I Ce CLEAR CREDIT™

CoNOOARWN =

10-19.
20.
20A.
21.
22.
23-25.
26.

Clearing Rules

Table of Contents

EXHIBIT B

INTERPRETATION ..o eeee e ee e eeseeeres 3
MEMBERSHIP... .26
CLEARING OF CONTRACTS e 3T
IMARGIN ..o eeeeeeeeeeeeeeeeees e s s eeeseeeeseeeeeennens 4T
RISK COMMITTEE ..o e eeeseeee 65
IMISCELLANEOUS ..o eenee 77
DISCIPLINARY RULES ... eeee e 90
GENERAL GUARANTY FUND ..o ooooooooeoeeeeo oo 102
ARBITRATION RULES ... ..o 138
[RESERVED].... .148
CREDIT DEFAULT SWAPS .. .149

CDS PORTABILITY RULES ..

REGIONAL CDS COMMITTEES AND DISPUTE RESOLUTION PROCEDURES 172

CDS PHYSICAL SETTLEMENT ...t

[RESERVED].... .
CLEARED CDS PRODUCTS ..

Schedule 401: Eligible Collateral & Thresholds

Schedule 503: Form of Risk Committee Confldentlallty-}igreement

.376

Schedule 511: Form of Risk Management Subcommittee Confldentlallty Aéreement 382

Schedule 702: Schedule of Assessments for Missed Price Submissions

Copyright © 2009-2020. ICE Clear Credit LLC.

All rights reserved.

Rev. MM/DD/YYYY06/61/2020

................... 385



304.

(@)

(b)

(©)

Offsets.

Subject to subsection (b) below and (solely in the case of an Index Swaption) to
the Exercise Procedures, where, pursuant to Rule 301, or as otherwise provided
in these Rules, a Participant has entered into Trades that are House Positions or
Client-Related Positions with ICE Clear Credit that constitute opposite positions
which are identical in all material respects (other than notional or other reference
amount and the application of Rule 613) in a single Contract, then at the
applicable time and in the manner to be specified in the ICE Clear Credit
Procedures, the second such Trade shall be deemed pro tanto a settlement or
adjustment of the prior transaction and, therefore, a reduction in the relevant
Open Position. Thereupon, such Participant shall possess no further rights and
be under no further liability with respect thereto only to the extent of such
settlement or adjustment.

In no event shall any Client-Related Position be offset against any House
Position or any House Position be offset against any Client-Related Position, in
either case pursuant to subsection (a) above, except as provided in subsection
(c) below. Client-Related Positions that are part of the same Non-Participant
Party Portfolio may be offset against each other pursuant to subsection (a)
hereof. Client-Related Positions that are part of different Non-Participant Party
Portfolios may not be offset against each other pursuant to subsection (a) hereof;
provided that such Client-Related Positions shall be deemed to be offset against
each other for purposes of determining the Participant’s Net Client-Related Mark-
to-Market Margin Requirement and any net payment or settlement amount owed
by either ICE Clear Credit to the Participant or the Participant to ICE Clear Credit
with respect to such Client-Related Positions under the Rules, and in addition
such positions may be offset against each other by ICE Clear Credit following a
Default as set forth in these Rules.

Where a Participant wishes to terminate a Client-Related Position because of a
default or termination event with respect to the Non-Participant Party thereunder
and the relevant Participant has so notified ICE Clear Credit in writing, the
Participant may elect, in a manner to be specified by ICE Clear Credit, (i) to
offset such Client-Related Position against a House Position entered into by such
Participant for the specific purpose of liquidating such Client-Related Position or
(ii) to convert such Client-Related Position into a House Position, whereupon it
shall be treated as such for all purposes under these Rules (including subsection
(a) above). For the avoidance of doubt, upon the offset of such Client-Related
Position or its conversion into a House Position, ICE Clear Credit shall
recalculate the applicable Margin Requirements and, if applicable, make margin
in respect of the Client-Related Position available for withdrawal in accordance
with Rule 401.
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