committee or panel
established by the Board or employee or consultant of the SEF may disclose confidential
information (i) in the course of his or her official duties; (ii) to any Self-Regulatory
Organization, DCO, court of competent jurisdiction or representative of any agency or
department of the federal or state government acting in his or her official capacity; (iii) if
such information is or becomes a matter of public knowledge through no fault of the
Director, Officer, member of any committee or panel established by the Board or employee
or consultant; or (iii) as required pursuant to Applicable Law.

No Director, Officer, or member of any committee or panel established by the Board, no
employee of the SEF and no consultant to the SEF shall:

(¢D)] trade for such Person’s own account, or for or on behalf of any other account, on
the basis of any material, non-public information obtained through the performance
of such Person’s official duties;

2 use or disclose, for any purpose other than the performance of such Person’ sofficial
duties, any confidential information obtained by such Person as a result of such
Person’'s official duties; provided, however, that this Rule shall not prohibit any
disclosures that are expressly permitted pursuant to Rule 2502(b); or

3 trade, directly or indirectly, in (i) any Swap traded on the SEF, (ii) any related
commodity interest (as defined in CFTC Regulation 1.59(a)), or (iii) any
commodity interest traded on any DCM or SEF or cleared by any DCO if such
Person has access to material non-public information concerning such commodity
interest.
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SERVICE AGREEMENTS
Rule2600  Services Agreement with a Regulatory Services Provider

@ The SEF may enter into a Regulatory Services Agreement with a Regulatory Services
Provider to perform certain surveillance, investigative, and regulatory functions under the
SEF Rules and the SEF may provide information to the Regulatory Services Provider in
connection with the performance of those functions.

(b) The SEF shall retain ultimate decision-making authority with respect to any functions that
are contracted to a Regulatory Services Provider and shall remain responsible for the
performance of any Regulatory Services received.

Rule2601  Services Agreement with Other Service Providers

The SEF, in its discretion, may enter into services agreements with service providers of its
choosing to perform functions under the SEF Rules, and may provide information to such service
providers in connection with the performance of those functions.

Rule2602  Prohibited Use of Data Collected for Regulatory Purposes

The SEF will not use for business or marketing purposes any Proprietary Data or Personal
Information it collects or receives, from or on behalf of any Person, for the purpose of fulfilling its
regulatory obligations; provided, however, the SEF may use such data or information for business
or marketing purposes if the Person from whom it collects or receives such data or information
clearly consents to the SEF' s use of such data or information by means of an independent,
affirmative consent. The SEF will not condition access to its market(s) or market services on a
Person’'s consent to the SEF s use of Proprietary Data or Personal Information for business or
marketing purposes. The SEF, where necessary for regulatory purposes and as permitted by
Applicable Law, may share such data or information with one or more DCOs, swap execution
facilities or DCMs registered with the CFTC. In such an event, the SEF will request the DCO,
swap execution facility or DCM to maintain the confidentiality of any such information in the
same manner asthe DCO, swap execution facility or DCM would protect its own proprietary data.
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Rule 3000

(@

(b)

(©)

SECTION 3
PARTICIPANT ACCESSRULES

QUALIFICATIONS

Qualifications

To beeligible for admission asa Participant, an applicant must satisfy the following criteria
(the “Participation Criteria’):

(1)
(2)
3)

(4)

()
(6)

(7)
(8)

isan ECP;
is of good reputation and business integrity;

maintains adequate financial resources and credit, has adequate capacity to meet its
financial obligations and has not filed for bankruptcy;

if it is an entity, is validly organized, in good standing and authorized by its
governing body and, if relevant, documents of organization, to act as a Participant
and comply with its obligations under the SEF Rules and doing so will not violate
any material agreement by which it is bound or require any consents not already
obtained;

is not prohibited from using the services of the SEF for any reason whatsoever;

holds all registrations required under Applicable Law, including, without
limitation, any introducing broker, futures commission merchant, and/or swap
dealer registration (each as defined in the CEA and CFTC Regulations), and if
required pursuant to Applicable Law, isamember of the NFA;

IS not subject to satutory disqualification under Section 8a(2) of the CEA; and

satisfies any other criteriathat the SEF may require from a Participant to enable the
SEF to perform its responsibilities as a Self-Regulatory Organization, comply with
Applicable Law or provide services, provided such criteria are impartial,
transparent and applied in a fair and nondiscriminatory manner.

Each Participant intending to trade Cleared Swaps for its own account must either be (i)
Self-Clearing with respect to the DCO where the Cleared Swaps it will trade are cleared,
or (ii) if it is Non-Self-Clearing, have a clearing account with a Clearing Firm and be
permitted by the related Clearing Firm to clear such Swaps at such DCO through such
Clearing Firm.

Each Participant that isan Account Manager, Introducing Broker or Sponsoring Participant
must ensure that each of its Clients, Customers or Sponsored Participants (as applicable)
intending to trade Cleared Swaps meets the requirements of Rule 3000(b) above.
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(d)

(€)

(f)

(9)

(h)

Participants are prohibited from entering Orders or Transactions in Cleared Swaps on the
SEF on behalf of any party (whether the Participant itself or its Client, Customer or
Sponsored Participant) that is Non-Self-Clearing unless such party has arelationship with
a Clearing Firm as described in Rule 3000(b)(ii) that covers the relevant Order or
Transaction.

The SEF shall monitor its Participants to ensure that they continue to qualify as ECPs. If
any Client or Customer of an Account Manager or Introducing Broker is not aso a
Participant, the SEF shall obtain from the applicable Account Manager or Introducing
Broker a representation that such Client or Customer is an ECP, which will be deemed
repeated each time the applicable Account Manager or Introducing Broker transacts on the
SEF on behalf of such Client or Customer.

Upon request of the SEF or its Regulatory Services Provider, each Participant (and each
Authorized Trader) shall promptly provide to the Market Regulation Department or the
Regulatory Services Provider (i) the names of its Customers, Client or Sponsored
Participants (if applicable) and (ii) such information about Authorized Traders as the SEF
requests.

The SEF may from time to time establish different categories of Participants receiving
access to the SEF. Participants receiving comparable access to, or services from, the SEF
will be subject to comparable fee structures.

Consistent with Applicable Law, the SEF will provide access to its trading platform and
services on a fair and nondiscriminatory basis to any ECP that complies with the SEF' s
documentation and eligibility requirements as set forth in the SEF Rules.

PARTICIPANT APPLICATION AND ONGOING PARTICIPANT MATTERS

Rule3100  Application Requirements

A Person that wishes to become a Participant of the SEF must:

(@

(b)

(©)

(d)

Submit to the SEF an accurate and complete application and execute and deliver any
applicable agreements and other documents as may be required by the SEF from time to
time;

if it is an entity, provide a copy of all formation documents including any amendments
thereto if requested by the SEF,;

if it is an applicant organized or located outside of the United States, enter into a written
agreement acceptable to the SEF appointing a third party as its U.S. agent for service of
process for purposes of CFTC Regulation 15.05, and shall provide the SEF with a copy of
the agreement;

provide such other information as may be requested by the SEF; and
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(e provide (i) written or electronic confirmation of its status as an ECP, and (ii) with respect
to any Client, Customer or Sponsored Participant that is not also a Participant and on whose
behalf it wishes to trade on the SEF, a representation that such Client, Customer or
Sponsored Participant is an ECP, which representation will be deemed repeated each time
the Participant transacts on the SEF, whether for its own account or on behalf of such
Client, Customer or Sponsored Participant.

Rule3101  Review of Application

@ The SEF shall review a prospective Participant’s application and may ask for and review
any additional information it deems relevant.

(b) The SEF in its discretion may conduct an investigation of any applicant.
Rule3102  Acceptance asa SEF Participant

€)) If the SEF decides to admit an applicant as a Participant, it shall notify the applicant and
state in such notice the date on which the applicant shall become a Participant.

(b Once admitted, a Participant shall continue at all times to satisfy all the Participation
Criteria set forth in Rule 3000(a) and all other applicable eligibility criteria the SEF may
specify from time to time.

(©) Admission as a Participant only entitles the Participant to Trading Privileges and does not
confer any right of ownership in the SEF, or right to attend or vote at meetings of the SEF,
or right to share in the profits of the SEF.

Rule3103  Conditionsfor Denial, Conditioning or Termination
@ The SEF may deny, condition or terminate Participant status of any Person:

D if such Person is unable to satisfactorily demonstrate its ability to satisfy the
Participation Criteria or any other eligibility criteria required to become or remain
a Participant or any of the representations and warranties made by the Participant
isuntrue;

2 if such Person is unable to satisfactorily demonstrate its capacity to adhere to all
applicable SEF Rules and any other Applicable Law, including those concerning
recordkeeping, reporting, financial requirements and trading procedures,

(©)) if such Person failsto comply with any limitation placed by the SEF on such Person;
4 if such Person commits a violation of the SEF Rules,

5) if such Person would bring the SEF into disrepute as determined by the SEF in its
sole discretion; or

(6) for such other reason the SEF may reasonably determine.
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(b)

(©)

(d)

(€)

If the SEF decides to deny or condition an application for admission as a Participant, or
terminate a Person’s status as a Participant, the SEF shall promptly notify such Person (the
“ Affected Person”) thereof in a writing sent to the address in the SEF application form or
maintained in the SEF's records. Such Affected Person may, within seven (7) calendar
days of receipt of such notification, request in writing that the SEF reconsider its
determination.

Within thirty (30) calendar days of receiving the request for reconsideration, the SEF shall
either confirm, reverse or modify the denial, conditioning or termination of the Affected
Person as a Participant, and shall promptly notify the Affected Person accordingly in a
writing sent to the address in the SEF application form or maintained in the SEF srecords.

Any denials, conditionings or terminations implemented by the SEF pursuant to this Rule
3103 will be impartially enforced.

Any denial, conditioning or termination that represents a suspension, expulsion,
disciplinary or access denial action or other adverse action within the meaning of Part 9 of
the CFTC Regulations may (to the extent required thereby) be subject to review by the
CFTC pursuant to Part 9 of the CFTC Regulations.

Rule3104  Duty toKeep Current

(@

(b)

If any material information in the Participant’s application becomes outdated or otherwise
is inaccurate or incomplete for any reason, the Participant must promptly update the
application.

Within thirty (30) calendar days following the end of each calendar year, Participants shall
review and revise, as necessary, all information provided in their applications and provide
such revisionsto the SEF.

Rule3105  Withdrawal of Participant

(@

(b)

To withdraw from the SEF, a Participant must notify the SEF of its withdrawal. Such
withdrawal shall be accepted and effective immediately upon receipt of such notice by the
SEF, provided that the SEF may, in its reasonable discretion, refuse to accept a
Participant’s withdrawal request or may postpone the effective date of withdrawal of a
Participant if the SEF considers it necessary for the protection of the Participant’s
Customers, other Participants or otherwise in the interests of the SEF.

Upon the effectiveness of the withdrawal of a Participant, all rights and privileges of such
Participant with respect to the SEF shall terminate (including, without limitation, Trading
Privileges). Notwithstanding the accepted withdrawal of a Participant, the withdrawn
Participant, and any Client, Customer or Sponsored Participant thereof, shall remain bound
by the SEF Rules and subject to the jurisdiction of the SEF with respect to any and all
matters arising from, related to or in connection with, the status, actions or omissions of
such Person prior to such withdrawal and must cooperate in any SEF Proceeding as if the
former Participant were still a Participant.
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Rule3106  Dissolution of Participants

Upon dissolution of a Participant, all rights and privileges of such Participant with respect to the
SEF shall terminate, but all obligations of such Participant shall survive.

Rule 3107  Jurisdiction and Application of SEF Rules

(@

(b)

(©)

Prior to obtaining access to the SEF and each time a Participant, Customer, Client,
Sponsored Participant or any other Person initiates or executes a transaction on or subject
to the rules of the SEF, directly or through an intermediary, such Participant, Customer,
Client, Sponsored Participant or other Person and any Supervised Person acting on its
behalf shall be deemed to have expressly:

(D) consented to the jurisdiction of the SEF with respect to any and all matters arising
from, related to, or in connection with, the status, actions or omissions of such
Person;

2 agreed to be bound by, and comply with, the SEF Rules and all Obligations, the
DCO Rules and Applicable Law, in each case to the extent applicable to it;

3 agreed to assist the SEF in complying with its legal and regulatory obligations,
cooperate with the SEF, its Regulatory Services Provider(s) and the CFTC in any
inquiry, investigation, audit, examination or proceeding, and authorizes the SEF to
provide information regarding it to any Regulatory Services Provider, the CFTC or
any Self-Regulatory Organization.

At the time any Clearing Firm executes a Clearing Firm Agreement, such Clearing Firm
shall be deemed to have expressly:

(D) consented to the jurisdiction of the SEF with respect to any and all matters arising
from, related to, or in connection with, the status, actions or omissions of such
Person;

2 agreed to be bound by, and comply with, the SEF Rules and all Obligations, the
DCO Rules and Applicable Law, in each case to the extent applicable to it;

3 agreed to assist the SEF in complying with its legal and regulatory obligations,
cooperate with the SEF, its Regulatory Services Provider(s) and the CFTC in any
inquiry, investigation, audit, examination or proceeding, and authorizes the SEF to
provide information regarding it to any Regulatory Services Provider, the CFTC or
any Self-Regulatory Organization.

Any Person (including any Authorized Trader) whose access to the SEF is suspended for
any period, and, if applicable, any Client, Customer or Sponsored Participant thereof,
remains subject to the SEF Rules and to the jurisdiction of the SEF throughout the period
of suspension and must cooperate in any SEF Proceeding. Any Person whose access to the
SEF is revoked or terminated, and, if applicable, any Client, Customer or Sponsored
Participant thereof, shall remain bound by the SEF Rules and subject to the jurisdiction of
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the SEF, with respect to any and all matters arising from, related to or in connection with,
the status, actions or omissions of such Person prior to such revocation or termination and
must cooperate in any SEF Proceeding.

Rule 3108  Noticesto Participants

(@

(b)

(©)

The SEF shall publish anotice with respect to each addition to, modification or clarification
of the SEF Rules or of any action to implement any SEF Rules on the SEF s website or via
an electronic mail distribution to enable each Participant to become aware of and familiar
with, and to implement any necessary preparatory measures to be taken by it with respect
to, such addition or modification, prior to the effective date thereof (each a “Notice to
Participants’). For purposes of publication in accordance with the first sentence of this
Rule 3108, it shall be sufficient (without limiting the discretion of the SEF asto any other
reasonable means of communication) if a Notice to Participants is published on the SEF's
website.

Any Notice to Participants published on the SEF s website or otherwise provided to
Participants shall be deemed to have been madeto al of aParticipant’s Supervised Persons,
Clients, Customers and Sponsored Participants.

Each Participant is required to review the “Notices to SEF Participants’ section of the
SEF s website to make itself aware of material changes to the SEF Rules or other notices
that may affect its rights and obligations as a Participant, and is responsible for conveying
such information to its Supervised Persons, Clients, Customers and Sponsored Participants
in accordance with Rule 3114(c).

Rule 3109 Authorized Traders

(@

(b)

Each Participant shall designate one or more Authorized Trader(s), which, in the case of a
Sponsoring Participant, may include any Person appointed, employed or authorized by a
Sponsored Participant as provided in Rule 3110. Participants shall be responsible to the
SEF for acting with reasonable care in granting Authorized Trader statusto any individual.

By agreeing to become an Authorized Trader, anindividual is deemed to expressly consent
to the jurisdiction of the SEF and agrees to be bound by the duties and responsibilities of
an Authorized Trader and to be subject to, and comply with, the SEF Rulesand Obligations.
Among other duties and responsibilities that the SEF may impose, an Authorized Trader
must:

(D) have the authority, at the SEF's request, to adjust or withdraw any Order or
Transaction submitted under any User ID assigned to him or her;

2 conduct activity under any User ID assigned to him or her in compliance with all
SEF Rules and Obligations; and

(©)) ensure he or she has been assigned his or her own User ID.
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(©

(d)
(€)

(f)

(9)

(h)

To designate an Authorized Trader, a Participant must follow the procedures established
by the SEF. The SEF may establish criteria that individuals must fulfill to become an
Authorized Trader.

The SEF will maintain a list of all designated Authorized Traders for each Participant.

The SEF may, in its sole discretion, refuse to approve an Authorized Trader or revoke or
suspend the designation of an individual as Authorized Trader to protect other Participants
and the integrity of the SEF or for any other reason and shall promptly notify the related
Participant of such action.

To request the termination of the designation of an individual as Authorized Trader, the
Participant must follow the procedures established by the SEF.

Each Authorized Trader shall be identified to the SEF in the manner prescribed by the SEF
and shall be subject to the SEF Rules. It is the duty of the Participant to ensure that each
Authorized Trader registration is current and accurate at all times.

Without limiting the foregoing, prior to accessing the SEF each Authorized Trader consents
to abide by the SEF Rules and Applicable Law and each Participant will ensure on an
ongoing basis that: (i) none of its Authorized Traders is subject to a disqualification
pursuant to any Applicable Law (unless an appropriate exemption has been obtained with
respect thereto); (ii) each of its Authorized Traderswill be technically proficient; (iii) each
of its Authorized Traders will conduct its business in a fair and equitable manner; and
(iv) each of its Authorized Traders will comply with the SEF Rules and Obligations and
conduct its business in accordance with Applicable Law.

Rule 3110  Sponsored Access

(@

(b)

(©)

A Sponsoring Participant may extend Trading Privileges to one or more Sponsored
Participants. If the Sponsoring Participant is not the Sponsored Participant’s Clearing Firm,
the Sponsoring Participant will provide all relevant clearing information to the SEF on
behalf of the Sponsored Participant. Each Sponsored Participant shall designate one or
more Authorized Tradersto transact on the SEF.

The Sponsoring Participant is responsible for all Orders and Transactions placed by any
Person acting on behalf of or in the name of the Sponsored Participant on the SEF as if
such Orders or Transactions were placed by the Sponsoring Participant (whether or not the
Sponsoring Participant was aware of and/or had approved the placing of such Orders or
Transactions). Any execution occurring as aresult of an Order or Transaction entered by a
Sponsored Participant shall be binding in all respects on the Sponsoring Participant.

The Sponsoring Participant must monitor the Sponsored Participant’s access to the SEF
and activity on the SEF, including, but not limited to, the entry, cancellation or other
processing of Orders, risk management, trade reporting, clearing and settlement of
Transactions.
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(d)

(€)

(f)

(9)

(h)

The Sponsored Participant is not a Participant of the SEF. The SEF has no liability to, and
the SEF owes no duties or obligations to, nor has any responsibility for, the Sponsored
Participant. Notwithstanding anything hereinto the contrary, the Sponsored Participant and
any other Person using aUser ID or login credentials linked to a Participant will be subject
to, and must comply with, the SEF Rules, and may be subject to Disciplinary Action by
the SEF for any violation or attempted violation of the SEF Rules or provisions of
Applicable Law for which the SEF has disciplinary jurisdiction. The Sponsored Participant
will be deemed to have represented and warranted that it is an ECP and that it has all
registrations, licenses and consents required under Applicable Law. The Sponsoring
Participant further agreesto cooperate with the SEF, or any other regulator, in connection
with any inquiry regarding the Sponsored Participant’s access and activities relating to the
SEF and, in connection with such inquiry, the Sponsoring Participant shall ensure the
cooperation of the Sponsored Participant and procure that the Sponsored Participant is
contractually bound to cooperate with the SEF or any other regulator.

The Sponsoring Participant shall ensure that:

(D) the Sponsored Participant, its directors, members, officers, employees and agents
comply with Applicable Law and the policies and procedures issued or approved
by the SEF and with all of the duties and/or obligations imposed on Participants
under the SEF Rules as if the Sponsored Participant were a Participant for such
purposes, except with respect to any such duties and/or obligations which
manifestly only relate to the Sponsoring Participant;

2 the Sponsored Participant takes reasonable security precautions to prevent
unauthorized access to and use of the SEF, including unauthorized entry of
information on the SEF and unauthorized use of information and data made
available by the SEF; and

(©)) the Sponsored Participant uses any market data for its own internal purposes only
and only in accordance with the SEF Rules.

The SEF shall obtain from each Sponsoring Participant a representation that each of its
Sponsored Participants will be an ECP at the time each such Sponsored Participant
transacts on the SEF.

The SEF will promptly notify a Sponsoring Participant in writing of itsapproval, or refusal
to approve, the designation of a Sponsored Participant. The SEF may, in its sole discretion,
revoke, limit, restrict or suspend the designation of a Sponsored Participant, and shall
notify the Participant of such action in accordance with SEF procedures.

A Sponsoring Participant that seeksto terminate the designation of a Sponsored Participant
shall notify the SEF in writing, providing such information as the SEF may require. The
SEF shall terminate the Sponsored Participant’s access to the SEF in accordance with
procedures established by the SEF.

-31-



Rule3111 [Reserved]

Rule 3112 Introducing Brokers

(@

(b)

(©)

An Introducing Broker will be permitted to introduce Orders and Transactions on the SEF
on behalf of a Customer (which may include another Participant or an Account Manager
acting on behalf of a Client) where such Customer has so authorized the Introducing
Broker. Any time an Introducing Broker introduces an Order or Transaction on the SEF on
behalf of a Customer, such Introducing Broker shall be deemed to represent that the
Customer on whose behalf it is acting has granted the Introducing Broker such
authorization. An Introducing Broker shall provide the SEF with such notice and/or proof
of such Customer authorization as the SEF may request from time to time.

If authorized, an Introducing Broker may enter any Order, submit a Block Trade, or
introduce to the SEF for execution any Transaction, permissible under the SEF Rules on
behalf of such Customer.

Each Customer shall be the principal to all executed Transactions resulting from Orders
submitted by an Introducing Broker to the SEF on such Customer’ s behalf.

Rule3113  Authorized Representatives

(@

(b)

(©)

Each Participant shall designate an Authorized Representative(s) who will represent the
Participant before the SEF and its committees and receive notices on behalf of the
Participant.

An Authorized Representative shall be empowered by the Participant to act on its behal f
and the SEF shall be entitled to rely on the actions of the Authorized Representative as
binding on the Participant and each of its Authorized Traders.

Each Participant must provide the SEF with current contact and other requested
information for each of its Authorized Representatives so that the SEF is able to
immediately contact the Authorized Representatives.

Rule3114  Communications between the SEF and Participants

(@

(b)

(©)

Each Participant must provide the SEF with its current electronic mail address and
telephone number and the electronic mail address and telephone number of each of its
Authorized Traders and immediately (and in any event within 24 hours) update this
information whenever it changes.

All communications between the SEF and the Participant will be transmitted by electronic
mail and/or posted on the SEF s website, except as otherwise specified by the SEF.

Each Participant shall be responsible for conveying such communications to all of its

Supervised Persons, Clients, Customers and Sponsored Participants (and Authorized
Traders thereof).
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(d) Each Participant will be responsible for promptly reviewing and, if necessary, responding
to all electronic communications from the SEF to the Participant or any of its Supervised
Persons.

(e All communications made to Participants shall also be deemed to have been made to all of
its Supervised Persons, Clients, Customers and Sponsored Participants (and Authorized
Traders thereof).

Rule3115  Recording of Communications

The Market Regulation Department and/or Regulatory Services Provider(s) may record
conversations and retain copies of electronic communications between the SEF, on one hand, and
Participants, Sponsored Participants, Clients or Customers or any of their Supervised Persons or
other agents, on the other hand. Any such recordings may be retained by the SEF or the Regulatory
Services Provider in such manner and for such periods of time as the SEF may deem necessary or
appropriate and in accordance with Applicable Law. The SEF or Regulatory Services Provider
will retain such recording in compliance with CFTC Regulations.

MATERIAL CHANGES
Rule3200  Change of Control; Non-Assignment

@ A Participant must provide written notice to the SEF of any of the following changesto its
ownership, control or business operations prior to any such change taking effect to the
extent practicable and in any event no later than 48 hours after any such change takes effect:

(D) amerger of the Participant with another Person, or

2 a transfer, issuance or other transaction that results in one Person owning 50% or
more of the voting equity of the Participant or a transaction that results in the
transfer of all or substantially all of the assets of the Participant.

(b A Participant may not assign its rights as a Participant without the written consent of the
SEF, which consent shall not be unreasonably withheld.

FEES
Rule 3300 Fees

@ The SEF shall set the times and amounts of any assessments or fees (including access and
utilization fees), costs and charges to be paid by Participants. By accessing the SEF,
Participants agree to be bound by the fee schedule in effect at the time the applicable SEF
services are rendered.

(b) A Participant will be responsible for the payment of all feeswith respect to any Transaction,
including, without limitation, any Transaction that is (i) for any or no reason, not fully
performed by the parties thereto or (ii) subsequently voided or rescinded.
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(©) Assessments, fees, costs and charges and other amounts owed to the SEF are payable upon
receipt of the invoice. If a Participant fails to pay when due any assessments, fees, costs
and charges owed, and such payment obligation remains unsatisfied thirty (30) days after
its due date, the SEF may suspend, revoke, limit, condition, restrict or qualify the Trading
Privileges of such Participant as it deems necessary or appropriate.

Rule 3301

Volume Discounts

The SEF may from time to time establish financial incentives for meeting trading volume, liquidity
thresholds and/or other standards as may be established by the SEF.

Rule 3400

INDEPENDENT SOFTWARE VENDORS

I1SVs

@ Consistent with Applicable Law, the SEF will provide access to its trading platform,
services and data on a fair and nondiscriminatory basis to any ISV that complies with the
SEF s documentation and eligibility requirements for 1SVs as set forth in the SEF Rules.

(b An ISV that wishesto access the SEF must:

(1)

(2)
(3)

(4)

()

(6)

(7)

consent to the jurisdiction of the SEF and agree to be bound by, and comply with,
the SEF Rules and all Obligations, the DCO Rules and Applicable Law, in each
case to the extent applicable to it;

execute an ISV participation agreement in the form supplied by the SEF;

pay the monthly access fees that may be established by the SEF from time to time,
which feeswill be comparable for | SV sreceiving comparable accessto, or services
from, the SEF,;

comply with the applicable technical access standards, system compatibility
requirements, security protocols and technical specifications for connection to the
SEF as may be specified by the SEF from time to time;

ensure that each Person that uses the ISV to access the SEF is either a Participant
or aClient or Customer of a Participant;

in the case of any Order or Transaction submitted to the SEF through the ISV,
provide sufficient detail to identify the Participant (and, if applicable, the
Participant’s Client or Customer) as required by the SEF; and

satisfy any other criteriathat the SEF may require to perform its responsibilities as
a Self-Regulatory Organization, comply with Applicable Law or provide services,
provided such criteria are impartial, transparent and applied in a fair and
nondiscriminatory manner.



(c) An ISV may provide data obtained from the SEF solely to Participants and/or Clients or
Customers of a Participant in connection with such Participants and/or Clients or
Customers' actual and proposed trading activity on the SEF, and will not provide such data
to any other swap execution facility, security-based swap execution facility, DCM, national
securities exchange or other trading facility or system without the prior written consent of
the SEF.

BUSINESS CONDUCT REQUIREMENTS
Rule 3500 Customersand Clients

No Participant shall enter an Order or enter into a Transaction in the name of a Customer or Client,
unless the Customer or Client has so authorized the Participant. Any time an Introducing Broker
or Account Manager introduces an Order or Transaction on the SEF on behalf of a Customer or
Client (as applicable), such Introducing Broker or Account Manager shall be deemed to represent
that the Customer or Client on whose behalf it is acting has granted the Introducing Broker or
Account Manager such authorization.

Rule3501  Disclosure Requirements, Know Your Counterparty Requirements

@ With respect to Uncleared Swaps, Participants that are Swap Dealers or Mgor Swap
Participants shall verify through representations or otherwise the status of each Swap
counterparty as an ECP as provided in CFTC Regulations applicable to business conduct
standards for Swap Deders and Maor Swap Participants in their dealing with
counterparties.

(b Participants that are Introducing Brokers must verify the status of each of their Customers
asan ECP.

(c) Participantsthat are Account Managers must verify the status of each of their Clientsas an
ECP.

(d) Participants that are Sponsoring Participants must verify the status of each of their
Sponsored Participants as an ECP.

(e Each Participant and Supervised Person, Client, Customer or Sponsored Participant of a
Participant must comply with all disclosure requirements set forth in under Applicable Law
including any additional disclosure requirements imposed by the SEF Rules.
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SECTION 4
TRANSACTION EXECUTION

This Section 4 prescribes Rules concerning trade practices and business conduct on the SEF and
appliesto all Orders and Transactions.

Rule 4000.A. Trading Hours

Except with respect to Emergencies, the SEF shall determine and publish the Business Days of the
SEF and the Trading Hours for each Swap. Participants are prohibited from sending any Order or
entering into any Transaction or using any other facility of the SEF outside of the designated
Trading Hours for the relevant Swap. The Trading Hoursfor each Swap shall be twenty-three (23)
hours per Business Day other than between 5:30 p.m. and 6:30 p.m. (Eastern Time), in each case,
subject to any variation as may be published by the SEF in a Notice to Participants or included in
the relevant Swap Specification.

Rule 4000.B. Swap Specifications

@ Notwithstanding any provision of the SEF Rules to the contrary, the terms and conditions
set forth inthe Swap Specification with respect to aparticular Swap shall governthetrading
in such Swap on the SEF and, in the event of any conflict between the general terms of the
SEF Rules excluding the Swap Specifications and the particular terms of the SEF Rules set
forth in the Swap Specification, the particular terms of the SEF Rules set forth in the Swap
Specification shall govern with respect to trading in the relevant Swap on the SEF.

(b) The Swap Specification for each individual Swap may specify:

(D) different classes of Participants eligible to trade such Swaps. Each such class of
Participants shall have the rights and obligations specified by the Swap
Specification for each such Swap;

(2)  whether such Swap may be settled via cash settlement, physical delivery of the
underlying commodity, or by any other means, as applicable; and

3 the method for determining settlement prices.
(c) The SEF shall permit trading only in Swapsthat are not readily susceptible to manipulation.
Rule4001  Procedures

@ With respect to trading on or though the SEF or subject to the SEF Rules, the SEF may
adopt, without limitation, procedures relating to Transactions in Swaps and trading on the
SEF or subject to the SEF Rules, including procedures to:

(D) disseminate the prices of bids and offers on, and Transactions in, Swaps,

(2 record, and account for, Swaps and SEF activity and regulate administrative matters
affecting Swaps and SEF activity;
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(b)

(€)) establish daily limits (or such other frequency as may be determined from time to
time by the SEF) on the notional amount and/or risk of Orders or Transactions that
may be submitted by a Participant through the SEF or subject to the SEF Rules;

4 establish limits on Swaps that may be held by a Participant, Customer, Client or
Sponsored Participant;

5) establish alimit on the maximum daily price fluctuations for any Swap and provide
for any related restriction or suspension of trading in the Swap; and

(6) establish minimum price quoting increments for each Swap.

The SEF may, in itsdiscretion and at any time, amend any procedures adopted pursuant to
Rule 4001(a), and will publish the amendments in a Notice to Participants or in any other
manner determined appropriate by the SEF.

Rule4002  Required Identifications

(@

(b)

(©)

(d)

Each Participant and all related Authorized Traders (including those of its Sponsored
Participants) must have a User ID assigned in accordance with the procedure adopted by
the SEF from time to time in order to access the SEF. The User ID assigned to an
Authorized Trader may not be reassigned to another Authorized Trader.

Ordersentered on the SEF must include the User 1D assigned to the Authorized Trader. An
Authorized Trader is prohibited from allowing any other Person to use such unigue
identification to enter Orders on the SEF. No Person may enter Orders on the SEF using a
User ID that has not been assigned to such Person.

Each Participant shall be responsible for all Orders or Transactions placed using any of the
User IDs assigned to its Authorized Traders or those of any of its Sponsored Participants.

Participants must terminate an Authorized Trader’ s access to the SEF upon termination of
the Authorized Trader’ semployment at, or authorization or appointment by, the Participant
or Sponsored Participant (as applicable).

Rule 4003.A. Execution of Transactions

(@

(b)

No Person shall execute a Required Transaction subject to the SEF s jurisdiction other than
viathe Order Book unless such Transaction is a Block Trade, Package Transaction (Order
Book Exempt) or a Clearing Exempt Transaction.

No Person shall enter into a Clearing Exempt Transaction subject to the SEF sjurisdiction
unless it (or, if applicable, its Customer, Client or Sponsored Participant) or the
counterparty to the Swap is eligible for and elects to rely on a Clearing Exception. Upon
request of the SEF, a Participant, Sponsored Participant, Customer or Client shall submit
to the SEF all documentation supporting eligibility for the applicable Clearing Exception.
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(©

(d)

(€)

(f)

Permitted Transactions (including Permitted Cross Transactions) may be executed through
the SEF's Order Book as described in Rule 4003.B. In addition, Permitted Cross
Transactions may be executed away from the SEF s Order Book as described in Rule 4004.
Certain Permitted Transactions may also be executed via Risk Mitigation Sessions as
specified in Rule 4018 and the tpSEF Risk Mitigation Procedures.

Any swap component of a Package Transaction (Order Book Exempt) may be executed in
the same manner as any Permitted Cross Transaction as described in Rule 4004 or, if
available for execution on the SEF s Order Book, through the SEF s Order Book.

Block Trades are required to be executed in accordance with the requirements of Rule
4016.

No executed Transactions may be submitted to the SEF other than Block Tradesthat occur
away from the SEF and that are executed in accordance with the requirements of Rule
4016.

Rule 4003.B. Order Book

(@

(b)

(©)

All Orders posted to the Order Book are firm (i.e., there are no indications of interest or
indicative quotes allowed).

An acceptable Order must include a specific price and size, as well information meeting
the requirements of Rule 8001.

Order Types.

(D) An acceptable Order must indicate the time in force, which may include the
following:

0] “Day” Orders are only good for the Business Day and applicable Trading
Hours in which they are entered.

(i) “Fill-or-Kill” (“FOK”) Orders must be immediately executed for the entire
size of the Order or are cancelled automatically.

@iii)  “Immediate or Cancel” (“IOC”) Orders must be executed fully or partially
and, if partially, the remaining quantity is cancelled automatically.

(iv)  “Good ‘til Time” (*GTT”) Orders are cancelled after a specified time if no
matching Order is placed.

(v) “Good ‘til Price” (“GTP”) Orderswill be cancelled if the reference price of
the specified instrument is moved up or down (depending upon whether the
Order isa bid or offer).

(vi)  “One Cancels Other” (“OCQ”) Orders are paired Orders stipulating that if
one of the Ordersis executed, the other is automatically cancelled.
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(2)

(3)

Good ‘til Time, Good ‘til Price and One Cancels Other Orders are all also Day
Orders, in that they are only good for the Business Day and applicable Trading
Hoursin which they are entered, even if the time, price or execution conditions are
not otherwise met.

Not all Orders types are available for all Swaps. The table below shows the Order
types available for each asset class:

Asset Class Day FOK 10C GTT GTP OCO
Credit v v v v v v
Commodities v 4 X v x x

v v v v v v
Non-Deliverable Forwards v v v v v v
Equities v v v v x x
FX Options v x v v v v

(d) Pre-Trade Controls.

(1)

(2)

Order Limits. The SEF may, within its sole discretion, set Order limits by product
and by instrument within a particular asset class. The following types of Order
[imits may be imposed:

(i)

(i)

Order Sze Limit (OSL): This is the maximum size allowed for any single
Order. Any Order submitted will be checked against the product/asset
class'sOrder Size Limit, and if the Order exceedsthislimit, such Order will
be rejected and the Participant will be notified.

Order Price Limit (OPL): This is the maximum price differential allowed
for any Order. Any Order submitted will be checked against the
product/asset class's Order Price Limit and if the Order exceeds this limit,
it will be rejected and the Participant will be notified. The price differential
will be calculated as follows:

(Order price entered) - (Instrument Reference Price) = |Price Differential|

The “Instrument Reference Price” is an estimated current price for the
relevant Swap, based on either current trading data for that instrument on
the SEF and elsewhere, or, in the absence of current trading data for the
relevant Swap, implied from current trading data for other instruments.

Price Tick Deviation. If the price for any Order entered into the Order Book is

greater than (i) the top contra-Order price or, if no contra-Orders exist in the Order
Book, the Instrument Reference Price, plus (ii) the specified number of tick
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(€)

(f)

(3)

increments in the Maximum Price Tick Deviation parameter for the Swap, the
Order will be rejected. The Maximum Price Tick Deviation parameter for each
Swap is determined by the SEF from time to time in its sole discretion.

Restriction Against Self-Trading. The Order Book system is configured to prohibit
the matching of Orders placed by Authorized Traders of the same Participant.

Implied Orders. The SEF offers limited implied order functionality. Under this
functionality, individual separate Orders, which in aggregate would form the legs of a
liquid spread trade, are displayed in the Order Book both as individual outright trades and
in aggregate as a spread trade. This functionality is only made available for tenorsat which
spread trades are customarily transacted as determined by the SEF from time to time and
displayed on the Order Book.

Order Entry.

(1)

(2)

©)

(4)

Orders, including Orders for Required Cross Transactions and Permitted Cross
Transactions, may be entered into the Order Book for execution either (i) directly
by any Participant that has established direct connectivity to the SEF's Order
Management System, or (ii) by an Execution Specialist acting on the instruction of
a Participant. Order information may be communicated by Participants to
Execution Specialists via telephone and/or via electronic modes of communication
such as email and instant message.

Certain Participants that have elected not to establish direct connectivity to the
OMS have executed a “tpSEF Inc. Terms of Use and SEF Order Book Waiver” (the
“Order Book Waiver”) in lieu of the “tpSEF Inc. Terms of Use.” During the
effectiveness of its“Order Book Waiver,” a Participant must accessthe Order Book
via an Execution Specialist both for Transactions that must be executed on Order
Book pursuant to Rule 4003.A. and for Transactions voluntarily executed on the
Order Book. Any such Participant may elect to establish direct connectivity to the
OMS at any time by executing the “tpSEF Inc. Terms of Use” and terminating its
“Order Book Waiver.” For the avoidance of doubt, all Participants, including those
that have signed the “Order Book Waiver,” are required to comply with the
requirements of Rule 4003.A. relating to the execution of Required Transactions.

An Order placed on the Order Book may be cancelled provided such Order has not
been executed. The price or size of an Order placed on the SEF that has not fully
traded may be revised. If the size is reduced, the time priority originally assigned
to the Order does not change. Revising the price or increasing the size will reset the
Order’s time priority in the queue to the time the SEF receives the revision. Order
cancellations or revisions may be communicated by Participants to Execution
Specialists via telephone and/or via electronic modes of communication such as
email and instant message.

When an Authorized Trader logs off and any relevant time-out has expired, (i) all
Orders on the Order Book submitted by that Authorized Trader may be terminated
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(9)

(h)

or may remain live, depending on the manner in which the Authorized Trader has
configured his or her account and (ii) where the Authorized Trader has entered the
Order on behalf of a Customer, all such Customer Orders will be terminated. If for
any reason the connection to the SEF is lost and not-re-established within any
relevant time-out period, all Orders entered from that location on the SEF are
deactivated.

Order Book Display and Interaction.

(1)

(2)

(3)

(4)

(5)

Once an Order is entered into the Order Book, the Order is displayed
simultaneously to all Participants that have established direct connectivity to the
OMS and may be transacted on as described in Rule 4003.B.(h) below.

All Orderswill be displayed on an anonymous basis and each Order Book platform
will show, in real-time, the best price and the depth per product.

For Participants that have direct connectivity to the OMS, each Order Book
platform displays all executions to all Participants, and for each individual
Participant, its Order and execution history for the trading day.

The SEF's Order Book supports the following Order interactions on any active
Order, which may be taken only by the Participant who submitted the Order or by
an Execution Specialist acting on the Participant’ s instructions:

() Amend, and

(i) Cancel. (If a partially executed Order is cancelled, only the balance of the
Order is cancelled.)

Information regarding Orders on the Order Book will be provided upon request to
any Participant by an Execution Specialist via telephone and/or via electronic
modes of communication such as email and instant message.

Matching of Orders on the Order Book.

Orders may be either matched automatically or manually hit or lifted as described in this
Rule 4003.B.(h). In each case, Orders will be executed using price and time priority.

(1)

Ability to Trade. Inthe case of either Manual Matching or Automatic Matching as
described in this Rule 4003.B.(h):

0] An Order for a Cleared Swap may only be hit or lifted by, or matched with
acontra-Order for, aParticipant (or a Participant’s Customer or Client) that
is, or whose Clearing Firm is, a Clearing Member at the DCO at which the
Swap isto be cleared, and

(i) An Order for an Uncleared Swap may only be hit or lifted by, or matched
with a contra-Order for, a Participant (or a Client or Customer of a
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Participant) that has swap trading relationship documentation in place with
the relevant counterparty and only to the extent that each counterparty has
available credit line, both as described in Rule 4013.B.

2 Manual Matching. Subject to the requirements of Rule 4003.B.(h)(1) above, a
Participant may manually hit or lift, in whole or in part, any resting Order within
the Order Book that is (i) at the best price(s) within the market for the relevant
product, and (ii) if there are multiple Orders at the same price(s), entered first in the
Order Book.

3 Automatic Matching. Subject to the requirements of Rule 4003.B.(h)(1) above and
depending on Order type (as described in Rule 4003.B.(c)) and the Orders resting
on the Order Book, Orders entered into the Order Book will be automatically (i)
matched (fully or partially) to one or more Orders within the Order Book based on
price and time priority or (ii) cancelled. Certain Order Book platforms do not
support Automatic Matching.

Rule 4004 Permitted Cross Transactions

(@

(b)

(©)

Permitted Cross Transactions may either be:
(D) Executed through the SEF s Order Book as described in Rule 4003.B., or

2 Submitted to the SEF for execution away from the SEF s Order Book either (i) to
an Execution Specialist, or (ii) for FX options, non-deliverable forwards and
Transactions in the Rates asset class, directly by Participants that have established
direct connectivity to the SEF.

Permitted Cross Transactions that are submitted to an Execution Specialist for execution
away fromthe Order Book may be executed through either (1) the SEF s Deal Management
System, or (2) if available, the OMS using Off-Book Ticket Functionality. A Participant
submitting a Permitted Cross Transaction to an Execution Specialist must provide the
information required by Rule 8001. Permitted Cross Transactions may be communicated
to an Execution Specialist via telephone and/or via electronic modes of communication
such as email and instant message.

Permitted Cross Transactions submitted directly to the SEF for execution away from the
Order Book by Participants that have established direct SEF connectivity will be executed
as follows:

(D) Through the OMS using Off-Book Ticket Functionality for Permitted Cross
Transactions in the Rates asset class and non-deliverable forwards, and

2 Through the SEF s Deal Management System for FX options.
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Rule4005  Mishandling of Customer Orders

Any Participant that mishandles any Customer Order is responsible for all remedial actions with
respect to such Order.

Rule4006  Trading Halts
The SEF, in its sole discretion, may declare a trading halt at any time.
Rule4007  Termination of the SEF Connection

The SEF shall have the right to summarily terminate the direct, electronic connection of any
Participant to the SEF. Additionally, the SEF shall have the right to direct a Participant to
immediately terminate the direct, electronic access to the SEF of any Sponsored Participant. Any
such termination shall be impartially enforced and shall be invoked only for technical reasons. Any
affected Participant or Sponsored Participant shall continue to have access to the SEF by means of
an Execution Specialist, unless such access is denied in accordance with the procedures set forth
in Rule 3103 or elsewhere in the SEF Rules.

Rule 4008 Risk Controls

@ The SEF may, in its sole discretion, to protect other Participants and the integrity of the
SEF, reject any Order or Transaction placed or reported on the SEF.

(b The SEF shall have the right to take any action to reduce the potential of market disruption,
including, but not limited to, market restrictions that pause or halt trading, if such actionis
in the best interest of the swap markets and/or the SEF.

Rule4009  Priority of Customers Orders

No Participant that isan Introducing Broker shall enter an Order into the SEF for its own account,
an account in which it has a direct or indirect financial interest or an account over which it has
discretionary trading authority, including, without limitation, an Order allowing discretion as to
time and price, when such Introducing Broker is in possession of any Order in the same Swap for
its Customer that the SEF is capable of accepting.

Rule4010 Trading Against Customers Orders Prohibited; Withholding Orders
Prohibited

@ No Participant in possession of a Customer’s Order shall knowingly take, directly or
indirectly, the opposite side of such Order for its own account, an account in which it has
adirect or indirect financial interest or an account over which it has discretionary trading
authority.

(b) The foregoing restriction shall not apply to the following:

D Block Trades, and
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(©)

(d)

(€)

2 Transactions where the Customer has granted prior consent and such consent is
permitted under Applicable Law.

Except as otherwise explicitly permitted under this Rule 4010(c) and Rule 5203(b), no
Person shall (i) disclose another Person’s Order to buy or sell except to a designated SEF
Official or the CFTC, (ii) solicit or induce another Person to disclose Order information or
(ii1) take action or direct another to take action based on non-public Order information,
however acquired. The mere statement of opinions or indications of the price at which a
market may open or resume trading does not congtitute a violation of this Rule. Nothing
contained in this Rule 4010(c) shall prevent a Person from disclosing information as may
be required by legal process (including subpoena or demand for productions) or to such
Person’s agents or advisors (including, but not limited to, accountants and auditors and
legal counsel).

Any Participant entering Orders on the SEF for its Customer or Client shall not withhold
or withdraw from the market any Order, or any part of an Order, for the benefit of any
Person other than such Customer or Client.

A Participant must immediately enter into the SEF all Orders received from its Customers
that are executable immediately. If a Participant cannot immediately enter into the SEF an
Order received from its Customer, the Participant must enter the Order into the SEF as
soon as practicable, and must immediately create an electronic record as provided in Rule
8002.

Rule4011  Time Delay Requirement for Required Cross Transactions

(@

(b)

With respect to Required Cross Transactions, the following conditions must be satisfied:

D in the case of an execution by a Participant as principal/dealer against a customer
Order, the customer Order shall be entered into the Order Book as a firm quote and
exposed to the market for at least 15 seconds before the Participant’s Order may be
entered, and

2 in the case of an execution by a Participant acting as broker of two customers
Orders against each other, the offer-side Order (the “Displayed Order”) shall be
entered into the Order Book as a firm quote and exposed to the market for at least
15 seconds before the bid-side Order (the “Waiting Order”) may be entered.

With respect to a Required Cross Transaction subject to Rule 4011(a)(2) above, any
Participant, Sponsored Participant, Customer or Client whose Order is the Waiting Order
shall not, directly or indirectly, execute against the Displayed Order prior to the time that
entry of the Waiting Order is permitted under Rule 4011(a)(2) above.

Rule 4012 Confirmations and USIs

(@

The SEF will generate and send a Confirmation to each counterparty to a Transaction at
the time of execution of such Transaction; provided that where a counterparty to a
Transaction is a Customer, the Confirmation may be provided to the Customer’s
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(b)

(©)

(d)

Introducing Broker in accordance with Rule 4012(f). Upon receipt of a Conformation, such
counterparty or Introducing Broker (as applicable) shall, as soon as practicable, review the
contents of such Confirmation and promptly report any errors or omissions to the SEF.

The Confirmation (including, with respect to Uncleared Swaps, the Terms Incorporated by
Reference as defined in Rule 4012(d)(1)) shall legally supersede any previous agreement
and shall constitute a confirmation as defined in CFTC Regulation 45.1. The Confirmation
shall contain, among other things:

(D) the USI for the Transaction; and
2 the identity of the Swap Data Repository to which the Transaction is being reported.

With respect to certain products, Transactions and counterparties, a Confirmation may be
provided on the SEF's behalf by MarkitSERV's Organized Trading Venue (OTV)
Confirmation Service or other similar confirmation service. Subject to Rule 4012(d),
regardless of the means of delivery, pursuant to these rules, each Participant, Sponsored
Participant, Customer and Client agrees that the Confirmation represents legally binding
documentation memorializing the agreement of the parties to al the terms of the
Transaction.

Confirmations for Uncleared Swaps.

(1)  With respect to any Uncleared Swap, the economic terms specific to the
Transaction shall be reflected in a written communication (the “Trade
Communication™) sent by the SEF to each counterparty or Introducing Broker in
accordance with Rule 4012(a) . The Trade Communication, together with the
documents and agreements (including, without limitation, ISDA master
agreements, other master agreements, terms supplements, master confirmation
agreements and incorporated industry definitions) governing such Transaction (the
“Terms Incorporated by Reference”) shall, taken together, for purposes of CFTC
Regulation 37.6(b) comprise all of the terms of such Transaction and serve as a
Confirmation of such Transaction. The provisions of this Rule 4012(d) relating to
Terms Incorporated by Reference rely on relief granted by the CFTC’ s Division of
Market Oversight in No-Action Letter 17-17, which expires on the effective date
of any changes to the relevant CFTC Regulations.

2 In satisfaction of the obligations imposed on the SEF under CFTC
Regulation 37.6(b), each Trade Communication (and thus each Confirmation) is
deemed to incorporate the Terms Incorporated by Reference. All Confirmations for
Uncleared Swaps that are generated and issued directly by the SEF shall state that
they incorporate by reference any previously-negotiated freestanding agreement of
the counterparties governing such Transaction.

3 In the event of any conflict or inconsistency between (i) the Trade Communication
and (ii) the Terms Incorporated by Reference, the Trade Communication shall
prevail to the extent of any such conflict or inconsistency, and each Trade
Communication will state the same.
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(f)

(@) For each Uncleared Swap executed on or pursuant to the rules of the SEF, each
previously-negotiated freestanding agreement of the counterparties included in the
Terms Incorporated by Reference must be available to the SEF and/or the CFTC
staff upon request within a reasonable period of time. Any such agreements
provided to the SEF in connection with a CFTC request will be furnished to the
CFTC as soon as they are available.

The USI referred to in 4012(a) above shall be created by the SEF and transmitted to each
counterparty as soon as technologically practicable in accordance with CFTC Rule
45.5(a)(2).

By executing a Transaction on the SEF through an Introducing Broker, each Customer is
deemed to authorize the SEF to send Confirmations of such Transactions to the applicable
Introducing Broker and to authorize such I ntroducing Broker to accept such Confirmations
on behalf of such Customer.

Rule 4013.A. Cleared Swaps

(@

(b)

(©)

Each Cleared Swap shall be cleared through the DCO indicated in the Swap Specification
or agreed by the parties in accordance with the Applicable Law, provided that the DCO
must be one of those recognized by the SEF. The DCOs currently recognized by the SEF
are:

(D) ASX Clear (Futures) Pty Limited

2 Chicago Mercantile Exchange, Inc.
(©)) |CE Clear Credit LLC

4 Japan Securities Clearing Corporation
5) LCH.Clearnet LLC

(6) LCH.Clearnet Limited

The SEF may recognize additional DCOs either through amendment of this Rule 4013.A.
or by issuance of a Notice to Participants.

For each Cleared Swap a Participant expectsto enter into viathe SEF or subject to the SEF
Rules (whether for itself or for aClient, Customer or Sponsored Participant), the Participant
or a Participant’s Client, Customer or Sponsored Participant, as applicable, must establish
aclearing account with the relevant DCO or with aClearing Firmthat isa Clearing Member
of such DCO.

The SEF shall route each Cleared Swap executed on the SEF (and accepted for clearing by
aClearing Firmif therelevant party to the Transaction is Non-Self-Clearing) to therelevant
DCO as soon as technologically practicable after execution, and in no event later than ten
(10) minutes after execution. The SEF may do so either by submitting the Cleared Swap
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(d)

(€)

directly to the DCO or by routing the Cleared Swap through an Affirmation Hub or other
middleware provider. A Transaction will be deemed to have been accepted for, or rgjected
from, clearing upon receipt of appropriate notice, in accordance with Applicable Law, from
the DCO or from a third party acting on behalf of the DCO as authorized by the DCO for
such purpose. The acceptance of a Transaction for clearing shall not relieve any Participant,
Client or Customer of the duty to act in good faith and with reasonable care and diligence.

If a Transaction in a Cleared Swap (including a Transaction that is a component leg of a
Package Transaction) is rejected by the DCO or athird party acting on behalf of the DCO,
such Transactionisvoid ab initio and shall be cancelled by the SEF. Tradesthat are rgjected
from clearing may not be held in a suspended state and then re-submitted.

Rejected Transactions in Cleared Swaps.

(D) If the SEF determines pursuant to the procedures set forth in Rule 5103.C. that a
Transaction in a Cleared Swap (including a Transaction that is a component leg of
a Package Transaction) is rejected from clearing (i) because of a clerical or
operational error or omission made by the SEF or by one of the counterparties to
the Transaction or its agent, or (ii) in the case of a component leg of a Package
Transaction, due to the sequencing of the submission of the component legs of the
Package Transaction, a new trade, with terms and conditions that match the terms
and conditions of the original trade, other than any such error or omission and time
of execution, may be executed on the SEF and submitted for clearing without
having been executed pursuant to the methods set forth in CFTC Regulations
37.9(a)(2) or 38.500.

2 If the SEF is identifies and determines how to correct the error or omission, it may
execute the new trade without obtaining the consent of the counterparties.

(©)) If the SEF is unable to determine how to correct the error or omission, the SEF, at
itselection, may either (x) seek guidance fromthe counterparties (and, if applicable,
their agents and/or Clearing Firms) with respect to how to correct the error after
which the SEF may then correct the error with the consent of both counterparties,
or (y) elect not to fix the Transaction, in which case the Transaction will be treated
asvoid ab initio and shall be cancelled by the SEF.

4 Execution of a new trade pursuant to this Rule 4013.A.(e) must comply with the
requirements specified in Rule 4017 and must occur as quickly as technologically
practicable after receipt of notice of the rejection by the DCO, but, in any event, no
later than sixty (60) minutes from issuance of such notice. If the resubmitted
Transaction is rejected, such Transaction will be void ab initio and shall be
cancelled by the SEF. The counterparties may not resubmit a new Transaction a
second time.

5 The procedure set forth in this Rule 4013.A.(e) is not available with respect to
Transactions that are rejected from clearing for credit reasons.
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This Rule 4013.A.(e) relies on relief granted by the CFTC’ s Divisions of Market
Oversight and Clearing and Risk in No-Action Letter 17-27, which expires on the
effective date of revised CFTC Regulations that address clerical or operational
errors.

)] Erroneously Cleared Transactions.

(1)

(2)

3)

(4)

(5)

(6)

If it is determined pursuant to the procedures set forth in Rule 5103.C. that a
Transaction in a Cleared Swap (including a Transaction that is a component leg of
aPackage Transaction) was incorrectly executed or cleared astheresult of aclerical
or operational error or omission, the SEF may permit the original counterparties to
the Transaction to enter into a prearranged Transaction on the SEF that offsets the
Transaction carried on the DCO’ s books (an “ Offsetting Transaction”), without the
Offsetting Transaction having to be executed pursuant to the methods required in
CFTC Regulations 37.9(a)(2) and 38.500. The SEF may also permit the original
counterparties (or, if the wrong legal entity was assigned as a counterparty to the
original Transaction, the intended counterparties) to enter into a prearranged
Transaction on the SEF that corrects the errors in the original Transaction
(“Correcting Transaction”), without the Correcting Transaction having to be
executed pursuant to the methods required in CFTC Regulations 37.9(a)(2) and
38.500.

If the SEF identifies and determines how to correct the error or omission, it may
execute the Offsetting Transaction and the corresponding Correcting Transaction
without obtaining the consent of the counterparties.

If the SEF is unable to determine how to correct the error or omission, the SEF may
either (x) seek guidance from the counterparties to the Transaction and, if
applicable, their agents and/or Clearing Firms, after which the SEF may then
correct the error by executing an Offsetting Transaction and corresponding
Correcting Transaction with the consent of both counterparties, or (y) elect not to
correct the error, in which case the original Transaction shall stand as executed.

Offsetting Transactions and Correcting Transactions executed pursuant to thisRule
4013.A.(f) must comply with the requirements specified in Rule 4017 and must be
executed and cleared no later than three (3) days after the original, erroneous
Transaction was executed.

The procedure set forth in this Rule 4013.A.(f) is available only with respect to
clerical or operational errors or omissions made by the SEF, a counterparty to a
Transaction or an agent of a counterparty to a Transaction.

This Rule 4013.A.(f) relies on relief granted by the CFTC’s Divisions of Market
Oversight and Clearing and Risk in No-Action Letter 17-27, which expires on the
effective date of revised CFTC Regulations that address clerical or operational
errors.
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(9)

(h)

(i)

()

(k)

The SEF shall have the right to (i) suspend Trading Privileges of the Participant(s) or
Sponsored Participant(s) that executed one or more rejected Transactions or prohibit
further trading on behalf of the Client(s) or Customer(s) on whose behalf any rejected
Transaction(s) were executed, or (ii) take any other action permitted by the SEF Rules. The
liability for any losses arising out of or in connection with a rejected Transaction will be
determined by the partiesto the Transaction. For the avoidance of doubt, the SEF will have
no liability for any such losses.

It shall not be a condition for accessto the SEF that any Participant be subject to a breakage
agreement. This includes breakage agreements in respect of Package Transactions.

Each Personthat isregistered, or required to beregistered, withthe CFTC asaSwap Dealer
or Mgor Swap Participant is responsible for compliance with the mandatory trading
requirement under Section 2(h)(8) of the CEA when such Person enters into, or facilitates
entry into, a Swap that is subject to the Clearing Requirement.

The clearing services provided by a DCO in respect of a Cleared Swap will be governed
by the rules, policies and procedures of that DCO. In addition, with respect to any DCO
that has been granted an exemption fromregistration as such, the clearing services provided
by such DCO must comply with any terms and conditions imposed on that DCO by the
CFTC in connection with the DCO’ s exemption from registration.

Procedures for Cleared Swaps Routed Through an Affirmation Hub.

(D) Each Cleared Swap that isrouted to the relevant DCO through an Affirmation Hub
shall be routed in accordance with the following procedures:

() (x) All Cleared Swaps resulting from Risk Mitigation Sessions, and (y) all
Cleared Swapsthat (A) are executed directly on the Order Book without the
assistance of an Execution Specialist and (B) do not involve intermediation
by an Introducing Broker, shall be automatically submitted by the
Affirmation Hub to the relevant DCO as soon astechnologically practicable
after receipt from the SEF, without Participants or Customers being
provided the opportunity to Affirm; and

(i) All other Cleared Swaps must be Affirmed by Participants or Customers, as
applicable, as soon as technologically practicable after execution so that
each such Cleared Swap is routed to and received by the applicable DCO
no later than ten (10) minutes after execution.

2 Failure by a Participant or Customer to Affirm a Cleared Swap routed through an
Affirmation Hub within the time frame required by Rule 4013.A.(k)(2)(ii) shall be
considered a violation of the SEF Rules; provided that:

0] Such failure shall be a violation of the SEF Rules only by the Participant(s)
or Customer(s), as applicable, that failed to Affirm the Cleared Swap in
accordance with Rule 4013.A.(k)(1)(ii); and
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(i) No such failure shall be a violation of the SEF Rules where the failure, as
determined in the SEF sdiscretion, was substantially the result of any errors
or delays caused by the SEF, any Execution Specialist, the Affirmation Hub
or any event (such as loss of internet connectivity, power or other force
majeure) beyond the reasonable control of the Participant or Customer.

3 The Market Regulation Department shall, on a monthly basis, review the previous
month’ s Affirmations by Participants and Customers for compliance with this Rule
4013.A.(k). Notwithstanding such regular monthly reviews, the SEF may at any
time conduct investigations of possible violations of Rule 4013.A.(K)(21)(ii) in
accordance with the procedures set forth in Rule 6001. The SEF, through its Market
Regulation Department, shall review each possible violation of Rule
4013.A.(k)(1)(i1) in light of all the facts and circumstances, including whether any
errorsor delays were caused by the SEF, any Execution Specialist, the Affirmation
Hub or any event (such as loss of internet connectivity, power or other force
majeure) beyond the reasonable control of the Participant or Customer.

(@) Unlessthe Market Regulation Department, the Regulatory Oversight Committee or
the Chief Compliance Officer determines otherwise in accordance with the
provisions of Chapter 6 of the SEF Rules, upon the first violation of Rule
4013.A.(k)(1)(ii) in any rolling 12-month period a warning letter will be issued in
accordance with Rule 6017, upon the second or third violation a summary fine will
be imposed in accordance with Rule 6016 and upon the fourth (or higher) violation,
the matter will be referred to a Disciplinary Panel for formal disciplinary
proceedings.

Rule 4013.B. Uncleared Swaps

A Participant may enter into an Uncleared Swap only with a counterparty with which such
Participant has swap trading relationship documentation that meets the requirements of Applicable
Law. A Participant may enter into an Uncleared Swap on behalf of a Customer or Client only if
such Customer or Client has swap trading relationship documentation with the relevant
counterparty that meets the requirements of Applicable Law. The Participant and/or Customer or
Client shall provide any information requested by the SEF in the processing and settlement of such
Uncleared Swaps. In addition, a Participant, for itself or on behalf of its Customer or Client may,
from time to time, input onto the SEF s systems, either itself, or by instructing an Execution
Specialist, the credit line for any or all parties with which it, or such Customer or Client, has such
swap trading relationship documentation.

Rule4014  Information Regarding Ordersand Dissemination of Trade Data

The SEF may make information regarding Orders (including prices and amounts), Transactions
and any other matters it may deem appropriate available to Participants and other Persons at such
times and in such manner (whether through the SEF, a ticker, financial information services or
otherwise) as it may consider necessary from time to time. In accordance with Rule 5702, each
Participant or other Person receiving any such information through the SEF may redistribute such
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information only to such extent and in such manner as may be permitted by the SEF fromtime to
time.

Participants are hereby notified that the SEF discloses swap transaction and pricing data for
publicly reportable swap transactions executed on the Order Book prior to the public dissemination
of such data by the relevant Swap Data Repository. This data is available to al Participants that
have elected to obtain a connection to the Order Book and is disclosed to such Participants
contemporaneously with the transmission of the data to the applicable Swap Data Repository for
public dissemination.

Rule4015  Enforceability

@ A Transaction entered into on or pursuant to the Rules shall not be void, voidable, subject
to rescission or otherwise invalidated or rendered unenforceable as aresult of:

(D) aviolation by the SEF of the provisions of Section 5h of the CEA or Part 37 of the
CFTC Regulations;

2 any CFTC proceeding to alter or supplement a rule, term or condition under
Section 8a(7) of the CEA or to declare an emergency under Section 8a(9) of the
CEA; or

(©)) any other proceeding the effect of whichisto alter, supplement or otherwise require
the SEF to adopt a specific term or condition, trading rule or procedure or to take
or refrain from taking a specific action.

(b) Without limiting the generality of the foregoing, failure of the SEF to broadcast any
message in respect of a Transaction made on the SEF shall not invalidate any Transaction
recorded by the SEF.

Rule4016  Block Trades
The following shall govern all Block Trades in Swaps:

@ All Block Trades, unless otherwise exempted by a SEF Rule, must comply with the
recordkeeping requirements set forth in Rule 8003.

(b) Block Trades that occur away from a trading system or platform of the SEF must be
submitted to the SEF in a manner prescribed from time to time by the SEF. Each such
submission must include all of the data required by Parts 43 and 45 of the CFTC
Regulations, including without limitation (i) a notification to the SEF of the parties
election to have the Transaction treated as a Block Trade, and (ii) the actual notional or
principal amount of the Transaction. The parties entering into a Block Trade must agree
upon which party shall be responsible for reporting all terms of the Transaction to the SEF
(which party may be an Introducing Broker), and such designated party must report the
Block Tradeto the SEF as soon as technologically practicable after execution, but no later
than ten (10) minutes after execution. Only Block Trades that are not Cleared Swaps are
permitted to occur away from atrading system or platform of the SEF.
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(d)

(€)

(f)

(9)

(h)

(i)

()

Upon receipt of the submission of a Block Trade as required by Rule 4016(b), the SEF will
review the submission, and will report the Transaction as required by Parts 43 and 45 of
the CFTC Regulations as soon as technologically practicable after execution. Such report
to the SDR will include among other things the actual notional or principal amount of the
Transaction and a notification to the Swap Data Repository of the parties’ election to have
the Transaction treated as a block trade.

Swap components of Package Transactions may be executed as Block Trades, provided
that each such swap component isfor aquantity that isequal to or in excessthe Appropriate
Minimum Block Size.

A Participant transacting a Block Trade on behalf of a Client or Customer must receive
prior written instruction or consent from the Client or Customer to do so.

Except as may be permitted by CFTC Regulation 43.6(h)(6), the aggregation of Orders
across multiple Customers or Clients in order to meet the Appropriate Minimum Block
Size is prohibited.

Each party to a Block Trade shall comply with all applicable SEF Rules and, without
[imiting the generality of the foregoing, each such party shall be an ECP.

Any Block Trade in violation of these requirements may constitute conduct which is
inconsistent with just and equitable principles of trade.

Upon request by the SEF, each party to a Block Trade shall produce satisfactory evidence
that the Block Trade meets the requirements set forth in the SEF Rules.

Cleared Block Trades must be executed on a non-Order Book trading system or platform
of the SEF. Each Order underlying such a Cleared Block Trade must comply with the
requirements for Order information set forth in Rule 8001 and shall include a notification
to the SEF of the party’s election to have the resultant publicly reportable swap transaction
treated as a Block Trade. In addition, all such Cleared Block Trades must comply with the
pre-execution credit check requirements set forth in Rule 4017 and all other applicable SEF
Rules and CFTC Regulations. For the avoidance of doubt, al Block Trades in Cleared
Swaps must be executed on a non-Order Book trading system or platform of the SEF in
accordance with this Rule 4016(j) in order to facilitate compliance with Rule 4017. This
Rule 4016()) relies on relief granted by the CFTC’ s Division of Market Oversight in No-
Action Letter 16-74, which expires at the earlier of (i) 11:59 p.m. (Eastern Time) on
November 15, 2017, and (ii) the effective date of any CFTC action with respect to the
issues discussed therein. If such no-action relief is extended, upon and to the extent of such
extension, the provisions of this Rule 4016(j) will continue apply.

Rule 4017 Pre-Execution Credit Checks

(@

At the time of submitting an Order for any Cleared Swap (including any Cleared Swap that
is a leg of a Package Transaction) or any Cleared Block Trade, a Participant (whether for
itself or for a Customer or Client) must designate a Clearing Member with regard to the
Transaction, which may be either the relevant party to the Transaction if such party is Self-
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Clearing or adesignated Clearing Firm if the relevant party to the Transaction is Non-Self-
Clearing.

(b Prior to the execution of any Order for a Cleared Swap (including any Cleared Swap that
isaleg of aPackage Transaction) or any Cleared Block Trade for which the relevant party
is Non-Self-Clearing, the SEF will facilitate pre-execution credit screening by or on behal f
of the designated Clearing Firm. Upon receiving confirmation that the Order or Cleared
Block Trade satisfies the Clearing Firm'’s pre-execution limits with respect to such party,
the SEF will accept the Order or Cleared Block Trade for execution. If the SEF does not
promptly receive confirmation or receives confirmation that the Order or Cleared Block
Trade does not satisfy the Clearing Firm's pre-execution limits with respect to such party,
the SEF will cancel the Order or Cleared Block Trade.

(©) Any party that is Self-Clearing with respect to a Transaction is deemed to represent, by
submitting an Order for its proprietary account or, in the case of a Customer, causing its
Introducing Broker to do so, that it has completed pre-execution screening of its internal
clearing risk limits for proprietary accounts.

Rule4018 Risk Mitigation Sessions

The SEF may conduct periodic anonymous risk mitigation sessions (“Risk Mitigation Sessions’)
in accordance with the tpSEF Risk Mitigation Procedures. Information on upcoming Risk
Mitigations Sessions are made available by the SEF on its website. The tpSEF Risk Mitigation
Procedures are attached hereto as Appendix C.

POSITION LIMITSAND POSITION ACCOUNTABILITY LEVELS
Rule4100  SEF RulesDo Not Limit Emergency Powers

Nothing contained in the SEF Rules relating to position limits shall in any way be construed to
limit the ability of the SEF to take an Emergency Action as enumerated in the SEF Rules, and,
unlessthe Board in taking an Emergency Action shall state otherwise, any such Emergency Action
shall be effective with respect to all Participants, Sponsored Participants, Clients and Customers
regardless of whether an exemption from the position limits has previously been granted pursuant
to these SEF Rules.

Rule 4101 Position Limits

@ To reduce the potential threat of market manipulation or congestion, the SEF shall adopt
for each of the contracts of the SEF as is necessary and appropriate, position limits for
speculators.

(b Except as otherwise provided by the SEF Rules, no Person, including a Participant,
Sponsored Participant, Client or Customer, may hold or control a position in excess of such
position limits, and no Person may maintain a position in excess of such position limits for
aClient or Customer if such Person knows, or with reasonable care should know, that such
position will cause such Client or Customer to exceed the applicable position limits.
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(d)

Position limits shall apply to (i) all positions in accounts for which any Person, by power
of attorney or otherwise, directly or indirectly holds positions or controls trading, and
(ii) positions held by two or more Persons acting pursuant to an expressed or implied
agreement or understanding, as if the positions were held by, or the trading of the positions
were done by, asingle Person.

Each Participant required to file any report, statement, form or other information with the
CFTC pursuant to CFTC Regulations concerning a position limit on any Transaction or
commodity underlying a Transaction must simultaneously file a copy of such report,
statement, form or other information with the SEF. Such information shall include, for
Participantswho are Introducing Brokers, information concerning the Customersfor which
Transactions are entered into on the SEF.

Rule4102  Exemptionsfrom Position Limits

Any Person seeking an exemption from the position limits referred to in Rule 4101 must file an
application with the SEF in the manner and within the time limits prescribed by the SEF. The SEF
shall notify the applicant whether the exemption has been approved and whether the SEF has
imposed any limitations or conditions on the exemption. The decision of the SEF shall be final.

Rule4103  Position Accountability

(@

(b)

To reduce the potential threat of market manipulation or congestion, the SEF shall adopt,
as is necessary and appropriate, position accountability levels for speculators for each of
the contractsof the SEF. Any Person, including aParticipant, Sponsored Participant, Client
or Customer, who owns or controls Swaps in excess of the applicable postion
accountability level shall provide the SEF, at its request, any information regarding the
nature of the position, trading strategy or hedging activities, if applicable, and if ordered
by the SEF, shall not increase the size of any such position.

For purposes of this Rule 4103, all positions in accounts for which a Person, by power of
attorney or otherwise, directly or indirectly controls trading shall be included with the
positions held by such Person. The provisions of this Rule 4103 shall apply to positions
held by two or more Persons acting pursuant to an expressed or implied agreement or
understanding, as if the positions were held by a single Person.

Rule 4104 Enforcement of Position Limitsand Position Accountability Levels

(@

(b)

No Person may for itself or any Customer or Client maintain acombination of Swapswhich
is, or which when aggregated in accordance with this Rule is, in excess of the limits
established pursuant to Rule 4101 (or, to the extent ordered not to increase such positions
pursuant to Rule 4103, a position in excess of the relevant level).

In the event the SEF learns that a Person maintains positions in accounts with more than
one (1) Person such that the aggregate position in all such accounts exceeds (i) the position
limits established pursuant to Rule 4101 or (ii) to the extent such Person is ordered not to
increase such positions pursuant to Rule 4103, the relevant level, the SEF may notify all
Persons maintaining or carrying such accounts of the total positions of such accounts. Such
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(d)

notice may also instruct each such Person to reduce the positions in such accounts
immediately after receipt of the notice, proportionately or otherwise so that the aggregate
positions of such accounts does not exceed the position limits and position accountability
levels established pursuant to Rules 4101 and 4103, unless as provided by Rule 4104(c)
below, a request for an exemption is made and granted by the SEF pursuant to this Rule
4104. Any Person receiving such notice shall immediately take such steps as may be
necessary to liquidate such number of contracts as shall be determined by the SEF in order
to cause the aggregate positions of such accounts to comply with the position limits and
position accountability levels established pursuant to Rules 4101 and 4103.
Notwithstanding the foregoing, the Persons may reduce the positions of such accounts by
a different amounts so long as after all reductions have been accomplished, the positions
comply with the position limits and position accountability levels established pursuant to
Rules 4101 and 4103.

In the event a Person exceeds its position limit due to sudden unforeseen increases in its
bona fide hedging needs, such Person shall not be considered in violation of the SEF Rules
provided that such Person requests a hedge exemption to carry such increased position
within five (5) Business Days following the day on which the Person’s position limit was
exceeded and provided that such exemption is granted by the SEF.

Subject to the foregoing provisions of this Rule 4104, in the event that a Person’s position
exceeds the position limits established pursuant to Rule 4101 or ordered by the SEF such
Person shall liquidate such amount of Swaps as the SEF shall direct in order to eliminate
the excess within such time as the SEF may prescribe and shall report to the SEF when
such liquidations have been completed. If a Person fails so to liquidate contracts within the
time prescribed by the SEF, then, in addition to any other actions the SEF may take, the
SEF may take such steps as it may deem necessary or appropriate to liquidate such
contracts on behalf and at the expense of such Person to the extent necessary to eliminate
such excess. Without limiting the generality of the foregoing, to the extent applicable, the
SEF may request the DCO to effect such liquidation in accordance with rules of the DCO.
In addition, the SEF in its discretion may require any Person carrying an account for itself
or a Customer or Client to obtain and hold additional original margin in such amount and
form and by such time as the SEF shall specify until such excess has been eliminated.
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SECTION 5
CONDUCT OF PARTICIPANTS AND OTHER PERSONS

DUTIES AND OBLIGATIONS

Rule5000 Duties and Responsibilities of Participants, Sponsored Participants,

Customersand Clients

Each Participant and Sponsored Participant shall (and shall cause all of its respective Supervised
Persons to) and each Customer and Client shall:

(@

(b)
(©)

(d)

(€)

(f)

(9)
(h)

(i)

use the SEF and effect Transactions in a responsible manner and not for any improper
purpose;

use the SEF only to conduct permitted activity as determined by the SEF;

comply with the SEF Rules and conduct all such activity in a manner consistent with the
SEF Rules and Obligations;

comply with Applicable Law;

observe high standards of integrity, market conduct, commercial honor, fair dealing and
just and equitable principles of trade while conducting or attempting to conduct any activity
onor through the SEF or any aspect of any business connected with or concerning the SEF;

not knowingly mislead or conceal any material fact or matter in any dealings or filingswith
the SEF or in response to any SEF Proceeding;

keep any User I1Ds, account numbers and passwords related to the SEF confidential;

employ practices to monitor and enforce compliance with risk limits established in
conformance with Applicable Law; and

keep, or cause to be kept, complete and accurate books and records in accordance with
Rule 8002.

Rule5001  Required Disclosuresto the SEF

(@

Each Participant, Sponsored Participant, Customer and Client shall immediately notify the
Market Regulation Department in writing at such time as it becomes aware of the
occurrence of any of the following events:

D any damage to, or failure or inadequacy of, the systems, facilities or equipment of
such Person to effect Transactions pursuant to the SEF Rules,

2 any failure to timely perform such Person’s financial obligations under or in
connection with Swaps of such Person (or Swaps of any Customer, Client or
Sponsored Participant of such Person, as applicable);
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©)

(4)

()

(6)

(7)

(8)
(9)

any violation of Applicable Law in connection with such Person’s access to, or
activities on the SEF, including the requirements of the CFTC and, if applicable,
NFA;

a Material Adverse Change in such Person’s financial condition or in the financial
condition of an Affiliate of such Person if such change materially impacts such
Person’s ability to satisfy its obligations under the SEF Rules,

any refusal of admission of such Person to any other swap execution facility,
commodity or securities exchange, DCM, DCO, Self-Regulatory Organization or
other business or professional association, or withdrawal by such Person of any
application for participation or membership in any swap execution facility,
commodity or securities exchange, DCM, DCO, Self-Regulatory Organization or
other business or professional association;

the indictment or conviction of, or any confession of guilt or plea of guilty or nolo
contendere by such Person (or, if applicable, any of its respective Supervised
Persons with access to the SEF) for any felony of any nature or misdemeanor
involving, arising from, or related to, the purchase or sale of any Swap or other
financial instrument, or involving or arising from mora turpitude,
misrepresentation, fraud, deceit, theft, embezzlement, gambling, conversion or
abuse of afiduciary relationship;

the issuance of a formal order of investigation (or its equivalent), or the
commencement, by the issuance or service of a written complaint (or its
equivalent), of any judicial, administrative or self-regulatory proceeding, as the
case may be, against such Person (or, if applicable, any of its respective Supervised
Persons) by the CFTC, the SEC, the securities commission or equivalent authority
of any dtate, territory, the District of Columbia or foreign country, or any swap
execution facility, commodity or securities exchange or related clearing
organization, DCM, DCO, any Self-Regulatory Organization or other business or
professional association;

the bankruptcy or insolvency of such Person or any of its Affiliates; or

any suspension, expulsion, bar, fine, censure, cease and desist order, temporary or
permanent injunction, denial of Trading Privileges or any other sanction or
discipline imposed on such Person (or, if applicable, any of its respective
Supervised Persons), whether through an adverse determination, voluntary
settlement or otherwise, by:

() a swap execution facility, commodity or securities exchange, DCM, DCO,
Self-Regulatory Organization or other business or professional association;

(i) the SEC, the CFTC or the securities commission or equivalent authority of
any state, territory, the District of Columbia or foreign country; or
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(b)
1
@)
Rule 5100
(@

(ii)  any federal court, state court, Government Agency not mentioned above or
guasi-governmental body.

Each Participant, Sponsored Participant, Customer and Client shall notify the Market
Regulation Department in writing within ten (10) days of becoming aware of the
occurrence of any of the following events:

any denial or withdrawal of any application for any registration or license with
respect to such Person (or, if applicable, any of its respective Supervised Persons)
by or from the SEC, the CFTC or the securities commission or equivalent authority
of any state, territory, the District of Columbia or foreign country, or

the issuance of a bar by any agency of the United States from contracting with the
United States.

TRADING CONDUCT

Abusive Trading Practices Prohibited

No Participant or Sponsored Participant or any of its respective Supervised Persons, nor
any Customer or Client, shall engage in, or attempt to engage in, any fraudulent act or
engage in, or attempt to engage in, any manipulative device, scheme or artifice to defraud,
deceive, trick or mislead in connection with or related to any SEF activity including,
without limitation, any of the following trading practices except as otherwise authorized

under the SEF Rules:

(D) front-running;

(2)  washtrading;

(©)) pre-arranged trading (it being understood that pre-arranged trading does not include
Transactions resulting from pre-execution communications to the extent permitted
by Rule 5203(b));

4 fraudulent trading;

(5)  money passes;

(6) fictitious transactions;

@) non-competitive transactions (unless otherwise exempt or excluded pursuant to the
SEF Rules);

(8) accommodation trading; or

9 any other trading practices that the SEF or the CFTC deems to be abusive.
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Additionally, no Participant or Sponsored Participant or any of its respective Supervised
Persons, nor any Customer or Client, shall knowingly execute or accommodate the
execution of any such activity by direct or indirect means.

(b No Participant, Sponsored Participant, Customer or Client shall trade any Swap that is not
authorized to trade on the SEF.

Rule 5101 Good Faith Bids and Offers

A Participant or Sponsored Participant shall not knowingly enter, nor shall any Participant,
Sponsored Participant, Cusomer or Client, cause to be entered, bids or offers into the SEF other
than in good faith for the purpose of executing bona fide Transactions.

Rule 5102 Invalid Transactions

@ A Transaction made or purported to be made on or pursuant to the rules of the SEF may be
declared invalid by the SEF in the following circumstances:

(D) Unrepresentative Price. If, taking into consideration current market conditions, the
SEF determines that a Transaction has taken place at an unrepresentative price, the
SEF, at its absolute discretion, may declare such Transaction invalid. The SEF may
take into account such information as it deems appropriate when determining
whether to invalidate a Transaction, including, without limitation, the following:

() price movement of other swap contracts with similar terms;
(i) current market conditions, including levels of activity and volatility;
(iif)  time period between different quotes and between quoted and traded prices;

(iv)  market or other information regarding price movement in related swap
contracts, or

(v) manifest error.

2 Breach of Applicable Law. If the SEF determines that a Transaction has been made
in breach of Applicable Law, the SEF may declare the Transaction invalid.

(b) When a Transaction is declared invalid by the SEF, the parties to the Transaction will be
notified by the SEF of that fact and a message will be broadcast through the SEF
announcing the Swap contract and price level of the invalid Transaction, and the invalid
Transaction may be displayed on the SEF as a cancelled Transaction.
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Rule5103  Trade Cancellation, Correction, Offset and Adjustment

Rule5103.A. SEF Authority Regarding Trade Cancellation, Correction, Offset and

Adjustment

The SEF has authority to cancel, or adjust the price of, any Transaction executed on or pursuant to
the rules of the SEF, or to execute or require the execution of a new or offsetting Transaction:

(@

(b)

(©)

(d)

(€)

(f)

when the SEF determines in its sole discretion such action is necessary to mitigate market
disrupting events caused by the improper or erroneous use of the SEF or by system defects,

at any time the SEF determines in its sole discretion that allowing a Transaction to stand
as executed may have a material adverse effect on the integrity of the market;

in accordance with Rule 4013.A. and this Rule 5103;

where the Transaction was intended to be cleared and was submitted to a DCO via an
Affirmation Hub or other middieware provider but was not presented to the DCO for
clearing due to a post-execution processing iSsue;

where the SEF determines in its sole discretion that a mistake occurred as a result of an
error by an Execution Specialist; or

to comply with Applicable Law.

Rule5103.B. Transaction Price Review

(@

(b)

Determination to Review a Transaction’s Price.

D The SEF may determine to review a Transaction’s price based on its independent
analysis of market activity or upon a Participant’s request.

2 A Participant’s request for review must be made within ten (10) minutes of
execution the relevant Transaction and must include the USI for the Transaction
and a statement of the grounds for the review. In the absence of atimely request for
review, the SEF may determine whether or not a Transaction will be subject to
review in its sole discretion. Notwithstanding the foregoing, subject to Applicable
Law, the SEF shall amend the terms of, or cancel, any Transaction that the parties,
together with the DCO, as applicable, mutually agree to amend or cancel, even in
the event that such amendment or cancellation is not submitted to the SEF within
the applicable review period specified above.

Review of a Transaction’'s Price.

(D) Inreviewing a Transaction’ s price, the SEF shall use good faith effortsto determine
the fair mid-market price for the Swap at the time the Transaction was executed.
The SEF may consider any relevant information, including, but not limited to, the
last transaction price of the Swap or a better bid/offer, a more recent price for a
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different maturity date, the price of the same or related Swap established in another
venue or another market, the market conditions at the time of the Transaction and
the theoretical value of an option based on the most recent implied volatility.

2 Following the SEF's determination of a Transaction’s fair mid-market price in
accordance with Rule 5103.B.(b)(1) above, the SEF shall have the right, in its sole
discretion, to cancel or adjust the price of such Transaction or to require the entry
into an offsetting Transaction; provided, however, that the SEF shall not make any
such cancellation or price adjustment or require the entry of an offsetting
Transaction if such action would, in the SEF s sole discretion, (i) adversely impact
market integrity, (ii) facilitate market manipulation or other illegitimate activity or
(ii1) otherwise violate the CEA, CFTC Regulations or the SEF Rules.

(©)) The method of adjustment or cancellation of any Cleared Swap that is adjusted or
cancelled shall be the method provided for by the rules and procedures of the
relevant DCO.

Rule 5103.C. Review of Transactionsfor Errors

(@

(b)

(©)

(d)

(€)

If a Participant, Sponsored Participant, Client or Customer believes that any Transaction
was incorrectly executed, cleared or rejected from clearing as a result of an Error (as
defined in Rule 5103.C.(f) below), such Person may, within ten (10) minutes thereafter,
request areview of the Transaction by providing the USI for the Transaction and stating
the grounds for the disagreement.

Upon timely receipt by the SEF of a request for a Transaction review in accordance with
Rule 5103.C.(a) above, or if the SEF determines on its own initiative to conduct such a
review, the SEF will review its electronic audit trail and other relevant recordsto determine
if an Error occurred. If the request for review is not timely, the SEF may, in its sole
discretion, perform areview of the Transaction.

If the review described in this Rule 5103.C. reveals that the Transaction was incorrectly
executed, cleared or rejected from clearing as a result of an Error, the SEF may cancel or
adjust the Transaction, or execute or require the execution of a new or offsetting
Transaction (in accordance with the procedures specified in Rule 4013.A. for Cleared
Swaps), as appropriate; provided, however, that the SEF shall not take any action pursuant
to this Rule 5103.C.(c) if such action would, in the SEF' s sole discretion, (i) adversely
impact market integrity, (ii) facilitate market manipulation or other illegitimate activity or
(i) otherwise violate the CEA, CFTC Regulations or the SEF Rules.

If the review described in this Rule 5103.C. revealsthat the Transaction was not incorrectly
executed, nor cleared or rejected from clearing as a result of an Error, then no adjustment
shall be made.

If a Transaction is reviewable for price under Rule 5103.B., the procedures of this Rule
5103.C. shall not apply. For the avoidance of doubt, if a Transaction was correctly executed
but the reporting to the SDR wasin error, Rule 8005 shall apply and this Rule 5103.C. shall

not apply.
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)] For purposes of this Rule 5103.C., an “Error” shall mean the occurrence of any of the
following:

(D) A mistake made as the result of amalfunction of the SEF or human error, including
a mistake made by an Execution Specialit;

2 An Order was incorrectly displayed and/or executed;

(©)) A clerical or operational error or omission made by the SEF or a Participant,
Sponsored Participant, Client or Customer (or any agent of any of the foregoing)
that caused a transaction to be rejected from clearing and void ab initio;

(@) A Clearing Firm or DCO rejected a leg of a Package Transaction for clearing
because of the sequencing of submission for clearing of the legs of the applicable
Package Transaction; or

5) Where a Transaction was intended to be cleared and was submitted to a DCO via
an Affirmation Hub or other middleware provider but was not presented to the DCO
for clearing due to a post-execution processing issue.

Rule 5103.D. Recordsand Reporting of Cancellations and Price Adjustments

@ Cancelled Transactions and any prices that have been adjusted shall be cancelled in the
SEF s official records.

(b Transactions that have had their price adjusted shall be reflected in the SEF's official
records a the adjusted price.

(c) If a Transaction is either cancelled or adjusted pursuant to Rule 5103, the SEF shall submit
a cancellation or correction of the Transaction to the same SDR to which the Transaction
was previously reported.

Rule 5104 Misuse of the SEF

Misuse of the SEF is strictly prohibited. It shall be a violation of the SEF Rules for any Person to
willfully or negligently engage in unauthorized accessto the SEF, to assist any Person in obtaining
unauthorized access to the SEF, to trade on the SEF without the authorization of a Participant, to
alter the equipment associated with the SEF, to interfere with the operation of the SEF, to use or
configure acomponent of the SEF in a manner that does not conform to the SEF Rules, to intercept
or interfere with information provided on or through the SEF, or in any way to use the SEF in a
manner contrary to the SEF Rules.

VIOLATIONS
Rule 5200 Rule Violations

@ It shall be a violation for a Participant, Sponsored Participant, Customer or Client or any
Supervised Person to violate any SEF Rule, to breach any agreement made with the SEF,
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(b)

(©)

to violate Applicable Law, or to engage in fraud, dishonorable conduct, or in conduct which
isinconsistent with just and equitable principles of trade.

Participants, Sponsored Participants, Customers and Clients and Supervised Persons shall
assist the SEF in any investigation into potential violations of Applicable Law. Such
assistance must be timely and may include, but not be limited to, requiring any Participant,
Sponsored Participant, Client, Customer or Supervised Person to produce documents, to
answer questions from the SEF or its designee, and/or to appear in connection with an
investigation.

If a Participant, Sponsored Participant, Customers or Client has actual or constructive
notice of a violation in connection with the use of the SEF by a Participant, Sponsored
Participant, Client, Customer or Supervised Person such Person fails to notify the Market
Regulation Department within a reasonable time, such Person may be found to have
committed an act detrimental to the interest or welfare of the SEF.

Rule 5201 Fraudulent Acts Prohibited

No Participant, Sponsored Participant, Customer or Client (or any Supervised Persons) shall
engage in, or attempt to engage in, any fraudulent act or engage in, or attempt to engage in, any
scheme to defraud, deceive, trick or mislead in connection with or related to any SEF activity.

Rule5202  [Reserved]

Rule 5203 Fictitious or Wash Transactions, Permitted Pre-Execution Communications

(@

(b)

No Participant, Sponsored Participant, Customer or Client (or any Supervised Persons)
shall create fictitious transactions or wash transactions. No Person shall place or accept
Orders in the same Swap where the Person knows or reasonably should know that the
purpose of the Ordersisto avoid taking a bona fide market position exposed to market risk
(transactions commonly known or referred to as wash sales). Orders for different accounts
with common beneficial ownership that are entered with the intent to negate market risk or
price competition shall also be deemed to violate the prohibition on wash trades.
Additionally, no Person shall knowingly execute or accommodate the execution of such
Orders by direct or indirect means.

Participants, Sponsored Participants, Customers and Clients (and any of their Supervised
Persons) may engage in pre-execution communications (including communications with
respect to Orders) relating to:

(D) Permitted Cross Transactions,
2 Block Trades executed pursuant to Rule 4016;

(©)) Transactions executed pursuant to the procedures specified in Rule 4013.A.(e) and
®);

4 Package Transactions (Order Book Exempt); and
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(5) Required Cross Transactions,

provided that with respect to any pre-execution communications permitted by (1) through
(5) above:

() the parties to the pre-execution communications do not disclose to a non-
party the details of such communications or use the information obtained in
a manner contrary to Applicable Law, and

(i) theregquirements of Rule 4011 are satisfied to the extent applicable.

Nothing contained in this Rule 5203(b) shall prevent a Person from disclosing
information as may be required by legal process (including subpoena or demand for
productions) or to such Person’s agents or advisors (including, but not limited to,
accountants and auditors and legal counsel).

Rule5204  Market Disruptions Prohibited

Ordersentered into the SEF for the purpose of upsetting the equilibrium of the market in any Swap
or creating a condition in which prices do not or will not reflect fair market values are prohibited,
and any Participant, Sponsored Participant, Customers or Client (or any of their respective
Supervised Persons) who makes or assists in entering any such Order with knowledge of the
purpose thereof or who, with such knowledge, in any way assists in carrying out any plan or
scheme for the entering of any such Order, will be deemed to have engaged in an act detrimental
to the SEF in violation of this Rule 5204.

Rule5205  Market Manipulation Prohibited

No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall attempt to manipulate or manipulate the price of any Swap including, without
l[imitation, cornering, “front-running”, “money passes’, trading ahead or against customer Orders,
combination or improper cross trading involving, for example and without limitation, a short term
riskless transaction taking advantage of an incoming Order or the offset of aprior position to avoid
an adverse market move.

Rule5206  Disruptive Trading Practices Prohibited

No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall engage in any trading, practice or conduct that constitutes a “disruptive trading
practice,” as such term is defined by the Section 4c(a)(5) of the CEA (7 U.S.C. § 6¢(a)(5)) or the
related CFTC Regulations.

Rule 5207 Prohibition of Misstatements
No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall make any knowing misstatement of a material fact to the SEF, any SEF Official,

any Board committee or SEF Panel, any agent of the SEF (including the Regulatory Services
Provider) or any Participant, Sponsored Participant, Customer, Client or Supervised Person. All
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swap data or other information submitted from time to time by any Participant, Sponsored
Participant, Customer or Client (or any of their respective Supervised Persons) to the SEF, or by
the SEF on behalf of any such Person, to any Clearing Firm, Affirmation Hub, DCO or SDR, shall
be accurate and complete in all material respects as of the time submitted.

Rule 5208 Acts Detrimental to the SEF Prohibited

No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall engage in any act that is detrimental to the SEF.

Rule 5209 Adherenceto Law

No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall engage in conduct that is aviolation of the Applicable Law.

Rule 5210 Communicationswith the Public and Promotional M aterial

Promotional material and similar information issued by Participants shall comply with Applicable
Law.

SUPERVISION
Rule5300  Duty to Supervise

Each Participant shall establish, maintain and administer reasonable supervisory procedures to
monitor the compliance of Supervised Personswith the SEF s Rules and any applicable provisions
of the CEA or CFTC Regulations and such Participant may be held accountable for the actions of
such Supervised Persons.

INSPECTIONS
Rule5400 Inspections by the SEF

@ The SEF and the Regulatory Services Provider (and their respective authorized
representatives), shall have the right, in connection with determining whether all
Obligations are being, will be, or have been complied with by a Participant, Sponsored
Participant, Customer or Client, in accordance with Applicable Law:

D inspect books and records, systems, equipment and software operated by such
Person in connection with any SEF activity, wherever located;

2 access the systems, equipment, software and the premises on which the systems,
equipment and software are located and any data stored in any of the systems or
equipment, during the regular business hours and the Trading Hours of the SEF
without prior notice to such Person; and/or

(€)) remove, copy or reproduce any data to which the SEF has access under the SEF
Rules.
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(b)

(©)

(d)

Each such Person shall provide the Regulatory Services Provider with the same access to
its books and records and offices as it is required to provide the SEF under the SEF Rules
and Applicable Law.

The Market Regulation Department may require a Participant to furnish (periodically or on
a particular occasion) information concerning the Participant’s activity on the SEF. For a
Participant, such information includes but is not limited to, the Participant’s open trading
positions or Swapsto which the Participant is a party.

The SEF shall provide prior notice to a Person in the event of an inspection that has been
prescheduled by the SEF.

INFORMATION SHARING

Rule5500  Information-Sharing

(@

(b)

(©)

The SEF may enter into information-sharing agreements or other arrangements or
procedures to establish and enforce rules that will allow the SEF to obtain any necessary
information to perform any monitoring of trading and trade processing, provide
information to the CFTC upon request and that alow the SEF to carry out such
international information-sharing agreements as the CFTC may require. As part of any
information- sharing agreements or other arrangements or procedures adopted pursuant to
this Rule 5500, the SEF may:

(D) provide market surveillance reports to other markets;

2 share information and documents concerning current and former Participants with
other markets;

(©)) share information and documents concerning ongoing and completed investigations
with other markets; and/or

4 require its current or former Participants, or their Sponsored Participants,
Customers or Clients, to provide information and documents to the SEF at the
request of other markets with which the SEF has an information- sharing agreement
or other arrangements or procedures.

The SEF may enter into any arrangement with any Person or body (including, without
limitation, the CFTC, the NFA, any Self-Regulatory Organization, any exchange, market,
Swap Data Repository, reporting services or clearing organization or foreign regulatory
authority) if the SEF considers such arrangement to be in furtherance of the SEF s purpose
or duties under Applicable Law.

The SEF may disclose to any Person or entity information concerning or associated with a
Participant or other Person where the SEF believes such disclosure isreasonably necessary
and appropriate in exercising alegal or regulatory function.
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(d) Participants, Sponsored Participants, Customers and Clients shall provide the SEF any
requested information pursuant to the SEF Rules or Applicable Law as necessary for the
SEF to perform any of the functions described in these SEF Rules.

FINANCIAL REQUIREMENTS
Rule5600  Minimum Financial and Related Reporting Requirements

@ Each Participant that is registered with any Government Agency, including the CFTC and
the SEC, or aSelf-Regulatory Organization shall comply with the provisions of Applicable
Law, including, but not limited to, the rules and regulations such Government Agency or
Self-Regulatory Organization imposes on a Participant relating to minimum financial and
related reporting and recordkeeping requirements.

(b Each Participant shall qualify as an ECP and undertake to timely update any change to the
Participant’s status as an ECP.

(c) A copy of any notice or written report that a Participant is required to file with the CFTC
pursuant to CFTC Regulation 1.12 shall be concurrently provided to the SEF.

(d) A Participant who is subject to and violates CFTC Regulations 1.10, 1.12, 1.17 or 1.18
shall be deemed to have violated this Rule 5600.

Rule5601  Confidentiality of Financial and Other Information

All information and data obtained or received by the Market Regulation Department from
inspections of accounting and other records, quarterly balance sheets and declarations or reports
on financial condition will be treated as confidential by the SEF; however, this Rule 5601 does not
supplant Rule 5500 and the SEF Rules in Section 7, Applicable Law, or any other requirement of
legal process or law.

Rule5602  Authority to Impose Restrictions

Whenever a Participant is subject to the early warning requirements set forth in CFTC
Regulation 1.12, the SEF may impose such conditions or restrictions on the business and
operations of such Participant as the SEF may deem necessary or appropriate for the protection of
customers, other Participants, or the SEF.

Rule5603  Additional Disclosure Requirements

Each Participant must comply with all disclosure requirements set forth in applicable CFTC and
Self-Regulatory Organization rules and regulations. Any such disclosure may be combined with a
disclosure regarding the existence of financial interests held by the Participant in the SEF or any
other exchange.
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MISCELLANEOUS
Rule 5700 Giftsand Gratuities

Participants shall maintain and enforce gifts policies and procedures to prevent gifts in excess of
one hundred dollars ($100) to Directors, Officers and SEF employees.

Rule5701  Anti-Money Laundering and Anti-Terrorism

It is SEF policy: (1) not to engage in or knowingly assist any money laundering or other illicit
business, and (2) not to engage in or knowingly assist, or be a conduit for, terrorist financing.
Participants will be required to provide sufficient information for Participants and their Customers
or Clients, if applicable, for SEF to conduct restricted list searches, including, but not limited to,
searches against the Specially Designated Nationals and Blocked Persons list maintained by the
Office of Foreign Assets Control of the U.S. Department of the Treasury.

Rule 5702 Market Data

@ All Participants, Sponsored Participants, Customers and Clients and all Supervised
Persons, agents, vendors, and other Persons affiliated with the foregoing understand and
acknowledge that the SEF has a proprietary interest in:

(D) the price and quantity data from each and every Transaction executed on the SEF
or subject to the SEF Rules, including the time at which the Transaction was
executed on, or submitted to, the SEF;

2 the price and quantity datafor each and every Order or Block Transaction submitted
to the SEF, including the time at which the Order was entered;

(©)) the yield curves and reference prices prepared by the SEF;

(@) any data and information derived from (1), (2) and (3) and the format and
presentation thereof (except a Participant’s confidential information or data); and

5) the transmissions and dissemination of the dataand information to Participants, any
publisher of the data or information with whom the SEF has a written agreement,
and any other Persons.

(b Except with respect to such Person’s confidential information or data, Participants,
Sponsored Participants, Customers and Clients and Supervised Persons may not distribute,
sell or retransmit any other information displayed on the SEF to any third party without the
express written consent of the SEF.

(©) The SEF may at any time restrict or establish utilization fees in respect of data described
in Rule 5702(a) with respect to all or any Participants, Sponsored Participants, Customers
or Clientsin order to safeguard the security or operations of the SEF or to preserve market
integrity, fair and orderly trading, or if otherwise in the public interest, provided, however,
that view-only access is provided free-of-charge.
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Rule 5703 Extension or Waiver of SEF Rules

If necessary and expedient, the SEF may, in its sole discretion, waive, or extend the time period
for performing, any act or acts designated by the SEF Rules, but only to the extent such waiver or
extension is not inconsistent with the CEA or the CFTC Regulations.
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SECTION 6
ENFORCEMENT OF RULESAND
DISCIPLINARY PROCEEDINGS

Rule 6000 General

(@

(b)

(©)

(d)

(€)

(f)

All Participants, Sponsored Participants, Account Managers, Authorized Traders, Clients,
Customers, Supervised Persons and any other Person using a User ID of a Participant or
login credentials linked to aParticipant or User ID shall be subject to the SEF sjurisdiction.
Any Participant, Sponsored Participant, Account Manager, Authorized Trader, Client,
Customer, Supervised Person or other Person using a User ID of a Participant or login
credentials linked to a Participant or User ID is subject to this Section 6 if such Personis
alleged to have violated, to have aided and abetted a violation, to be violating, or to be
about to violate, any SEF Rule or any other provision of Applicable Law for which the
SEF has disciplinary jurisdiction.

The SEF, through its Market Regulation Department, Review Panels, Disciplinary Panels
and Appeals Panels will conduct inquiries, investigations, disciplinary proceedings and
appeals from disciplinary proceedings, summary impositions of fines, summary
suspensions or other summary actions in accordance with this Section 6.

The SEF and its Regulatory Services Provider are parties to a Regulatory Service
Agreement asreferenced in Rule 2600, pursuant to which the Regulatory Services Provider
has agreed to perform certain regulatory services described in this Section 6 on behalf of
SEF. The SEF Rules that refer to the SEF, SEF staff, the Market Regulation Department
and other SEF departments should be understood as also referring to the Regulatory
Services Provider, the Regulatory Services Provider staff and the Regulatory Services
Provider departments acting on behalf of SEF pursuant to the Regulatory Services
Agreement. Notwithstanding the fact that the SEF has entered into the Regulatory Services
Agreement with its Regulatory Services Provider to perform some of the SEF s functions,
the SEF shall retain ultimate legal responsibility for, and control of, such functions.

No SEF Official will interfere with or attempt to influence the process or resolution of a
Disciplinary Action except to the extent provided under the SEF Rules with respect to a
proceeding in which the SEF Official isamember of the relevant panel.

Any Participant, Sponsored Participant, Account Manager, Authorized Trader, Client,
Customer or Supervised Person may be represented by counsel during any Disciplinary
Action pursuant to this Section 6.

The SEF may hold a Participant or any Customer or Client liable for, and impose sanctions
against such Participant, Customer or Client, for such Participant’s, Customer’sor Client’s
own actsand omissionsthat constitute aviolation aswell as for, in the case of a Participant,
the acts and omissions of each (A) Authorized Trader of such Participant, (B) other
Supervised Person of such Participant, (C) other Person using aUser I D of such Participant
or login credentials linked to the Participant or User ID, (D) agent or representative of such
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(9)

Participant, in each case, that congtitute a violation as if such violation were that of the
Participant, or (E) Sponsored Participant, Client or Customer of such Participant.

The SEF may hold an Authorized Trader liable for, and impose sanctions against such
Authorized Trader for, such Authorized Trader’s own acts and omissions that congtitute a
violation as well as or for the acts and omissions of any agent or representative of such
Authorized Trader that congtitute a violation as if such violation were that of the
Authorized Trader.

Rule6001  Inquiriesand Investigations

(@

(b)

(©)

The Market Regulation Department shall investigate potential or alleged violations of the
SEF Rules. The Market Regulation Department will commence an investigation (i) upon
the receipt of arequest from CFTC staff or (ii) upon the discovery or receipt of information
that, in the judgment of the Market Regulation Department, indicates a reasonable basis
for finding that a violation may have occurred or will occur. The Market Regulation
Department will determine the nature and scope of itsinquiries and investigations and will
function independently of any commercial interests of the SEF.

The Market Regulation Department may:

D initiate and conduct inquiries and investigations, and engage such third-party
advisors, include legal counsel, as it deems appropriate;

2 prepare Investigation Reports and make recommendations concerning initiating
disciplinary proceedings,

3 prosecute aleged violations within the SEF s disciplinary jurisdiction; and

4 represent the SEF on summary imposition of fines, summary suspension or other
summary action.

Each Clearing Firm, Participant, Sponsored Participant, Account Manager, Authorized
Trader, Customer, Client and Supervised Person and any other Person that is subject to the
SEF sjurisdiction:

D is obligated to appear and testify and respond in writing to interrogatories within
the time period required by the SEF in connection with:

() any SEF Rule or any other provision of Applicable Law for which the SEF
has disciplinary jurisdiction;

(i) any Disciplinary Action; or

(iif)  any preparation for and presentation during a Disciplinary Action;
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(d)

(2 is obligated to produce books, records, papers, documents or other tangible
evidence in its, his or her possession, custody or control within the time period
required by the SEF in connection with:

() any SEF Rule or any other provision of Applicable Law for which the SEF
has disciplinary jurisdiction;

(i) any situation in which such books, records, papers, documents or other
tangible evidence would be useful to the SEF in determining if a violation
of a SEF Rule has occurred;

(iif)  any Disciplinary Action; or
(iv)  any preparation for and presentation during a Disciplinary Action; and
3 may not impede or delay any Disciplinary Action.

Each investigation must be completed in a timely manner. Absent mitigating factors, a
timely manner is no later than twelve (12) months after the date that an investigation is
opened. Mitigating factors that may reasonably justify an investigation taking longer than
twelve (12) months to complete include the complexity of the investigation, the number of
firms or individuals involved as potential wrongdoers, the number of potential violations
to be investigated, and the volume of documents and data to be examined and analyzed by
the Market Regulation Department.

Rule6002  Reportsof Investigations

(@

(b)

The Market Regulation Department will maintain a log of all investigations and the
disposition of each. The Market Regulation Department will prepare an Investigation
Report, regardless of whether the evidence gathered during any inquiry or investigation
forms a reasonable basis to believe that a violation within the SEF's jurisdiction has
occurred or is about to occur or whether the evidence gathered results in closing the matter
without further action or through summary action.

The Investigation Report will include the reasons for initiating the investigation (including
a summary of the complaint, if any), all relevant facts and evidence gathered, Market
Regulation Department’s analysis and conclusions, the potential respondent’s disciplinary
history at the SEF, and the recommendation of the Market Regulation Department. For
each potential respondent, the Market Regulation Department will recommend:

(D) closing the investigation without further action;
2 settlement;
(©)) summary action;

4 initiating disciplinary proceeding;

-72-



5) resolving the investigation through an informal disposition, including the issuance
of awarning letter (an informal disposition (including the issuance of a warning
letter) will not constitute a finding of aviolation or a sanction);

(6) forwarding the Investigation Report to a Review Panel as discussed in Rule 6004;
or

@) in the case of one of the violations described in Rule 6016(a)(1) through (4),
forwarding the Investigation Report to the Regulatory Oversight Committee for
determination regarding whether to impose a summary fine under Rule 6016.

(©) After reviewing the Investigation Report, the Chief Compliance Officer will:

(D) proceed with the Market Regulation Department’ s recommendation;
2 forward the Investigation Report to a Review Panel as discussed in Rule 6004; or

3 in the case of one of the violations described in Rule 6016(a)(1) through (4),
forward the Investigation Report to the Regulatory Oversight Committee for
determination regarding whether to impose a summary fine under Rule 6016.

Rule6003  Opportunity to Respond

€)) If the Review Panel authorizes disciplinary proceedings or the Chief Compliance Officer
determines to proceed with the Market Regulation Department’s recommendation to
initiate disciplinary proceedings, the Market Regulation Department will notify each
potential respondent that the Market Regulation Department or Review Panel has
recommended formal disciplinary charges against the potential respondent.

(b The SEF may allow apotential respondent to propose a settlement of the matter or to submit
a written statement explaining why a disciplinary proceeding should not be instituted or
one or more of the potential charges should not be brought. The potential respondent shall
submit such written statement within the time limit established by the Market Regulation
Department.

Rule 6004 Review of Investigation Reports

@ The Chief Compliance Officer may, in his/her discretion, convene a Review Panel to
review the Investigation Report.

(b) The Review Panel shall be appointed by the Chief Compliance Officer or the SEF's
Regulatory Services Provider and shall be comprised of three individuals, at least two of
whomwould not be disqualified from serving as Public Directors. Each Review Panel must
include members who have had relevant experience in some capacity (whether as a current
or former employee, officer, director, principal, consultant, advisor, service provider or
otherwise) working with or for sufficient different Membership Interests so as to ensure
fairness and to prevent special treatment or preference for any Person in the conduct of the
Review Panel’ s responsibilities, and no member of the Review Panel may be involved in
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the adjudication of any other stage of the same proceeding. If avacancy occurson aReview
Panel after it has begun a proceeding, the remaining members of the panel shall complete
consideration and disposition of the matter. Once the Review Panel has provided its
decision, it shall be dissolved automatically.

(©) The Review Panel will review the Investigation Report and any reports of additional
investigation or evidence provided by the Market Regulation Department pursuant to Rule
6004(c)(1) below and, within thirty (30) days of receiving the Investigation Report or
report of additional investigation or evidence, as applicable, will take one of the following
actions:

(D) If the Review Panel determines that additional investigation or evidence is needed,
it will promptly direct the Market Regulation Department to conduct further
investigation or obtain additional evidence.

2 If the Review Panel determines that no reasonable basis exists for finding a
violation of the SEF Rules or any other provision of Applicable Law for which the
SEF has disciplinary jurisdiction has occurred or is about to occur or that
adjudication is otherwise unwarranted, it may direct that no further action be taken.
Such determination will be in writing, and will include the reason the investigation
was initiated, asummary of the complaint, awritten statement setting forth the facts
and analysis supporting the decision and, if applicable, any recommendations. The
Review Panel shall also provide the written statement to any applicable Regulatory
Services Provider.

(©)) If the Review Panel determines that areasonable basis exists for finding a violation
of the SEF Rules or any other provision of Applicable Law for which the SEF has
disciplinary jurisdiction has occurred or is about to occur and adjudication is
warranted, the Review Panel will determine for each potential respondent whether
to authorize:

() the informal disposition of the investigation (by issuing a warning letter or
otherwise) because disciplinary proceedings are unwarranted, in which case
the Review Panel shall provide a written explanation to any Regulatory
Services Provider;

(i) the closing of the investigation without any action because no reasonable
basis exists to believe that a violation within the SEF's jurisdiction has
occurred or is about to occur in which case the Review Panel shall provide
awritten explanation to any Regulatory Services Provider; or

(iif)  the commencement of disciplinary proceedings because a reasonable basis
exists to believe that a violation within the SEF' s jurisdiction has occurred
or is about to occur.

(d) A failure of the Review Panel to act within the time prescribed above shall not prevent the
appointment of a Disciplinary Panel. The Chief Compliance Officer shall inform the ROC
of any such failure of the Review Panel to act. The ROC shall, within thirty (30) days of
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the date by which the Review Panel was required to act review the failure and take
appropriate action and may itself take any of the actions which the Review Panel could
have taken under Rule 6004(c), including appointment of a Disciplinary Panel.

Rule 6005

Notice of Charges

@ If the Review Panel (or the ROC in the event of afailure of the Review Panel to act within
the requisite time period) authorizes disciplinary proceedings or the Chief Compliance
Officer elects to follow the recommendation of the Market Regulation Department to
commence a disciplinary proceeding, the Chief Compliance Officer will appoint a
Disciplinary Panel as provided in Rule 6009. In addition, the Market Regulation
Department will prepare, and serve in accordance with Rule 6007, a notice of charges (a
“Notice of Charges’).

(b A Notice of Charges will:

(1)

(2)

(3)
(4)
(5)

(6)

(7)

(8)

Rule 6006

state the acts, practices or conduct that the respondent is alleged to have engaged
in;

state the SEF Rule or other provision of Applicable Law alleged to have been
violated or about to be violated;

state the proposed sanctions;
advise the respondent of its right to a hearing;

advise the respondent of its right to be represented by legal counsel of its choosing
in all succeeding stages of the disciplinary process,

state the period of time within which the respondent can request a hearing on the
Notice of Charges, which will not be less than twenty (20) days after service of the
Notice of Charges;

advise the respondent that any failure to request a hearing within the period stated,
except for good cause, will be deemed to constitute a waiver of the right to a
hearing; and

advise the respondent that any allegation in the Notice of Charges that is not
expressly denied or answered will be deemed to be admitted.

Answer to Notice of Charges

@ If the respondent determines to answer a Notice of Charges, the respondent must file
answers within twenty (20) days after being served with such notice, or within such longer
time period determined by the Disciplinary Panel in accordance with Rule 6012.
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(b)

(©)

To answer aNotice of Charges, the respondent must in writing:
(D) specify the allegations that the respondent denies or admits;

2 specify the allegations that the respondent does not have sufficient information to
either deny or admit;

3 specify any specific factsthat contradict the Notice of Charges;
4 specify any affirmative defenses to the Notice of Charges; and
5) sign and serve the answer on the Disciplinary Panel.

Any failure by the respondent to timely serve an answer to a Notice of Charges will be
deemed to be an admission to the allegations in such notice. Any failure by the respondent
to answer one or more allegationsin aNotice of Chargeswill be deemed to be an admission
of that alegation or those allegations. Any allegation in a Notice of Charges that the
respondent fails to expressly deny will be deemed to be admitted. A general denial by the
respondent, without more, will not satisfy the foregoing requirements.

Rule 6007  Service of Notice of Charges

(@

(b)

Any Notice of Charges or other documents to be served pursuant to this Section 6 may be
served on the respondent personally or may be served (and service shall be deemed
complete) by leaving the same at his or her place of business, by entrusting the same to
reputable overnight courier for tracked delivery, or by depositing the same in the United
States mail, postage prepaid, via registered or certified mail, in either case addressed to
respondent at the address as it appears on the books and records of the SEF.

Any Notice of Charges or other documents contemplated to be served pursuant to this
Section 6 may also be served upon the respondent and service shall be deemed complete
via electronic mail to the electronic mail address as it appears on the books and records of
the SEF.

Rule 6008 Settlement Offers

(@

(b)

(©)

A respondent or potential respondent may, at any time after completion of an Investigation
Report and before disciplinary proceedings have concluded, propose in writing an offer of
settlement related to anticipated or instituted disciplinary proceedings.

Any offer of settlement should contain proposed findings and sanctions and be signed by
the respondent or potential respondent and submitted to the Market Regulation
Department.

A respondent or potential respondent may offer to settle disciplinary proceedings without
admitting or denying the findings contained in the Notice of Charges but must accept the
jurisdiction of the SEF over it and over the subject matter of the proceedings and consent
to the entry of the findings and sanctions imposed.
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(d)

(€)

(f)

(9)

(h)

(i)

()

If a respondent or potential respondent submits an offer of settlement in accordance with
Rule 6008(a) above, the Market Regulation Department will forward the offer to the Chief
Compliance Officer and the Chief Compliance Officer will in turn forward the offer to the
Disciplinary Panel with a recommendation on whether to accept or reject the offer.

If an offer of settlement is forwarded to it pursuant to Rule 6008(d) above, the Disciplinary
Panel must review the offer of settlement within ninety (90) Business Days after receipt of
the offer of settlement by the Chief Compliance Officer unless an extension has been
agreed by the respondent in writing. The Disciplinary Panel may accept the offer of
settlement, but may not alter the terms of a settlement offer unless the respondent agrees.
A Disciplinary Panel, in its discretion, may permit the respondent to accept a sanction
without admitting or denying the rule violation on which the sanction is based.

If an offer of settlement is accepted by the Disciplinary Panel, it shall issue a written
decision specifying:

(D) the rule violations it has reason to believe were committed, including the basis or
reasons for the panel’ s conclusions;

2 any sanction to be imposed, which must include full customer restitution where
customer harm is demonstrated, except where the amount of restitution or to whom
it should be provided cannot be reasonably determined; and

(©)) if applicable, that the respondent has accepted the sanctions imposed without either
admitting or denying the rule violations.

Inthe event that the Disciplinary Panel accepts an offer of settlement without the agreement
of the Chief Compliance Officer, the Disciplinary Panel’ swritten decision must adequately
support such acceptance.

If an offer of settlement isaccepted and the related decision becomesfinal, the respondent’s
submission of the offer will be deemed to constitute a waiver of the right to notice,
opportunity for a hearing and review and appeal under the SEF Rules.

The respondent may withdraw his, her or its offer of settlement at any time before final
acceptance by the Disciplinary Panel. If an offer is withdrawn after submission, or is
rejected by the Disciplinary Panel, the respondent must not be deemed to have made any
admissions by reason of the offer of settlement and must not be otherwise prejudiced by
having submitted the offer of settlement.

If the offer of settlement of a respondent or potential respondent is not accepted by the
Disciplinary Panel, fails to become final or is withdrawn by the respondent or potential
respondent, the matter will proceed as if the offer had not been made and the offer and all
documents relating to it will not become part of the record. Neither a respondent or
potential respondent nor the Market Regulation Department may use an unaccepted offer
of settlement as an admission or in any other manner at a hearing of disciplinary
proceedings.
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Rule6009  Disciplinary Panel

(@

(b)

(©)

(d)

The Chief Compliance Officer or the SEF s Regulatory Services Provider will appoint a
Disciplinary Panel (a) to conduct hearings in connection with any disciplinary proceedings
authorized by the Chief Compliance Officer or a Review Panel to make findings and
impose sanctions and/or (b) to review any offer of settlement made by a respondent or
potential respondent after completion of an Investigation Report. The Disciplinary Panel
will be comprised of threeindividuals, at least two of whom would not be disqualified from
serving as Public Directors. In addition, each Disciplinary Panel must include members
who have had relevant experience in some capacity (whether as a current or former
employee, officer, director, principal, consultant, advisor, service provider or otherwise)
working with or for sufficient different Membership Interests so as to ensure fairness and
to prevent special treatment or preference for any Person in the conduct of the Disciplinary
Panel’ s responsibilities. A Disciplinary Panel may not include any members of the SEF's
compliance staff or any Person involved in adjudicating any other stage of the same
proceeding. If a vacancy shall occur on a Disciplinary Panel after it has begun its
proceedings, the remaining members shall complete consideration and disposition of the
matter. Once a Disciplinary Panel has made its decision and notified all relevant parties, it
shall be dissolved automatically. The chair of the Disciplinary Panel shall be appointed by
the Chief Compliance Officer.

Within ten (10) days of being notified of the appointment of the Disciplinary Panel, a
respondent may seek to disqualify any individual named to the Disciplinary Panel for the
reasons identified in the SEF Rules or for any other reasonable grounds by serving written
notice on the Chief Compliance Officer. By not timely filing arequest for disqualification,
the respondent will be deemed to have waived any objection to the composition of a
Disciplinary Panel. The Chief Compliance Officer, in consultation with the General
Counsel, of the SEF will decide the merits of any request for disqualification within his or
her sole discretion. Any such decision will be final and not subject to appeal.

No Person shall serve on aDisciplinary Panel unless that Person has agreed in writing that
he or she will not publish, divulge, or make known in any manner, any facts or information
regarding the business of any Person or any other information which may come to his
attention in his official capacity as a member of the Disciplinary Panel, except when
reporting to the Board or to a committee concerned with such information or to the Market
Regulation Department, when requested by the CFTC or other Government Agency or
when compelled to testify in any judicial or administrative proceeding.

All information, records, materials and documents provided to the Disciplinary Panel and
all deliberations, testimony, information, records, materials and documents related thereto
shall be treated as non-public and confidential and shall not be disclosed, except as
necessary to further a SEF investigation or as required by law.

Rule6010  Convening Hearings of Disciplinary Proceedings

(@

A hearing will be conducted privately and confidentially. Notwithstanding the
confidentiality of hearings, the Disciplinary Panel may appoint an expert to attend any
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(b)

(©)

(d)

(€)

hearing and assist in deliberations if such expert agrees to be subject to an appropriate
confidentiality agreement.

After reasonable notice to each respondent, the Disciplinary Panel will promptly convene
a hearing to conduct the disciplinary proceedings with respect to such respondent. Parties
to a disciplinary proceeding include each respondent and the Market Regulation
Department.

The chair of the Disciplinary Panel may continue, adjourn or otherwise conduct the
hearing, as he or she may deem appropriate. The chair of the Disciplinary Panel will
determine all procedural and evidentiary matters, including the admissibility and relevance
of any evidence proffered.

In determining procedural and evidentiary matters, the chair of the Disciplinary Panel will
not be bound by any evidentiary or procedural rules or law. Once admitted during the
hearing, the Disciplinary Panel may consider, and attach the weight it believes appropriate
to, evidence or other materials. The General Counsel of the SEF, or his or her designee,
may provide guidance to the chair of the Disciplinary Panel on the conduct of the hearing.

Except for procedural and evidentiary matters decided by the chair of the Disciplinary
Panel pursuant to Rule 6010(c) above and Rule 6012, unless each respondent otherwise
consents, the entire Disciplinary Panel must be present during the entire hearing and any
related deliberations.

Rule6011  Respondent Review of Evidence

(@

(b)

Prior to the commencement of a hearing, each respondent will be given the opportunity to
review all books, records, documents, papers, transcripts of testimony and other tangible
evidence in the possession or under the control of the SEF that the Market Regulation
Department will use to support the allegations and proposed sanctions in the Notice of
Charges or which the chair of the Disciplinary Panel deems relevant to the disciplinary
proceedings. Notwithstanding the foregoing, no respondent will have the right to review,
and the SEF will have no obligation to disclose, any documentsthat:

(D) are privileged or constitute atorney work product;

(2)  were prepared by an employee of the SEF but will not be offered in evidence in the
disciplinary proceedings,

(©)) may disclose a technique or guideline used in examinations, investigations or
enforcement proceedings; or

4 disclose the identity of a confidential source.

If any books, records, documents, papers, transcripts of testimony, or other tangible
evidence contain information that could adversely affect the competitive position of the
Person providing the information or if such information might compromise other
investigations being conducted by the Market Regulation Department, the Market
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(©)

(d)

Regulation Department may redact, edit or code such information before furnishing it to
the respondent.

Notwithstanding anything in Rule 6011(b) above to the contrary, the Market Regulation
Department:

(D) will not redact, edit or code competitive or investigative information contained in
documentsin a manner that would impair the respondent’ s ability to defend against
the allegations or proposed sanctions in the notices of charges, and

2 will provide the respondent with access to the information and portions of the
documentsthat the Market Regulation Department intendsto rely on to support the
allegations or proposed sanctions in the Notice of Charges.

For purposes of this Rule6011, information that could adversely affect competitive
positions may include positions in Swaps or other positions currently held, trading
strategies employed in establishing or liquidating positions, the identity of any Customer,
Client, Sponsored Participant, Participant or Authorized Trader and the personal finances
of the Person providing the information.

Rule6012  Conducting Hearings of Disciplinary Proceedings

(@

(b)

(©)

At a hearing conducted in connection with any disciplinary proceedings, the Market
Regulation Department will present its case supporting the allegations and proposed
sanctions in the Notice of Charges to the Disciplinary Panel. The respondent is entitled to
attend and participate in the hearing.

At ahearing conducted in connection with any disciplinary proceedings, the Disciplinary
Panel or the Market Regulation Department and each respondent may:

(D) present evidence and facts determined relevant and admissible by the chair of the
Disciplinary Panel;

2 call and examine witnesses; and
3 cross-examine witnesses called by other parties.

If the respondent fails to file an answer, has filed a general denial, or if any or all of the
allegations in the Notice of Charges are not expressly denied in the respondent’ s answer,
the chair of the Disciplinary Panel may limit evidence concerning any allegations not
expressly denied in determining the sanctions to impose. If a respondent fails to file an
answer but appears at the hearing, the respondent may not participate in the hearing (by
calling or cross-examining witnesses, testifying in defense, presenting evidence concerning
the Notice of Charges, or otherwise) unless the Disciplinary Panel determines that the
respondent had a compelling reason for failing to timely file an answer. If the Disciplinary
Panel determines that the respondent had a compelling reason for failing to timely file an
answer, the Disciplinary Panel will adjourn the hearing and direct the respondent to
promptly file awritten answer in accordance with Rule 6006.
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(d)

(€)

(f)

(9)

(h)

(i)

If the respondent has requested a hearing on a charge that the respondent denies, or on a
sanction set by the Disciplinary Panel under Rule 6014, the respondent will be given an
opportunity for a hearing in accordance with the SEF Rules. Except for good cause, such
hearing will be limited to addressing those charges denied by the respondent and/or
sanctions set by the Disciplinary Panel under Rule 6014 for which a hearing has been
requested.

Any Person entitled, or required or called upon, to attend a hearing before a Disciplinary
Panel pursuant to Rule 6012(b)(2) will be given reasonable notice, confirmed in writing,
specifying the date, time and place of the hearing, and the caption of the disciplinary
proceedings. All Persons subject to the SEF s jurisdiction that are called as witnesses are
required to appear at the hearing and, where applicable, produce evidence. The SEF will
make reasonable efforts to secure the presence of all other Persons called as witnesses
whose testimony would be relevant.

If during any disciplinary proceedings the Disciplinary Panel determines that areasonable
basis exists to believe that the respondent violated or is about to violate the SEF Rules or
any other provision of Applicable Law for which the SEF hasdisciplinary jurisdiction other
than the violations alleged in the Notice of Charges, the Disciplinary Panel may consider
those apparent violations after providing the respondent with an opportunity to answer the
additional allegations in accordance with Rule 6006. In connection with considering
apparent violations pursuant to this Rule 6012(f), the Disciplinary Panel may request that
the Market Regulation Department provide the Disciplinary Panel with any additional
information related to the violations at issue.

The Disciplinary Panel may provide that a sanction be summarily imposed upon any Person
within its jurisdiction whose actions impede the progress of a hearing.

If the respondent has requested the hearing, a copy of the hearing must be made and must
become a part of the record of the proceedings. The SEF will arrange for any hearing
conducted in connection with disciplinary proceedings to be recorded verbatim, or
substantially verbatim, in a manner capable of accurate transcription. If the respondent
requests a copy of all or portions of the recording of a hearing, the chair of the Disciplinary
Panel may within his or her sole discretion require the respondent to pay the costs for
transcribing the recording of the hearing.

No interlocutory appeals of rulings of any Disciplinary Panel or chair of the Disciplinary
Panel are permitted.

Rule6013  Decision of Disciplinary Panel

(@

Promptly following a hearing, the Disciplinary Panel will issue a written order rendering
its final decision based on the weight of the evidence contained in the record of the
disciplinary proceedings. A decision by a mgjority of the Disciplinary Panel will constitute
the final decision of the Disciplinary Panel.
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(b)

(©)

The Disciplinary Panel will serve a copy of the order of the disciplinary proceedings on
the respondent and the Market Regulation Department. The order will include:

D The name of the respondent;
2 the Notice of Charges or summary of the charges;
(€)) the answer, if any, or asummary of the answer;

4 a summary of the evidence produced a the hearing or, where appropriate,
incorporation by reference of the Investigation Report;

5) a statement of findings of fact and conclusions with respect to each charge,
including a complete explanation of the evidentiary and other basis for such
findings and conclusions with respect to each charge;

(6) each specific SEF Rule and/or other provision of Applicable Law that the
respondent was found to have violated,

@) a declaration of all sanctions imposed against the respondent, if any, including the
basis for such sanctions and the effective date of each sanction;

(8) notice of respondent’ s right to appeal; and

9 a statement informing the respondent of the availability of CFTC review of the
action pursuant to Part 9 of the CFTC Regulations.

The written decision of the Disciplinary Panel will become effective upon the expiration
of fifteen (15) days after it is served on the respondent and provided to the Market
Regulation Department; provided, however, that the SEF may cause the decision to become
effective prior to that time to the extent permitted under Part 9 of the CFTC Regulations.

Rule 6014 Sanctions

(@

After notice and opportunity for hearing in accordance with the SEF Rules, the SEF will
impose sanctions on any Person subject to the SEF s jurisdiction, including any Clearing
Firm, Customer, Client, Sponsored Participant, Participant, Account Manager, Authorized
Trader or Supervised Person, or any Person using a Participant’s User ID or login
credentials linked to a Participant or User ID, if such Person is found to have violated or to
have attempted to violate a SEF Rule or other provision of Applicable Law for which the
SEF has disciplinary jurisdiction. All sanctions, including those imposed pursuant to an
accepted settlement offer, must take into account the respondent’s disciplinary history. In
the event of demonstrated customer harm, any sanction must also include full customer
restitution, except where the amount of restitution or to whom it should be provided cannot
be reasonably determined. Any such sanction (including any fine) shall be commensurate
with the violation committed and clearly sufficient to deter recidivism or similar violations
by other market participants.
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(b)

The SEF may impose one or more of the following sanctions or remedies:
D censure;

2 l[imitation on Trading Privileges, ability to otherwise access the SEF, and/or other
activities, functions or operétions,

(©)) suspension of Trading Privileges and/or ability to otherwise access the SEF,;
(@) fine (subject to Rule 6014(b) below);

5) restitution and/or disgorgement;

(6) termination of Trading Privileges and/or ability to otherwise access the SEF;
@) limitation, suspension or termination of rights as a Clearing Firm; or

(8) any other sanction or remedy deemed to be appropriate.

The SEF may impose a fine of up to $100,000, unless aggravating or mitigating
circumstances otherwise warrant as determined by the SEF, for each violation of the SEF
Rules or other provision of Applicable Law for which the SEF has disciplinary jurisdiction.
The minimum fine for any one violation is $1,000. If a fine or other amount is not paid
within thirty (30) days of the date that it becomes payable, then interest will accrue on the
sum from the date that it became payable at the lesser of (i) the quoted prime rate plusthree
percent, and (ii) the maximum rate of interest permitted by applicable law. The SEF has
sole discretion to select the bank on whose quotations it will base the prime rate. A
Participant will be responsible for paying any fine or other amount imposed on, but not
paid by, any of its Supervised Persons.

Rule6015  Right to Appeal from Disciplinary Panel Decision, Summary Impositions of

(@

(b)

(©)

Finesand Other Summary Actions

Each respondent found by the Disciplinary Panel to have violated the SEF Rules or other
provision of Applicable Law for which the SEF has disciplinary jurisdiction or who is
subject to termination or limitation of Trading Privileges, any summary fine imposed
pursuant to Rule 6016 or any other summary action may appeal the decision within twenty
(20) days of receiving the order of the Disciplinary Panel or the notice of summary action,
asthe case may be, by filing a notice of appeal with the Chief Compliance Officer.

The SEF may appeal all or any part of a decision of the Disciplinary Panel, including any
sanctions that may or may not have been imposed by the Disciplinary Panel, within twenty
(20) days of receiving the order of the Disciplinary Panel, by filing a notice of appeal with
the Chief Compliance Officer.

While an appeal is pending, the effect of the order of the Disciplinary Panel or the summary
action (including any sanctions, remedies or costs imposed thereby) shall be suspended.
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(d)

(€)

(f)

(9)

(h)

The notice of appeal must state in writing the grounds for appeal, including the findings of
fact, conclusions or sanctions to which the appellant objects. An appellant may appeal the
order of the Disciplinary Panel or any summary action on the grounds that:

(D) the order or summary action was arbitrary, capricious, an abuse of discretion or not
in accordance with the SEF Rules;

2 the order or summary action exceeded the authority or jurisdiction of the
Disciplinary Panel, the Chief Compliance Officer or the SEF;

(©)) the order or summary action failed to observe required procedures,
4 the order or summary action was unsupported by the facts or evidence; or

5) the sanctions, remedies or costs imposed were inappropriate or unsupported by the
record.

The Chief Compliance Officer will forward copies of any notice of appeal received by him
or her to al parties to the disciplinary proceeding or summary action, as the case may be,
except the appellant. On or before the twentieth (20™) day after filing a notice of appeal,
the appellant must file with the Chief Compliance Officer and serve on the appellee abrief
supporting the notice of appeal and documents supporting the brief. On or before the
twentieth (20" day after the date on which the appellant serves its supporting brief, the
appellee must file and serve its brief in opposition on the Chief Compliance Officer and
the appellant. On or before the tenth (10™) day after the date on which the appellee serves
its brief in opposition, the appellant may file and serve on the SEF a brief in reply.

In connection with any appeal, the Market Regulation Department will furnish to the Chief
Compliance Officer and to the appellant and appellee a transcript of the hearing and any
exhibits introduced at the hearing.

No later than thirty (30) days after the last submission filed pursuant to paragraph (e) of
this Rule 6015, the Chief Compliance Officer or the SEF s Regulatory Services Provider
will appoint an Appeals Panel to consider and determine the appeal. An Appeals Panel
shall be comprised of three individuals, none of whom shall be a member of the Market
Regulation Department or have been a member of the Disciplinary Panel involved in the
matters on appeal and at least two of whom would not be disqualified from serving as
Public Directors. In addition, each Appeals Panel must include members who have had
relevant experience in some capacity (whether as a current or former employee, officer,
director, principal, consultant, advisor, service provider or otherwise) working with or for
sufficient different Membership Interests so as to ensure fairness and to prevent special
treatment or preference for any Person in the conduct of the Appeals Panel’s
responsibilities. The chair of the Appeals Panel shall be an individual who would not be
disqualified from serving as a Public Director.

Withinten (10) days of being notified of the appointment of the Appeals Panel, an appellant
or appellee may seek to disqualify any individual named to the Appeals Panel or any Person
designated as chair thereof for the reasons identified in Rule 2500 or in the definition of
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(i)

()

(k)

(1)

(m)

Public Director (as the case may be) or on other reasonable grounds, by serving written
notice on the Chief Compliance Officer. By not timely filing arequest for disqualification,
the appellant or appellee will be deemed to have waived any objection to the composition
of the Appeals Panel and appointment of its chair. The Chief Compliance Officer will
decide the merits of any request for disqualification within his or her sole discretion. Any
such decision will be final and not subject to appeal.

The Appeals Panel may hold a hearing to alow parties to present oral arguments. Any
hearing will be conducted privately and confidentially. Notwithstanding the confidentiality
of hearings, the Appeals Panel may appoint an expert to attend any hearing and assist in
the deliberations if such individual(s) agree to be subject to appropriate confidentiality
agreements. In determining procedural and evidentiary matters, the Appeals Panel will not
be bound by evidentiary or procedural rulesor law.

The Appeals Panel will only consider on appeal the record before the Disciplinary Panel
or, inthe case of asummary action, the record considered by the Chief Compliance Officer,
the notice of appeal, the briefs filed in support and opposition of the appeal, and any oral
arguments of the parties. The Appeals Panel may only consider new evidence when the
Appeals Panel is satisfied that good cause exists for why the evidence was not introduced
during the disciplinary proceeding or when imposing the summary action.

After completing its review, the Appeals Panel may affirm, modify or reverse any order of
the Disciplinary Panel or summary action under appeal, in whole or in part, including
increasing, decreasing or eliminating any sanction or remedy imposed, imposing any other
sanction or remedy authorized by the SEF Rules, or remanding the matter to the same or a
different Disciplinary Panel for further disciplinary proceedings or for reconsideration by
the Chief Compliance Officer in the case of summary action. The Appeals Panel may order
anew hearing for good cause or if the Appeals Panel deems it appropriate.

As promptly as reasonably possible following its review, the Appeals Panel will issue a
written decision on appeal rendering its decision based on the preponderance of the
evidence before the Appeals Panel and will provide a copy to the Chief Compliance
Officer, the appellant and the appellee. The decision of the Appeals Panel will include a
statement of findings of fact and conclusions for each finding, sanction, remedy and cost
reviewed on appeal, including each specific SEF Rule and other provision of Applicable
Law for which the SEF has disciplinary jurisdiction that the respondent is found to have
violated, if any, and the imposition of sanctions, remedies and costs, if any, and the
effective date of each sanction, remedy or cos.

The Appeals Panel’s written order on appeal (including findings of fact and conclusions
and the imposition of sanctions, remedies and costs, and the effective date of any sanction,
remedy cost) will be the final action of the SEF and will not be subject to appeal within the
SEF; provided, however, that any suspension, expulsion, disciplinary or access denial
action or other adverse action by the SEF may (to the extent required thereby) be subject
to review by the CFTC pursuant to Part 9 of the CFTC Regulations.
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Rule6016  Summary Imposition of Fines

(@

(b)

(©)

(d)

Notwithstanding any other provision of this Chapter 6, the SEF may, based on a
determination made by the Regulatory Oversight Committee and without the need for any
formal disciplinary procedures, summarily impose a fine against a Participant, Sponsored
Participant, Account Manager, Authorized Trader, Client, Customer, Supervised Person or
any other Person using aUser ID of aParticipant or login credentials linked to a Participant
or User ID for failure to:

(D) comply with the requirements set forth in Rule 4013.A.(K)(1)(ii);

2 make timely and accurate submissions to the SEF of notices, reports or other
information required by the SEF Rules;

(©)) make timely payments of assessments, fees, costs, charges or fines to the SEF; or
4 keep any books and records required by the SEF Rules.

Investigations of possible violations of any of the foregoing shall be conducted by the
Market Regulation Department in accordance with Rule 6001, but otherwise actions
taken pursuant to this Rule 6016 shall be made in accordance with the procedures set
forth herein rather than the procedures set forth in the remainder of this Chapter 6. The
authority to impose a summary fine under this Rule 6016 does not prevent the Chief
Compliance Officer from submitting any Investigation Report to a Review Panel in
accordance with the formal disciplinary procedures of this Chapter 6 if the Regulatory
Oversight Committee elects not to impose such a summary fine.

The Market Regulation Department will give notice of any fine determined to be imposed
by the Regulatory Oversight Committee pursuant to this Rule 6016 to each Participant or
other Person subject thereto. The notice will specify:

(D) the violations of the SEF Rules for which the fine is being imposed;
2 the date of the violation for which the fine is being imposed; and
(©)) the amount of the fine.

Within twenty (20) days of serving the notice of fine, the Participant or other Person subject
thereto, as the case may be, must either pay or cause the payment of the fine. If a fine or
other amount is not paid within twenty (20) days of the date that it becomes payable, then
interest will accrue on the sum from the date that it became payable at the lesser of (i) the
quoted prime rate plus three percent, and (ii) the maximum rate of interest permitted by
applicable law. The SEF has sole discretion to select the bank on whose quotations it will
base the prime rate. A Participant will be responsible for paying any fine or other amount
imposed on, but not paid by, any of its Supervised Persons.

The SEF will set the amount of any fines imposed pursuant to this Rule 6016 at no less
than $1,000 per violation, with the maximum fine for each violation not to exceed $5,000.
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Recurring violations will be subject to progressively larger fines. Summary imposition of
fines pursuant to this Rule 6016 will not preclude the SEF from bringing any other action
against the Participant or any other Person.

Rule6017  Warning Letters

The SEF authorizes the Market Regulation Department to issue a warning letter to a Person or
entity under investigation or to recommend that a Disciplinary Panel take such an action. A
warning letter issued in accordance with this Rule 6017 is not a penalty or an indication that a
finding of a violation has been made. A copy of a warning letter issued by the Market Regulation
Department will be included in the Investigation Report. No more than one warning letter for the
same potential violation may be issued to the same Person or entity during a rolling 12-month
period.

Rule 6018  Summary Access Denial Actions

@ The Chief Compliance Officer, upon a good faith determination that there is a reasonable
belief that such immediate action is necessary to protect the best interests of the SEF, may
summarily suspend, revoke, limit, condition, restrict or qualify the Trading Privileges of a
Participant, Sponsored Participant or any Supervised Person, including denial of accessto
the SEF.

(b) Non-Participants, including Customers and Clients, may be denied access to the SEF by
the Chief Compliance Officer upon a good faith determination that there are substantial
reasons to believe that such immediate action is necessary to protect the best interests of
the SEF.

(c) If practicable, a respondent must be served with a notice before the action is taken or
otherwise at the earliest possible opportunity. The notice must state the action taken, the
reasons for the action, and the effective date, time and the duration of the action taken. The
party shall be advised of his right to a hearing, as soon as reasonably practicable, before a
Disciplinary Panel by filing notice of intent with the Market Regulation Department within
ten (10) Business Days of the notice date.

(d) Any suspension, revocation, limitation, condition, restriction or qualification imposed on
any Participant, Supervised Person or non-Participant (including Sponsored Participants,
Customers and Clients) pursuant to this Rule 6018 will be impartially enforced.

(e Any denial, conditioning or termination that represents a suspension, expulsion,
disciplinary or access denial action or other adverse action within the meaning of Part 9 of
the CFTC Regulations may (to the extent required thereby) be subject to review by the
CFTC pursuant to Part 9 of the CFTC Regulations.

Rule 6019 Rights and Responsibilities after Suspension or Termination

€)) When a Person’s Trading Privileges and/or ability to otherwise access the SEF are
suspended for a period of 12 months or less, none of its rights (including the right to hold
oneself out to the public as a Participant or Authorized Trader, enter Orders into the SEF,
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(b)

(©)

(d)

(€)

submit Block Trades to the SEF, and receive Participant rates for fees, costs, and charges)
will apply during the period of the suspension, except for the right of the Person in question
to assert claims against others as provided in the SEF Rules. Any such suspension will not
affect the rights of creditors under the SEF Rules or relieve the Person in question of its,
his or her obligations under the SEF Rules to perform any Swaps entered into before the
suspension, or for any SEF fees, codts, or charges incurred during the suspension. The SEF
may discipline a suspended Person under this Section 6 for any violation of the SEF Rules
or other provision of Applicable Law committed by such Person before, during or after the
suspension.

When a Person’s Trading Privileges and/or ability to otherwise access the SEF are
terminated, all of its related rights will terminate, except for the right of the Person in
guestion to assert claims against others, as provided in the SEF Rules. Any such
termination will not affect the rights of creditors under the SEF Rules.

When a Person’s Trading Privileges and/or ability to otherwise access the SEF are
terminated, such person will pay to the SEF all assessments, fees, costs, charges and fines
due through the termination date (unless such Person shall have previously provided the
SEF with written notice of a bona fide dispute in assessments, fees, costs and charges in
which case such Person will pay all undisputed fees due through the termination date or
unless any such fine is then the subject of an appeal, in which case such fine shall be due
in accordance with the procedures applicable to such appeal).

The SEF will not consider the application of aterminated Participant or Authorized Trader
if such Participant or Authorized Trader, as the case may be, continues to fail to appear a
disciplinary proceedings without good cause or continues to impede the progress of
disciplinary proceedings.

A suspended or terminated Person remains bound by the SEF Rules and subject to the
jurisdiction of the SEF with respect to any and all matters arising from, related to or in
connection with, the status, actions or omissions of such Person prior to such suspension
or termination, and and must cooperate in any inquiry, investigation, disciplinary
proceeding, appeal of disciplinary proceedings, summary suspension or other summary
action as if the suspended or terminated Person ill had Trading Privileges or ability to
otherwise access the SEF.

Rule 6020  Notice to the Respondent, the Regulatory Services Provider and the Public;

(@

Effectiveness of Disciplinary and Access Denial Actions

The SEF will provide written notice of disciplinary proceedings and of any access denial
actions pursuant to Rule 3103 or 6018 to the relevant parties and the Regulatory Services
Provider consistent with applicable CFTC Regulations. Whenever the SEF suspends,
expels, fines or otherwise disciplines or denies any Person access to the SEF, the SEF will
make the disclosures and notifications required by Part 9 of the CFTC Regulations
(including by any of the alternative methods available thereunder) and any other applicable
CFTC Regulations.
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(b)

Without limiting the generality of the foregoing, the SEF shall, in accordance with the
requirements of CFTC Regulation 9.11, provide written notice of its final decision
regarding any disciplinary or access denial action to the Person against whom the action
was taken within thirty (30) days of rendering such decision. Pursuant to CFTC Regulation
9.12, any disciplinary or access denial action taken will not become effective until at least
fifteen (15) days after the written notice is delivered to the Person disciplined or denied
access, provided, however, that the SEF may cause a Disciplinary Action to become
effective prior to that time in accordance with CFT C Regulation 9.12.

Rule 6021 Costs

(@

(b)

(©)

Regardless of the outcome of any disciplinary proceeding, the Disciplinary Panel may
order a respondent to pay some or all of the costs associated with the disciplinary
proceedings if the Disciplinary Panel concludes that the respondent has behaved in a
manifestly unreasonable manner. Costs may include costs associated with the inquiry or
investigation, the prosecution by the Market Regulation Department, legal and professional
assistance, the hearing and administrative and other expenses incurred by the Disciplinary
Panel.

The Disciplinary Panel may only award costs against the SEF if the panel concludes that
the SEF has behaved in a manifestly unreasonable manner in the commencement or
conduct of the disciplinary proceedings in question. The Disciplinary Panel must limit any
award of cogs against the SEF to an amount that the panel concludes is reasonable and
appropriate, but does not exceed the respondent’s costs for external legal or other external
professional assistance.

The Disciplinary Panel may determine the amounts and allocation of costs in any manner
it may deem appropriate. The SEF or the respondent will pay any costs ordered to be paid
by it by the Disciplinary Panel within thirty (30) days of written notice of the amount
imposed by the Disciplinary Panel. If costs are not paid within twenty (20) days of the date
that it becomes payable, then interest will accrue on the sum from the date that it became
payable at the lesser of (i) the quoted prime rate plus three percent and (ii) the maximum
rate of interest permitted by applicable law. The SEF has sole discretion to select the bank
on whose quotations it will base the prime rate. Participant will be responsible for paying
any costs imposed on, but not paid by, any of its Supervised Persons.

Rule 6022 Ex Parte Communications

(@

(b)

A Person subject to adisciplinary proceeding or an appeal from a disciplinary proceeding
(and any counsel or representative of such Person) and the Market Regulation Department
(and any counsel or representative of the Market Regulation Department) shall not
knowingly make or cause to be made an ex parte communication relevant to the merits of
a disciplinary proceeding or an appeal from a disciplinary proceeding to any member of
the Disciplinary Panel or Appeals Panel hearing such proceeding.

Members of a Disciplinary Panel or an Appeals Panel shall not knowingly make or cause
to be made an ex parte communication relevant to the merits of a disciplinary proceeding
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or an appeal from a disciplinary proceeding to any Person subject to such proceeding (and
any counsel or representative of such Person) or the Market Regulation Department (and
any counsel or representative of the Market Regulation Department).

() Any Person who receives, makes or learns of any communication that is prohibited by this
Rule 6022 shall promptly give notice of such communication and any response thereto to
the Market Regulation Department and all parties to the proceeding to which the
communication relates.

(d) A Person shall not be deemed to have violated this Rule 6022 if the Person refuses an
attempted communication concerning the merits of a proceeding as soon as it becomes
apparent the communication concerns the merits.

Rule 6023  [Reserved]
Rule 6024 Extension or Waiver of the SEF Rules

If necessary and expedient, the Chief Compliance Officer may, in hisor her sole discretion, waive,
or extend the time period for performing, any act or acts designated by the SEF Rules, but only to
the extent such waiver or extension is not inconsistent with the CEA, CFTC Regulations or other
applicable regulations.

Rule6025  Effect of Amendment, Repeal or New SEF Rule

@ If an amendment or repeal of a SEF Rule or adoption of a new SEF Rule does not materially
change the terms or conditions of a Swap and does not affect the value of open Swaps, then
the effective date of any amendment or repeal of a SEF Rule or adoption of a new SEF
Rule relating to Swaps is binding on all Swaps entered into before and after the effective
date of such amendment, repeal or adoption.

(b If an amendment or repeal of a SEF Rule or adoption of anew SEF Rule materially changes
the terms or conditions of a Swap or affects the value of open Swaps, then the amendment,
repeal or new SEF Rule is binding only on Swaps listed for trading after the effective date
of such amendment, repeal or adoption, and Swaps listed as of the effective date of such
amendment, repeal or adoption with no open positions then in existence, unless otherwise
specifically provided by the Board.

Rule 6026  [Reserved]
Rule6027  Governing Law, Jurisdiction and Dispute Resolution

@ The law of the State of New Y ork governs the SEF Rules regardless of the laws that would
otherwise apply under applicable choice-of-law principles.

(b Any dispute between the SEF and a Person arising from or in connection with the SEF
Rules or use of the SEF must be brought to arbitration pursuant to subsection (c) of this
Rule 6027 within two (2) years from the occurrence of the event giving rise to the dispute.
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(©)

This Rule 6027 shall in no way create a cause of action nor authorize an action that would
otherwise be prohibited by the SEF Rules.

Any dispute between the SEF and a Person arising from or in connection with the SEF
Rules will be settled by arbitration administered in New York County, New York by the
American Arbitration Association (the “AAA”) under its Commercial Arbitration Rules.
The dispute will be submitted to one arbitrator who will be appointed by the AAA. Any
arbitrator appointed for purposes of this Rule 6027 will have experience with and
knowledge of commodities, derivatives and Swaps as listed on the National Roster of
Arbitrators kept in the AAA’ s records. Judgment on the award rendered by the arbitrator
will be binding on the parties and may be entered in any state or federal court sitting in
New York County, New York, and the SEF and each Person shall be deemed to have
consented to the personal jurisdiction of any such court. Each party to the dispute will bear
itsown costs and expenses in connection with any arbitration hereunder, aswell as an equal
share of the administrative fees and the fees of the arbitrator; provided, however, that the
arbitrator will be entitled to include in any award a full reimbursement for the prevailing
party’ s costs and expenses, such party’s share of the administrative fees and the fees of the
arbitrator, or any combination of any or all of the above. In the event that this Rule 6027 is
held to be unenforceable in connection with any dispute or a claim is deemed by a court of
competent jurisdiction to be not arbitrable, (i) exclusive jurisdiction for any such dispute
will reside in any state or federal court sitting in New York County, New York, (ii) the
SEF and the Person involved in the dispute will be presumed to have submitted to the
personal jurisdiction of any such court, and (iii) an action to enforce any judgment or
decision of such court may be brought in the same court or in any other court with
jurisdiction or venue. Finally, all Persons unconditionally and irrevocably waive any and
all right to trial by jury in connection with any such dispute.

Rule6028  Limitation of Liability, Indemnity

(@

UNLESS ARISING OUT OF THE GROSS NEGLIGENCE, WILLFUL MISCONDUCT
OR FRAUD OF THE SEF, THE SEF, ITS SUBSIDIARIES AND AFFILIATES AND
THEIR RESPECTIVE OFFICERS, DIRECTORS, EMPLOYEES, AND AGENTS
(EACH A “RELATED PARTY” AND COLLECTIVELY “RELATED PARTIES’)
HAVE NO LIABILITY, CONTINGENT OR OTHERWISE, TO PARTICIPANTS OR
TO THIRD PARTIES, FOR THE CORRECTNESS, QUALITY, ACCURACY,
SECURITY, COMPLETENESS, RELIABILITY, PERFORMANCE, TIMELINESS,
PRICING OR CONTINUED AVAILABILITY OF THE SEF SERVICES OR FOR
DELAY SOR OMISSIONS OF THE SEF SERVICES, OR FOR THE FAILURE OF ANY
CONNECTION OR COMMUNICATION SERVICE TO PROVIDE OR MAINTAIN
PARTICIPANT ACCESS TO THE SEF SERVICES, OR FOR ANY INTERRUPTION
IN OR DISRUPTION OF A PARTICIPANT'S ACCESS OR ANY ERRONEOUS
COMMUNICATIONS BETWEEN THE SEF AND A PARTICIPANT. THE SEF AND
ITS RELATED PARTIES ARE NOT LIABLE FOR ANY SPECIAL, INDIRECT,
INCIDENTAL OR CONSEQUENTIAL DAMAGES WHICH A PARTICIPANT OR
ANY THIRD PARTY MAY INCUR OR EXPERIENCE BECAUSE THE
PARTICIPANT ENTERED INTO THESE TERMS OR RELIED ON THE SEF
SERVICES, EVEN IF THE SEF KNOWS OF THE POSSBILITY OF THOSE
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(b)

(©)

DAMAGES. THE SEF AND ITSRELATED PARTIESARE NOT RESPONSIBLE FOR
INFORMING A PARTICIPANT OF ANY DIFFICULTIES THE SEF OR OTHER
THIRD PARTIES EXPERIENCE CONCERNING USE OF THE SEF SERVICESORTO
TAKE ANY ACTION IN CONNECTION WITH THOSE DIFFICULTIES. THE SEF
AND ITS RELATED PARTIES ALSO HAVE NO DUTY OR OBLIGATION TO
VERIFY, CORRECT, COMPLETE OR UPDATE ANY INFORMATION DISPLAYED
IN THE SEF SERVICES. EACH PARTICIPANT IS SOLELY RESPONSIBLE FOR
ANY LOSSES, DAMAGES OR COSTS RESULTING FROM THE PARTICIPANT’'S
RELIANCE ON ANY DATA OR INFORMATION THAT THE SEF MAY PROVIDE
IN CONNECTION WITH A PARTICIPANT’S USE OF THE SEF SERVICES.

THE SEF DOESNOT MAKE ANY RECOMMENDATION ASTO THE SUITABILITY
OF ANY INVESTMENT OR PROPOSED TRANSACTION. EACH PARTICIPANT
ACKNOWLEDGES THAT THE SEF WILL NOT, AND ARE UNDER NO DUTY TO,
PROVIDE ADVICE IN RELATION TO ANY SUCH TRANSACTION OR PROPOSED
TRANSACTION THROUGH ANY SEF SERVICE. EACH PARTICIPANT AGREES
THAT (i) THE SEF SERVICES ARE NOT AND WILL NOT BE THE BASISFOR ANY
OF INVESTMENT DECISIONSBY A PARTICIPANT AND (ii) PARTICIPANTS ARE
SOLELY RESPONSIBLE FOR (A) ANY INVESTMENT OR TRADING DECISIONS
THAT THE PARTICIPANT MAKES WITH RESPECT TO THE PRODUCTS
AVAILABLE VIA ANY SEF SERVICE AND (B) DETERMINING WHETHER ANY
TRANSACTION IS SUITABLE, APPROPRIATE OR ADVISABLE FOR THE
PARTICIPANT OR SPONSORED PARTICIPANT OR CLIENTS OR CUSTOMERS.
PROVISION OF THE SEF SERVICESDOES NOT MAKE THE SEF AN ADVISOR OR
FIDUCIARY FOR A PARTICIPANT, SPONSORED PARTICIPANT, CLIENT OR
CUSTOMER. THESE TERMS DO NOT CONSTITUTE AN OFFER TO SELL OR
SOLICITATION OF AN OFFER TO BUY SECURITIESOR OTHER INSTRUMENTS.
IN ADDITION, THE SEF SERVICES DO NOT INCLUDE ANY INVESTMENT,
FINANCIAL, LEGAL OR TAX ADVICE WHICH PARTICIPANT MAY DESIRE OR
NEED IN CONNECTION WITH ANY TRANSACTION. PARTICIPANTS ARE
RESPONSIBLE FOR OBTAINING ANY LEGAL OR TAX ADVICE.

IF A THIRD PARTY CLAIMS THAT THE SEF SERVICES INFRINGE UPON ITS
PATENT COPYRIGHT, OR TRADE SECRET, OR ANY SIMILAR INTELLECTUAL
PROPERTY RIGHT, THE SEF WILL DEFEND THE PARTICIPANT AGAINST THAT
CLAIM AT THE SEFS EXPENSE AND PAY ALL DAMAGES THAT A COURT
FINALLY AWARDS, PROVIDED THAT THE PARTICIPANT PROMPTLY NOTIFY
THE SEF IN WRITING OF THE CLAIM AND COOPERATE WITH THE SEF IN THE
DEFENSE OR ANY RELATED SETTLEMENT NEGOTIATIONS. THE SEF SHALL
HAVE SOLE CONTROL OVER THE DEFENSE AND ANY NEGOTIATION FORITS
SETTLEMENT OR COMPROMISE. IF SUCH A CLAIM ISMADE OR ISLIKELY TO
BE MADE, THE SEF SHALL, AT THE SEF SSOLE OPTION, HAVE THE RIGHT TO
TAKE ONE OR MORE OF THE FOLLOWING ACTIONS AT NO ADDITIONAL
COST TO THE PARTICIPANT: (i) PROCURE THE RIGHT FOR THE PARTICIPANT
TO CONTINUE THE USE OF THE SEF SERVICES; (ii) REPLACE THE SEF
SERVICES WITH NON-INFRINGING SOFTWARE; OR (iii) MODIFY THE SEF
SERVICES SO AS TO BE NON-INFRINGING. |IF THE SEF DETERMINE THAT
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(d)

(€)

NONE OF THESE ALTERNATIVES IS REASONABLY AVAILABLE, THE
PARTICIPANT AGREES TO IMMEDIATELY TERMINATE ITS USE OF THE SEF
SERVICES ON THE SEF S WRITTEN REQUEST. HOWEVER, THE SEF HAS NO
OBLIGATION FOR ANY CLAIM BASED ON THE SEFS USE OF THE SEF
SERVICES IN ANY MANNER INCONSISTENT WITH THESE TERMS,
PARTICIPANT’S MODIFICATION OF THE SEF SERVICES OR PARTICIPANT’S
COMBINATION, OPERATION, OR USE OF THE SEF SERVICES WITH ANY
PRODUCT, DATA, OR APPARATUS NOT SPECIFIED OR PROVIDED BY THE SEF,
PROVIDED THAT SUCH CLAIM SOLELY AND NECESSARILY IS BASED ON
SUCH COMBINATION, OPERATION OR USE, OR FOR CONTINUED ALLEGEDLY
INFRINGING ACTIVITY BY THE PARTICIPANT AFTER THE PARTICIPANT
HAVE BEEN NOTIFIED OF POSSIBLE INFRINGEMENT, UNLESS APPROVED IN
ADVANCE BY THE SEF. THE FOREGOING REPRESENTS THE SOLE AND
EXCLUSIVE REMEDY FOR PARTICIPANTS WITH REGARD TO ANY OF THE
ABOVE INFRINGEMENTS OR ALLEGED INFRINGEMENTS.

WITH THE EXCEPTION OF THE PROVISIONS OF RULE 6028(c), THE SEF'S
LIABILITY AND THE COLLECTIVE LIABILITY OF THE SEFS RELATED
PARTIES AND THE THIRD PARTY SERVICE PROVIDERS SELECTED BY THE
SEF, IF ANY, ARISING OUT OF ANY KIND OF LEGAL CLAIM (WHETHER IN
CONTRACT, TORT, OR OTHERWISE) OR IN ANY WAY CONNECTED TO A
PARTICIPANT’'S USE OF THE SEF SERVICES WILL NOT EXCEED $500,000
UNLESS CAUSED DIRECTLY BY THE SEF S GROSS NEGLIGENCE OR WILLFUL
MISCONDUCT.

NONE OF THE ABOVE WILL LIMIT PARTICIPANT’S RIGHTS AND REMEDIES
OTHERWISE AVAILABLE UNDER THE STATE OR FEDERAL SECURITIES
LAWS, CFTC REGULATIONS OR THE CEA.
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SECTION 7
EMERGENCIES

Rule 7000 Emergency Rules

(@

(b)

(©)

(d)

(€)

During an Emergency, the Board and/or the CEO (or, if the CEO is not available, the most
senior Officer that is available), in consultation with the CFTC and/or any relevant DCO,
as necessary, may implement temporary emergency procedures and rules (“Emergency
Rules’), subject to the applicable provisions of the CEA and CFTC Regulations.
Emergency Rules may require or authorize the SEF, the Board, any committee of the
Board, the CEO or any other Officer to take Emergency Action necessary or appropriate
to respond to the Emergency. If applicable, the SEF may provide for the carrying out of
Emergency Actions through its agreements with its Regulatory Services Provider.

Before any Emergency Rule may be adopted and enforced, a required vote of the Board
must approve the enforcement of such Emergency Rule at a duly convened meeting.
Directors may attend such a meeting by teleconference and such meeting may, if necessary,
be conducted pursuant to Rule 2100(c). Notwithstanding, if the CEO (or, if the CEO is not
available, the most senior Officer that isavailable) determinesthat Emergency Rules must
be implemented with respect to an Emergency before a meeting of the Board can
reasonably be convened, then the CEO (or such seniormost Officer) shall have the
authority, without Board action, to implement any Emergency Rules with respect to such
Emergency that he or she deems necessary or appropriate to respond to such Emergency.
In such circumstances, the CEO (or such seniormost Officer) must convene a meeting of
the Board (which may, if necessary, be conducted pursuant to Rule 2100(c)) as soon as
practicable thereafter. Notwithstanding that the Board does not ratify or approve extending
or making permanent any Emergency Rules implemented by the CEO or seniormost
Officer pending convening of the Board meeting, all actions previously taken in accordance
with such Emergency Rules shall remain binding and valid.

Whenever the SEF, the Board, any committee of the Board, the CEO or any other Officer
takes actions necessary or appropriate to respond to an Emergency in accordance with any
Emergency Rule, aduly authorized representative of the SEF, where possible, will post an
announcement in a Notice to Participants. When the Board and/or the CEO (or, if the CEO
is not available, the most senior Officer that is available) determines that the Emergency
has been reduced sufficiently to alow the SEF to resume normal functioning, any such
actions responding to an Emergency will be terminated.

The SEF will use reasonable efforts to notify the CFTC prior to implementing, modifying
or terminating an Emergency Rule. If such prior notification is not possible or practicable,
the SEF will notify the CFTC as soon as possible or reasonably practicable but in all
circumstances within twenty-four (24) hours of the implementation, modification or
termination of such Emergency Rule.

Upon taking any action in response to an Emergency, the SEF will document the decision-
making process related to such action. Such documentation will be kept for at least five (5)
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years following the date on which the Emergency ceases to exist or to affect the SEF, and
all such documentation will be provided to the CFTC upon request.
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SECTION 8
RECORDKEEPING AND REPORTING

Rule8000  Maintenance of Books and Records by the SEF

(@

(b)

(©)

(d)

The SEF shall keep, or cause to be kept, all books and records required to be maintained
by it pursuant to the CEA and the CFTC Regulations, including CFTC Regulations 37.1001
and 45.2. Such records shall include, without limitation, a complete audit trail for all Swaps
executed on or subject to the rules of the SEF, investigatory files and disciplinary files.

The SEF shall retain all books and records related to a Swap executed on or pursuant to the
rules of the SEF throughout the life of the Swap and for a period of at least five (5) years
following the final termination of the Swap and shall retain all other books and records for
aperiod of at least five (5) years, in each case, in the form and manner required under the
CEA and CFTC Regulations, including CFTC Regulations 1.31, 45.2 and 37.1001.

All books and records required to be maintained by the SEF shall be open to inspection
upon request by any representative of the CFTC, the United States Department of Justice
or the SEC or by any representative of a prudential regulator as authorized by the CFTC.
In addition, all audit trail data and reconstructions shall be made available to the CFTC or
the United States Department of Justice in a form, manner and time that is acceptable to
the CFTC or the United States Department of Justice, as applicable.

The SEF may disclose, to any Government Agency, Self-Regulatory Organization or other
Person, information concerning or associated with a Participant or other Person if the SEF
believes such disclosure is necessary and appropriate in exercising a legal or regulatory
function, whether or not aformal arrangement governing the disclosure exists or arequest
for information was made.

Rule 8001 Order Information

(@

Each Authorized Trader entering an Order with respect to any Swap traded on or subject
to the rules of the SEF must include with the Order, all data required to enable the SEF to
meet its reporting obligations under Parts 43 and 45 of the CFTC Regulations, including
without limitation:

(D) the User ID;
2 the Participant I1D;

(©)) the Legal Entity Identifier of the Participant and, where the Participant is acting as
agent, of the Customer or Client, with respect to the Swap for which the Order is
placed;

4 the price or yield, quantity and maturity or expiration date of the Swap;

5) side of the Order;
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(6)
(7)
(8)

(9)

(10)

(11)

(12)

(13)

(14)

the Customer Type Indicator Code (as specified below);
ayes/no indication of whether the Participant, Customer or Client isa Swap Dealer;

ayes/no indication of whether the Participant, Customer or Client isaMajor Swap
Participant;

a yes/no indication of whether the Participant, Customer or Client is a Financial
Entity;

ayes/no indication of whether the Participant, Customer or Client isaU.S. person;
if the Swap will be allocated:

() an indication that the Swap will be allocated;

(i) the Legal Entity Identifier of the Account Manager acting as agent;

(ii)  ayes/no indication of whether the Account Manager acting as agent is a
U.S. person;

(iv)  anindication of whether the Swap is a post-allocation Swap;

(V) if the Swap is a pog-alocation Swap, the account and Legal Entity
Identifier for each Client that received allocations; and

(vi) if the Swap is a post-alocation Swap, the US| of the original Transaction
between the Reporting Counterparty and the Account Manager acting as
agent;

if applicable, an indication that the Participant, Customer or Client will elect to rely
on a Clearing Exception for any Swap resulting from the Order and a description
of the applicable Clearing Exception;

ayes/no indication of whether the Order is part of a Package Transaction; and

if the Order is part of a Package Transaction, a description of the Transaction.

For purposes of this Rule 8001(a), the “Customer Type Indicator Codes’ are as follows:

CTI 1 —Ordersfor the proprietary account of a Participant that is natural person.

CTI 2 —Ordersfor the proprietary account of a Participant that is not a natural
person.

CTI 3 —Order entered by a Participant for the proprietary account of another

Participant or for an account which the other Participant controls or has an
ownership or financial interest in.
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(b)

e CTI 4—Any order not meeting the definition of CTI 1, 2 or 3, including those
entered by Introducing Brokers on behalf of a Customer.

Participants and | SV's that operate systems that route orders to the SEF are responsible for
maintaining or causing to be maintained arouting/front-end audit trail for all Orders, which
shall include Order entry, modification and cancellation and any SEF responses to such
messages. For executed Orders, such audit trail must record the execution time of the
Transaction, along with all fill information. Participants and 1SV's shall maintain audit trail
information as required by Applicable Law and must have the ability to produce audit trall
data in a reasonably usable format upon request of the SEF. The SEF will enforce these
audit trail and recordkeeping requirements by conducting an annual review of all
Participants to verify their compliance with the SEF's audit trail and recordkeeping
requirements.

Rule 8002 Books and Records

(@

(b)

(©)

(d)

Each Member, Customer, Client and Clearing Member must prepare and keep, or cause to
be kept, all books, ledgers and other records relating to its activity on the SEF required to
be kept by it pursuant to Applicable Law, and must prepare and keep such other books and
recordsrelating to its SEF activity asthe SEF may from time to time prescribe. Such books
and records must include, as applicable, records of such Person’ strading, including records
of the Person’ s activity in the index or instrument used as a reference price, the underlying
commodity and related derivatives markets, and records of all non-swap components of
Package Transactions. Each such Person shall retain all required books and records in
accordance with Applicable Law, including the applicable provisions of CFTC Regulations
1.31 and 45.2, and shall make such books and records available, upon request, to the SEF,
the SEF's Regulatory Services Provider, the CFTC or the United States Department of
Justice and as otherwise required by Applicable Law.

In addition to the information required by subsection (a) of this Rule 8002, each Member
must comply with all applicable requirements of CFTC Regulation 1.35.

If a Participant cannot enter an Order received from its Customer into the SEF, either
directly or indirectly through an Execution Specialist, the Participant must immediately
create an electronic record that includes the account identifier that relates to the Customer,
time of receipt and terms of the Order.

Each Person required to keep records in accordance with this Rule 8002 shall keep all
books and recordsin accordance with the SEF Rules for a period of five (5) years from the
date on which they are first prepared unless otherwise provided in the SEF Rules or other
Applicable Law. Such books and records shall be readily accessible during the first two (2)
years of such five-year period, unless otherwise provided in the SEF Rules or other
Applicable Law. Each such Person that is a counterparty to a Swap on, or pursuant to the
rules of, the SEF shall retain all books and records related to such Swap for the life of the
Swap and for aperiod of at least five (5) years following the final termination of the Swap.
Each such Person that is a counterparty to an Uncleared Swap on, or pursuant to the rules
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(€)

(f)

(9)

of, the SEF shall notify the SEF of any extension of the final termination of the Swap
beyond the original stated maturity in order to enable the SEF to comply with Rule 8000(b)
and the SEF s obligations under Applicable Law.

The SEF may require a Member, Customer or Client to furnish any information in
connection with such Person’s activities on the SEF including (i) information relating to
Swaps executed on or pursuant to the rules of the SEF, on or pursuant to the rules of other
swap execution facilities, DCMs or in related derivatives markets or to transactions or
positionsin the products underlying, related to or indexed to those Swaps or to which those
Swaps are indexed (in whole or in part), and (ii) information requested by a Government
Agency relating to the SEF and/or the SEF s compliance with Applicable Law that the SEF
believes is maintained by, or otherwise in the possession or control of, such Person.

Each Authorized Trader shall prepare and keep, or cause to be kept, all books, ledgers and
other records relating to its activity on the SEF as may be required to enable its related
Member to comply with such Member’ s obligations under this Rule 8002. Each Authorized
Trader shall not knowingly take any action that would cause its associated Member to fail
to comply with Rule 8002(d), and each Authorized Trader shall cooperate as necessary to
enable its associated Member to comply with such Member’s obligations under Rule
8002(e).

Without limiting the generality of the foregoing, with respect to any Swap that has been
allocated following execution on or pursuant to the rules of the SEF, al Members,
Customers and Clients must prepare and keep, or cause to be kept, all books, ledgers and
other records as may be necessary to provide relevant information with respect to such
post-trade allocation and will furnish such information to the SEF if the SEF, a the request
of the CFTC or otherwise, requests such information. This Rule 8002(g) is intended to
comply with the conditions of the no-action relief granted by the CFTC’s Division of
Market Oversight in No-Action Letter 15-68, expiring at 11:59 p.m. (Eastern Time) on
November 15, 2017. If such no-action relief is extended, upon and to the extent of such
extension, the provisions of this Rule 8002(g) will continue apply.

Rule8003  Recordkeeping Requirementsfor Block Trades

Block Trades submitted to the SEF in accordance with Rule 4016(b) must comply with the
following recordkeeping requirements:

(@

(b)

Block Trades must be submitted in the form of a written or electronic record and must
include information meeting the requirements of Rule 8001, including, without limiting the
generality of the foregoing, Legal Entity Identifier information required by Rule 8001(8)
with respect to parties and, where required, their agents, and a timestamp reflecting the
date and time that the submission was received by the SEF.

The record shall also include a timestamp reflecting the date and time that the Transaction
was executed or cancelled to the nearest millisecond.
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Rule 8004 Accessto Position I nfor mation

Without limiting any provision of these SEF Rules, the SEF and any Regulatory Services Provider,
shall have the authority to obtain from any Participant, Sponsored Participant, Account Manager,
Customer or Client, or Supervised Person information with respect to positions of such Person or
any Sponsored Participant, Customer or Client, or Supervised Person. This authority shall include
the authority to obtain information concerning positions maintained at other firms, and it shall be
the obligation of a Participant receiving such an inquiry to obtain such information from its
Account Manager, Sponsored Participant, Customer, Client, or any Supervised Person. Inthe event
a Participant Sponsored Participant, Customer, Client, or any Supervised Person fails to provide
the requested information the SEF, in addition to any other remedy provided in these SEF Rules,
may order that the Participant, Account Managers, Sponsored Participant, Customer, Client, or
any Supervised Person liquidate the positions that are related to the inquiry.

Rule 8005  Reporting to a Swap Data Repository

@ The SEF will report each Swap executed on, or pursuant to the rules of, the SEF as soon
as technologically practicable after execution to an Approved SDR in compliance with
Parts 43 and 45 of the CFTC Regulations. For all Swaps executed on or pursuant to the
rules of the SEF, the SEF will report all swap transaction and pricing data required to be
reported by Part 43 of the CFTC Regulations and all “primary economic terms data’ (as
defined in CFTC Regulation 45.1) required by Part 45 of the CFTC Regulations. In
addition, for Uncleared Swaps, the SEF will report any “confirmation data”’ (as defined in
CFTC Regulation 45.1) that is readily available and collected by the SEF.

(b) All Swaps executed on, or pursuant to the rules of, the SEF will be reported to DTCC Data
Repository (U.S.) LLC (“DDR”), except that Swaps in the commodities asset classwill be
reported to the Approved SDR selected by the parties prior to executing the relevant Swap.
The SDRs that are currently “Approved SDRs’ are: (i) DDR; (ii) Chicago Mercantile
Exchange Inc.; and (iii) ICE Trade Vault.

(c) The Reporting Counterparty for each Swap shall be established pursuant to CFTC
Regulation 45.8. If the identity of the Reporting Counterparty cannot be established under
CFTC Regulation 45.8, the ISDA Reporting Counterparty Rules shall be applied as
provided in Appendix A hereto.

(d) If at any time the Reporting Counterparty for a Transaction that was executed on, or
pursuant to the rules of, the SEF becomes aware of an error or omission in the swap
transaction or pricing data that was reported with respect to such Transaction, either
through itsown initiative or through notice by the other party to the Transaction, such party
shall promptly notify the SEF of the error and/or correction. Upon receiving a notification
from the Reporting Counterparty or otherwise becoming aware of an error or omission in
the swap transaction or pricing data reported with respect to a Transaction executed on, or
pursuant to the rules of, the SEF, the SEF shall promptly submit corrected datato the same
Swap Data Repository to which the Transaction was previously reported. For the avoidance
of doubt, if a Transaction was incorrectly executed, Rule 5103 shall apply.
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(e No Person shall submit or agree to submit a cancellation or correction for the purpose of
re-reporting swap transaction and pricing data in order to gain or extend a delay in public
dissemination of accurate swap transaction or pricing dataor to otherwise evade Applicable
Law, including the reporting requirements set forth in Part 43 of the CFTC Regulations.

Rule8006  Timely Publication of Trading Information

The SEF will publish trading information as required by Core Principle 9 of Part 37 and by Part 16
of the CFTC Regulations.
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Mr. Christopher J. Kirkpatrick
October 11, 2017
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SECTION 1
DEFINITIONS

Rule 1000 Definitions

Unless otherwise specifically provided in the SEHeR or the context otherwise requires, the
following terms have the meanings specified herein.

“Account Managérmeans an investment manager or other Persongaictia similar capacity
that (i) is not an individual, and (ii) acts asagent and attorney-in-fact to transact Swaps éa th
SEF in the name and on behalf of a Client. An ActoManager may be a Participant, a
Sponsored Participant or a Customer.

“Affected Persdhhas the meaning specified in Rule 3103.

“Affiliate” means with respect to any Person, any Person dihegtly or indirectly, controls, is
controlled by or is under common control with, sather Person.

“Affirm” means the process by which the counterparties@eared Swap verify that they agree
on the details of the transaction after executionhe SEF but prior to submission to the relevant
DCO, which may be done by any means acceptableet@dunterparties, including the use of an
Affirmation Hub.

“Affirmation Hull means a third-party service designated by the ®E#BuUte Cleared Swaps to
DCOs and which may provide Participants or Custsmas applicable, with the opportunity to
Affirm the Cleared Swaps.

“Appeals Panélmeans a panel appointed by the Chief Compliantfee® pursuant to Rule
6015.

“Applicable Law means, with respect to any Person, Bx0-Rule;statute, law, regulation, rule
or ordinance of any governmental or self-regulatagthority-er—anyBCO, in _each case,
applicable to that Person’s activities on or inpeesd of the SEF, including (without limitation)
these SEF RulegnyDCO Rule the CEA and CFTC Regulations.

“Appropriate Minimum Block Sizeneans the minimum notional or principal amourtablshed
from time to time by the CFTC for a category of $what qualifies as a block trade pursuant to
CFTC Regulation 43.6. The Appropriate Minimum BloSke is published by the CFTC or its
designee from time to time in accordance with CRR&gulations 43.6 and 43.7 and are included
in Appendix D hereto.

“Approved SDRhas the meaning specified in Rule 8CG@#(

“Authorized Representativeneans any natural Person who is employed andoaméd by a
Participant to represent the Participant in SERenafpursuant to Rule 3113.

“Authorized Tradérmeans a Person who is appointed, employed omaréd by a Participant
(or by a Sponsored Participant) and who has besigresl a User ID by the SEF. Each
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Authorized Trader: (i) must be a natural Personmist have been granted Trading Privileges
with respect to the trading activities of a Papieit (or Sponsored Participant); and (i) must
satisfy any other requirements as may be preschipelde SEF from time to time.

“Block Tradé means a Swap that: (i) has a notional or praicgmount at or above the
Appropriate Minimum Block Size applicable to such&; (i) is executed pursuant to the SEF
Rules and (x) in the case of an Uncleared Blockig@raccurs away from a SEF trading system or
platform or (y) in the case of a Cleared Block Eaid executed on a non-Order Book trading
system or platform of the SEF in accordance witteR016(j); and (iii) is a publicly reportable
swap transaction that is reported subject to thesrand procedures of the SEF and Part 43 of the
CFTC Regulations.

“Board’ means the board of directors of the SEF.

“Business Ddymeans a day on which the SEF is open for tradisgorovided on the SEF
website.

“By-Laws$ means the by-laws of the SEF.

S el Do e ol e LR

“CEA’ means the Commodity Exchange Act, as amended.

143 ’

“CFTC’ means the U.S. Commodity Futures Trading Comonmssi

“CFTC Regulatiorismeans the rules and regulations promulgated &QRTC, as amended.

“Chief ComplianceOfficer’ meanghe chief complianceofficer of the SEFappointedoursuanto
Rule 2201.

“Chief ExecutiveOfficer” or “CEQ’ meansthe chief executiveofficer of the SEF appointedby
the Boardoursuant to Rule 2200.

“Cleared Block Trademeans a Block Trade in a Cleared Swap.

“Cleared Swapmeans (i) a Swap that is subject to the CleaReguirement, or (ii) any Swap of
a type that is accepted by a DCO for clearing thatparties have elected to submit for clearing,
whether or not the particular Swap is acceptecjected.

“Clearing Exceptiofi meansan exceptionto, or an exemptionfrom, the ClearingRequirement

which exceptionor exemptionis set forth in Section2(h)(7) of the CEA, CFTC Regulationor
any CFTC No-Action Letter




“Clearing Exempt Transactiofi meansa Transactionthat is not subject to the Clearing
Requirementdue to_an electionby one or_ more counterpartieso use an available Clearing
Exception.

“Clearing Firmi’ means a Clearing Member that provides clearinyises to one or more
Participants, Sponsored Participants, Clients ost@uers and hasgither executed a Clearing

Firm Agreementor in relationto which the relevantParticipant,SponsoredParticipant,Client,
Customerand/orClearing Member has providéde SEFwith evidence or assurances satisfactory

to the SEF of the existence and scope of the oleggrvices provided.

“Clearing Firm Agreemenimeansthean agreement between the SEF and a Clearing-Eemah
Clearing Firm-Agreementshallenumeratgiithat includes(i) a list of the DCOs of which the
Clearing Firm is a member, (#list of the Persons for whom the Clearing Firm providearahg
services and (iii) if the Clearing Firm does nadatl at all such DCOs for all such Persons, a per-
Person list of the DCOs at which it does clearsiach Person. The Clearing Firm shall be entitled
to update this information in its sole discretionviritten notice to the SEF and upon receipt of
such notice, the SEF shall take such action negessaffect the Clearing Firm’'s modifications
as promptly as practicable. For the avoidance obtlanotwithstanding that such notice has not
yet been provided or such modifications made gf@tearing Firm has ceased to provide clearing
services to a Person on any or all DCOs, the Qlgdfirm may reject all such Person’s trades
during the pre-execution credit check describedute 4017.

“Clearing Membér means a member of a DCO that is authorized tar ¢ledesin-Swaps for
itself er-etherand/or for other Persons

“Clearing Requiremeit means the mandatory clearing requirement sethfant Section
2(h)(1)(A) of the CEA.

“Client’ means a Person that granted in writing to an AotdManager investment discretion on
behalf and in the name of such Person.

“Confirmatiorf means a written record of all the terms of a Beantion as required by Applicable
Law.

“Correcting Transactiohhas the meaning specified in Rule 4013.A.(f).

e

“Customet means a Person for whom an Introducing Brokergent, (i) enters Orders and/or
engages in Transactions on the SEF, and/or (iilngalJncleared Block Trades pursuant to the
SEF Rules. A Customer may be a Participant.

“Customer Type Indicator Coter “CTI Codé has the meaning specified in Rule 8001(a).

“DCM” means a designated contract market as defin€#iC Regulation 1.3(h).



“DCO’ means a derivatives clearing organization amnddfin Section 1a(15) of the CEA that is
registered with, or has been exempted from registrdy, the CFTC and that provides clearing
services with respect to any Swaps traded on, uant to the rules of, the SEF.

“DCO Rules means the relevant organizational documents &CD and any relevant rule,
interpretation, stated policy or instrument cormgting to any of the foregoing, in each case as
adopted or amended from time to time by the DCO.

“DDR’ has the meaning specified in Rule 8C@H(

“Deal Management Systerar“DBMS-means the SEF's back-ersgstermthatiaciitatesystems
that facilitate post-trade processing and that can be imseBxecutionSpecialiststo execute

PermittedCrossTransactionsFhe BMS is-hetaceessibldoy-marketparticipantas describedn
Rule 4004

“Director’ meanssany member of thBoarddirector

“Disclosable Financial Interestmeans the position information contained in CHREgulation
1.69(b)(2)(ii)(A) — (E).

“Disciplinary Actiori means any inquiry, investigation, disciplinaryopeeding, appeal from a
disciplinary proceeding, summary imposition of finesummary suspension or other summary
action.

“Disciplinary Offensémeans any of the following violations, which,each case, arises out of a
proceeding or action that is brought by the SEBgl-Regulatory Organization, the CFTC or
any federal or state agency or other government}:b

(1) Any violation of the rules of the SEF or the rule$ a Self-Regulatory
Organization except those violations related to (i) decorunatbire, (ii) financial
requirements or (i) reporting or recordkeepinglesa resulting in fines
aggregating more than $5,000 within any calendar;ye

(2)  Any violation described in paragraph (1)(i) — (immediately above that involves
fraud, deceit or conversion or results in a sugpar® expulsion;

(3) Any violation of the CEA or CFTC Regulations; or

(4)  Any failure to exercise supervisory responsibMtigh respect to acts described in
paragraphs (1) — (3) immediately above when suthdas itself a violation of the
rules of the SEF, the rules of a Self-Regulatorgddization, the CEA or the
CFTC Regulations.

“Disciplinary Pan€l means the panel appointed by the Chief CompligDfeer to act in an
adjudicative role and fulfill various adjudicativesponsibilities and duties described in Section 6
of the SEF Rules.



“Displayed Ordet has the meaning specified in Rule 4011(a)(2).

“ECP’ means an “eligible contract participant” as definin Section 1a(18) of the CEA and
CFTC Regulations thereunder.

“Emergencymeans any occurrence or circumstance that, iogon of theSEFBoardand/or

the CEO (or, if the CEQ is not available,the most senior Officer that is available) requires

immediate action and threates may threatersuchthingsasthe fair and orderly trading in, or
the elearance settlementorintegrity-of—any-Swagiquidation of or delivery pursuantto, any
agreementscontracts,swapsor transactionor the timely collection and paymentof fundsin
connection with clearing and settlement by a D@Cluding, without limitation, the following:

@
2

#3)

(24)

(46)

any manipulative or attempted manipulative activity

any actual, attempted or threatenedcorner, sgueeze,congestionor undue
concentration of positions in a Swap or any rel@ssbt;

any circumstance that may materially affect thefggenance ofthe-partiesto-a

Swagagreementscontracts swapsor transactionsincluding failure ofa-BCcthe
payment system or the bankruptcy or insolvencyngfRarticipart

any actlon taken b@—anyUmtedé%a{esel;feFe@OrFe@ﬂa%er—se#—Fegma%epy

any other reglstered ent|t¥! board of trade! mankéacmtythat may have a direct
impact on tradinggrthe SEFor theclearing and settlement of, or the legality or

enforceability of, any Swap;

the imposition of any injunction or other restrdigtany government agency, court
or arbitratorupona DCO which may affect the ability of a DCO to performon a

Swap;

any circumstance that may have a severe, adveyssct upon the functions and
facilities of the SEF, including, but not limited,tacts of God, fire, flood or other
natural disasters, bomb threats, acts of terromsnmwar, severely inclement
weather or failure or malfunction of all or a portiof the SEF, or other system
breakdowns or interruptions such as power, computemmunication or
transportation systems or the Internet;



(67)

(8)

any circumstance in which it appears to the Ba@ad/orthe CEO (or, if the CEO
is not available the mostseniorOfficer thatis available)that a DCO or any other

Person:
(0 has failed to perform on a Swap;
(i) Is insolvent; or

(i) is in a financial or operational condition @ conducting business such that

(A) the DCOercannotbe permittedto continueto clear Swapstransacted
on or pursuantto the rules of the SEFwithout jeopardizingthe safetyof
Participants,the SEF or_any other Personor (B) the Person cannot be

permitted to continueito transact businesson the SEF without
jeopardizing the safety of Participants, the SE¥; BCO or any other
Personpr

any otheanHsuaJ—bme;eseeable}r—aelverecircumstance that may hawea
severe,adverseeffect on the functioning of the feregeing-as

determined-by-thSEF.

“Emergency Actidnmeans any action takesy-the SEFin-its-diseretionin-consultationsth-the
CFTCand/errelevantbCO-asnecessarandpracticablein accordancevith Rule 7000 by the
SEF, the Board any committeeof the Board the CEO or any other Officer in response to an

Emergency, including, without limitation, any oktfollowing actions:

(1)
(2)
3)
(4)

(5)
(6)
(7)

suspending or curtailing trading or limitingdnag (in whole or in part);
ordering the fixing of a settlement price, oe tieduction of positions;
extending, limiting or changing the Trading Hsur

temporarily modifying or suspending any prouwsi@f the SEF Rules or
Obligations;

imposing or modifying price limits;
altering any contract’s settlement terms or @oons;

imposing or modifying position limits; and/or



(8) ordering any other action or undertaking to addror relieve the Emergency.

“Emergency Rulésas the meaning specified in Rule 7000.

“Error” has the meaning specified in Rule 5103.C.

“Exchange Aétmeans the Securities Exchange Act of 1934, asdeat

“Execution Specialistmeans a SEF employee responsible for assistingiciants and
Sponsored Participants (and any of their Supenisdons) in entering on the SEF Orders and
Transactions and receiving reports of UnclearecaIBIbrades.

“Family Relationshipmeans, with respect to any natural person, sathral person’s spouse,
former spouse, parent, stepparent, child, stepcsiliding, stepbrother, stepsister, grandparent,
grandchild, uncle, aunt, nephew, niece or in-law.

“FCM” means futures commission merchant as defined ruSdetion 1a(28) of the CEAnd

CFETC Requlation 1.3(p) o

“Government Agentymeans any governmental entity, body or agencyamy government
(including the United States, a state or foreignegoment).

“Instrument Reference Prithas the meaning specified in Rule 4003.B.(dji)1)

“Interested Persdrhas the meaning specified in Rule 2500

“Introducing Broket is a Participant that (i) is a registered or egeCM or introducing broker
(as defined in Section 1a(31) of the CEA and CFEgWation 1.3(mm)), and (ii) enters Orders
or engages in Transactions on the SEF, and/or ssifiincleared Block Trades pursuant to the
SEF Rules, on behalf of one or more Customers.

“Investigation Repott means any written report of investigation preplatey the Market
Regulation Department.

“ISDA’ means the International Swaps and Derivative®giasion, Inc.

“ISDA Reporting Counterparty Rufameans the rules identified in Appendix A herede,may be
amended from time to time, for establishing a RapgrCounterparty under the circumstances
where CFTC Regulation 45.8 does not determine aofag Counterparty (for example,
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because both counterparties are Swap Dealers dr botinterparties are Major Swap

Participants) as published by ISDA under the tilodd Frank Act — Swap Transaction

Reporting Party Requirements” as such rules mayaiended, restated, supplemented or
otherwise modified or replaced from time to time.

“ISV' means independent software vendor.
“Legal Entity Identifiet has the meaning set forth in Part 45 of the CIRegulations.

“Major Swap Participarit has the meaning set forth in Section 1a(33) ef @EA and CFTC
Regulations thereunder.

“Market Regulation Departmeénineans the department within the SElBnagedand overseen
by the Chief ComplianceOfficer that regulates compliance with the SEF Rules.fewposes of
the SEF Rules, Market Regulation Department maygpgdicable, also include any Regulatory
Services Provider pursuant to a Regulatory SenAcggsement.

“MAT/Agency MBS Packageansactioflransaction$ has the meaning set forth in CFTC No-
Action Letter 14-137.

“MAT/Futures Packagéransactioflransaction$ has the meaning set forth in CFTC No-Action
Letter1516-5576.

“MAT/MAT Cleared Package Transactiomieans a Package Transaction, all components of
which are made available to trade and which isameEnd-Useaa ClearingExempt Transaction.

“MAT/New Issuance Bond Packagensactielransaction$ has the meaning set forth in CFTC
No-Action Letteri516-5576.

“MAT/Non-CFTC Swap Packageansactielransaction$ has the meaning set forth in CFTC
No-Action Letteri516-5576.

“MAT/Non-MAT Cleared Packageansactio ransaction$ has the meaning set forth in CFTC
No-Action Letter 15-55.

“MAT/Non-MAT Uncleared Packageransactielransaction$ has the meaning set forth in
CFTC No-Action Letted516-5576.

“MAT/Non-Swap Instruments Packagensactiolransaction$ has the meaning set forth in
CFTC No-Action Lettert516-5576, and shall, for the avoidance of doubt, exclude W1S.
Dollar Swap Spreads; (2) MAT/Futures Package Twisss; (3) MAT/Agency MBS Package
Transactions; and (4) MAT/New Issuance Bond PacHagasactions.

“Material Adverse Changemeans a significant event that negatively affetite subject
referenced.



“Material Conflict of Interest meansa-Director OfficerpanelmemberorotherPerserhasthe
meaning specified iRule 2500(a).

&

“Membet has the meaning specified in Section 1a(34) ef @A andCETC Requlationl.3(q),
and shall include for purposes of the SEF Rules alftielpants (including Sponsoring
Participants) and all Sponsored Participants.

“Membership Interestsmeans financial institutions that vary as to theirisdiction of
organization, size, registration and regulatoryustaprimary business and business model.

“Named Party in Intere’sthasthe-meaningspecifiedin- CFFC Regulationl-69{a}(6)neansa
Personthat is identified by nameas a subjectof any matterbeing consideredy the Board,any
committeeestablishedy the Board (including the RegulatoryOversightCommittee)or any SEF

Panel.

“NFA” means the National Futures Association.



“Non-Self-Cleariny means, with respect to a DCO and any particulaais a Participant,
Sponsored Participant, Client or Customer thatois an Clearing Member with respect to the
related DCO and Swap.

“Notice of Chargéshas the meaning specified in Rule 6005(a).

“Notice to Participantshas the meaning specified in Rule 3108.

“Obligation” means any and all duties and/or responsibiléiesing under each SEF Rule, order
or procedure issued by the SEF (including NotiaesParticipants) and other requirements
implemented by the SEF under the SEF Rules, inauthe terms and conditions of each Swap,
as well as any contractual obligations betweenrtdeant and the SEF.

“Off-Book Ticket Functionalitymeans the functionality provided within the OM$t allows for

the execution of Permitted Cross Transactions dveay the Order Book. This functionality is
available to market participants only for Transaasiin the Rates asset class and for Transactions
that are non-deliverable forwards.

“Officer’ has the meaning specified in Rule 2200.
“Offsetting Transactidhhas the meaning specified in Rule 4013.A.(f).
“Order’ means a firm bid or offer for a Swap.

“Order BookK means the trading systems operated by the SE¥hich any Participant or any
market participant acting through a Participant thes ability to enter multiple bids and offers,
observe or receive bids and offers entered by d¥agticipants, and transact on such bids and
offers. All bids and offers on the Order Book shmd Ordersi(e., firm bids or offers and not
indications of interest or indicative quotes), afidOrders shall be displayed on the Order Book
on an anonymous basis. Any market participant wisheg to connect to and use the Order Book
may choose to do so, as more fully described i RQD3.B. The Order Book is available for all
Swaps listed for trading by the SEF.

“Order Book Waiverhas the meaning specified in Rule 4003.B.(f)(2).

“Order Management Systér “OMS’ means the SEF's front-end system that house®tHer
Book, as well as the SEF's Off-Book Ticket Functiity. Market participants may connect to
the OMS via a graphical user interface (GUI) orapplication program interface (API), which
allows thlrd party tradlng systems to mteract vmthe OMS—Pleaseem%aetthe%Ellfer—me%e

“Package Transactidnmeans a transaction involving two or more instemts: (1) that is
executed between two or more counterparties; @) i priced or quoted as one economic
transaction with simultaneous or near simultaneaeution of all components; (3) that has at
least one component that is a Swap that is a Reyjliransaction; and (4) where the execution of
each component is contingent upon the executiall other components. N&wapsareSwapis
prohibited from being executed on the SEBy virtue of its beingpart of a Package Transaction.
The categories of Package Transactions currentgud®d on the SEF are: (i) MAT/MAT
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Cleared Package Transactions; (i) MAT/Non-MAT Cé&xh Package Transactions; and (iii)

MAT/Non-MAT Uncleared Package Transactions. Theegaties of Package Transactions
currently faciltated by the SEF are: (i) MAT/N@wap Instruments Package Transactions
(MAT/Bonds only); (i) US Dollar Swap Spreads; afij MAT/Futures Package Transactions

(MAT/Eurodollar Futures only). Such facilitation aone by the SEF’s providing an execution
venue for the Swap legs and reference price infoomaregarding the non-Swap legs. The

reference price is made available to Participataiformational purpose only. The SEF does not
execute the non-Swap legs of Package Transactihes;counterparties to any Package
Transaction involving a non-Swap component nailsterallyyexecute such non-Swap component
away from the SEF.

“Package Transaction (Order Book Exem)a Package Transaction for which the CFTC has
granted currently-effective no-action relief oreteption or exemption from the requirements of
Section 2(h)(8) of the CEA and/or CFTC Regulati@®3 Pursuant to CFTC No-Action Letter
1516-5576, the following are Package Transactions (Order lB&xempt) until 11:59 p.m.
(Eastern Time) on November 12018017 (a) MAT/New Issuance Bond Package
Transactions; (b) MAT/Futures Package Transacti@@)sMAT/Non-MAT Uncleared Package
Transactions; (d) MAT/Non-Swap Instruments PacKagnsactions; and (e) MAT/Non-CFTC
Swap Package Transactions. If any such no-actief i€ extended, upon and to the extent of
such extension, the relevant Package Transactibrcavitinue to be a Package Transaction
(Order Book Exempt) for purposes of the SEF Rules.

“Participant’ means any Person, other than an ISV, that has bdeitted by the SEF as a
“Participant” and that has been granted, and coesinio have, Trading Privileges.

“Participation Criterid means the criteria set forth in Rule 3000(a).
“Permitted Transactidnshall have the meaning provided in CFTC Regufa8@.9(c)(1).

“Permitted Cross Transactibnmeans a Permitted Transaction submitted to thé &
execution either directly or via an Execution Spksti following some form of permitted pre-
arrangement or pre-negotiation between or amongahees.

“Persori means a natural person or an entity.

“Personal Informatiohmeans personally identifiable information or datancerning or relating
to a Person’s employees, customers or prospecistemers.

“Proprietary Datd means, with respect to any Person, any informatiiat separately discloses
business transactions, market positions or tracietseof such Person.

“Public Directo’ means any Director who qualifies as a “Publice@tor” within the meaning of
the By-Laws.

“Regulatory Oversight Committeer “ROC means the committee described in Rule 2401.
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“Regulatory Services Agreememheans the agreement(s) between the SEF and Regula
Services Provider(s), under which market surveitaand trade practice surveillance functions
are delegated to the Regulatory Services Provider.

“Regulatory Services Providemeans the organization, if any, which providegulatory
services to the SEF pursuant to a Regulatory Syviggreement. The SEF's Regulatory
Services Provider is currently the NFA.

“Related Partyhas the meaning given in Rule 6028.
“Reporting Counterpartyhas the meaning set forth in Part 45 of the CIRe&gulations.

“Required Transactidnshall have the meaning provided in CFTC Regufa8@.9(a)(1), as may
be amended from time to time.

“Required Cross Transactibrmeans a Required Transaction (other than a Blode or
Package Transaction (Order Book Exempt)) (X) incWha Participant acting as a broker or
dealer seeks to either execute against its custer@rder or execute two of its customers’
Orders against each other, and (y) that is suluinithe execution on the Order Book, either
directly or via an Execution Specialist, followisgme form of permitted pre-arrangement or pre-
negotiation.

“Resting Quotemeans any firm bid or offer displayed on the QrBeok of the SEF.

“Review Panélmeans a panel responsible for determining whethexasonable basis exists for
finding a violation of the SEF Rules or other psiwn of Applicable Law for which the SEF has
disciplinary jurisdiction, and for authorizing tlgsuance of notices of charges against Persons
alleged to have committed violations if the Revi®anel believes that the matter should be
adjudicated.

“Risk Mitigation Sessioh$ias the meaning specified in Rule 4018.

T
R e e TN

“SEC means the U.S. Securities and Exchange Commission
“SEF means the swap execution facility operated byep$c. or any successor thereto.

“SEF Official means any Director or Officer of, or individuahployed directly by, the SEF, the
Regulatory Services Provider or any individual ey similar services to the SEF under an
administrative or similar agreement.

“SEF Panélmeans any Review Panel, Disciplinary Panel, AfgpPanel or any other disciplinary
or oversight panel of the SEF and any subcomnitteesof.
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“SEF Proceeding and “SEF Proceedings means any inquiry, investigation, disciplinary
proceeding or any appeal from a disciplinary prdocee summary suspension or other summary
actions.

“SEFRules means the rules of the SEF as set forth hereimay be amended from time to time
by the SEF.

“Self-Clearing”means, as to any DCO and Swap, a Participant,s8pexh Participant, Client or
Customer that is a Clearing Member of the releZHD© with respect to such Swap.

“Self-Regulatory Actidnmeans an Emergency Action or a SEF Proceeding.

“Self-Regulatory Organizati®rmeans the Financial Industry Regulatory Authqritye NFA or
any other self-regulatory organization under thd CRegulations or the rules and regulations of
the SEC.

“Significant Action”has the meaning specified in CFTC Regulation 2)§8J.

“Sponsored Participahtmeans a third-party ECP that is extended Tradinyileges by a
Sponsoring Participant pursuant to Rule 3110.

“Sponsoring Participaritmeans a Participant that extends Trading Prie#etp a Sponsored
Participant pursuant to Rule 3110.

“Supervised Persohsneans Authorized Traders, directors, officersplyees or agents of any
Participant or Sponsored Participant.

“Swag means any “swap” as defined in CEA Section la(ha} has been listed for trading on
the SEF.

“Swap Data Repositoipr “SDR has the meaning set forth in Section 1a(48) ef@EA.
“Swap Dealérhas the meaning set forth in Section 1a(49) efGiEA.

“Swap Specificationmeans, with respect to any Swap, the specifioatior such Swap as set
forth in Appendix B hereto, including any materigisorporated by reference therein.

“Terms Incorporated by Referefi¢®as the meaning given in Rule 4012.

“tpSEF Risk Mitigation Procedureseans the SEF's procedures for Risk Mitigatiosstmns,
which are attached hereto as Appendix C.

“Trade Communicatidrhas the meaning given in Rule 4012.

“Trading Hours means, for any Business Day, the hours spedifiétLile 4000A. below.
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“Trading Privilege$ means the right granted to a Participant by tld=,Sor extended to a
Sponsored Participant by a Sponsoring Participgantjse the SEF for execution of Swaps, in
each case acting through one or more AuthorizedéFsa

“Transactioi means any Swap transacted on the SEF in accardaitic the SEF Rules or, in
the case of an Uncleared Block Trade, transactey #om a SEF trading system or platform in
accordance with the SEF Rules.

“Uncleared Block Trademeans a Block Trade other than a Cleared Bload&r
“Uncleared Swapmeans a Swap other than a Cleared Swap.

“User ID’ means a unique identifier issued to each Autlearizrader of a Participant that enables
the SEF to identify the individual.

“U.S. Dollar SwaspreadGpreads has the meaning set forth in CFTC No-Action Left&55.

“USI" means a unique swap identifier created by the $HFSuant to Part 45 of the CFTC
Regulations.

“Waiting Ordef has the meaning specified in Rule 4011(a)(2).
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SECTION 2
SEF GOVERNANCE

Rule 2000 The SEF

The SEF is a corporation organized under the ldwkeostate of Delaware. The By-Laws of the
SEF govern the management and operation of the SEF.

BOARD

Rule 2100 Board

(@)

(b)

(€)

(d)

(e)

The Officers shall manage the day-to-day businpssations of the SEF. The Board has
the power and authority to oversee, and to affimadify, suspend or overrule, any and all
decisions and actions of any committees of the @oarany panel of Officers related to
the day-to-day business operations of the SEF.

The Board will determine which Swaps are availdtden time to time for trading subject
to the SEF Rules, and will approve specificatianssiich Swaps; provided that the Board
may delegate the authority to approve such rules $&F committee or to one or more
Officers of the SEF; provided, further, that céétions or applications with respect to
such rules will be submitted to the CFTC as requlvg the CEA and any regulations
thereunder.

The Board may act only by the decision of an alteatwajority in number of the Directors
by vote at a meeting, by unanimous written congatfifout a meeting, or as otherwise set
forth in the By-Laws. In the event of an Emergenafijch in the judgment of the CEO
(or, irhis—absencie_the CEO is not available the most senior Officepreserihat is
availablg requires immediate action, a special meetinghef Board may be convened
without notice, consisting of those Directors whie ammediately available in person or
by telephone and can be joined in the meeting liegreor by conference telephone. The
actions taken at such a meeting shall be effedtia¢ least a quorum of the Directors
participates either personally or by conferenceptebne.

At all times, at least 35% of the Directors shal Bublic Directors. Each Director
(including Public Directors) shall be appointecazccordance with the By-Laws and shall
serve until his or her successor is duly appoimtedntil his or her earlier resignation or
removal, with or without cause. The Directors shadlude members who have had
relevant experience in some capacity (whether asri@nt or former employee, officer,

director, principal, consultant, advisor, serviceyider or otherwise) working with or for

a diversity of Membership Interests.

Each Director is entitled to indemnification purstido the By-Laws with respect to
matters relating to the SEF.
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V)

(9)

To qualify as a Director, an individual must mews tjualifications for directors set forth
in the By-Laws, and to qualify as a Public Direct@n individual must meet the
qualifications for “Public Directors” set forth the By-Laws.

Without limitation of any other provisions of tHiule 2100, the provisions of Article Il
of the By-Laws shall be deemed to be part of th€& Biles and shall be deemed to be
incorporated herein, to the same extent and withsdme force and effect as if set forth
herein in their entirety.

OFFICERS

Rule 2200 Officers

(@)

(b)

(€)

(d)

The Board shall appoint a Chief Executive OffjeeEhiefComplianceOfficer-and such
other officers of the SEFRafleachof the foregoingan “Officer,” and collectively, the

“Officers”) as it may deem necessary or appropiadm time to time, in accordance with
and as required [ie By-Laws.

Any Officer may also be a director, officer, partoe employee of the SEF or any of its
Affiliates.

The Officers shall have such powers and dutiehé rmanagement of the SEF as the
Board may prescribe from time to time.

Each Officer is entitled to indemnification purstido the By-Laws with respect to
matters relating to the SEF.

Rule 2201 Chief Compliance Officer

(@)

(b)

Fhe-Board-shalldesighatean-individual- to-serveas-theEither the Board or the Chief
ExecutiveOfficer shallappointa Chief Compliance Officeand The Boardshall approve

the compensation of thedividual appointed a€hief Compliance Officer. Removal of the
Chief Compliance Officer shall require the appravba majority of the Board. The SEF
shall notify the CFTC of the removal of the Chiefripliance Officer and the appointment
of any new Chief Compliance Officer, whether imteror permanent, within twg2)
Business Days of such removal and appointment.

The Chief Compliance Officer’s duties shall incluBat are not limited to, the following:

(2) overseeing and reviewing the SEF's compliance Wipplicable Law, including,
without limitation, Section 5h of the CEA and reldtCFTC Regulations;

(2) in consultation with the CEO and such others, uhiolg, without limitation, the
Board and/or the Regulatory Oversight Committeedesmed appropriate and
necessary, resolving any conflicts of interest thay arise, including: (i) conflicts
between business considerations and complianceireatgnts; (ii) conflicts
between business considerations and the requirethanthe SEF provide fair,
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open and impartial access as set forth in the CR&Qulations; and (iii) conflicts
between the SEF's management and members of thel;Boa

(3) establishing and administering written policies @anocedures reasonably designed
to prevent violations of the CEA and CFTC Reguladio

(4) taking reasonable steps to ensure compliance vhth €EA and CFTC
Regulations;

(5)  establishing procedures for the remediation of namgliance issues identified by
the Chief Compliance Officer through complianceiceffreviews, look-backs,
internal or external audit findings, self-reporedors or validated complaints;

(6) establishing and following appropriate procedumasthe handling, management
response, remediation, retesting and closing ofoimpliance issues;

(7)  establishing and administering a compliance mamdedigned to promote
compliance with Applicable Law and a written codeethics designed to prevent
ethical violations and to promote honesty and atlionduct;

(8) supervising the SEF's self-regulatory program widspect to trade practice
surveillance, market surveillance, real-time mark@tnitoring, compliance with
audit trail requirements, enforcement and disa@pin proceedings, audits,
examinations and other regulatory responsibilitigth respect to Participants,
Customers, Clients, Authorized Traders and otheketgarticipants (including
seeking to ensure compliance with, if applicablearfcial integrity, financial
reporting, sales practice, recordkeeping and adurirements);

(9)  supervising the effectiveness and sufficiency gfr@gulatory services provided to
the SEF by a Regulatory Services Provider; and

(10) preparing and filing the annual compliance repsrtequired under the CEA and
applicable CFTC Regulations.

(c) The Chief Compliance Officer shall have availaldéntm or her at all times the authority
and the resources of the Market Regulation Depanttiznied such other resources as may
be necessary to develop and enforce policies anckdures necessary to fulfill the duties
set forth for chief compliance officers of swap exi#on facilities in the CEA and the
CFTC Regulations. The Chief Compliance Officer lshave supervisory authority over all
staff of the Market Regulation Department and #&leo compliance staff.

(d) The Chief Compliance Officer shall report diredity the Board. The Chief Compliance
Officer shall have the authority to inspect the kevand records of all Participants and the
authority to require any Participant to appear t&efom or her and produce its books and
records and answer questions regarding allegeatiaas of the SEF Rules or other
provision of Applicable Law for which the SEF hasatplinary jurisdiction, at the time,
place and in the manner it designates. The Chiefgllance Officer may also delegate
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Rule 2300

(@)

(b)

Rule 2301

(@)

(b)

such authority to staff of the Market RegulationpBgment and/or the Regulatory
Services Provider.

QUALIFICATIONS

Quialification of Chief Compliance Officer

The Chief Compliance Officer shall have the backg and skills appropriate for
fulfilling the responsibilities of the position.

The Chief Compliance Officer may not be disqualifitom registration pursuant to
Section 8a(2) or (3) of the CEA.

Qualifications of Directors, Panel Members Committee Members and
Officers

A Director or Officer must meet the qualificatiosst forth from time to time in th8y-
LawsBy-Laws

An individual may not serve as a Director or ani¢@ff hold a 10% or more ownership
interest in the SEF or serve on a committee estaali by the Board (including the
Regulatory Oversight Committee) or any SEF Partéefindividual:

(1)

(2)

3)

(4)

within the prior three (3) years has been foundcalfinal decision of the SEF, a
Self-Regulatory Organization, an administrative adge, a court of competent
jurisdiction or a Government Agency to have conuita Disciplinary Offense;

within the prior three (3) years has entered ine#lement agreement in which
any of the findings or, in the absence of suchirigs, any of the acts charged,
included a Disciplinary Offense;

is currently suspended from trading on a DCM, ispsmded or expelled from
membership in a Self-Regulatory Organization, isvisg any sentence or
probation or owes any portion of a fine or penedtated to either:

0] a finding of a Disciplinary Offense by a final dgon of the SEF, a Self-
Regulatory Organization, an administrative law gidg court of competent
jurisdiction or a Government Agency; or

(i) a settlement agreement in which any of the findimgsin the absence of
such findings, any of the acts charged includedsaiinary Offense;

is currently subject to an agreement with a Goverrrirdgency, the SEF or a Self-

Regulatory Organization not to apply for registatwith the Government Agency
or for membership in the SEF or the Self-Regulatorganization;
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(€)

(d)

(5) is currently, or within the past three (3) years haen, subject to a revocation or
suspension of registration by the CFTC for anyaaas

(6) has been convicted of a felony listed in Sectiof2g®)(ii) through (iv) of the
CEA; or

(7) is currently subject to a denial, suspension ogudiification from serving on a
disciplinary committee, arbitration panel or govegnboard of any self-regulatory
organization as that term is defined in Section(2@ of the Exchange Act.

Any Director, Officer, member of a committee estdi@d by the Board, any SEF Panel
member, any individual nominated to serve in argshswle or any individual authorized
by the Regulatory Oversight Committee to take sumgraation shall immediately notify
the Chief Executive Officer or the Chief Compliar@éicer if such individual meets one
or more of the criteria in Rule 2301(b).

For purposes of Rule 2301(b), the terms “final slea’” and “settlement agreement” have
the meanings set forth in CFTC Regulation 1.63(a).

BOARD COMMITTEES

Rule 2400 [Reserved]

Rule 2401 Regulatory Oversight Committee

(@)

(b)

(€)

(d)

The Regulatory Oversight Committee of the Boardl sleacomposed entirely of Public
Directors appointed by the Board.

Each member of the Regulatory Oversight Committesl serve for a term of two (2)
calendar years from the date of his or her app@ntror until suctpersePersonceases

to be Public Director or until removed from the RO the Board. A member of the
Regulatory Oversight Committee may serve for migitiprms.

The Regulatory Oversight Committee shall oversee SEF's regulatory program on
behalf of the Board. The Board shall delegate @afit authority, dedicate sufficient
resources, and allow sufficient time for the Retpria Oversight Committee to fulfill its
mandate. It shall make such recommendations t@tlaed that, in its judgment, will best
promote the interests of the SEF. The Regulatorgréiyght Committee shall also have
such other powers and perform such other dutiegtafrth in the SEF Rules and as the
Board may delegate to it from time to time.

Without limiting the generality of the foregoindnet Regulatory Oversight Committee shall
have authority to:

(1) monitor the regulatory program of the SEF for sidficy, effectiveness, and
independence;
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(e)

(2) oversee all facets of the regulatory program, oholg:

(0 trade practice and market surveillance; auditsmmations, and other
regulatory responsibilities with respect to Papaeits (including
compliance with, if applicable, financial integrgitjhancial reporting, sales
practice, recordkeeping, and other requirementsy{ #the conduct of
investigations;

(i) reviewing the size and allocation of the regulatbuglget and resources,
and the number, hiring, termination and compensabd regulatory
personnel;

(i) reviewing the performance of the Chief Complianétcér of the SEF and
making recommendations regarding such performamtiest CEO,;

(v)  recommending changes that would ensure fair, viggr@and effective
regulation; and

(v) reviewing all regulatory proposals prior to implertaion and advising the
Board as to whether and how such changes may impgetation.

The Regulatory Oversight Committee reports to thard.

CONFLICTS OF INTEREST _AND CONFIDENTIAL INFORMATION

Rule 2500 Conflicts of Interestand-Misuse-of MaterialNon-Public-irfermationRelating

(@)

to Self-Requlatory Actions

A Director, Officer, SEF Panel member or other Berauthorized to exercise the SEF’s
authority concerning a Self-Regulatory Action whkeswingly-has a Material Conflict of
Interest between (i) his or hpesitionasabirector; Officeror SEFPanelmemberorthe
exercise of authority concerning a Self-RegulatAcyion, and (i) his or her personal
interests (each, an “Interested Person”), may(Rpparticipate in any deliberations or
vote of the Board (which includes for purposes bkeeBoard committee) or SEF Panel,
or (y) exercise any authority, with respect to the Selffiatory Action involving his or
her personal interest, except as described below.

For purposesf this Rule 2500, a Director, Officer, SEF Panelmemberor other Person
hasa “Material Conflict of Interest”whensuchDirector, Officer, SEF Panelmemberor
other Person:

(1) is namedasarespondenbr potentialrespondenbr a witnessor potentialwitness
in a Self-Reqgulatory Action;

(2) is an employer,employee.fellow employeeor an Affiliate of a respondenior
potential respondentor a witness or_potential witness in _the Self-Regulatory
Action;
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(b)

(€)

(d)

(e)

(3) hasany significant, ongoing businesgelationshipwith a respondenbr potential
respondent or a witness or potential witness irSiéie Requlatory Action;

(4) hasa Family Relationshipwith a respondenbr potentialrespondenbr a witness
or potentialwitnessin a Self-RegulatonAction (including theindividual's spouse,
co-habitator, former spouse, parent, stepparent, child, step child, sibling,
stepbrotherstepsistergrandparentgrandchild,uncle,aunt, nephew hiece father-
in-law, mother-in-law, brother-in-law or sisterdma); and/or

(5) is_involved in any other circumstancehat gives rise to a conflict betweenthe
Director’s, Officer's, panel member’'sor other Person’'sexerciseof authority
concerninga Self-Regulatory Actioand his or her personal interests.

Before considering any Self-Regulatory Action, ametested Persoror a Director,
Officer, SEF Panelmemberor other Personauthorizedto exercisethe SEFs authority
concerninga Self-RegulatoryAction that believeshe or sheis or may be an Interested
Person,must disclose in writing to the Board the matefédts concerning his or her
relationship or interest in the mattéollowing suchdisclosurethe Boardshalldetermine
whetheranyPersorthat believeshe or sheis or maybe anlinterested®ersoractuallyis an
InterestedPerson.Notwithstandingany contrarydeterminatiorby the Board,anyPerson
that believeshe or sheis or may be an InterestedPersonmay recusehimself or herself
from deliberationsandvoting or the exerciseof authoritypursuanto Rule 2500(a)above
upon his or her election.

Any Interested Person who would be required otlswo abstain from deliberations and
voting or the exercise of authority pursuanptsagrapRule 2500 a) above as a result of
having Material Conflict of Interest may participah deliberations, prior to a vote on the
matter, if:

(1) the material facts about the Interested Persotesdst in the matter are disclosed
or known to the Board or SEF Panel;

(2) the Board determines that the participation by ltiterested Person would be
consistent with the public interest; and

(3) a majority of the Directors (excluding any IntessstPersons) vote to allow the
Interested Person to participate in deliberatiaonshe matter.

If a determination is made pursuantgaragrapRule 250(c) that an Interested Person
may participate in deliberations prior to a voteegrt the minutes of the meeting of the
Board or committee thereof will reflect the deteration and the reasons for the
determination.

If a determination is made that all Directors anéetested Persons with respect to a
matter subject to a vote by the Board, the Chieédakve Officer(unlessthe Chief
Executive Officelis an Interested Person, in which case the mogirg@fficer who is not

an InterestedPerson)will appoint a panel of individuals who are notdrested Persons
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with respect to such matter, which will have thensaauthority and powers over such
matter that the Board would have if the Directorsrevnot Interested Persons with
respect to such matter.
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Rule 2501

(@)

Voting by Interested Parties

Relationship with Named Party in Interest.

(1)

(2)

3)

A member of the Board, any committee establishethbyBoard (including the
RegulateryOversightCemmitte®OC) or any SEF Panel must abstain from such
body’s deliberations and voting on any matter iavg a Named Party in Interest
where such member:

(0 is a Named Party in Interest;
(i) is an employer, employee or fellow employee of anlsid Party in Interest;

(i) is associated with a Named Party in Interest thnautoroker association”
as defined in CFTC Regulation 156.1;

(iv)  has any other significant, ongoing business relatipp with a Named Party
in Interest, not including relationships limited &xecuting futures or
option transactions opposite of each other or eareilg futures or option
transactions through the same clearing member; or

(v) has a Family Relationship with a Named Party ierest.

Prior to the consideration of any matter involvaadlamed Party in Interest, each
member of thesEFs-Board, any committee established by the Boardydicg
the RegulateryOversightCeommitte®OC) or any SEF Panel must disclose to the
Chief Compliance Officer whether he or geea NamedPartyin Interestor has
one of the relationships listed in Rule 2501(g)i)tf5v) above with a Named
Party in Interest.

The following procedure will apply with respect aay matterinvolving a Named
Partie®artyin Interest under this Rule 2501:

[0} In its sole discretion, thielarketRegulation-Departmelhief Compliance

Officer, in consultationwith the ROC (excludingany potentiallyinterested
membersf the ROC), shall determine whether any member of the Board,

any committee established by the Board (includihg Regulatery

Oversight Committe®0OC) or a SEF Panel is required to abstain
amfrom deliberations and voting on thaatter.

(i) The determination of the Chief Compliance Officer will take into
considerationthe exigencyof the matter and shall be basedupon: (x)
information providedby the memberpursuanto Rule 2501(a)(2).and (y)

any othersourceof informationthatis held by andreasonabhavailableto
the SEF.

Notwithstanding any contrary determination made in _accordancewith Rule
2501(a)(3),any Personthat believeshe or sheis or may be a NamedParty in
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(b)

Interest or has or may have one of the relatiosdisfed in Rule 2501 (a)(1)(ii)-(Vv)

above with a Named Party in_Interest may recuse himself or herself from
deliberationsand voting on the relevant matter involving a Named Party in

Interest.

Financial Interest in Significant Action.

(1)

(2)

A member of thesEFs-Board, any committee established by the Boardugiet
the RegulateryOversightCommitte®OC) or any SEF Panel must abstain from
such body's deliberations and voting on any Sigaift Action if the member
knowingly has a direct and substantial financiaérnast in the result of the vote
based upon either exchange or non-exchange pasiti@t could reasonably be
expected to be affected by the action.

Prior to the consideration of any Significant Acticeach member ddEFsthe
Board, any committee established by the Board Udwl the Regulatery
OversightCommitteROQC) or any SEF Panel must disclose to Chief Compdianc
Officer any Disclosable Financial Interest thatkiown to such member. This
requirement does not apply to members who choosbstain from deliberations
and voting on the subject Significant Action.

The Chief ComplianceOfficer will independentlyequirea memberof the Board,
any committeeestablishedy the Board(includingthe ROC) or anySEF Panelto

abstainfrom both the deliberationsand voting by the Board, committeeor SEF

Panelon any Significant Action if the Chief ComplianceOfficer, in consultation
with_the ROC (excluding any potentially interested membersof the ROC),

determinesthat the memberhas a direct and substantiafinancial interestin the

result of the voteThe determination of thehief Compliance Officemust include
a reviewof themembets Disclosable Financial Interest, take into consitien the
exigencyof the Significant Action andshouldbe basedupon: (x) the mostrecent
large trader reports and clearing recordsavailableto the SEF; information

provided by the member with respectto any Disclosable Financial Interest
pursuantto Rule 2501(b)(2);and (z) any other sourceof informationthat is held

by and reasonably available to the SEF.

3)-The SEFs-Board, any committee established by the Board iief the
RegulateryOversightCommitte®ROC) or any SEF Panel may permit a member to
participate in deliberations prior to a vote on ignflicant Action for which
deliberationssuch member otherwise would be required to ahgpairsuant tahis
Rule 2501(k(1), if such participation would be consistent wikie tpublic interest
and the member recuses himself or herself frormgadin such action.

4)>-In making a determination as to whether to pernmieamber to participate in

deliberations on a Significant Action for which bumember otherwise would be
required to abstain, the deliberating body shaikater the following factors:
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(0 Whether the member’s participation in deliberatissiecessary for the
deliberating body to achieve a quorum in the matied

(i) Whether the member has unique or special experkisewledge or
experience in the matter under consideration.

{5)-Prior to making any such determinationpursuantte—Rule-2501(b}{3) the

relevant deliberating body must fully consider gasition information that is the
basis for the member’s direct and substantial Gi@nnterest in the result of a
vote on a Significant Action.

Rule 2502

{e}-The SEFs-Board, Board committees and SEF Panels must refietheir
minutes or otherwise document that the conflict$eeination procedures
required by this Rule 2501 have been followed. Secbrds also must include:

[0} 5-The names of all members who attended the meetipgrson or who
otherwise were present by electronic means;

@)  £2-The name of any member who voluntarily recused élinos herself or
was required to abstain from deliberations andfimng on a matter and
the reason for the recusal or abstention, if stated

(i)  3)3Information on the position information that wawviesved for each

member.
Restrictions on Certain Persons who PossessConfidential Information;
Impr r r Discl re of Confidential Information

(@) No Director, Officer, memberof any committeeor panelestablishedy the Boardor any

employee or consultantof the SEF shall use or disclose, either during his or her

associatiorwith the SEFor thereatfterfor any purposeotherthanthe performanceof his

or her official duties and responsibilitiesas a Director, Officer, committee or panel

memberor employeeor consultantany confidentialinformation (including any material,

non-publicinformation obtainedasa resultof the individual s dutiesandresponsibilities

as a Director, Officer, committeeor panel memberor employeeor consultant. Any

Director, Officer, committeeor panelmemberor employeeor consultanin possessioof
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confidential information shall take all approprigteps to safequard the information and to
protect it against disclosure, misuse, espionags,dnd theft.

NotwithstandingRule 2500(a) a Director, Officer, memberof any committeeor panel

establishedy the Board or employeeor consultantof the SEF may discloseconfidential

information (i) in_the courseof his or her official duties (i) to any Self-Regulatory
Organization,DCO, court of competenfurisdiction or representativeof any agencyor

departmenbf the federalor stategovernmentctingin his or her official capacity (iii) if

such information is or becomesa matter of public knowledgethroughno fault of the

Director, Officer, member of any committee or_panel establishedby the Board or

employee or consultant; or (iii) as requir@arsuant to Applicable Law.

No Director, Officer, or memberof anycommitteeor panelestablishedy the Board,no
emplovee of the SEF and no consultant to the SBIF sh

(1) tradefor suchPersois own account.or for or on behalfof anyotheraccount,on
the basis of any material, non-public informatidrtained through the performance
of such Persds official duties;

(2) use or disclose,for any purposeother than the performanceof such Persois
official duties,any confidentialinformationobtainedby suchPersomasa result of
suchPersois official duties;provided however that this Rule shall not prohibit

any disclosures that are expressly permitieicsuant tdRule 2502(b) or

(3) trade,directly or indirectly, in (i) any Swaptradedon the SEF, (i) any related
commodity interest (as defined in CFTC Regulation 1.59(a)), or (i) any
commodity interesttradedon any DCM or SEF or clearedby any DCO if such
Personhasaccesdo materialnon-publicinformationconcerningsuchcommodity
interest.

SERVICE AGREEMENTS

Rule 2600  Services Agreement with a Regulatory Sepgs Provider

(@)

(b)

The SEF may enter into a Regulatory Services Ageaerwith a Regulatory Services
Provider to perform certain surveillance, invediigg and regulatory functions under the
SEF Rules and the SEF may provide information ®Regulatory Services Provider in
connection with the performance of those functions.

The SEF shall retain ultimate decision-making atithevith respect to any functions that
are contracted to a Regulatory Services Provider sirall remain responsible for the
performance of any Regulatory Services received.
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Rule 2601 Services Agreement with Other Service Pralers

The SEF, in its discretion, may enter into serviegseements with service providers of its
choosing to perform functions under the SEF Ruded, may provide information to such service
providers in connection with the performance ofsehéunctions.

Rule 2602 Prohibited Use of Data Collected for Regatory Purposes

The SEF will not use for business or marketing pags any Proprietary Data or Personal
Information it collects or receives, from or on blof any Person, for the purpose of fuffilling it
regulatory obligationgyrovided howeveythe SEF may use such data or information fomassi

or marketing purposes if the Person from whom llects or receives such data or information
clearly consents to the SEF's use of such datanformation by means of an independent,
affirmative consent. The SEF will not condition ess to its market(s) or market services on a
Person’s consent to the SEF’s use of Proprietata Da Personal Information for business or
marketing purposes. The SEF, where necessary fpiatery purposes and as permitted by
Applicable Law, may share such data or informatstih one or more DCOs, swap execution
facilities or DCMs registered with the CFTC. In buan event, the SEF will request the DCO,
swap execution facility or DCM to maintain the adeftiality of any such information in the
same manner as the DCO, swap execution facilitip@M would protect its own proprietary
data.
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Rule 3000

(@)

SECTION 3
PARTICIPANT ACCESS RULES

QUALIFICATIONS

Quialifications

To be eligible for admission as a Participant, @plieant mustdemenstrateto—the
satisfactiorofthe- SERhat Hisatisfy the following criteria (the “Participatid@riteria”):

(1)
(2)
3)

(4)

is an ECP;
is of good reputation and business integrity;

maintains adequate financial resources and ciieght adequate capacity to meet its
financial obligations antlas not filed for bankrupte¢y

if it is an entity, is validly organized, in goodaading and authorized by its
governing body and, if relevant, documents of oigion, totrade-Swapact as a
Participantand complywith its obligationsunderthe SEFRulesanddoing so will

not violate any material agreement by which itasid or require any consents not
already obtained

B

)
(6)

B B

{6}is not prohibited from using the services of thd=3& any reason whatsoever;

A-holds all registrations required under Applicablawl. including, without
limitation, any introducing brokerFCMfutures commissionmerchant and/or
Swap-Dealeswap dealerregistration (each as defined in the CEA and CFTC
Regulations)and if required pursuant to Applicable Law, im@mber of the NFA

£8}is not subject to statutory disqualification un@erction 8a(2) of the CEA; and

{9)-satisfies any other criteria that the SEF may megfriom a Participant to
enablethe SEFto perform its responsibilities as a Self-Regulat@nganization,
comply with Applicable Law or provide services, pided such criteria are
impartial, transparent and applied in a fair andd&criminatory manner.




{e}Each Participant intending to trade Cleared Swap#d$ own account must either be
(i) Self-Clearing with respect to the DCO where tleared Swaps it will trade are
cleared, or (i) if it is Non-Self-Clearing, haveckearing account with a Clearing Firm and

be 4 ermitted by the relatedClearing FirmAgreementasbeingpermittedto
clear such Swaps at such DCO through such Clekining

{eh-Each Participant that is an Account Manager, Inioit) Broker or Sponsoring
Participant must ensure that each of its Clientst@nerssrebr Sponsored Participants
(as applicableintending to trade Cleared Swaps meets the regaints ofsubsectioRule
300(Q€eb) above.

{e}Partlmpant 1

subseeﬂen{c—)—er—(d)—ef—%s—R&le%@@@—are prohlblted from enterlng Orders or
Transactions in Cleared Swaps on the SEFehalf of any party (whether the Participant
itself or its Client, Customeror SponsoredParticipant)that is Non-Self-Clearingunless
such party hasa relationshipwith a Clearing Firm asdescribedin Rule 3000(b)(ii) that

covers the relevant Order or Transaction.

H-The SEF shall monitor its Participants to ensuat they continue to qualify as ECPs.
If any Client or Customer of an Account Managerlmtroducing Broker is not also a
Participant, the SEF shall obtain from the appleakccount Manager or Introducing
Broker a representation that such Client or Customie-bds an ECR which will be
deemedrepeatedeach time the applicable Account Manager or Inioody Broker
transacts on the SEF on behalf of such Client mt@uer.

{g)r-Upon request of the SEF or its Regulatory Servitew/ider, each Participant (and

each Authorized Trader) shall promptly provide te Market Regulation Department or

the Regulatory Services Provider (i) the namest®iCustomers, Client or Sponsored
Participants (if applicable) and (ii) such informatabout Authorized Traders as the SEF
requests.

)The SEF may from time to time establish differesitegories of Participants receiving
access to the SEF. Participants receiving compaeataess to, or services from, the SEF
will be subject to comparable fee structures.

{H-Consistent with Applicable Law, the SEF will progiéccess to its trading platform

and services on a fair and nondiscriminatory baesisgny ECP that complies with the
SEF’s documentation and eligibility requirementsessforth in the SEF Rules.
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PARTICIPANT APPLICATION AND ONGOING PARTICIPANT MAT TERS
Rule 3100  Application Requirements
A Person that wishes to become a Participant oStie must:

(a) file—withSubmitto the SEF an accurate and complete applicatioreaaduteanddeliver

any applicableagreemerggreementsndotherdocumentsas may be required by the SEF
from time to time;

(b) if it is an entity, provide a copy of all formatiadocuments including any amendments
thereto if requested by the SEF;

(c) if it is an applicant organized or located outsid¢he United States, enter into a written
agreement acceptable to the SEF appointing a plairty as its U.S. agent for service of
process for purposes of CFTC Regulation 15.05 shatl provide the SEF with a copy of
the agreement;

(d) provide such other information as may be requdsyetie SEF; and

(e) provide(i) written or electronic confirmation of its statusan ECRE_and (i) with respect
to any Client, Customeror SponsoredParticipantthat is not also a Participantand on
whose behalf it wishes to trade on the SEF, a septation that such Client, Customer or
SponsoredParticipantis an ECP,which representatiomwill be deemedepeatedachtime
the Participanttransactson the SEF, whetherfor its own accountor on behalfof such
Client, Customer or Sponsored Participant.

Rule 3101 Review of Application

b}-The SEF shall review a prospective Participant’pliegtion and may ask for and
review any additional information it deems relevant

(b) The SEF in its discretion may conduct an invesitigabf any applicant

Rule 3102  Acceptance as a SEF Participant

@) If the SEF decides to admit an applicant as a ¢jaatit, it shall notify the applicant and
state in such notice the date on which the apglishall become a Participant.

(b)  Once admitted,a Participantshall continueat all times to satisfy all the Participation

Criteria setforth in Rule 3000(a)and all otherapplicableeligibility criteriathe SEF may
specifyfrom time to time
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()

Admissionasa Participantonly entitlesthe Participantto TradingPrivilegesanddoesnot
confer any right of ownershipin the SEF, or right to attendor vote at meetingsof the
SEF, or right to share in the profits of the SEF.

Rule 3103 Conditions for Denial Conditioning or Termination

(@)

(b)

(€)

(d)

(e)

The SEF may deny, condition or terminate Partidigéatus of any Person:

1) if such Person is unable to satisfactorily demastiits ability to satisfy the

ParticipationCriteria or any othereligibility criteria requiredto become or remain

a Participanbr any of the representationand warrantiesmadeby the Participant
IS untrue

(2) if such Person is unable to satisfactorily dematetits capacity to adhere to all

applicable SEF Ruleand any other Applicable Law, including thoseconcerning
recordkeeping, reporting, financial requirementd @ading procedures

if_such Personfails to comply with any limitation placedby the SEF on such
Person:

if such Person commits a violation of the SEF Rules

£33+f such Person would bring the SEF into disrepstdetermined by the SEF in
its sole discretion; or

{4)3for such otheecause-agasorthe SEF may reasonably determine.

e B &

If the SEF decides to deny or condition an appbcator admission as a Participant, or
terminate a Person’s status as a Participant, Bie shall promptly notify such Person
(the “Affected Person”) thereof in a writing sewt the address in the SEF application
form or maintained in the SEF's records. Such A#dcPerson may, within seven (7)
calendar days of receipt of such notification, esiun writing that the SEF reconsider its
determination.

Within thirty (30) calendar days of receiving tiegjuest for reconsideration, the SEF shall
either confirm, reverse or modify the denial, ctinding or termination of the Affected

Person as a Participant, and shall promptly nakiéy Affected Person accordingly in a
writing sent to the address in the SEF applicaftom or maintained in the SEF’s records.

Any denials, conditionings or terminations impletgehby the SEF pursuant to this Rule
3103 will be impartially enforced.

Any denial, conditioning or termination that repets a suspension, expulsion,
disciplinary or access denial action or other aslvection within the meaning of Part 9 of
the CFFCSsCFETC Regulations may (to the extent required thereleyubject to review
by the CFTC pursuant to Part 9 of tBeFCSsCFTC Regulations.
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Rule 3104  Duty to Keep Current

(@ If any material information in the Participant’spdipation becomes outdated or otherwise
is inaccurate or incomplete for any reason, thdidiaant must promptly update the
application.

(b)  Within thirty (30) calendar days following the eafleach calendar year, Participants shall
review and revise, as necessary, all informatiavided in their applications and provide
such revisions to the SEF.

Rule 3105  Withdrawal of Participant

(@) To withdraw from the SEF, a Participant must notifg¢ SEF of its withdrawal. Such
withdrawal shall be accepted and effective immedijjatpon receipt of such notice by the
SEF, provided that the SEF may, in _its reasonablediscretion, refuse to _accepta

Participants withdrawal requestor may postponethe effective date of withdrawalof a
Participantif the SEF considersit necessaryfor the protection of the Participants
Customers, other Participants or otherwise innterestof the SEE

(b) Upon the effectiveness of the withdrawal of a Rgréint, all rights and privileges of such
Participantwith respectto the SEFshallterminate (including, without limitation, Trading
Privileges). Notwithstanding the accepted withdrlasaa Participant, the withdrawn

Participantremains-subjeet-t@nd any Client, Customer or Sponsored Particitisreof,
shall remainboundby the SEF Rules anslbjectto the jurisdiction of the SEF+aets

doeneandomissionsmadewhileaParticipaniwith respectto any andall mattersarising
from, relatedto or in connectionwith, the status,actionsor omissionsof suchPerson
prior to such withdrawal and must cooperate in any SEF Proceeding as if the
withdrawrformer Participant were still a Participant.

Rule 3106 Dissolution of Participants

AltUpon dissolutionof a Participant.all rights and privileges adsuchParticipantwith respecto
the SEF shall terminateupen ancbut all obligations ofasuch Participant shall survivethe

e

Rule 3107 Jurisdiction and Application of SEF Rules

(@ Prior to obtaining accessto the SEF and eachtime a Participant, Customer,Client,
SponsoredParticipanior anyotherPersonnitiatesor executes transactioron or subject
to the rules of the SEE_directly or throughan intermediary,suchParticipant,Customer,
Client, SponsoredParticipantor other Personand any SupervisedPersonacting on its
behalfshall bedeemed to have expressly:
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(1) eensenteonsentedto the jurisdiction of the SEF with respect to aamyd all
matters arising from, related to, or in connectwith, the status, actions or
omissions of such Person;

(2) isagreed to béound by, andhallcomply with, the SEF Rules and all Obligations,
the DCO Rules and Applicable Law, in each caséé¢cektent applicable to it;

(3) agreeagreedto assist the SEF in complying with its legal arefulatory
obligations, cooperate with the SEF, its Regulat®eyvices Provider(s) and the
CFTC in any inquiry, investigation, audit, examioat or proceeding, and
authorizes the SEF to provide information regarding any Regulatory Services
Provider, the CFTC or any Self-Regulatory Orgaimerat

At the time any Clearing Firm executesa Clearing Firm Agreement suchClearingFirm
shall be deemed to have expressly:

Q) consentedo the jurisdiction of the SEFwith respecto anyandall mattersarising
from, relatedto, or in_connectionwith, the status,actionsor omissionsof such
Person;

(2) agreedto be boundby, and comply with, the SEF Rulesand all Obligations,the
DCO Rules and\pplicable Law in each case to the extent applicable to it;

agreedto assistthe SEF in complying with its legal and regulatoryobligations,
cooperatewith the SEF _its RegulatoryServicesProvider(s)andthe CFTCin any
inquiry, investigation, audit, examination or predeng, and authorizes the SEF to
provideinformation regardingt to any Regulatory Services Provider, the CFTC or
any Self-Regulatory Organization

b}-Any PartieipantPerson(including anyAuthorizedTrade) whoseaccesgo the SEFis

suspendedfor _an erio and if a Ilcable an Cllent Customeror Sponsored
Participant w . A
thereof,r emalnssub|ectto the SEF Rulesand to the lurlsdlctlon of the SEFthrouqhout

the period of suspensiomnd mustcooperatan any SEFProceedingAny Personwhose
accesdo the SEFis revoked or terminatedand, if applicable,any Client, Customeror

SponsoredParticipantthereof,shall remain bound by the SEF Rufesadditionte-any
otherApplicablelaw)-and subject to the jurisdiction of the SEfHth respect to any and

all matters arising from, related to or in connaetwith, the status, actions or omissions

of such Participant-er—SponseredParticipantPerson prior to such revocation or
terminationand must cooperate in any SEF Proceeding
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Rule 3108  Notices to Participants

(@)

(b)

()

The SEF shall publish a notice with respect to eaddition to, modification or
clarification of the SEF Rules or of any actionimgplement any SEF Rules on the SEF’s
website or via an electronic mail distribution teable each Participant to become aware
of and familiar with, and to implement any neceggaeparatory measures to be taken by
it with respect to, such addition or modificatigmior to the effective date thereof (each a
“Notice to Participants”) Fhe-SEFshalluse goodHiaith-efforisto-provide Noticesto
Participantsto—eachParticipant-via—electronic-mall—For purposes of publication in
accordance with the first sentence of this Rule83#Gshall be sufficient (without limiting
the discretion of the SEF as to any other reasemabbns of communication) if a Notice
to Participants is published on the SEF’s website.

Any Notice to Participantgublishedon the SEFs website or_otherwise provided to
Participantsshallalse-be deemed to have been made t@ihl Participants Supervised

PersonsClients, Customers and Sponsored Patrticipants

Each Participantis requiredto review the “Notices to SEF Participants”sectionof the

SEF s websiteto makeitself awareof materialchangedo the SEFRulesor othernotices
that may affectits rights andobligationsasa Participant.andis responsibldor conveying
such information to its Supervised Persons, Clients, Customersand Sponsored
Participantsn accordance with Rule 3114(c).

Rule 3109 Authorized Traders

(@)

(b)

Each Participant shall designate one or more AigbdrTrader(s)which, in the case of a
Sponsoring Participant, may include any Person iapgah employed or authorized by a
Sponsored Participant as provided in Rule 3BAticipantsshall be responsibleo the

SEF for_acting with reasonablecare in_granting Authorized Trader status to _any
individual.

By agreeing to become an Authorized Trader, anvithaal is deemedto expressly
consentto the jurisdiction of the SEF and agrees to be bound by the duties and
responsibilities of an Authorized Trader and toshéject to, and comply with, the SEF
Rules and Obligations. Among other duties and nesipdities that the SEF may impose,
an Authorized Trader must:

(1) have the authority, at the SEF's request, to adpuswithdraw any Order or
Transaction submitted under any User ID assignddntoor her;

(2)  conduct activity under any User ID assigned to dmmer in compliance with all
SEF Rules and Obligations; and

(3) ensure he or she has been assigned his or her sevri ),
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(€)

(d)
(e)

V)

(9)

(h)

To designate an Authorized Trader, a Participargtrfallow the procedures established
by the SEF. The SEF may establish criteria thaivichabls must fulfill to become an
Authorized Trader.

The SEF will maintain a list of all designated Aaoitized Traders for each Participant.

The SEF may, in its sole discretiaefuse to approve an Authorized Trader or revake o
suspend the designation of an individual as AuteakiTrader to protect other Participants
and the integrity of the SE&t for anyotherreasorand shall promptly notify the related
Participant of such action.

To request the termination of the designation ofnaiividual as Authorized Trader, the
Participant must follow the procedures establighethe SEF.

Each Authorized Trader shall be identified to tl&=3n the manner prescribed by the SEF
and shall be subject to the SEF Rules. It is thg dlithe Participant to ensure that each
Authorized Trader registration is current and aataiat all times.

Without limiting the foregoing, prior to accessitge SEF each Authorized Trader
consents to abide by the SEF Rules and Applicaie and each Participant will ensure
on an ongoing basis that: (i) none of its Authedid raders is subject to a disqualification
pursuant to any Applicable Law (unless an appro@remption has been obtained with
respect thereto); (ii) each of its Authorized Tradeill be technically proficient; (iii) each
of its Authorized Traders will conduct its businessa fair and equitable manner; and
(iv) each of its Authorized Traders will comply Withe SEF Rules and Obligations and
conduct its business in accordance with Applicable.

Rule 3110 Sponsored Access

(@)

(b)

(€)

A Sponsoring Participant may extend Trading Pl to one or more Sponsored
Participants. If the Sponsoring Participant is titg# Sponsored Participant’s Clearing
Firm, the Sponsoring Participant will provide alavant clearing information to the SEF
on behalf of the Sponsored Participant. Each SpedsBarticipant shall designate one or
more Authorized Traders to transact on the SEF.

The Sponsoring Participant is responsible for aléds and Transactions placed by any
Person acting on behalf of or in the name of thenSpred Participant on the SEF as if
such Orders or Transactions were placed by the s$pmig Participant (whether or not
the Sponsoring Participant was aware of and/oramgioved the placing of such Orders
or Transactions). Any execution occurring as altedian Order or Transaction entered
by a Sponsored Participant shall be binding inesbects on the Sponsoring Participant.

The Sponsoring Participant must monitor the Spatérarticipant’s access to the SEF
and activity on the SEF, including, but not limitem, the entry, cancellation or other
processing of Orders, risk management, trade negortlearing and settlement of
Transactions.
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(d)

(e)

V)

(9)

(h)

The Sponsored Participant is not a Participanh@fSEF. The SEF has no liability to, and
the SEF owes no duties or obligations to, nor msrasponsibility for, the Sponsored
Participant. Notwithstanding anything herein to tdmntrary, the Sponsored Participant
and any other Person using a User ID or login ergale linked to a Participant will be
subject to, and must comply with, the SEF Rules| aray be subject to Disciplinary
Action by the SEF for any violation or attemptedlation of the SEF Rules or provisions
of Applicable Law for which the SEF has disciplygurisdiction. The Sponsored
Participant will be deemed to have representedwaardanted that it is an ECP and that it
has all registrations, licenses and consents medjuinder Applicable Law. The Sponsoring
Participant further agrees to cooperate with thE,Sf any other regulator, in connection
with any inquiry regarding the Sponsored Partidijgasccess and activities relating to the
SEF and, in connection with such inquiry, the Spoing Participant shall ensure the
cooperation of the Sponsored Participant and peothoait the Sponsored Participant is
contractually bound to cooperate with the SEF grather regulator.

The Sponsoring Participant shall ensure that:

(1) the Sponsored Participant, its directors, memldfisers, employees and agents
comply with Applicable Law and the policies and ggdures issued or approved
by the SEF and with all of the duties and/or olbi@s imposed on Participants
under the SEF Rules as if the Sponsored Particiwant a Participant for such
purposes, except with respect to any such dutieBoarobligations which
manifestly only relate to the Sponsoring Participan

(2) the Sponsored Participant takes reasonable secprégautions to prevent
unauthorized access to and use of the SEF, ingudmauthorized entry of
information on the SEF and unauthorized use ofrinédion and data made
available by the SEF; and

(3) the Sponsored Participant uses any market dattsfown internal purposes only
and only in accordance with the SEF Rules.

The SEF shall obtain from each Sponsoring Partitiparepresentation that each of its
Sponsored Participants will be an ECP at the timehesuch Sponsored Participant
transacts on the SEF.

The SEF will promptly notify a Sponsoring Partiappan writing of its approval, or refusal
to approve, the designation of a Sponsored PatitipThe SEF may, in its sole
discretion, revoke, limit, restrict or suspend thesignation of a Sponsored Participant,
and shall notify the Participant of such actiomatordance with SEF procedures.

A Sponsoring Participant that seeks to terminate designation of a Sponsored
Participant shall notify the SEF in writing, prowd such information as the SEF may
require. The SEF shall terminate the Sponsorediciamt’'s access to the SEF in
accordance with procedures established by the SEF.
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Rule 3111 [Reserved]

Rule 3112 Introducing Brokers

(@)

(b)

()

An Introducing Broker will be permitted to introdeitrade®rdersand Transaction®on
the SEF on behalf of a Customer (which may incladether Participant or an Account
Manager acting on behalf of a Client) where suclst@uer has so authorized the
Introducing Brokerand notified the SEFin the form and mannerspecifiedby the SEF.
Any time anIntroducingBroker introducesan Orderor Transactioron the SEFon behalf

of a Customer suchintroducingBroker shallbe deemedo representhat the Customer
on whosebehalfit_is acting hasgrantedthe Introducing Broker suchauthorization.An

Introducing Broker shafprovide the SERvith such notice and/qgiroof ofsuch Customer
authorization aghe SEFmay requesfrom time to time.

If authorized, an Introducing Broker may enter &wder, submit a Block Trade, or
introduce to the SEF for execution any Transaebigverwise permissible under theEF
Rules on behalf of such Customer.

Each Customershall be the principalto all executedTransactiongesultingfrom Orders
submitted by an Introducing Broker to the SEF ochsOustomés behalf.

Rule 3113 Authorized Representatives

(@)

(b)

(€)

Each Participant shall designate an Authorized &sptative(s) who will represent the
Participant before the SEF and its committees awkive notices on behalf of the
Participant.

FheAn Authorized Representative shall be empowered byRarticipant to act on its
behalf and the SEF shall be entitled to rely onatteons of the Authorized Representative
as binding on the Participant and each of its Arirled Traders.

Each Participant must provide the SEF with curreahtact and other requested
information for each of its Authorized Representgi so that the SEF is able to
immediately contact the Authorized Representatives.

Rule 3114  Communications between the SEF and Partpants

(@)

(b)

Each Participant must provide the SEF with its entrrelectronic mail address and
telephone number and the electronic mail addredst@aphone number of each of its
Authorized Traders and immediately (and in any ewsithin 24 hours) update this
information whenever it changes.

All communications between the SEF and the Paaitipvill be transmitted by electronic
mail and/or posted on the SEF's website, exceptlarwise specified by the SEF.
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(c) FheEachParticipant shall be responsible for conveyinghscemmunications to afif its

Supervised Personglients, Customersand SponsoredParticipants(and Authorized
Traders thereof)

(d) Each Participant will be responsible for promp#yiewing and, if necessary, responding
to all electronic communications from the SEF te Barticipant or any of its Supervised
Persons.

(e) Al communications made to Participants shall ddsaleemed to have been made tofall

its Supervised Person€lients Customersand SponsoredParticipantsand Authorized

Traders thereof)
Rule 3115  Recording of Communications

The Market Regulation Department and/or Regulat&srvices Provider(s) may record
conversations and retain copies of electronic conirations between the SEF, on one hand, and
Participants, Sponsored Participants, Clients at@uers or any of their Supervised Persons or
other agents, on the other hand. Any such recasdngy be retained by the SEF or the
Regulatory Services Provider in such manner angudch periods of time as the SEF may deem
necessary or appropriate and in accordance withlicglye Law. The SEF or Regulatory
Services Provider will retain such recording in giiance with CFTC Regulations.

MATERIAL CHANGES
Rule 3200  Change of Control; Non-Assignment

(a) A Participant must provide written notice to theFS& any of the following changes to its

ownership, control or business operatigm®r to any suchchangetaking effect to the

extent practicableand in_any event no later than 48 hours after any sudhenges
takechange takesffect:

(1) a merger of the Participant with another Person

(2) a transfer issuanceor othertransactiorthat resultsin one Persomowning 50% or
more of the voting equity of the Participantor a transactionthat resultsin the
transferof all or substantially all of the assets of the Partigipa

(b) A Participant may not assign its rights as a Ppgitt without the written consent of the
SEF, which consent shall not be unreasonably widhhe
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FEES

Rule 3300 Fees

(@)

(b)

(©)

The SEF shall set the times and amounts of angsseats or fegéncluding accessand

utilization fees), costsand chargesto be paid by Participant®y accessinghe SEF

Participantsagreeto be boundby the fee schedulgn effect at the time the applicableSEF
services are rendered.

A Participant will be responsiblefor the paymentof all fees with respectto any

Transactionincluding, without limitation, any Transactiorthatis (i) for anyor no reason,
not fully performed byhe partieghereto or (ii) subsegquently voided or rescinded.

alalWaldaYa aala N a\V.V/aYa a ala a allaWilaviaYie a alaWlla

uponreceiptof the invoice. If a Participantfails to paywhendueany assessmentées,
costsandchargesowed, and suchpaymentobligationremainsunsatisfiedhirty (30) days
after its due date,the SEF may suspendrevoke,limit, condition, restrict or qualify the
Trading Privilege®f such Participards it deems necessary or appropriate.

Rule 3301 Volume Discounts

The SEF may from time to time establish finaneiakntives for meeting trading volume, liquidity
thresholds and/or other standards as may be a$imthlby the SEF.

INDEPENDENT SOFTWARE VENDORS

Rule 3400 ISVs

(@)

(b)

Consistent with Applicable Law, the SEF will progiciccess to its trading platform,
services and data on a fair and nondiscriminatasysito any ISV that complies with the
SEF’s documentation and eligibility requirementsI®Vs as set forth in the SEF Rules.

An ISV that wishes to access the SEF must:

(1) consent to the jurisdiction of the SEF and agreleetbound by, and comply with,
the SEF Rules and all Obligations, the DCO Rules Applicable Law, in each
case to the extent applicable to it;

(2) execute an ISV participation agreement in the feapplied by the SEF,;
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(3) pay the monthly access fees that may be establshdte SEF from time to time,
which fees will be comparable for ISVs receivingnparable access to, or services
from, the SEF;

(4) comply with the applicable technical access staigjasystem compatibility
requirements, security protocols and technical iBpatons for connection to the
SEF as may be specified by the SEF from time te;tim

(5) ensure that eacherseiPersonthat uses the ISV to access the SEF is either a
Participant or a Client or Customer of a Participan

(6) in the case of any Order or Transaction submittethe SEF through the ISV,
provide sufficient detail to identify the Particiga(and, if applicable, the
Participant’s Client or Customer) as required &y 8tF; and

(7) satisfy any other criteria that the SEF may requarperform its responsibilities as
a Self-Regulatory Organization, comply with ApphtaLaw or provide services,
provided such criteria are impartial, transparent applied in a fair and
nondiscriminatory manner.

(c) An ISV may provide data obtained from the SEF gdlelParticipants and/or Clients or
Customers of a Participant in connection with s@Rdrticipants’ and/or Clients’ or
Customers’ actual and proposed trading activitytlesn SEF, and will not provide such
data to any other swap execution facility, sectlvaged swap execution facility, DCM,
national securities exchange or other tradingifaolr system without the prior written
consent of the SEF.

BUSINESS CONDUCT REQUIREMENTS

Rule 3500 Customersand Clients-and-Spensered-Participants

No Participant shall enter an Order or enter intdransaction in the name of a Customer or
Client, erpermita-Spoenserednlessthe Customeror Client hasso authorizedthe Participantte
enter Any time an IntroducingBroker or Account Managerintroducesan Order oenterinte-a
Transactionnon the nrameof-suchParticipantunlessthe Participanthasenteredinto-a-written
agreementvith-SEF on behalfof a Customeror Client (as applicable) suchintroducingBroker

or Account Managershall be deemedto regresentthat the Customeror Client erépensered

whose behalf it is actrng has granted the Introducing Broker or Account Manager such
authorization

Rule 3501  Disclosure Requirements; Know Your Countgrarty Requirements

(&)  With respectto UnclearedSwaps,Participants that are Swap Dealers or Major Swap
Participants shall verify through representationsotherwise the status of each Swap
counterparty as an ECP as provided in CFTC Regutpplicable to business conduct
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(b)

(€)

(d)

(e)

standards for Swap Dealers and Major Swap Panitgpan their dealing with
counterparties.

Participants that are Introducing Brokers mustfye¢hie status of each of their Customers
as an ECP.

Participants that are Account Managers must véndystatus of each of their Clients as an
ECP.

Participants that are Sponsoring Participants mmesify the status of each of their
Sponsored Participants as an ECP.

Each Participant and Supervised Person, Clienttothes or Sponsored Participant of a
Participant must comply with all disclosure reqmeants set forth in under Applicable
Law including any additional disclosure requirensemiposed by the SEF Rules.
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SECTION 4
TRANSACTION EXECUTION

This Section 4 prescribes Rules concerning tradetpoes and business conduct on the SEF and
applies to all Orders and Transactions.

Rule 4000.A. Trading Hours

Except with respect to Emergencies, the SEF shtdirchine and publish the Business Days of the
SEF and the Trading Hours for each Swap. Partitspane prohibited from sending any Order or
entering into any Transaction or using any otheilitia of the SEF outside of the designated
Trading Hours for the relevant Swap. The Tradinguiddfor each Swap shall be twenty-three
(23) hours per Business Day other than betweeniB0and 6:30 p.m. (Eastern Time), in each
case, subject to any variation as may be publidhethe SEF in a Notice to Participants or
included in the relevant Swap Specification.

Rule 4000.B. Swap Specifications

(@) Notwithstanding any provision of the SEF Ruleshe tontrary, the terms and conditions
set forth in the Swap Specification with respectat@articular Swap shall govern the
trading in such Swap on the SEF and, in the eveainy conflict between the general
terms of the SEF Rules excluding the Swap Spetdica and the particular terms of the
SEF Rules set forth in the Swap Specification,ghgicular terms of the SEF Rules set
forth in the Swap Specification shall govern widspect to trading in the relevant Swap
on the SEF.

(b)  The Swap Specification for each individual Swap spgcify:
(1) different classes of Participants eligible to tradeh Swaps. Each such class of
Participants shall have the rights and obligatispecified by the Swap
Specification for each such Swap;

(2)  whether such Swap may be settled via cash settterpbysical delivery of the
underlying commodity, or by any other means, adicaipe; and

3) the method for determining settlement prices.

(c) The SEF shall permit trading only in Swaps that amt readily susceptible to
manipulation.

Rule 4001  Procedures

(@) With respect to trading on or though the SEF ojjesuilio the SEF Rules, the SEF may
adopt, without limitation, procedures relating t@fsactions in Swaps and trading on the
SEF or subject to the SEF Rules, including procesito:

(1) disseminate the prices of bids and offers on, asatiSactions in, Swaps;
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(b)

(2) record, and account for, Swaps and SEF activity meglilate administrative
matters affecting Swaps and SEF activity;

(3) establish daily limits (or such other frequencynasy be determined from time to
time by the SEF) on the notional amount and/or ois®rders or Transactions that
may be submitted by a Participant through the SESubject to the SEF Rules;

(4)  establish limits on Swaps that may be held by aidgzant_Customer Client or
Sponsored Participgnt

(5)  establish a limit on the maximum daily price fluations for any Swap and provide
for any related restriction or suspension of trgdinthe Swapand

(6) establish minimum price quoting increments for eSalap-and

The SEF may, in its discretion and at any time, rahv@y procedures adopted pursuant to
Rule 4001(a), and will publish the amendments ho#éice to Participants or in any other
manner determined appropriate by the SEF.

Rule 4002  Required Identifications

(@)

(b)

(€)

(d)

Each Participant and all related Authorized Trad@rsluding those of its Sponsored

Participants) must have a User ID assigned in a@ecwe with the procedure adopted by
the SEF from time to time in order to access thé&.SkEhe User ID assigned to an

Authorized Trader may not be reassigned to andb#norized Trader.

Orders entered on the SEF must include the Usexsdiyned to the Authorized Trader.
An Authorized Trader is prohibited from allowingyaather Person to use such unique
identification to enter Orders on the SEF. No Persay enter Orders on the SEF using a
User ID that has not been assigned to such Person.

Each Participant shall be responsible for all GsdmrTransactions placed using any of the
User IDs assigned to its Authorized Traders orehafsany of its Sponsored Participants.

Participants must terminate an Authorized Tradacsess to the SEF upon termination of
the Authorized Trader's employment at, or authdigza or appointment by, the
Participant or Sponsored Participant (as appli¢able

Rule 4003.A. Execution of Transactions

(@)

No Person shall execute a Required Transactioreguty) the SEF's jurisdiction other
than via the Order Book unless such Transacti@nBsock Trade, Package Transaction
(Order Book Exempt) oxnEnd-Useaa ClearingeExempt Transaction.
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No Person shall enter intan-End-Usea Clearing Exempt Transaction subject to the
SEF’s jurisdiction unless it (or, if applicable,s itCustomer, Client or Sponsored
Participant) or the counterparty to the Swap Gildé for and elects to rely aheEnd-
Useia Clearing Exception. Upon request of the SEF, &idiaant, Sponsored Participant,
Customer or Client shall submit to the SEF all doentation supporting eligibility for the
End-UseapplicableClearing Exception.

b}-Permitted Transactions (including Permitted Crosan3actions) may be executed
through the SEF's Order Book as described in ROE84B. In addition, Permitted Cross
Transactions may be executed away from the SEF¥eIOBook as described in Rule
4004. Certain Permitted Transactions may also kewtgd via Risk Mitigation Sessions
as specified in Rule 4018 and the tpSEF Risk MitgreProcedures.

{e}-Any swap componentof a Package Transaction (Order Book Exempt) may be
executed in the same manner as any Permitted Cirassaction as described in Rule
4004-APackageFransactior or, if availablefor executionon the SEFs Order Book

Exemptrmay-be-executed through the SEF's Order BogkeowvidedanOrderBook-is
ol

{eh-Block Trades are required to be executed in acomalavith the requirements of Rule
4016.

{e}No executed Transactions may be submitted to tlie @Ber than Block Trades that
occur away from the SEF and that are executeddardance with the requirements of
Rule 4016.

Rule 4003.B. Order Book

(@)

(b)

(€)

All Orders posted to the Order Book are fime( there are no indications of interest or
indicative quotes allowed).

An acceptable Order must include a specific priog size, as well information meeting
the requirements of Rule 8001.

Order Types.

(1) An acceptable Order must indicate the time in fonebich may include the
following:

() “Day’ Orders are only good for the Business Day andiggipe Trading
Hours in which they are entered.

(i) “Fill-or-Kill ” (* FOK”) Orders must be immediately executed for therenti
size of the Order or are cancelled automatically.

(iir) “Immediate or Cancel(*IOC") Orders must be executed fully or partially
and, if partially, the remaining quantity is categlautomatically.
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(d)

(2)

3)

(iv)  “Good ‘il Time (“GTT’) Orders are cancelled after a specified timeoif n
matching Order is placed.

(v) “Good ‘til Price’ (“GTP’) Orders will be cancelled if the reference prafe
the specified instrument is moved up or down (ddpgnupon whether the
Order is a bid or offer).

(vi)  “One Cancels Othei(* OCQO’) Orders are paired Orders stipulating that if

one of the Orders is executed, the other is auioatigtcancelled.

Good ‘til Time, Good ‘til Price and One Cancels &tlOrders are all also Day
Orders, in that they are only good for the Busirneag and applicable Trading
Hours in which they are entered, even if the tiprese or execution conditions are
not otherwise met.

Not all Orders types are available for all Swapse Table below shows the Order
types available for each asset class:

Asset Class Day F