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Dear Secretary Stawick and Secretary Murphy

Please find attached a Barclays Capital comment letter to the CFTC and the SEC on the phase-in of clearing,
execution and reporting requirements for swaps and security based swaps mandated by the Dodd Frank Act.

Thank you very much,

Dmitry Binkevich
Strategy I Barclays Capital
745 Seventh Avenue I 14th Floor I New York l NY 10019
Office: +1 (646) 333 9130
Mobile:+ 1 (347) 277 9003
Fax: +1 (212) 520 9452
Email: dmitry, binkevich@barcap.com

This e-mail may contain information that is confidential, privileged or otherwise protected from disclosure. If you
are not an intended recipient of this e-mail, do not duplicate or redistribute it by any means. Please delete it and
any attachments and notify the sender that you have received it in error. Unless specifically indicated, this e-mail
is not an offer to buy or sell or a solicitation to buy or sell any securities, investment products or other financial
product or service, an official confirmation of any transaction, or an official statement of Barclays. Any views or
opinions presented are solely those of the author and do not necessarily represent those of Barclays. This e-mail is
subject to terms available at the following link: www.barcap.com/email6isclaimer. By messaging with Barclays
you consent to the foregoing. Barclays Capital is the investment banking division of Barclays Bank PLC, a
company registered in England (number 1026167) with its registered office at 1 Churchill Place, London, El4
5HP. This email may relate to or be sent from other members of the Barclays Group.



Februarv 3. 2011

Elizabeth M. Murphy
Secretary
Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549

David A. Stawick
Secretary
Commodity Futures Trading Commission
Three Lathyette Center
1155 21st Street. NW
Washington, DC 2058I

Re: Phase in of clearing, execution and reporting requirements for swaps and security-
based swaps mandated by the Dodd-Frank Act

Secretary Murphy, Secretary Stawick:

Barclays Capital welcomes the opportunity to provide input to the Securities and Exchange
Commission (SEC) and Commodily Futures Trading Commission (CF~I’C and. together with
SEC, the Commissions) on implementation and phase-in of the clearing, execution and
reporting requirements for swaps and security-based swaps mandated by the Dodd-Frank
Act.

Barclays Capital fully supports the end goals envisioned by Congress in Title VII of the
Dodd-Frank Act - more transparent, more stable, safer financial markets that retain their
ability to effectively allocate capital and serve the needs of all market participants.

Title Vii. however, also represents a dramatic change from the manner in which these
financial markets operated historica!ly. Mmkets play a key role in capital allocation and their
continuous, unimpeded operation is crucial to the overall health of the economy. Changes
envisioned by Title VII require very significant investment into operational, IT and other
infrastructure - infi’astructure that will take time and resources to build, test and optimize.
The ability to fund and execute the necessary infrastructure build, as well as put in place the
risk managemenl and operational processes needed to conduct business under the new
regulatory regime, will vary significantly by asset class and type of market participant.

In light of this, we are concerned that implementing clearing, execution and reporting
requirements simultaneously for all asset classes and all types of market participants could
result in significant market disruptions, ranging t¥om erosion of liquidity in certain products
and markets to complete market seizure, with knock-on effects on the real economy,
impacting the firms that use financial markets to fund their business, shift unwanted risk or
invest retirement savings of tens of millions of Americans. To avoid these unintended
consequences, we recommend that the Commissions phase in the clearing, execution and
reporting requirements gradually over time. staggered by asset class. In addition, within each
asset class, we recommend that clearing and execution requirements be phased in by type of
market participant.


