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UNITED STATES DISTRICT COURT
FOR THE
DISTRICT OF NEW JERSEY

COMMODITY FUTURES TRADING
COMMISSION,

Plaintiff,

)

)

)

}

)

VS, ) Civil Action No.: 04CV 1512

)

EQUITY FINANCIAL GROUP, LLC, ) Honorable Robert B, Kugler
TECH TRADERS, INC., TECH )
TRADERS, LTD., MAGNUM )
CAPITAL INVESTMENTS, L'TD., )
MAGNUM INVESTMENTS, LTD,, )
VINCENT J. FIRTH, ROBERT W, )
SHIMER, COYT E. MURRAY, and J. )
VERNON ABERNETHY, )
)
)

Defendants.
AFFIRAVIT OF STEPHEN 1. BOBO

IN SUPPORT OF MOTION FOR ORDER FIXING
ALLOWED AMOUNT OF NON-INVESTOR CREDITOR CLAIMS

Stephen T. Bobo, first being duly sworn, states and answers as follows:

1. I am an attorney licensed to practice in the State of Ilinois and the District of
Columbia.
2. I have personal knowledge of the contents of this affidavit and am competent to

testify regarding them.

3. Since April 1, 2004, I have served initially as Temporary LEquity Receiver and
thereafer as Equity Receiver for certain of the Defendants, including Tech Traders, Inc., Tech
Traders, Lid., and Equity Financial Group, LLC.

4. On Decernber 18, 2006, the Court entered an order authorizing and directing me

to carry out a creditor claim process. In particular, the Court ordered me to distribute a creditor
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claim form and an explanatory letter, attached hereto as Exhibit A, to all non-investor creditors
of Tech Traders and Equity.

5. As aresult, on January 5, 2007, T caused to be mailed the creditor claim form and
accompanying letter to all potential non-investor creditors of Tech Traders and Equity. These
non-investor creditors included former employees of Tech Traders and Equity and recipients of
payments from Tech Traders and Equity during the period of January 1, 2002 through Apri} 1,
2004, such as landlords, utilities, supply and service companies, and federal, state and local
taxing authorities. These creditors were also identified from invoices and other requests for
payment received by Tech Traders and Equity.

6. In a number of instances, the mailings were returned to me because of incorrect
contact information. With the assistance of my counsel, I attempted to locate new contact
information for these potential creditors. When such contact information was located, |
distributed the claim form and accompanying letter to these creditors.

7. In response, 1 received proofs of claim from three non-investor creditors,
including PSNC Energy, Laure D. Hadder, CPA, and Bette Oberecker. Based on the claim
forms and supporting documentation submitted by these creditors, [ propose the following
treatment:

8. PSNC Energy: PSNC Energy submitted a proof of claim against Tech Traders,
Inc. for natural gas services provided to Tech Traders at its former place of business in (5astonia,
North Carolina. Along with the completed claim form, PSNC produced an invoice showing that
Tech Traders owes & total of $102.98 for these services. A copy of the claim form and invoice
are attached hereto as Exhibit B. I recommend that PSNC’s claim be allowed in the amount of

$102.98 against Tech Traders, Inc.

o
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9, Laure D. Hadder, CPA: Ms. Hadder and her accounting firm, Laurc D, Hadder,
CPA, submitted a proof of claim against Tech Traders for payroll and bookkeeping services
provided to Tech Traders, Inc. between February 2004 and July 2004. In particular, the claim
indicates that Ms. Hadder seeks $260.00 for services rendered from F ebruary through April 2004
{the “May 2004 Invoice”) and $756.25 for services performed between May and July 2004 (the
“July 2004 Invoice”). I do not take issue with most of the fees sought in the May 2004 invoice.
Of the total amount sought, $243.75 relates to services performed prior to the Court’s April 1,
2004 freeze order. Copics of the claim form and invoices are attached hereto as Exhibit C. 1
object to $16.25 sought in the May 2004 Invoice, as well as the July 2004 Invoice in its entirety,
because the services for which fees are sought were performed after the Court’s April 1, 2004
frecze order. 1 therefore recommend that Ms. Hadder’s claim be aliowed in the amount of
$243.75 for the services her accounting firm performed prior to April 1, 2004,

10, Bette Oberecker: Ms. Oberecker submitted a proof of claim against Equity and
Vincent J. Firth for an outstanding debt owed to her by Vincent and Patricia Firth. In particular,
the claim indicates that this debt originated from the Firths’ purchase of Ms. Oberecker’s home
in 1990. According to her claim form and supporting documentation, in 1992, Ms. Oberecker
obtained a judgment note in the amount of $67,500.00 against the Firths for this outstanding
debt. A copy of the Oberecker claim form is attached hereto as Exhibit D. This real estatg
transaction between Ms. Oberecker and the Firths, however, does ot relate in anyway to Equity
or its dealings on behalf of Shasta with Tech Traders. Consequently, I recommend that Ms.
Oberecker’s claim be disallowed in full,

11, Thesc three non-investor creditors have been served with a notice regarding my
motion for an order fixing the amount of non-investor creditor claims, which is aftached hereto

as Hxhibit E.
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Affiant says nothing further

SUBSCRIBED AND SWORN

twsegg*j day of
2007

v

"OFFICIAL SEAL"

Jannifer Lynn lraci
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 12/12/2007

CHILIB-UB7484.2
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UNITED STATES DISTRICT COURT
FOR THE
DISTRICT OF NEW JERSEY

COMMODITY FUTURES TRADING
COMMISSION,

Plaintiff,

}

)

)

)

)

VS, ) Civil Action No.: 04CV 1512

)

EQUITY FINANCIAL GROUP, LLC, ) Honorable Robert B, Kugler
TECH TRADERS, INC., TECH }
TRADERS, L'TD., MAGNUM )
INVESTMENTS, LTD., MAGNUM }
CAPITAL INVESTMENTS, LTD., )
VINCENT J. FIRTH, ROBERT W, )
SHIMER, COYT E. MURRAY, and J. )
VERNON ABERNETHY, )
)
}

Defendants,
CLAIM FORM FOR NON-INVESTOR CREDITORS OF

EQUITY FINANCIAL GROUP, LLC, TECH TRADERS, INC.,
OR TECH TRADERS, 1.TD,

Please complete the following statements, make any changes necessary 1o ensure
accuracy, and notarize, sign and return the form by ___ , 2007 to the address shown cn
the bottom of this page. If you are a creditor (other than an investor) of one or more of the
following entities: Equity Financial Group, LLC, Tech Traders, Inc., or Tech Traders,
Ltd,, or are a creditor of one of those Defendants in more than one way, please make a copy
of this claim form and complete a separate form for each of your claims.

Please return by 2007 to: Alison Katon

Sachnoff & Weaver, Ltd,

10 South Waeker Drive, Suite 4000
Chicago, lllinois 60606

1. I have a claim against {check all appropriate boxes):
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L1 Equity Financial Group, 1L.C
] Tech Traders, Inc.
{1 Tech Traders, Ltd,

in the amount of §

2. The basis for my claim is (for example:  goods sold, services performed, taxes, tort

claims, money loaned, wages, salaries, compensation or other benefits):

Please be as specific as possible and attach documentary proof of your claim,

3. My claim accrued or was incurred on:

4, I have attached copies of all documents in my possession or control that evidence my
claim, including correspondence, promissory notes, invoices, purchase orders, contracts,

security agreements, and/or account statements. To the extent thesc documents are not

available, 1 have attached an explanation of why they are not available,

5. To the best of my knowledge, all just and lawful offsets, payments, and credits have been

deducted from the amount of my claim,
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6. I believe that my claim is secured by property of the Tech Traders, Inc., Tech Traders,

Lud., or Equity Financial Services, LLC:

Yes D No D

If you have checked “Yes” in response to Question 6, please answer Question 7.

7. The basis for this contention is (please describe the property securing your ¢laim, attach

any documents supporting your secured status and list the value of such property);

Laver and affirm that the above information is true and correct under penalty of perjury.

Signature

Name:
{(Please type or print)
Address:
State of . Phone:
County of Email Address:
Subscribed to before me Fax:
this ____dayof _ )
2007.
Notary Public
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Pleasereturnby | 2007 to: Alison Katon

Sachnoff & Weaver, Ltd,
10 South Wacker Drive, Suite 4000
Chicago, Illinois 60606
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[DATE]

Re:  Commodity Futures Trading Commission v,
Equity Financial Group, LLC, et al,
Case No. 04 CV 1512

Dear Sir or Madam:

I serve as the Court-appointed Equity Receiver of certain defendants, including
Equity Financial Group, LLC, Tech Traders, Inc., and Tech ‘Traders, Ltd. (the “Defendants™)
in the above-referenced matter pending in the United States District Court for the District of
New Jersey. The Defendants’ records indicate that you may have a clajm against one or
mors of the Defendants,

On [MONTH] [DAY], 2006, the Court entered un order requiring all non-investor
creditors of the Defendants to complete and return the enclosed claim form within forty-five
(45) days from the date of this letter. The claim form must be accompanied by documentary
proof evidencing the nature and amount of your claim(s) against the Defendants. Should you
fail to retum the completed form and supporting documentation in a timely manner, you may
be barred from participating in a distribution of the receivership assets. If you are a creditor
of more than ore of the Defendants, or are a creditor of one of the Defendants in more than
one way, please make a copy of the enclosed claim form and complete a separate forr for
each of your clairs,

Once 1 have received the information requested on the claim forms, T will formulate a
proposal for distributing receivership assets to the Defendants’ creditors. Ultimately, the
Court will have to determine whether to approve my proposal. [ appreciate your assistance in
providing all of the information requested in & timely manner so that { may move forward
with presenting the Court with a distribution proposal.

209203/0008/ 746774 Version #:.2

Page 10 of 37
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[DATE]
Puge 2

If you have any questions about the creditor claim form, please contact Raven Moore,
one of my attorneys. Raven Moore's e-mail address is rmoore@sachnoff.com, her phane
number is 312-207-6457 and her fax number is 312-207-6400.

Very truly yours,

Stephen T. Bobo
Equity Receiver

Enclosure

209393700011746 T4 versivn #.2

AT
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Exhibit B
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UNITED STATES DISTRICT COURT
FOR THE
DISTRICT OF NEW JERSEY

COMMODITY FUTURES TRADING
COMMISSION,

Plaintiff,

}

)

}

)

)

VS, ) Civil Action No.: 04CV {512

)

EQUITY FINANCIAL GROUP, LLC, } Honorable Robert B. Kugler
TECH TRADERS, INC., TECH )
TRADERS, LTD., MAGNUM )
INVESTMENTS, LTD., MAGNUM )
CAPITAL INVESTMENTS, LTD,, )
VINCENT J. FIRTH, ROBERT W. )
SHIMER, COYTE, MURRAY,and J. . )
VERNON ABERNETHY, )
)
)

Defendants.

CLAIM FORM FOR NON-INVESTOR CREDITORS OF
EQUITY FINANCIAL GROUP, LLC, TECH TRADERS, INC.,
OR TECH TRADERS, LTD.

Please complete the following statements, make any changes necessary o ensure
accuracy, and notarize, sign and return the form by February 19, 2007 to the address shown on
the bottom of this page. If you are a creditor (other than an investor) of one or more of the
following entities; Equity Financial Group, LLC, Tech Traders, Inc., or Tech Traders,
Ltd., or are a creditor of one of these Defendants in more than one way, please make a copy
of this claim form and complete a separate form for each of your claims.

Please return by February 19, 2607 to: Alison Katon

' Sachnoff & Weaver, Ltd.

10 South Wacker Drive, Suite 4000
Chicago, Hlinois 60606

1. I'have a claim against (check all appropriate boxes):
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(] Equity Financial Group, 1.1.C
f:{i Tech Traders, Inc.
(] Tech Traders, Ltd.

in the amount of $ 102,98

2. The basis for my claim is (for example:  goods sold, services performed, faxes, tort
claims, money loaned, wages, salaries, compensation or other benefits)

- Natur_al Gas Servicg

Please be as specific as possible and attach documentary proof of your claim.

3. My claim accrued or was incurred on: e final bil! was genmerated in 2004.

4. I'have attached copies of all documents in my possession or control that evidence my
claim, including correspondence, promissory notes, invoices, purchase orders, contracts,
securily agreements, and/or accouni statements. To the extent these documents are not

available, I have attached an explanation of why they are not available.

|91

To the best of my knowledge, all Just and lawful offsets, payments, and credits have been

deducted from the amount of my claim.

T e

R T Y
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5. I believe that my claim is secured by property of the Tech Traders, Inc., Tech Traders,

Ltd., or Equity Financial Services, 1.LC:

Yes D

No@

If you have checked “Yes” in response (o Question 6, please answer Question 7.

7. The basis for this contention is (please describe the property securing your clairn, aitach

any documents supporting your secured status and list the value of such property):

Paver and affirm that the above information is true and correct under penalty of perjury.

State of South Carolina

County Of Richland

Subs;%r}bhed to beffre[g me
this e d&y of ¢ ¥ {J{ll 7,
2007,

Notary Public

Name: Michelle R. Brabham—Reed

(Please type or print)

Address:_ PSNC ENARGY

1426 Main Street Mall Code 130

Columbia, $C 29718
Phone: (803) 717-6092

Email Address: mreed3@scana.com L

Fax: _(803) 933-7387

A A S S B v e e e e
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Please return by February 19, 2007 to: Alison Katon

Sachnoff & Weaver, Ltd.
16 South Wacker Drive, Suite 4000
Chicago, Illinois 60606
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Account Number: 3-1881-0110-78868

FNO410 00 D 10 3198101107868

TEGH TRADERS, INC.
P% BOX 12571 Service Address:

y 1331 E Gamison Bivd Apt C
GASTONIA NC 28052.0035 Gastonls HO. 25064511

PBNC Energy New Mailing Address;

PO BOX 100256
Coiumbia, $C 29202-3258

3198101107866060C00001029804100000010298

IMPORTANT: Retum this perlich with your payment and/or mailing address change so that tha return addross shows through the envelops window.
Payment can be accented in CASH, CHECK, MONEY ORDER, CASHIER'S CHEGK, of 8 CREDIT CARD using BiiMatrix by calling 1-800-450-0158,

¢ PSNG ENERGY. Service Address: 1331 E Garrison Bive Apt G
Gastonta NC 28054-5141

TECH TRADERS, INC. PSNC Energy Customer Care Center:
Péc—) gox 12571 1- B77-776-2427

CASTONIA NC 28052-0035

99303

Lo Aceoint Migmber . i _ i Py Ry
3-1981-0110-7888 E 10/18/04 $102.68 11/09/04

We are’ contaciing you about your past due balance of $102.98, which has been forwarded to the Receivables
ftanagement Department for collaction,

You can prevent having this balance turned over to an outside collection agency and reported {o the credit buresu
by paying your bill inmadiataly. This debt, once listed on your credit report, will remain on your credit report for at
least six (6) years. This could negatively impact your ability 1o obtain additional erecit. Your report would be
updated 1o reflect that the debt has been paid if payment is received, however, it will remain on your credit report
once it is listed with the credit bureau.

Ifyou have paid this amount since the notice date, please accept our thanks. You may wish to contact us toli-free at
1-877-776-2427 to confirm receipt of that payment,

Please use one or more of the following payment options: CASH, CHECK, MONEY ORDER, CASHIER'S CHECK,
or a CREDIT CARD using BilMatrix by calfing 1-800-450-0159, (BilMatrix requires a convenience fee of $3.00 for
this service). Payment may aiso be made by visiting & PSNC payment agency. If paymentis made at a payment
agency or through BillMatrix, please call 1-877-776-2427 io confirm payment and to avoid termination of service.
Piease call 3 representative in Receivables Management o make payment arrangements if you are unabie to pay
the balance in full. We can be reachad at 704-810-3394 .

Please et us know if we can help with any of your future energy needs. If you have a new mailing address, please
provide it in the space above,

If this notice does not agree with your records or if you require assistance with payment options, please contact
PSNC Energy immedialely at 1-877-776-2427 toiliree. Para interpretacion de esta noticia muy impostante, nar
favor Hame & PSNC Frergy y pida un representante se habla Espanoi.

WWW.pSHCENergy.com

S ¥ B R e e e
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UNITED STATES DISTRICT COURT
FOR THE
DISTRICT OF NEW JERSEY

COMMODITY FUTURES TRADING
COMMISSION,

Plaintiff,

)

)

}

)

}

Vs, ) Civil Action No.: 04CV 1512

)

EQUITY FINANCIAL GROUP, LLC, ) Honorable Robert B. Kugler
TECH TRADERS, INC., TECH }
TRADERS, L'TD., MAGNUM )
INVESTMENTS, LTD., MAGNUM 3
CAPITAL INVESTMENTS, LTD., }
VINCENT J. FIRTH, ROBERT W. )
SHIMER, COYT E. MURRAY, and J. 3
VERNON ABERNETHY, )
)
)

Defendants.
CLAIM FORM FOR NON-INVESTOR CREDITORS OF

EQUITY FINANCIAL GR(}UF, LLC, TECH TRADERS, INC.,
OR TECH TRADERS, LTD,

Please complete the following statements, make any changes necessary to ensure
accuracy, and notarize, sign and return the form by February 19, 2007 to the address shown on
the bottom of this page. If you are a creditor (other than an mvestor) of one or more of the
following entities: Lquity Financial Group, LL.C, Tech Traders, Inc., or Tech Traders,
Ltd., or are a creditor of one of those Defendants in more than one way, please make a copy
of this claim form and complete a separate form for each of your claims.

Please return by February 19, 2007 to: Alison Katon

Sachnoff & Weaver, Lid,

10 South Wacker Drive, Suite 4000
Chicago, Hlinois 60606

I. T'have & claim agaimst {check all appropriate boxes);
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i Equity Financial Group, LLC
T& Tech Traders, Inc.
] Tech Traders, Ltd.

inthe amount of §__ |, Ol p, A

2. The basis for my ctaim is (for example:  goods sold, services performed, taxes, tort

claims, money Joaned, wages, selaries, compensation or other benefits):
i _.3905_&5&{2_'..%_@&5}_. Fouroll_Servigg —performed = Seo
attached javoices. o | o

Please be as specific as possible and attach documentary proof of your claim.

- Lhvolece.
3. My claim accrued or was incurred on: 5/“’ [o4 and ,/(0'/0“1‘
4. I have attached copies of all documents in my possession or control that evidence my

claim, including correspondence, promissory notes, invoices, purchase orders, contracts,
security agreements, and/or account statements. To the exlent these documents are not

available, I have attached an explanation of why they are not available,

b To the best of my knowledge, all just and lawful offsets, payments, and credits have been

deducted from the amount of my claim,
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Exhibit C
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0. I believe that my claim is secured by property of the Tech Traders, Inc., Tech Traders,

Ltd., or Equity Financial Services, LLC:

es [ ] No E@

If vou have checked “Yes” in response to Question 6, please answer Question 7.

7. The basis for this contention is (please describe the property securing vour claim, attach

any documents supporting your secured status and list the value of such property):

I aver and affirm that the above information is true and correct under penalty of perjury.

C:/&\ﬂ ALAAA %‘WM Lo

Signature

Name:__Layye 1. Hoddgr ,
(Please type or print)

Address: {51l VIHQ%JQ. Har*bor DF-
hale w(gj.lie, VS 291D

State of _ 5Ciw, Phone:__ QR -~RI| ~OA S _

County of /ﬁmé’ Email Address:i@t__{gj‘gbgd dﬂ" @ hadducpa .COMY
Subscribggd to before me Fax:__ €02 - Bz~ B4 | _

this ¢ v%ﬁay of .zc £,

2007,
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3/6/2004

Services Offered:

Tech Traders, Inc.
P.O). Box 12571
Gastonia, NC 28052

Tax Planning and Preparation
Personal Financial Planning
Smalf Business Consulting
Bookkeeping and Payroll

INVOICE
DATE DESCRIPTION STAFF  HOURS  RATE AMOUNT
PAYROLL
271212004 Prepared payroll & lab. checks. JH- ... 075 65.00 48.75
Figured increase for Coyt
2/24/2004 Bi-weekly payroll & liability checks JH - ... 0.75 65.00 48.75
3/11/2004 Bi-weekly payroll Cw... 075 65.00 48.73
373072004 Talked w/Sandy regarding payroll; CW _. 1.5 63.00 97.50
salary checks; bonus checks;
prepared liabilities; prepared
garnishment check to NC
4/13/2004 Faxed Feb & March payroll CW ... 025 65.00 16.25
summary to Sandi
Total Due $260.00

(803} 831-0263

1516 Village Harbor Drive
Lake Wylie, South Carolina 29710

Fax (803) 831-3416
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Filed 06/26/2007 Page 23 of 37

762004

Tech Traders, Inc.
P.O. Box 12571

Services Offered:

Tax Planning and Preparation
Personal Financial Planning
Small Business Consulting
Bookkeeping and Payroll

Gastonia, NC 28052
INVOICE
DATE DESCRIPTION STAFF  HOURS  RATE AMOUNT
BOOKKEEPING
5/4/2004 Printed all invoices; copied checks CW ... 2253 55.00 123.75
from 2000 to 2002
5/4/2004 Copied 2001-2004 documents MW ... 525 55.00 288.75
5/5/2004 Copied payroll checks from 2003 to CW ... 3 35.00 165.00
2004
57572004 Type letter for Tech Traders MW .. 275 55.00 151.25
investigation
6/2/2004 Taltked w/Sandi regarding NC CW.. 05 55.G0 27.50
letter; talked w/Atty Steve Bobo
regarding invoice payment
Total Due $756.25

{803) 8310263

Lake Wylie, South Carolina 29710

1516 Village Harbor Drive

Fax (803) 831-5416
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Exhibit D
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UNITED STATES DISTRICT COURT
FOR THI
DISTRICT OF NEW JERSEY

COMMODITY FUTURES TRADING
COMMISSION,

Plaintiff,

)

)

)

)

)

Vs, } Civil Action No.: 04CV 1512

)

EQUITY FINANCIAL GROUP, LLC, ) Honorable Robert B. Kugler
TECH TRADERS, INC., TECH }
TRADERS, LTD., MAGNUM }
INVESTMENTS, LTD., MAGNUM )
CAPITAL INVESTMENTS, LTD,, )
VINCENT J. FIRTH, ROBERT W. )
SHIMER, COYT E. MURRAY, and J. )
VERNON ABERNETHY, )
)
)

Defendants,
CLAIM FORM FOR NON-INVESTOR CREDITORS OF

EQUITY FINANCIAL GROUP, LLC, TECH T RADERS, INC.,
OR TECH TRADERS, LTD,

Please complete the following statements, make any changes mecessary to ensure
accuracy, and notarize, sign and return the form by February 19, 2007 to the address shown on
the bottom of this page. I you are a creditor (other than an investor) of one or more of the
following entities: Equity Financial Group, LLC, Tech Traders, Inc., or Tech Traders,
Ltd., or are a creditor of one of those Defendants in more than one way, please make a copy
of this claim form and complete a separate form for each of your claims,

Please return by February 19, 2007 to: Alison Katon

Sachnoff & Weaver, Ltd,

16 South Wacker Drive, Suite 4000
Chicago, llinois 60606

1. I have a claim against (check all appropriate boxes);
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i e
Xl Bquity Financial Group, LLC W g %
1 Tech Traders, Inc.
D Tech Traders, Ltd.

in the amount of $ “@QQOW%:M

2. ‘The basis for my claim is (for example: goods sold, services performed, taxes, tort

claims, monev loaned, wages, salaries, compensation or other benefits):

et bt ot et e — e L Pt e e et 1 iy

Please be as specific as possible and attach documentary proof of your claim.

! -~ ’
3. My claim accrued or was incurred on: __/ 4?0 -5 /3//?752
I WBSE 2,558 15t 4 7 s-o o

O 282 g g, 500

4. I have attached copies of all documents in my possession or control that evidence my
claim, including correspondence, promissory notes, invoices, purchase orders, contracts,
security agreements, and/or account statements. To the extent these documents are not

available, T have attached an explanation of why they are not available.

5. To the best of ray knowledge, all just and lawful offsets, paviments, and credits have been

deducted [tor the amount of my claim.
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0. I believe that my claim is secured by property of the Tech Traders, Inc.. Tech Traders,
Ltd., or Bquity Financial Services, LLC:

X No ]

If you have checked “Yes™ in response to Question 6, please answer Question 7

7. The basis for this contention is (please describe the property sccuring vour claim, aftach

any documents supporting your secured status and list the value of such property):

,le—eam,u@ M@apﬁo M‘Zﬁ)’ o)) %ﬁ ,

sl e AL D ) o

I aver and affirm that the above information is trae &nd correct under penalty of perjury.

A d (O

Signature

Name/}z‘f]’@ A @ﬁﬁfc_ﬁﬁ”,@

(Please typ{: or print)

Address: /—f\/% W@M @u{ :
ADW 77 33597 f;z%
Phone: X 3 {7/'5;20 ? card

Email Address:
Sub%cn‘z)ed 10 before me FPax: _ _ ) N
ﬁ’}lb ]? ] /ay ()f@%

i

JESSIE COUCH
S Notary Pubic - St of Florda
W ). Sy Commiasion Expires Apr 26, 2010
F7 Commission # DD 548279
B Bondad By National Notary Assn.

b ke e o ade s

State ofg/ /e

County of ;7
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Please return by February 19, 2007 to: Alison Katon
Sachnoff & Weaver, 1td.
10 South Wacker Drive, Suite 4000
Chicago, Illinois 60600

-
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Exhibit E
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Matthew . Adler (MA-4720)
Jeflrey A. Carr (JC-1130)
Pepper Hamilton LLP

301 Carnegie Center

Suite 400

Princeton, NJ 08543

Tel: (609) 452-0808

UNITED STATES DISTRICT COURT
FOR THE
DISTRICT OF NEW JERSEY

COMMODITY FUTURES TRADING
COMMISSION,

Plaintiff,

)

)

)

)

)

Vs, ) Civil Action No.: 04CV 1512

)

EQUITY FINANCIAL GROUP, LLC, ) Honorable Robert B. Kugler
TECH TRADERS, INC,, TECH )
TRADERS, LTD.,, MAGNUM }
INVESTMENTS, LTD., MAGNUM )
CAPITAL INVESTMENTS, LTD., )
VINCENT J. FIRTH, ROBERT W, }
SHIMER, COYT E. MURRAY, and J. )
VERNON ABERNETHY, j
)
)

Defendants,

NOTICE TO NON-INVESTOR CREDITORS REGARDING
MOTION OF EQUITY RECEIVER FOR ORDER FIXING
AMOUNT OF NON-INVESTOR CREDITOR CLAIMS

TO:  ALL NON-INVESTOR CREDITORS THAT SUBMITTED CLAIM FORMS
TO THE RECEIVER

Please take nolice that on June 26, 2007 Stephen T. Bobo (the “Receiver™), the
Equity Receiver for certain of the Defendants, including Equity Financial Group, LLC,
Tech Traders, Inc., and Tech Traders, Ltd., filed a motion with this Court requesting an
order fixing the amount of non-investor creditor claims based on the proofs of claim

submitted to the Receiver by three non-investor credizors (the “Creditar Claim Motion™),



Case 1:04-cv-01512-RBK-AMD  Document 512-2  Filed 06/26/2007 Page 31 of 37

Please take further notice that in the Receiver’s Creditor Claim Motion, the
Receiver proposes allowing in full the claim submitted by PSNC Energy, allowing in part
the claim of Laure D. Hadder, CPA, and objecting in full to the claim of Bette Oberecker.
The Receiver discusses his proposed treatment of these claims in greater detail in his
Affidavit, attached hereto as Exhibit 1.

Please take further notice that the Court has fixed Friday, July 6, 2007 as the date
by which any objection or other response to the Creditor Claim Motion must be placed in
writing with the name and number of the case prominently displayed on the first page,
signed and filed in duplicate with the Clerk of this Court, with a copy simultaneously
served upon the Receiver. The address of the Clerk of the Court is:

Clerk of the Court
United States District Court for the District of New J ersey
Mitchell H. Cohen Federal Building & U.S. Courthouse
1 John F. Gerry Plaza
Camden, NJ 08101
The Recetver’s address is:
Stephen T. Bobo
REED SMITH LLP
10 South Wacker Drive
Chicago, . 60606

The Receiver will serve copies of all objections he receives to the Creditor Claim
Motion on the parties {o this case. The Receiver may file a reply no later than Friday,
July 13, 2007 to any objections received, He will serve a copy of his reply on any person
who files an objection, as well as on the parties in this case,

Ultimately, the Court will determine whether to adopt the Receiver’s proposed

treatment of the non-investor creditor claims, The return date for this metion is Friday,

July 20, 2007, which is the date by which the Court may rule on it. If the Court

7 323504/00001/267450v |

e VR
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determuines that a hearing is necessary to resolve these claims, the Receiver will provide
notice to the non-investor creditors that submiited proofs of claim to the Receiver and all

persons who filed a response to the Receiver’s motion, as well as to the parties in this

case.
Stephen T. Bobo
Equity Receiver,

Dated: June 26, 2007 Counsel for the Receiver

3 323504/00001/867490v |
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Exhibit 1
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UNITED STATES DISTRICT COURT
FOR THE
DISTRICT OF NEW JERSEY

COMMODITY FUTURES TRADING
COMMISSION,
Plaintiff,
VS, Civil Action No.: 04CV 1512

EQUITY FINANCIAL GROUP, LLC,
TECH TRADERS, INC., TECH
TRADERS, LTD.,, MAGNUM
CAPITAL INVESTMENTS, LTD.,
MAGNUM INVESTMENTS, LTD.,
VINCENT L. FIRTH, ROBERT W.
SHIMER, COYT E. MURRAY, and J.
VERNON ABERNETHY,

Honorable Robert B. Kugler

vwvvvvvvvwvvvvwvv

Defendants.

AFFIDAVIT OF STEPHEN T. BOBO
IN SUPPORT OF MOTION FOR ORDER FIXING
ALLOWED AMOUNT OF NON-INVESTOR CREDITOR CLAIMS

Stephen T. Bobo, first being duly sworn, states and answers as follows:

I. ['am an attorney licensed to practice in the State of Illinois and the District of
Columbia.
2. I have personal knowledge of the contents of this affidavit and am competent to

testify regarding them,

3 Since April 1, 2004, T have served initially as Temporary Equity Receiver and
thereafter as Equity Receiver for certain of the Defendants, including Tech Traders, Inc., Tech
Fraders, Lid., and Equity Financial Group, LLC.

4, On December 18, 2006, the Court entered an order authorizing and directing me

to carry out a credifor claim process. In particular, the Court ordered me to distribute a creditor

R



Case 1:04-cv-01512-RBK-AMD  Document 512-2  Filed 06/26/2007 Page 35 of 37

claim form and an explanatory letter, attached hereto as Exhibit A, to all non-investor creditors
of Tech Traders and Equity.

5. As aresult, on January 5, 2007, 1 caused to be mailed the creditor claim form and
accompanying letter to all potential non-investor creditors of Tech Traders and Equity, These
non-investor creditors included former employees of Tech Traders and Equity and recipients of
payments from Tech Traders and Equity during the period of January 1, 2002 through April 1,
2004, such as landlords, utilities, supply and scrvice companies, and federal, state and local
taxing authoritics. These creditors were also identified from invoices and other requests for
payment received by Tech Traders and Equity.

6. In a number of instances, the mailings were returned to me because of incorrect
contact information. With the assistance of my counsel, I attempted to locate new contact
information for these potential creditors. When such contact information was located, 1
distributed the claim form and accompanying letter to these creditors.

7. In response, I received proofs of claim from three non-investor creditors,
including PSNC Energy, Laure D. Hadder, CPA, and Bette Oberecker. Based on the claim
forms and supporting documentation submitted by these creditors, 1 propose the following
freatment;

8. PSNC Energy: PSNC Energy submitted a proof of claim against Tech Traders,
Inc. for natural gas scrvices provided to Tech Traders at its former place of business in Gastonia,
North Carolina. Along with the completed claim form, PSNC produced an invoice showing that
Tech Traders owes a total of $102.98 for these services. A copy of the claim form and invoice
are attached hereto as Exhibit B, I recommend that PSNC’s claim be allowed in the amount of

$102.98 against Tech Traders, Inc.
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9. Laure D. Hadder, CPA: Ms. Hadder and her accounting firm, Laure D, Hadder,
CPA, submitted a proof of claim against Tech Traders for payrol! and bookkeeping services
provided to Tech Traders, Inc. between February 2004 and July 2004, In particular, the claim
indicates that Ms. Hadder seeks $260.00 for services rendered from February through April 2004
(the “May 2004 Invoice™) and $756.25 for services performed between May and July 2004 (the
““July 2004 Invoice™). I do not take issue with most of the fees sought in the May 2004 Invoice.
Of the total amount sought, $243.75 relates to services performed prior to the Court’s April 1,
2004 freeze order. Copies of the claim form and invoices are attached hereto as Exhibit C. 1
object fo $16.25 sought in the May 2004 Invoice, as well as the July 2004 Invoice in its entirety,
because the services for which fees are sought were performed after the Court’s April 1, 2004
freeze order. [ therefore recommend that Ms. Hadder’s claim be allowed in the amount of
$243.75 for the services her accounting firm performed prior to April 1, 2004,

10. Bette Oberecker: Ms. Oberecker submitted a proof of claim against Equily and
Vincent I. Firth for an outstanding debt owed to her by Vincent and Patricia Firth. In particular,
the claim indicates that this debt originated from the Firths’ purchasc of Ms. Oberecker’s home
in 1990, According to her claim form and supporting documentation, in 1992, Ms. Oberecker
obtaned a judgment note in the amount of $67,500.00 against the Firths for this outstanding
debt. A copy of the Oberecker claim form is attached hereto as Exhibit D. This real estate
transaction between Ms. Oberecker and the Firths, however, does not relate in anyway to Equity
or its dealings on behalf of Shasta with Tech Traders, Consequently, [ recommend that Ms.
Oberecker’s claim be disallowed in full.

i These three non-investor creditors have been served with a notice regarding my
motion for an order fixing the amount of non-investor creditor claims, which is attached hereto

as Exhabit E.
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.
/

Affiant says nothing further

SUBSCRIBED AND SWORN

th@_‘i day of
, 2007

"OFFICIAL SEAL"

Jennifer Lynn Iraci '
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 12/12/2007 §

ot L et L

CHil1B-967464.2



