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Summary of Rulebook Changes 

 

Amendment Explanation 

Chapter 8 – Disciplinary Rules 

 

Rule 811 

 

 

Corrected typo. 

 

Reordered Rule. 

  

 
Rule 1002 

 

 

Revised rule in light of the relief provided under CFTC 

Letter No. 14-62 expiring on September 30, 2014. 
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Rule 811.  Summary Fines. 

The Chief Compliance Officer or their designee may issue a warning letter or impose summary 
fines of no more than ten thousand dollars ($10,000), without the need for a formal hearing 
under this Chapter 8, in any case in which it is concluded that there may have been a violation 
of: 

(a) Rule 308303(tc) 

(b) Rule 303308(ct)  

(c) Rule 401(h)  

(d) Rule 401(i)  

(e) Rule 402 

(f) Rule 403(b) 

(g) Rule 404  

(h) Rule 512  

(i) Rule 519(e)  

(j) Rule 524  

(k) Rule 529  

(l) Rule 701  

(m) Rule 702  

The authority to impose such a summary fine does not limit the Chief Compliance Officer’s 
authority to refer the matter to a Disciplinary Panel pursuant to the provisions of this Chapter 8 
instead of imposing a summary fine.  A summary fine imposed in accordance with this Rule shall 
become final and effective and payment shall become due and owing to the SEF fifteen (15) 
days after receipt of the fine. 

Rule 1002.  Cleared Swaps. 

(a) Each Cleared Swap (including any Required Transaction) shall be cleared through a 
Clearing House indicated in the applicable Contract Specifications that is a derivatives 
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clearing organization registered under the CEA or a derivatives clearing organization 
that is exempt from registration under the CEA. 

(b) For each Cleared Swap a Participant (or, if applicable, its Customer) expects to enter into 
on the SEF or subject to the Rules, the Participant (or, if applicable, its Customer) must 
be a Clearing Member of the applicable Clearing House or have established a clearing 
relationship with a Clearing Member of the applicable Clearing House. 

(c) Acceptance of Orders or RFQs for a Cleared Swap will be subject to Rule 516.  Following 
execution of a Transaction in a Cleared Swap, the SEF shall submit such Transaction to 
the applicable Clearing House for each Participant (or, if applicable, its Customer) party 
thereto, as applicable. 

(d) If a Cleared Swap is affirmatively rejected by the relevant Clearing House, such 
Transaction shall be deemed void ab initio.  

(e) With respect to a Package Transaction, in the event that a component leg of a Package 
Transaction executed on or subject to the Rules of the SEF is affirmatively rejected by 
the relevant Clearing House, such rejected component leg shall be deemed void ab 
initio; provided that if the component leg that was not accepted for clearing was 
rejected solely due to the sequencing of the submission of the respective legs of a 
Package Transaction, such earlier rejected component leg may be re-submitted to the 
relevant Clearing House by the SEF, in a manner that complies with Applicable Law or 
subject to CFTC No-Action Relief therefrom, as a new Transaction in a Cleared Swap with 
terms and conditions that match the terms and conditions of the Transaction which was 
deemed void ab initio in the first instance, except that the time of execution of the re-
submitted component leg shall be updated to reflect the new execution time.  However, 
if such new Transaction (i.e. the re-submitted component leg) is also rejected, it shall be 
deemed void ab initio without the possibility for resubmission.  

(f)(e) The SEF shall have the right to suspend Trading Privileges of the Participant or 
Participants that executed the Transaction or the account of the Customer on whose 
behalf the Participant executed the Transaction that was rejected or take any other 
action permitted by the Rules.  The SEF will report the cancellation of the Transaction as 
required by Part 43 and Part 45 of the CFTC Regulations. 
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Rule 811.  Summary Fines. 

The Chief Compliance Officer or their designee may issue a warning letter or impose summary 
fines of no more than ten thousand dollars ($10,000), without the need for a formal hearing 
under this Chapter 8, in any case in which it is concluded that there may have been a violation 
of: 

(n) Rule 303(t) 

(o) Rule 308(c)  

(p) Rule 401(h)  

(q) Rule 401(i)  

(r) Rule 402 

(s) Rule 403(b) 

(t) Rule 404  

(u) Rule 512  

(v) Rule 519(e)  

(w) Rule 524  

(x) Rule 529  

(y) Rule 701  

(z) Rule 702  

The authority to impose such a summary fine does not limit the Chief Compliance Officer’s 
authority to refer the matter to a Disciplinary Panel pursuant to the provisions of this Chapter 8 
instead of imposing a summary fine.  A summary fine imposed in accordance with this Rule shall 
become final and effective and payment shall become due and owing to the SEF fifteen (15) 
days after receipt of the fine. 

Rule 1002.  Cleared Swaps. 

(a) Each Cleared Swap (including any Required Transaction) shall be cleared through a 
Clearing House indicated in the applicable Contract Specifications that is a derivatives 
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clearing organization registered under the CEA or a derivatives clearing organization 
that is exempt from registration under the CEA. 

(b) For each Cleared Swap a Participant (or, if applicable, its Customer) expects to enter into 
on the SEF or subject to the Rules, the Participant (or, if applicable, its Customer) must 
be a Clearing Member of the applicable Clearing House or have established a clearing 
relationship with a Clearing Member of the applicable Clearing House. 

(c) Acceptance of Orders or RFQs for a Cleared Swap will be subject to Rule 516.  Following 
execution of a Transaction in a Cleared Swap, the SEF shall submit such Transaction to 
the applicable Clearing House for each Participant (or, if applicable, its Customer) party 
thereto, as applicable. 

(d) If a Cleared Swap is affirmatively rejected by the relevant Clearing House, such 
Transaction shall be deemed void ab initio.  

(e) The SEF shall have the right to suspend Trading Privileges of the Participant or 
Participants that executed the Transaction or the account of the Customer on whose 
behalf the Participant executed the Transaction that was rejected or take any other 
action permitted by the Rules.  The SEF will report the cancellation of the Transaction as 
required by Part 43 and Part 45 of the CFTC Regulations. 

 


