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MINNEAPOLIS GRAIN EXCHANGE

MAY 2008 MGEX HARD RED SPRING WHEAT (HRSW)
Basis Levels for Minneapolis
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JULY 2008 MGEX HARD RED SPRING WHEAT (HRSW)
Basis Levels for Minneapolis
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VIGEXIINDEX PRODUECITIS
- Superer Hedge Perieimance —
AnrAltermative terthe Existing
lradimenal Centracts
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MGEX SRW INDEX FUTURES - EXISTING WHEAT FUTURES

Existing Futures Price Represented as a Constant

|

National Average Cash Pri/

MGEX Futures Price

Collapsing Basis

Q: Which iIs the Better Hedge?
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MGEX NATIONAL SOYBEAN INDEX (NSI) FUTURES — EXISTING SOYBEAN FUTURES

Existing Futures Price Represented as a Constant

Collapsing Basis
and Weakening of the Current
Hedging
Mechanism

Q: Which iIs the Better Hedge?
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MGEX NATIONAL CORN INDEX (NCI) FUTURES — EXISTING CORN FUTURES

Existing Futures Price Represented as a Constant

|

Less reliable, more volatile basis relationship

Q: Which iIs the Better Hedge?
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MINNEAPOLIS GRAIN EXCHANGE

FINANCIAL SETTLEMENT OF GRAIN FUTURES CONTRACTS
IS THE NEW MODEL THAT ACCOMODATES
ALL PLAYERS IN THE MARKETPLACE



