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that it complies with 12 U.S.C. § 5390(a)(6) each time that an transaction 

is submitted for clearing and it delivers Collateral to the Clearing House. 

A Clearing Member that is a financial company as such term is defined 

in 12 U.S.C. § 5381(a)(11) is further required: (i) from the date of entry 

into the Clearing Membership Agreement (and the grant of any related 

security interest to the Clearing House), to maintain the Clearing 

Membership Agreement continuously as an official record of that 

Clearing Member; and (B) from the date of submission of a transaction 

for clearing (and the grant of any related security interest to the Clearing 

House), maintain each agreement evidencing each such transaction 

continuously as an official record of that Clearing Member. 

(b) Insured Depository Institutions: Where a Clearing Member is an insured 

depository institution under the U.S. Federal Deposit Insurance Act it 

shall comply with the requirements of 12 U.S.C. § 1823(e) and the 

policy statements adopted by the Board of Directors of the Federal 

Deposit Insurance Corporation thereunder with respect to the execution 

of the Clearing Membership Agreement and each transaction that is 

cleared pursuant to the Clearing Membership Agreement and the 

Rulebook (and the grant of any related security interest to the Clearing 

House) and it shall be deemed to have confirmed that it complies with 

the requirements of 12 U.S.C. § 1823(e) and the policy statements 

adopted by the Board of Directors of the Federal Deposit Insurance 

Corporation thereunder each time that a transaction is submitted for 

clearing and that Clearing Member delivers Collateral to the Clearing 

House. 

A Clearing Member that is an insured depository institution under the 

Federal Deposit Insurance Act it is further required: (i) from the date of 

entry into the Clearing Membership Agreement (and the grant of any 

related security interest to the Clearing House), to maintain the Clearing 

Membership Agreement continuously as an official record of that 

Clearing Member; and (B) from the date of submission of a transaction 

for clearing (and the grant of any related security interest to the Clearing 

House), maintain each agreement evidencing each such transaction 

continuously as an official record of that Clearing Member. 

1.4 Dealer Status Criteria 

1.4.1 An applicant must satisfy the criteria set out below in order to be considered for 

admission to the OTC Registers.  These requirements are without prejudice to 

the provisions of the ForexClear Dealer Clearing Agreement, the RepoClear 

Dealer Clearing Agreement and/or the SwapClear Dealer Clearing Agreement, 

and must equally be met by Dealers. 

The applicant and any controller of the applicant, and those of its staff who 

exercise an executive or managerial role, must have a high standard of integrity 

and a level of knowledge, acceptable to the Clearing House, of the nature, risks 

and obligations of trading foreign exchange transactions, over-the-counter repos 

and swaps cleared by the Clearing House. 
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The applicant must be a member of an Approved Trade Matching System (as 

approved by the Clearing House from time to time). 

(a) For RepoClear, see Section 2B of the Procedures (RepoClear). 

(b) For SwapClear, see Section 2C of the Procedures (SwapClear). 

(c) For ForexClear, see Section 2I of the Procedures (ForexClear). 

If the applicant is a bank it must, at all times, be appropriately authorised by the 

banking supervisors of its home country and additionally meet any notification 

or authorisation requirements set by banking supervisors in the United 

Kingdom. 

The applicant must maintain a back office: 

(a) remote from both the exchange floor and/or trading desks; 

(b) with adequate systems (including but not limited to computer and 

communications systems) and records; 

(c) with an adequate number of administrative staff fully conversant with 

procedures for the management of business transacted in the markets 

and contracts cleared by the Clearing House in which the applicant 

participates; and 

(d) with such technology and connectivity as may be stipulated by the 

Clearing House. 

The applicant must have executed and must maintain a ForexClear Dealer 

Clearing Agreement, a RepoClear Dealer Clearing Agreement and/or a 

SwapClear Dealer Clearing Agreement in the current standard form. 

The applicant may specify any number of branches, with agreement from its 

corresponding Clearing Member, from which it proposes to submit eligible 

ForexClear Transactions, RepoClear Transactions and/or SwapClear 

Transactions.  It is a requirement that only branches of the same legal entity as 

the Dealer may be specified.  A company which is a different legal entity and 

which wishes to submit eligible ForexClear, RepoClear and/or SwapClear 

Transactions for clearing must apply separately for admission to the relevant 

OTC Register. ForexClear Dealers, RepoClear Dealers and SwapClear Dealers 

are entitled to remain on the relevant OTC Register for so long as a valid 

agreement remains in effect.  In the event that the relevant agreement for any 

ForexClear Dealer, RepoClear Dealer or SwapClear Dealer is terminated, then 

that Dealer will be removed from the relevant OTC Register. 

The applicant must at all times respond promptly to enquiries or requests for 

information made by the Clearing House. 

1.4.2 ForexClear Dealer Status  
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