
Exhibit L – Regulatory Compliance

Attached please find an updated copy of Kalshi’s Regulatory Compliance Chart. Additionally, please find an analysis
of the regulatory considerations relating to FCMs carrying customer accounts on Kalshi. We have included the
analysis in Excel format in case the Division finds this useful in reviewing the application.



 KALSHIEX LLC REGULATORY CHART 

 CONTRACT MARKET CORE PRINCIPLES  DESCRIPTION OF COMPLIANCE AND RELEVANT REFERENCES 

 Core Principle 1 – Designa�on as a Contract 
 Market: 

 (A)  In General  . —To be designated, and 
 maintain a designa�on as a contract market, 
 a board of trade shall comply with — 

 (i) any core principle described in 
 this subsec�on; and 
 (ii) any requirement that the 
 Commission may impose by rule or 
 regula�on pursuant to sec�on 8a(5). 

 (B)  Reasonable Discre�on of Contract 
 Market  — Unless otherwise determined by 
 the Commission by rule or regula�on, a 
 board of trade described in subparagraph 
 (A) shall have reasonable discre�on in 
 establishing the manner in which the board 
 of trade complies with the core principles 
 described in this subsec�on. 

 KalshiEX LLC (“Kalshi”) received its order of designa�on as a designated contract market by the 
 Commission on November 3rd, 2020.  The Order prohibits FCMs from carrying customer accounts, and 
 Kalshi requests an amendment to the Order to allow for FCMs to carry customer accounts. All materials 
 herein were submi�ed in support of Kalshi’s applica�on for designa�on as a contract market. These 
 materials were amended to conform to the requested change to Kalshi’s designa�on to allow FCMs to 
 carry customer accounts. 

 Core Principle 2 – Compliance with Rules: 
 (A)  In General  . —The board of trade shall 

 establish, monitor, and enforce compliance 
 with the rules of the contract market, 
 including — 

 The Exchange has adopted the Rulebook, which provides the requirements for accessing and trading on 
 the Exchange. Pursuant to Chapter 3 of the Rulebook, FCM Members, FCM Customer Kalshi Traders and 
 direct members (“Members” can refer to all three, or FCM Customer Traders and direct members, as 
 context indicates) must u�lize the Exchange’s services in a responsible manner, comply with the Rules, 
 cooperate with Exchange inves�ga�ons, inquiries, audits, examina�ons and proceedings, and observe 
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 (i) access requirements; 
 (ii) the terms and condi�ons of any 
 contracts to be traded on the 
 contract market; and 
 (iii) rules prohibi�ng abusive trade 
 prac�ces on the contract market. 

 (B)  Capacity of Contract Market  . —The 
 board of trade shall have the capacity to 
 detect, inves�gate, and apply appropriate 
 sanc�ons to any person that violates any 
 rule of the contract market. 

 (C)  Requirement of Rules  . —The rules of 
 the contract market shall provide the board 
 of trade with the ability and authority to 
 obtain any necessary informa�on to 
 perform any func�on described in this 
 subsec�on, including the capacity to carry 
 out such interna�onal informa�on-sharing 
 agreements as the Commission may require. 

 high standards of integrity, market conduct, commercial honor, fair dealing and equitable principles of 
 trade. The policies and procedures designed to ensure compliance with the Rulebook are set forth in the 
 Compliance Manual (  Exhibit O-1  ) and Market Surveillance  and Oversight Procedures (  Exhibit O-2  ). 

 Access requirements  . Chapter 3 of the Rulebook provides  clear and transparent access criteria and 
 requirements for Exchange Members. 

 ●  Jurisdic�on  . Pursuant to Rule 2.13 and the Member  Agreement, a�ached as  Exhibit N-1  , Members consent 
 to the jurisdic�on of the Exchange before they are granted access to the Exchange. 

 ●  Impar�al access  . Rule 3.1 provides clear and transparent  access criteria and other requirements for 
 Members. The Exchange will apply access criteria in an impar�al manner, including through the applica�on 
 process described in Rule 3.1. 

 ●  Limita�ons on access  . Failure of an applicant to  demonstrate a capacity to comply with the requirements of 
 the Rulebook or the Applicable Law may lead to a denial of the applica�on under Rule 3.3. A hearing and 
 appeals process will likewise ensure that any such denial of access is applied in a fair and impar�al manner. 
 Access to the Exchange may be suspended or revoked through the Exchange’s disciplinary process as 
 described in Chapter 9. The hearing and appeals processes set forth in Rule 9.2 will ensure that such 
 decisions are made in a fair and impar�al manner. 

 Abusive trading prac�ces prohibited  . Chapter 5 of  the Rulebook sets forth the Exchange’s code of conduct 
 and specifically prescribes the methods by which Members may trade contracts. 

 Capacity to detect and inves�gate rule viola�ons  .  The Exchange has made adequate arrangements and 
 has adequate resources to enforce its Rules. Pursuant to Rule 3.2, the Exchange has the right to inspect 
 Members and requires the provision of informa�on concerning its business, as well as contracts executed 
 on the Exchange and in related markets. Pursuant to Rule 9.2, each Member is required to cooperate with 
 an Exchange inves�ga�on by making an appearance and making its books and records available to the 
 Exchange. As set forth in the Compliance Manual, the Market Regula�on Department performs trade 
 prac�ce surveillance, market surveillance and real-�me market monitoring to ensure that Members 
 adhere to the Rules of the Exchange. 

 2 
 KALSHI 



 REGULATORY CHART 

 Regulatory Services Provider  . The Exchange does not  have a Regulatory Services Agreement with a 
 Regulatory Services Provider (“RSP”) at this �me; however, it may elect to engage a Regulatory Services 
 Provider in the future. 

 Compliance staff and resources  . The Exchange has adopted  sufficient compliance resources to ensure that 
 it can conduct audit trail reviews, trade prac�ce surveillance, market surveillance, real-�me market 
 monitoring and complete any inquiries or inves�ga�ons in a �mely manner. The Exchange’s compliance 
 staffing and resources include the Chief Regulatory Officer  (“CRO”) and Exchange employees in the 
 Market Regula�on Department.  Exhibit E  provides a  summary of the personnel qualifica�ons for 
 regulatory professionals and  Exhibit F  provides an  analysis of staffing requirements necessary to carry out 
 the regulatory program and qualifica�ons of each key staff person. 

 The Exchange will also monitor the size and workload of its compliance staff annually to ensure adequate 
 resources. Pursuant to Rule 2.6, the Exchange’s Regulatory Oversight Commi�ee (“ROC”) will assist the 
 Board in monitoring the design, implementa�on and effec�veness of the Exchange’s regulatory program. 
 The ROC will prepare an annual report assessing the effec�veness, sufficiency and independence of the 
 Exchange’s self-regulatory program. The annual report will: (i) describe the Exchange’s self-regulatory 
 program and its expenses, staffing and structure; (ii) catalogue disciplinary ac�ons taken during the year; 
 and (iii) review the performance of disciplinary commi�ees and panels as well as the performance of the 
 Chief Regulatory Officer. 

 Automated trade prac�ce surveillance and real-�me market monitoring  . As set forth in the Compliance 
 Manual (  Exhibit O-1  ) and Market Surveillance and Oversight  Procedures (  Exhibit O-2  ), the Exchange will 
 employ a trade surveillance system for daily surveillance and real-�me monitoring. The system loads and 
 processes daily orders and trades no later than 24 hours a�er comple�on of the trading day, with the 
 Exchange making best efforts to load orders and trades on an hourly basis. The system has the capability 
 to detect and flag specific trade execu�on pa�erns and trade anomalies; compute, retain, and compare 
 trading sta�s�cs; compute trade gains and losses; reconstruct the sequence of market ac�vity; perform 
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 market analyses; and support Members to perform in-depth analyses and ad hoc queries of trade-related 
 data. 

 Pursuant to Chapter 7 of the Rulebook, the Exchange may cancel or adjust trades when necessary to 
 mi�gate market disrup�ng events caused by the improper or erroneous use of the Exchange or by system 
 defects or malfunc�ons. The Exchange may review a trade based on its independent analysis of market 
 condi�ons or upon request from a Member. In such circumstances, the Exchange will no�fy Members that 
 a trade is under review. 

 Inves�ga�ons and Inves�ga�ve Reports  . Pursuant  to Chapter 9 of the Rulebook, the Market Regula�on 
 Department is authorized to inves�gate trading ac�vi�es on the Exchange and ini�ate enforcement 
 procedures to ensure compliance with the Rules. The Market Regula�on Department will likewise 
 commence an inves�ga�on upon the receipt of a request from the Commodity Futures Trading 
 Commission (“CFTC” or the “Commission”) staff or upon the discovery or receipt of informa�on that 
 indicates a possible basis for a finding that a viola�on has occurred or will occur. Absent mi�ga�ng 
 circumstances, all inves�ga�ons must be completed within twelve months a�er the date the inves�ga�on 
 is opened. The Market Regula�on Department will prepare a wri�en inves�ga�ve report regardless of 
 whether the evidence gathered during an inquiry or inves�ga�on forms a reasonable basis to believe that 
 a viola�on within the Exchange’s jurisdic�on has occurred or is about to occur or whether the evidence 
 gathered results in closing the ma�er without further ac�on or through a summary ac�on. Any wri�en 
 inves�ga�ve report will include the reasons for ini�a�ng the inves�ga�on (including a summary of the 
 complaint, if any), all relevant facts and evidence gathered, and the recommenda�on of the Market 
 Regula�on Department. Under Rule 9.5, inves�ga�ons may be resolved through a le�er of warning; 
 however, no more than one warning le�er for the same poten�al viola�on may be issued to the same 
 Member during a rolling 12-month period. 

 Ability and authority to obtain informa�on and interna�onal informa�on-sharing agreements  . Rule 3.4 
 requires Members to promptly provide informa�on and documents reasonably requested by the 
 Exchange. Rule 9.2 requires Members to cooperate with an Exchange inves�ga�on by making an 
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 appearance and making its books and records available to the Exchange. Pursuant to Rule 2.15, the 
 Exchange may enter into informa�on-sharing agreements, as the Commission may require, with any 
 Person or body (including the Commission, the Na�onal Futures Associa�on (“NFA”), any Self-Regulatory 
 Organiza�on, any exchange, market, or clearing organiza�on, or foreign regulatory authority) to 
 coordinate surveillance with other markets. 

 Core Principle 3 - Contracts Not Readily 
 Subject to Manipula�on: 
 The board of trade shall list on the contract 
 market only contracts that are not readily 
 suscep�ble to manipula�on. 

 The Exchange’s contracts and market have been designed so that its contracts are not readily suscep�ble 
 to manipula�on. In that regard, the Exchange intends to exclusively list cash-se�led contracts. Accordingly, 
 an unlimited supply of contracts can be originated by the Exchange in the form of event contracts that 
 1  se�le pursuant to Chapter 6 of the Rulebook. 

 The Exchange maintains various safeguards against outcome manipula�on and access to non-public 
 informa�on, including (i) limits on trader exposures, (ii) automa�c trade surveillance and suspicious 
 behavior detec�on, (iii) user monitoring and know-your-customer, and (iv) sanc�ons and referrals to the 
 Commission. 

 See also  Exhibit M  – Rules 5.13(n) and 5.13(i). 

 Core Principle 4 - Preven�on of Market 
 Disrup�on: 
 The board of trade shall have the capacity 
 and responsibility to prevent manipula�on, 
 price distor�on, and disrup�ons of the 
 delivery or cash se�lement process through 

 The Exchange uses a trade surveillance system that monitors the trading on the Exchange to prevent 
 manipula�on, price distor�on and disrup�ons of the se�lement process. The Exchange also performs 
 real-�me market surveillance. 

 The Exchange sets posi�on limits and posi�on accountability levels and receives reports of large posi�ons 
 in order to assess a Member’s compliance; maintains both a trade prac�ce and market surveillance 

 1  Drafting note  : The Exchange has discussed with the  Division listing contracts that are not binary but pay out on a “scale”, for example, a contract on 
 temperature that pays out depending on how far the recorded temperature is from the strike (as opposed to a “winner take all” binary structure). 
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 market surveillance, compliance, and 
 enforcement prac�ces and procedures, 
 including — 

 (A) methods for conduc�ng real �me 
 monitoring of trading; and 

 (B) comprehensive and accurate trade 
 reconstruc�ons. 

 program to monitor for market abuses, including manipula�on; and, has disciplinary procedures for 
 viola�ons of the Rulebook. 

 Core Principle 5 - Posi�on Limits  or 
 Accountability: 

 (A)  In General  . —To reduce the poten�al 
 threat of market manipula�on or conges�on 
 (especially during trading in the delivery 
 month), the board of trade shall adopt for 
 each contract of the board of trade, as is 
 necessary and appropriate, posi�on 
 limita�ons or posi�on accountability for 
 speculators. 

 (B)  Maximum Allowable Posi�on 
 Limita�on  . — For any contract that is 
 subject to a posi�on limita�on established 
 by the Commission pursuant to sec�on 
 4a(a), the board of trade shall set the 
 posi�on limita�on of the board of trade at a 
 level not higher than the posi�on limita�on 
 established by the Commission. 

 Rule 5.14 of the Rulebook sets forth the rules for limits on trading. Although, there is no underlying cash 
 market, the Exchange adopts posi�on limits to reduce the threat of market outcome manipula�on and 
 fraud, and to protect retail Members from excess exposure. Contract limits are market dependent, 
 however a maximum loss exposure limit of $25,000 USD per Member/per contract will be adopted. 

 The Surveillance System will also generate alerts for various situa�ons regarding open interest and large 
 posi�ons. The alerts include, but are not limited to, the following: (a) whenever an account exceeds a 
 reportable level; (b) whenever a contract posi�on a�empts to exceed the posi�on limit; and, (c) whenever 
 Member open interest exceeds contract open interest by predefined limits. 

 See  Core Principle 3 – Contracts Not Readily Suscep�ble  to Manipula�on. 

 Core Principle 6 - Emergency Authority: 
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 The board of trade, in consulta�on or 
 coopera�on with the Commission, shall 
 adopt rules to provide for the exercise of 
 emergency authority, as is necessary and 
 appropriate, including the authority — 

 (A) to liquidate or transfer open posi�ons 
 in any contract; 

 (B) to suspend or curtail trading in any 
 contract; and 

 (C) to require market par�cipants in any 
 contract to meet special margin 
 requirements. 

 Rule 2.8 of the Rulebook sets forth the rules for declaring emergency authority. The Exchange reserves the 
 right to trigger emergency authority under the Rulebook and will charge a duly authorized representa�ve 
 to no�fy Members and the Commission as promptly as reasonably prac�cable. 

 The Exchange will use reasonable efforts to no�fy the Commission prior to implemen�ng, modifying or 
 termina�ng an Emergency Rule. If such prior no�fica�on is not possible or prac�cable, the Exchange will 
 no�fy the Commission as soon as reasonably prac�cable. 

 Core Principle 7 - Availability of General 
 Informa�on: 
 The board of trade shall make available to 
 market authori�es, market par�cipants, and 
 the public accurate informa�on concerning 
 — 

 (A) the terms and condi�ons of the 
 contracts of the contract market; and 

 (B) (i) the rules, regula�ons, and 
 mechanisms for execu�ng transac�ons on or 
 through the facili�es of the contract market; 
 and (ii) the rules and specifica�ons 
 describing the opera�on of the contract 
 market’s electronic matching pla�orm; or 
 trade execu�on facility. 

 Rule 2.17 of the Rulebook sets forth the rules for public informa�on and how it is presented. The 
 Rulebook and the specifica�ons of each contract will be made public on the Exchange website and remain 
 accessible via the Pla�orm. The Exchange will post non-confiden�al materials associated with regulatory 
 filings, including the Rulebook, at the �me the Exchange submits such filings to the Commission. 
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 Core Principle 8 - Daily publica�on of 
 Trading Informa�on: 
 The board of trade shall make public daily 
 informa�on on se�lement prices, volume, 
 open interest, and opening and closing 
 ranges for ac�vely traded contracts on the 
 contract market. 

 Consistent with Rule 2.17 of the Rulebook, the Exchange website will provide the public with informa�on 
 regarding se�lement prices, price range, volume, open interest, and other related market informa�on on 
 ac�vely traded contracts. 

 Core Principle 9 - Execu�on of Transac�ons: 
 (A)  In General  . —The board of trade shall 

 provide a compe��ve, open, and efficient 
 market and mechanism for execu�ng 
 transac�ons that protects the price 
 discovery process of trading in the 
 centralized market of the board of trade. 

 (B)  Rules  . —The rules of the board of 
 trade may authorize, for bona fide business 
 purposes — 

 (i) transfer trades or office trades; 
 (ii) an exchange of futures in 
 connec�on with a cash commodity 
 transac�on; futures for cash 
 commodi�es; or futures for swaps; 
 or 
 (iii) a futures commission merchant, 
 ac�ng as principal or agent, to enter 
 into or confirm the execu�on of a 
 contract for the purchase or sale of a 
 commodity for future delivery if the 

 Chapter 5 of the Rulebook sets forth the rules and mechanics of the execu�on of transac�ons. All trading 
 will occur on the Exchange, which provides an efficient mechanism for execu�ng transac�ons. Orders are 
 executed impar�ally in accordance with the Exchange’s Trading System execu�on algorithm based on 
 price then �me priority. 

 Although the Exchange permits FCMs to carry cutomer accounts, the Exchange does not permit transfer 
 trades, office trades, and related transac�ons. 

 8 
 KALSHI 



 REGULATORY CHART 

 contract is reported, recorded, or 
 cleared in accordance with the rules 
 of the contract market or a DCO. 

 Core Principle 10 - Trade Informa�on: 
 The board of trade shall maintain rules and 
 procedures to provide for the recording and 
 safe storage of all iden�fying trade 
 informa�on in a manner that enables the 
 contract market to use the informa�on — 

 (A) to assist in the preven�on of 
 customer and market abuses; and 

 (B) to provide evidence of any viola�ons 
 of the rules of the contract market. 

 As an electronic trading system, the Exchange’s Trading System maintains all order informa�on (whether 
 the order results in a consummated trade) and transac�ons pursuant to its Trade Informa�on Policy 
 (Exhibit S). Therefore, the Exchange maintains a full audit trail enabling the Exchange, or the Commission, 
 to reconstruct complete details of all trades. 

 The Exchange’s business con�nuity and disaster recovery plan (Exhibits V-2 and V-3) also require that all 
 Exchange trade informa�on is maintained at a separate data center. 

 Core Principle 11 - Financial Integrity of 
 Transac�ons: 
 The board of trade shall establish and 
 enforce — 

 (A) rules and procedures for ensuring the 
 financial integrity of transac�ons entered 
 into on or through the facili�es of the 
 contract market (including the clearance and 
 se�lement of the transac�ons with a 
 deriva�ves clearing organiza�on); and 

 (B) rules to ensure — 
 (i) the financial integrity of any — 

 (I) futures commission merchant; 
 and 

 Each Member must be in good standing and in compliance with the Member eligibility standards set forth 
 in Chapter 3 of the Rulebook. All contracts offered by the Exchange are cleared through Eris Clearing, a 
 fully collateralized DCO which is described in Chapter 6 of the Rulebook. 

 The Exchange requires that all trading be fully cash collateralized, therefore no margin or leverage will be 
 permi�ed, and accounts must be pre-funded. Accordingly, the protec�on of customer funds is monitored 
 by the Exchange and ensured by the Exchange’s clearinghouse partner as “Member Property”. 
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 (II) introducing broker; and 
 (ii) the protec�on of customer funds. 

 Core Principle 12 - Protec�on of Markets 
 and Market Par�cipants: 
 The board of trade shall establish and 
 enforce rules — 

 (A) to protect markets and market 
 par�cipants from abusive prac�ces 
 commi�ed by any party, including abusive 
 prac�ces commi�ed by a party ac�ng as an 
 agent for a par�cipant; and 

 (B) to promote fair and equitable trading 
 on the contract market. 

 Chapter 5 of the Exchange Rulebook protects the market and Members from abusive, disrup�ve, 
 fraudulent, noncompe��ve and unfair conduct and trade prac�ces. Improper conduct and trade prac�ces 
 will be inves�gated and adjudicated as described in Chapter 9 of the Rulebook (Discipline and Rule 
 Enforcement). The Exchange will conduct a trade prac�ce, market and financial surveillance monitoring 
 program pursuant to its Compliance Manual (Exhibit O-1) and Market Surveillance and Oversight 
 Procedures (Exhibit O-2). 

 See also  Core Principles 2 and 3. 

 Core Principle 13 - Disciplinary Procedures: 
 The board of trade shall establish and 
 enforce disciplinary procedures that 
 authorize the board of trade to discipline, 
 suspend, or expel members or market 
 par�cipants that violate the rules of the 
 board of trade, or similar methods for 
 performing the same func�ons, including 
 delega�on of the func�ons to third par�es. 

 Chapter 9 of the Rulebook sets forth rules related to Discipline and Rule Enforcement. The Exchange has a 
 Market Regula�on Department which is the oversight and enforcement arm of the Exchange. The Market 
 Regula�on Department is headed by the Head of Market Surveillance and supervised by the CRO, who 
 reports directly to the Regulatory Oversight Commi�ee. The Market Surveillance and Oversight 
 Procedures (Exhibit O-2) provide an overview of the automated tools suppor�ng the func�ons of the 
 Market Regula�on Department. Likewise, the Exchange Rulebook provides detailed rules related to 
 preliminary inquiries, inves�ga�ons, disciplinary ac�ons, appeals, and sanc�ons for viola�ng the 
 Exchange’s Rulebook. 

 See also  Exhibit M  – Rule 2.7. 

 Core Principle 14 - Dispute Resolu�on:  Chapter 10 of the Rulebook sets forth the rules related to dispute resolu�on. Members will have a 
 prescribed window following contract se�lement to deliver no�ce of their dispute to the Exchange. If such 
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 The board of trade shall establish and 
 enforce rules regarding, and provide 
 facili�es for alterna�ve dispute resolu�on as 
 appropriate for, market par�cipants and any 
 market intermediaries. 

 disputes are validated and deemed material to contract se�lement, the Appeals Commi�ee shall 
 inves�gate all claims and consider appropriate res�tu�ons. 

 Core Principle 15 - Governance Fitness 
 Standards: 
 The board of trade shall establish and 
 enforce appropriate fitness standards for 
 directors, members of any disciplinary 
 commi�ee, members of the contract 
 market, and any other person with direct 
 access to the facility (including any party 
 affiliated with any person described in this 
 paragraph). 

 The Exchange’s Rulebook sets forth the eligibility criteria for the Members of the Board, Commi�ees, 
 Officers, and the Disciplinary Panel. The Exchange collects informa�on on such persons and verifies the 
 informa�on suppor�ng compliance with eligibility criteria. 

 Based on this informa�on collected by the Exchange, all current Board Members, Commi�ee Members, 
 Officers, and Disciplinary Panel Members sa�sfy the fitness standards of the Exchange. 

 Core Principle 16 - Conflicts of Interest: 
 The board of trade shall establish and 
 enforce rules — 

 (A) to minimize conflicts of interest in the 
 decision making process of the contract 
 market; and 

 (B) to establish a process for resolving 
 conflicts of interest described in 
 subparagraph (A). 

 The Exchange Rulebook contains rules that address conflicts of interest in decision-making, methods to 
 ascertain the presence of conflicts of interest and to make decisions in the event of such a conflict. In 
 addi�on, the Rulebook contains rules on limita�ons on the use or disclosure of material non-public 
 informa�on gained through the performance of official du�es by Board Members, Commi�ee members 
 and Exchange personnel gained through the performance of their du�es or otherwise. 

 The Exchange will have a Regulatory Oversight Commi�ee (“ROC”) charged with overseeing the 
 Exchange’s regulatory program on behalf of the Board, including making recommenda�ons to the Board 
 that will, in its judgment, be best to promote the interests of the Exchange. The ROC will include at least 
 two members who would qualify as Public Directors. 
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 The Exchange also maintains a Disciplinary Panel subject to certain rules regarding composi�on as to 
 preclude any group or class of industry par�cipants from domina�ng or exercising dispropor�onate 
 influence on the Panels. The Panel will include at least one member who would qualify as a Public 
 Director. 

 The Rulebook also provides for appeal to a panel appointed by the Board and that the appellate body 
 must also include at least one member who would qualify as a Public Director. 

 Core Principle 17 - Composi�on of 
 Governing Boards of Contract Markets: 
 The governance arrangements of the board 
 of trade shall be designed to permit 
 considera�on of the views of market 
 par�cipants. 

 The Board shall comprise the number of Directors set forth in the Opera�ng Agreement, which shall 
 include Public Directors in at least the number or percentage required under the CEA or CFTC Regula�ons, 
 but in any event, no less than thirty-five (35) percent of Directors shall be Public Directors.  

 Each Director shall be appointed in accordance with the Opera�ng Agreement and serve un�l his or her 
 successor is duly appointed, or un�l his or her earlier resigna�on or removal, with or without cause. 

 See also  Exhibit M  – Rule 2.2. 

 Core Principle 18 - Recordkeeping: 
 The board of trade shall maintain records of 
 all ac�vi�es rela�ng to the business of the 
 contract market — 

 (A) in a form and manner that is 
 acceptable to the Commission; and 

 (B) for a period of at least 5 years. 

 The Exchange has ins�tuted a Recordkeeping Policy (Exhibit O-1) which provides that all books and 
 records required to be kept by the Policy, the Rulebook, or by the Commodity Exchange Act and CFTC 
 Regula�ons shall be kept for a period of five years from the date thereof and shall be readily accessible 
 during the first two years of the five year period. “Readily accessible” means immediately available during 
 the �me period a futures contract is in effect and 2 years a�er the termina�on of the futures contract and 
 for the remainder of the period (year 3 to year 5) within 3 business days. All such books and records shall 
 be open to inspec�on by any representa�ve of the Commission or the United States Department of 
 Jus�ce. 

 See also  Exhibit M  – Rule 2.14. 
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 Core Principle 19 - An�trust Considera�ons: 
 Unless necessary or appropriate to achieve 
 the purposes of this Act, the board of trade 
 shall not — 

 (A) adopt any rule or taking any ac�on 
 that results in any unreasonable restraint of 
 trade; or 

 (B) impose any material an�compe��ve 
 burden on trading on the contract market. 

 The Exchange’s Rulebook and business have been designed to avoid any unreasonable restraints on trade 
 or the imposi�on of any material an�compe��ve burden on trading. 

 Core Principle 20 - System Safeguards: 
 The board of trade shall: 

 (A) establish and maintain a program of 
 risk analysis and oversight to iden�fy and 
 minimize sources of opera�onal risk, 
 through the development of appropriate 
 controls and procedures, and the 
 development of automated systems, that 
 are reliable, secure, and have adequate 
 scalable capacity; 

 (B) establish and maintain emergency 
 procedures, backup facili�es, and a plan for 
 disaster recovery that allow for the �mely 
 recovery and resump�on of opera�ons and 
 the fulfillment of the responsibili�es and 
 obliga�ons of the board of trade; and 

 The Exchange has developed a program of risk analysis and oversight to iden�fy and minimize sources of 
 opera�onal risk, through the development of appropriate controls and procedures, and the development 
 of automated systems that are reliable, secure, and have adequate scalable capacity as described in 
 Exhibit V  . 

 This program is described in  Exhibit V  , which includes  informa�on regarding the security of those systems, 
 the Exchange’s risk assessment reviews, internal controls for opera�ons, func�onal tes�ng, security 
 tes�ng and capacity planning and tes�ng. The Exchange likewise conducts periodic audits, internal tes�ng, 
 and external tes�ng to verify the integrity of its technology systems. 

 See  Exhibit V  – Technology Ques�onnaire. 
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 (C) periodically conduct tests to verify 
 that backup resources are sufficient to 
 ensure con�nued order processing and 
 trade matching, price repor�ng, market 
 surveillance, and maintenance of a 
 comprehensive and accurate audit trail. 

 Core Principle 21 - Financial Resources: 
 (A)  In General  . —The board of trade shall 

 have adequate financial, opera�onal, and 
 managerial resources to discharge each 
 responsibility of the board of trade. 

 (B)  Determina�on of Adequacy  . —The 
 financial resources of the board of trade 
 shall be considered to be adequate if the 
 value of the financial resources exceeds the 
 total amount that would enable the contract 
 market to cover the opera�ng costs of the 
 contract market for a 1-year period, as 
 calculated on a rolling basis. 

 The Exchange will maintain financial resources that exceed the total amount that would enable the 
 contract market to cover the opera�ng costs of the contract market for a one-year period, as calculated on 
 a rolling basis. 

 See  Exhibit I  – Financial Resources. 

 Core Principle 22 - Diversity of Board of 
 Directors: 
 The board of trade, if a publicly traded 
 company, shall endeavor to recruit 
 individuals to serve on the board of 
 directors and the other decision-making 
 bodies (as determined by the Commission) 
 of the board of trade from among, and to 

 Not applicable. 
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 have the composi�on of the bodies reflect, a 
 broad and culturally diverse pool of qualified 
 candidates. 

 Core Principle 23 - Securi�es and Exchange 
 Commission: 
 The board of trade shall keep any such 
 records rela�ng to swaps defined in sec�on 
 1a(47)(A)(v) open to inspec�on and 
 examina�on by the Securi�es and Exchange 
 Commission. 

 Not applicable. 
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