
SUBMISSION COVER SHEET 
IMPORTANT:    Check box if Confidential Treatment is requested    
Registered Entity Identifier Code (optional): 15-169 (2 of 4) 

Organization: The Board of Trade of the City of Chicago, Inc. ("CBOT") 

Filing as a:        DCM          SEF          DCO          SDR        
Please note - only ONE choice allowed. 
Filing Date (mm/dd/yy):  5/5/15   Filing Description: Amendment to Rule 535 
(“Responsibility of Floor Traders and Floor Brokers”)  

Please note only ONE choice allowed per Submission. 
Organization Rules and Rule Amendments 

 Certification       § 40.6(a) 

 Approval       § 40.5(a) 

 Notification      § 40.6(d) 

 Advance Notice of SIDCO Rule Change   § 40.10(a) 

 SIDCO Emergency Rule Change    § 40.10(h) 

Rule Numbers:  535 

New Product     Please note only ONE product per Submission. 

 Certification      § 40.2(a)  

 Certification Security Futures    § 41.23(a) 

 Certification Swap Class     § 40.2(d) 

 Approval      § 40.3(a) 

 Approval Security Futures    § 41.23(b) 

 Novel Derivative Product Notification   § 40.12(a) 

 Swap Submission     § 39.5 
Official Product Name:        
Product Terms and Conditions (product related Rules and Rule Amendments) 

 Certification      § 40.6(a)  

 Certification Made Available to Trade Determination § 40.6(a) 

 Certification Security Futures    § 41.24(a) 

 Delisting (No Open Interest)    § 40.6(a)  

 Approval        § 40.5(a) 

 Approval Made Available to Trade Determination  § 40.5(a) 

 Approval Security Futures    § 41.24(c) 

 Approval Amendments to enumerated agricultural products § 40.4(a), § 40.5(a) 

 “Non-Material Agricultural Rule Change”   § 40.4(b)(5) 

 Notification      § 40.6(d) 
Official Name(s) of Product(s) Affected:         
Rule Numbers:        

 



 
Christopher Bowen  

Managing Director and Chief Regulatory Counsel 
Legal Department 

 
May 5, 2015 
 
VIA ELECTRONIC PORTAL 
 
Mr. Christopher J. Kirkpatrick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, DC 20581 
 
 

RE: CFTC Regulation 40.6(a) Certification. Amendment to CME/CBOT/NYMEX/COMEX 
Rule 535 (“Responsibility of Floor Traders and Floor Brokers”). 

 CBOT Submission No. 15-169 (2 of 4) 
 
 
Dear Mr. Kirkpatrick: 
 
Chicago Mercantile Exchange Inc. (“CME”), The Board of Trade of the City of Chicago, Inc. (“CBOT”), 
New York Mercantile Exchange, Inc. (“NYMEX”), and Commodity Exchange, Inc. (“COMEX”) (collectively, 
the “Exchanges”) hereby notify the Commodity Futures Trading Commission (“CFTC” or “Commission”) 
that they are self-certifying an amendment to Rule 535 (“Responsibility of Floor Traders and Floor 
Brokers”) to eliminate a reference to fines that would be assessed in circumstances where a floor broker 
or floor trader failed to have a designated representative available on the trading floor to resolve outtrades 
from the previous trading day.  CME Clearing has additionally confirmed that it has not had any issues 
with respect to brokers or firms resolving outtrades in a timely manner, and the fines set forth in Rule 535 
have not been assessed for many years.  For these reasons, the Exchanges are eliminating the fining 
reference from the Rule. 
 
The amendment to each Exchange’s Rule 535 appears in Exhibit A, with deletions overstruck, and will 
become effective on May 20, 2015.     
 
The Exchanges reviewed the designated contract market core principles (“Core Principles”) as set forth in 
the Commodity Exchange Act (“CEA” or “Act”) and identified that the amendment to Rule 535 may have 
some bearing on the following Core Principles: 
 

Availability of General Information:  As required by this Core Principle, the Exchanges will issue a 
Special Executive Report to the marketplace prior to the amendment becoming effective. 

 
Disciplinary Procedures:  Given the significant reduction in the number of unmatched trades, 
CME Clearing has determined that the fine language is no longer warranted.  Should CME 
Clearing identify an issue with respect to floor brokers or floor traders not having a designated 
representative available on the trading floor to resolve outtrades as required by the Rule, such 
failure could be referred to the Market Regulation Department in the event the floor broker or floor 
trader failed to rectify the situation.  The referral to Market Regulation could result in subsequent 
disciplinary action pursuant to Rule 432.    

 
The Exchanges certify that this submission has been concurrently posted on the Exchanges’ website at 
http://www.cmegroup.com/market-regulation/rule-filings.html. 
 
 

1 North End Avenue    New York, NY 10282   T 212 299 2200  F 212 299 2299   christopher.bowen@cmegroup.com   cmegroup.com 
 
1 

http://www.cmegroup.com/market-regulation/rule-filings.html


If you require any additional information, please e-mail CMEGSubmissionInquiry@cmegroup.com or 
contact the undersigned at 212-299-2200. 
 

 
 
Sincerely,  
 
 
/s/Christopher Bowen 
Managing Director and Chief Regulatory Counsel  
 

 
 
Attachment:  Exhibit A – CME/CBOT/NYMEX/COMEX Rule 535 (blackline format) 
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Exhibit A 
 

CME/CBOT/NYMEX/COMEX RULEBOOK 
 

Chapter 5 
Trading Qualifications and Practices 

(deletions are overstruck) 
 
 

535. RESPONSIBILITY OF FLOOR TRADERS AND FLOOR BROKERS 
Every floor trader and floor broker shall assist his clearing member in the clearing of his trades.  Every floor trader 
and floor broker must leave contact information with the clearing member through which or for which he has traded in 
order that he may be contacted during the balance of the day in the event there is a discrepancy in the clearing of his 
trades. 
Each floor trader and floor broker or his designated representative must be available on the trading floor to resolve 
outtrades in contracts in which he executed trades on the previous day no later than 30 minutes prior to the opening 
of the relevant market (or at such other times as may be designated by Exchange officials).  If the trader or broker or 
his designated representative is not present during such period, the clearing member through which or for which the 
trader or broker has traded shall be authorized to resolve any outtrade in the manner it deems appropriate, but such 
resolution shall not be determinative of the liability of any party to the outtrade. 
A floor trader or floor broker who fails to comply with this rule may be assessed a fine of $1,000 for the first violation, 
$2,000 for a second violation within 30 days of the first violation and $3,000 for a third and each subsequent violation 
within 30 days of the first violation.  Fines imposed pursuant to this schedule are final and may not be appealed.  
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