Appendix B

Amendments to the SGX-DC Clearing Rules

Amendments are marked in red.

Chapter 9 Definitions and Interpretation

9.01 Definitions

as-provided-inthisRules:
Practice Note 2.28A.1.3 — Pre-Execution Checks

1. Introduction

1.1 This Practice Note provides further details on the explains—the—parameters—and—functions
which-pre-execution checks may-centainas-contemplated in Rule 2.28A.1.3.

2. Pre-Execution Checks

2.1 Rule 2.28A.1.3 requires a Clearing Member, in order to clear the trades of a Trading
Member, to satisfy the Clearing House that it has in place automated pre-execution credit control
checks to monitor the Trading Member's trades and manage its risk exposure to such trades. The
purpose of this is to prevent overtrading and for credit risk management purposes. As such, the

checks must be appropriately set to effectively limit the firm’s risk exposure to Trading Members to

prevent the taking on of excessive risk. Fhe-parameters-of-such-pre-exeeution-checksand-filtersmay

include but are notlimited-to:




2.2 [This paragraph is deleted.] By-way—ef-ilustration,—pre-execution—risk—-management—control
‘ . include the following:

2.3 Clearing Members will be able to meet the requirement in Rule 2.28A.1.3 by using the
appropriate Exchange-hosted pre-execution checks, or by being—able—to—directly setting and
controlling the appropriate pre-determined automated limits in the Trading Member's system,
having automated alerts whenever such limits are altered, and by conducting regular post-execution

reviews of trades. Clearing Members should assess and continue to ensure that the pre-execution
risk management control checks are robust on an ongoing basis.

Practice Note 7.11.1.2 — Daily Settlement Price Methodology

2.3 Contracts Traded-On-the Singapore Commaodities Exchange. [This paragraph is deleted.]




