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Market Reporting and Industry Trends 
Hog Market Observations
Surveillance Perspective
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USDA-AMS LM_HG201 for July 30-31, 2010
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USDA-AMS LM_HG212 for July 30, 2010
Western Corn Belt Afternoon Report



Hog Procurement and Pricing Methods

2002 2005 2009

Producer Hogs 80.5% 77.1% 69.0%
Hog or pork formula 43.4% 40.8% 43.5%
Other market formula 9.3% 8.9% 6.9%
Other purchase arrangement 13.1% 16.4% 11.8%
Negotiated 14.7% 11.0% 6.8%

Packer Hogs 19.5% 22.9% 31.0%
Sold to another packer* 2.2% 2.5% 5.8%
Slaughtered by packer 17.3% 20.4% 25.2%

*Includes negotiated hogs

Source: USDA-AMS



Components of the CME Lean Hog Index
Negotiated and SPMF Head Count

5 day moving average of daily head count per category

Presenter
Presentation Notes
This slide shows the percentage change of the Negotiated and SPMF hogs in the CME Lean Hog Index calculation.  
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Weighted Average Negotiated Base Price Range
Western Corn Belt – 212 Report, carcass
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Weighted Average Negotiated Base Price 
Range

Western Corn Belt – 10 day moving average
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Western Corn Belt Weighted Average Carcass Price 
As a Percentage of the Carcass Cutout

Presenter
Presentation Notes
Highlight hog and pork prices during the summer of 2007, complaints, basic fundamentals, AMS reporting, subsequent ongoing DMO concerns and SFD investigation



2009 Daily Slaughter Capacity

126.3, 28%

74.6, 17%

47, 11%

38.5, 9%

37, 8%

121.5, 27.3%

000s of head

Smithfield

Tyson

Swift

Hormel

Cargill

Others

Total Daily Capacity estimated to be 444,925 head 
Source: Industry Survey
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The four larges packers are Smithfield, Tyson, Swift, and Cargill.



Hog Slaughter Four-Firm 
Concentration (Est.)
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