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From:
Sent:
To:

Subject:

Attach:

Giovanni La Scala <glascala@fastbrokers.com>
Friday, February 26, 2010 12:34 AM

secretary <secretary@CFTC.gov>
Regulation of Retail Forex
Regulation-of- Retail- Forex- RIN-3038-AC61-Comment-GIB. pdf

Dear Mr. Stawick,

Please refer to the attached comment letter on the Regulation of Retail Forex RIN 3038-AC61, thank you.

Kind regards,

Giovanni La Scala
FastBrokers.corn

glascala@fastbrokers.com

Web: www.fastbrokers.com
Telephone: 818.545.9955
Toll free: 888.791.FAST
Fax: 818.545.9997

This e-mail and any files transmitted with it are confidential and intended solely for the use of the individual or entity to whom they are addressed. If
you have received this e-mail in error please notify the system manager. This communication is for information purposes only and should not be
regarded as an offer to sell or as a solicitation of an offer to buy any financial product. E-mail transmission cannot be guaranteed to be secure or error-
free, therefore, we do not represent that this information is complete or accurate and it should not be relied upon as such.

FastBrokers.com is a division of Fast Trading Services, LLC. Member NFA - National Futures Association (ID# 0342002) and registered Independent
Introducing Broker with CFTC - Commodity Futures Trading Commission.

Risk Disclosure:There is a substantial risk of loss in trading futures and foreign exchange. Please carefully review all risk disclosure documents before
opening an account as these financial instruments are not appropriate for all investors.

Copyright © 2004-2007 Fast Trading Services, LLC - All Rights Reserved.
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From:
Sent:
To:
Subject:

gangesh_forex@yahoo.co.uk
Friday, February 26, 2010 2:06 AM

secretary <secretary@CFTC.gov>

Public Comment Form

Below is the result of your feedback form. It was submitted by
(gangesh_forex@yahoo.co.uk) on Friday, February 26, 2010 at 02:06:11

commenter_subject: Regulation of Retail Forex

commenter_comments: Dear Sirs - I understand that there is a proposal
to amend the current margin requirements for retail
forex trading from 1% to 10%. As a small investor,
currently we can leverage the opportunity to trade
in forex with small margin and thereby make some
additional income to supplement our employment
income. However, if the margin is increased to 10%,
we will not be able to trade and thereby will not
be able to make a supplement income. Therefore, we
would kindly request you to keep the existing
requirements static.

Regards,
Gangesh

commenter_name: Gangesh

commenter_withhold_address_on: ON
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From:
Sent:
To:
Subject:

Ray < pip_seeker@yahoo.com >
Friday, February 26, 2010 6:36 AM

secretary <secretary@CFTC.gov>
Regulation of Retail FOREX

David Stawick,
Secretary, Commodity Futures Trading Commission,
1155 21st Street, N.W.,
Washington, DC 20581.

RE: RIN 3038-AC61

Dear Mr. Stawick,

I am AGAINST 10:1 leverage proposal. The time spent on imposing new rules on small time traders while the banks go
"unchecked" is truly apalling. If you all actually did your job for once none of the mess you are currently having to clean up
would be necessary.

When are the watch dogs going to wake up and realize who is responsible for this mess. The SEC was handed Madoff on a
platter nearly a decade before the implosion of the scheme.., but yet the SEC couldn’t tell head from a hole in the ground.

Now we have the CFTC crafting stupid legislation while the true criminals just sit back and laugh. When the hell are you
people going to pull your head out????

Recently passed legislation by the NFA to invoke FIFO accounting rules as well as No Heging in the same FOREX
account is anti-competitive and unconstitutional. These rules as well as 10:1 leverage limits should be rescinded.

The article below is hopefully a change in attitude toward the real criminals. They should be the
ones held accountable for this melt down. You and your watchdog friends should be placed in
the cell right next to the whole lot of em.

http://www, nyti mes. com/2010/02/26/bu... LcPBa HxZ3 ESQeq

In Greece s Crisis, Fed Studies Wall St. s Activities

Petros Giannakouris/Associated Press
Greece’s economic troubles have transfixed markets for weeks, and recently, workers there went on strike to
protest budget cuts.

By NELSON D. SCHWARTZ and SEWELL CHAN
Published: February 25, 2010
Greece s problems deepened on both sides of the Atlantic as the Federal Reserve disclosed it was investigating
Goldman Sachs and other banks that helped the country mask its debts, and investors grew increasingly leery of
lending any more money to a nation flirting with default.

Banks Bet Greece Defaults on Debt They Helped Hide (February 25, 2010)

Enlarqe This Image

Mary F. Calvert for The New York Times
Ben Bernanke of the Federal Reserve is looking at derivatives.

Enlarge This Image

Michael Reynolds/European Pressphoto Agency
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Senators Christopher Dodd, left, and Richard Shelby. Mr. Dodd has taken aim at credit-default swaps.

Wall Street s role in the run-up to the debt crisis has generated criticism and calls for an inquiry from European
leaders. The Fed examination is the first time American regulators will examine the highly profitable if little-known
business of supplying custom-made financial instruments to strapped countries on the Continent.
While Greece s economic troubles have transfixed world markets for weeks, its problems have snowballed in recent
days as workers went to the picket lines to protest budget cuts and the government struggled to raise cash to cover
what is Europe s largest budget deficit. Last year, Greece s deficit equaled 12.7 percent of gross domestic product.
On Thursday, the Moody s ratings agency joined Standard & Poor s in warning that it might downgrade Greek
government bonds, a move that would increase the premium Athens must pay to borrow. The move comes at a
precarious time for Greece, which must raise 25 billion euros ($34 billion) over the next few months to avoid a
sovereign default that officials fear could cause the finances of other weak European economies to collapse.
In a sign of the challenges their nation faces, Greek officials also called off a planned trip to the United States and
Asia aimed at interesting new investors in its bonds because of a lack of demand, according to an investment banker
who was briefed on the government s fund-raising strategy.
The European Union has said it would come to Greece s aid only if it develops a plan to reduce its deficit by March
16, further ratcheting up the pressure.

Even if they bring the deficit to zero, with interest rates at 6.5 percent and a growth rate of zero at best,
Greece s debt ratio remains on an explosive path, said Miranda Xafa, a former executive board member at the
International Monetary Fund. I just don t think they can raise funds from the market now.
Greece has suffered from large deficits for years, and until now it seemed as if big banks would always be there to
bail it out. As far back as 2000 and 2001, Goldman helped Athens quietly borrow billions to mask its poor finances
by creating derivatives that essentially transformed loans into currency trades that Greece did not have to disclose
under European rules.
Ben S. Bernanke, the Federal Reserve chairman, told Congress Thursday that the Fed was looking into a number
of questions relating to Goldman Sachs and other companies and their derivatives arrangements with Greece.
Mr. Bernanke said the Securities and Exchange Commission was also concerned about how derivatives financial
instruments that are largely unregulated and do not trade on public exchanges have contributed to Greece s
problems. Obviously, using these instruments in a way that intentionally destabilizes a company or a country is
counterproductive, he said.
The S.E.C., in a statement, said that it could neither confirm nor deny the existence of an investigation, but
added that it was cooperating with United States and international regulators in examining potential abuses and
destabilizing effects related to the use of credit-default swaps and other opaque financial products and practices.
Goldman declined to comment, citing its policy of not addressing legal or regulatory matters. But in a Feb. 21
presentation, Goldman said, The Greek government has stated (and we agree) that these transactions were
consistent with the Eurostat principles governing their use and application at the time. Eurostat is the European
Union s statistics agency.
Goldman is not the only bank that supplied derivatives designed to lower deficits. In the late 1990s, JPMorc~an
Chase helped Italy reduce its budget gap by swapping currency at a favorable exchange rate. In return, Italy
committed to future payments that were not booked as liabilities.
A spokeswoman for JPMorgan said that Italy disclosed all of the deals to Eurostat.
Senator Christopher J. Dodd, Democrat of Connecticut and the chairman of the Senate Banking Committee, also
took aim at credit-default swaps, which allow banks and hedge funds to wager on whether a company or country
might default.
Critics say the swaps have contributed to Greece s problems and increased the odds of a financial collapse.

We have a situation in which major financial institutions are amplifying a public crisis for private gain, he said.
The Fed inquiry was begun about three weeks ago, according to an official involved in the investigation who was not
authorized to comment publicly. Fed examiners are focusing on whether Goldman and other banks complied with
guidance the Fed issued in 2007 outlining how to manage the risk of complex financial vehicles. The investigation is
still in its early stages, he added, as officials sift through records detailing how the derivatives were created, what
compliance procedures were followed and what internal analysis was performed. The Fed is also looking at whether
Wall Street made additional financial arrangements for Greece that have not been disclosed.
Growing concern over these transactions have made investors more doubtful than ever about the government s
ability to quickly secure tens of billions of euros in new financing it needs to avert default. Greece faces a critical test
next week, when it will try to raise about 3 billion euros ($4 billion), through an issue of 10-year bonds.
But with threats of a downgrade to its sovereign debt looming, investors say Greece would need to pay a whopping
7 percent interest rate just to get people to buy. That is almost a percentage point more than the rate investors
received in the previous Greek bond sale, in January, and a full 3 percentage points more than Greece s borrowing
cost before the current crisis.
A spokeswoman for the Greek Finance Ministry did not respond to a request for a comment.
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The rise in investor skepticism has led Greece to adopt a new financing strategy. Instead of selling debt through
public auctions, where the danger of a failed offering could further unnerve markets, it has gone directly to
institutional investors, sounding them out in one-on-one meetings, mostly in London.
Bankers and analysts in Athens say there is a debate within the Finance Ministry as to whether the government
should go to the market now, or wait until a new menu of changes like more taxes and further public sector wage
cuts is announced, in the hope that such measures will result in lower financing costs.
But a more dire view is already taking hold, according to some bankers, as investors fret that Greece may simply
not be able to cover 20 billion euros of debt coming due in April and May, and 53 billion euros for all of the year. It
seems unlikely that such a quantity can be raised from investors many of them conservative pension funds and
insurance companies that are already nursing losses from the 8-billion-euro Greek bond issue in January that was
hit by the recent market downturn.
Landon Thomas Jr. contributed reporting.
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From:
Sent:
To:
Subject:

Donald Allen <d.allenl01@gmail.com>
Friday, February 26, 2010 9:50 AM

secretary <secretary@CFTC.gov>
Regulated Retail Forex

US markets are already "overly" regulated and this (forex) is an international OTC market that begs for the US
regulators to STAY OUT OF THE WAY! Please you’ve done more than enough already in other markets, and it
shows! This market poses no threat to US market stability and the risk are well known and documented to those
who chose to participate in OTC forex trading. If this market is too leveraged and risky for some then they have the
option to trade currencies at the CME where you (CFTC) have regulations in place to safe guard this group...

With that said I ask that you PLEASE let the brokers decide what is the appropriate leverage to extend to it’s
clients.

Thank you,
Donald Allen
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From:
Sent:
To:
Subject:

Butler, Scott (AWD Sales) <SButler@allstate.com>
Friday, February 26, 2010 10:37 AM

secretary <secretary@CFTC.gov>
Regulation of Retail Forex ......RIN 3038-AC61

Mr Stawick:

I amcompletely a.qainstyour proposal"to collect security deposits in a minimum amount in order to prudentially
limit the leverage available to their retail customers on such transactions at 10 to 1": .... idenLificaLion
numberRTN 3038-AC61.

Although I am not a big FOREX trader....I like to participate in the trade process....and your proposal would"disallow" my participation
by requiring so much capital to be held in the margin...and put at risk on each trade.

Likemany of the current small businesses in America today .....the"small traders" will be left out in the cold .....which would be the end
result of your proposal!!!

Scott Butler
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From:
Sent:

To:

Subject:

Leo Pordon < LeoPordon@surf-fire.net>
Friday, February 26, 2010 10:47 AM

secretary <secretary@CFTC.gov>

RIN 3038-AC61

David Stawick, Secretary
Commodity Futures Trad~n8 Commission
1155 21st Street, N.W.,
Washinston, DC 20581

Dear Mr. Staw~ck:

I have attended many courses, stud~ed, trained, and put ~nto practice the d~sc~pHnes that are necessary to become a currency
trader. Four years to be exact. I manase risk on each and every trade. Cap~ta[ preservation and ~ncrementa[ profits are my
primary 8oa[s / objectives / responsibilities.

Why then are you attempt~n8 to sabotase the retail tradin8 market by ~mpos~n8 a 10:1 [everase cap? What ~s your real asenda
that you are not wflHn8 (re. honest enoush) to share w~th those of us ~n the ~ndustry? And I don’t want to hear about protectin8
the 8enera[ public. That ~s not your 8oa[, and both you and I know ~t. Have some ethical fortitude and come dean; explain
yourself.

You and your staff wfl[ be the d~rect cause of hundreds (~f not thousands) of layoffs from the brokerase houses that wfl[ e~ther 80
under or 8o elsewhere to ply their trade. Shame on you.

Millions of do[Jars wfl[ move off shore, a[on8 w~th the federal tax revenues that come ~n a[on8 w~th them.

I would Hke an honest answer, and a[thoush I have some pretty 8ood ideas already, I would Hke to hear your version of th~s
~nsanity.

We Hve ~n the United States of America. A Republic, not a Feudal System run by nobles.

Sincerely,

Leo Pordon
Palm City, FL 34990
Tel. (772) 286-5725
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From:
Sent:
To:
Subject:

Hugh J. Hitchcock <info@webdimensions.org>
Friday, February 26, 2010 3:27 PM

secretary <secretary@CFTC.gov>
CFTC Leverage Proposal

To the CFTC:

Hello, I understand that you are proposing a limit on trading leverage for spot forex brokers in the US down to 10:1 leverage from
where it currently is. My broker, OandA Inc. offers leverage up to 50:1 which is really not as significant as some other brokers who
offer 100:1. I am firmly against this proposal. It is true that I have lost some money in the forex markets during my period of learning to
trade. However, I have recently turned this around and have learned how to make and keep my money in forex. Since the economy
has crashed, I no longer have as many (or in fact any) employment opportunities, and I have decided that my main option for income
right now is the forex market. If you limit the amount of leverage I can use to only 10:1, you are making it much more difficult for me to
optimally gain my income back. Additionally, since it’s true that the money I lost in the market was lost at a higher leverage rate of 50:1
or 100:1, then if you reduce the leverage at this point, assuming my trading is positive from here on out (and it will be), then you will be
reducing the amount of time it will take me to recoup my losses, exponentially.

In general, I believe Americans should have the freedom to conduct their own businesses, whether they be brokering for traders, or
trading with brokers, without government dictating the choices we can make. I personally have never held anyone else responsible for
my losses, they only occurred because of decisions I made in the marketplace. And this proposed limitation will definitely be
detrimental to my future prospects. So please, I implore you not to make this change in margin requirements. I’m happy with the 50:1
leverage that OandA offers me. Please don’t make them limit me to 10:1, or even less as has been suggested.

Thank you kindly for your consideration. Sincerely,

Hugh J. Hitchcock
1650 NE 146 St
Miami FL 33181
(305) 949-9680
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From:
Sent:
To:
Subject:

flwrrows12@yahoo.com <"flwrrows12@yahoo. com">
Friday, February 26, 2010 3:50 PM

secretary <secretary@CFTC.gov>
Regulation of Retail Forex

RIN 3038-AC61

February 26, 2010

Dear Secretary CFTC,

Please do not reduce the leverage limits, for you will hurt rather than help small investor such as myself.

Sincerely,
R. Stephens
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From:
Sent:
To:
Subject:

kevin <zinc1024@hotmail.com>
Friday, February 26, 2010 4:23 PM

secretary <secretary@CFTC.gov>
Regulation of Retail Forex

As a "retail trader", I wish to express my strong disagreement with the CFTC changing the margin requirements.

I am aware that high leverage means high risk, and that some retail traders fail to understand this. However, an
education issue should not be dealt with through regulations. The changes that are proposed cuts off significant
FOREX access to retail traders, inappropriately. Access to these markets should not be restricted to large
institutions. Individual retail access helps add liquidity to the markets.

Regardless of regulations, some traders lose money. Some traders lose money fast. Regulations should not be a
means of addressing this fact. This is the way of trading.

Let the retail market trade the Forex!

Regards,

-Kevin Morgan
1871 16th Avenue
San Francisco, CA 94122
415-601-0014

Hotmail: Trusted email with powerful SPAM protection. Sign up now.
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Mr. David Stawick
Fcbm~y 26, 2010
Page 6

The Solution is Regulation, Not Prohibition

iMost of the CF’TC’s p:roposed ..’,tile is sou~d. Indeed, these pa~s of the. rule presuppose
tlaat the~e will be a U.S. re~:ail forex hadm~try to be reg~la~ed. U~brtm~ately, if the
leverage limitations ~e adopted~ no sach industry is llkely to exist, ix~stead, mes~ if ~ot
al~ of ~e .~e~ail forex business wiil be dfive~i over’seas a~td the ~obs ilow ~ssocia~ed with
the retail %rex industry will follow. We do not believe that is flae C~C’s intent. We are
certain it was not Congress’s intern. Therefore, we implore the commission to reconsider
tNs ill-advised leverage li~fitatio~ az~d adopt a more se~tsible alter~iative tha~: pemfits the
total.1 ~brex industry to rema{n vtaNe-- and regt~iated --- it~ the United States.

~I’odd Crosland, President
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From:
Sent:
To:
Subject:

IBISTradeLLC@aol. com
Friday, February 26, 2010 7:53 PM
secretary <secretary@CFTC. gov>
CFTC’s Proposal to Reduce Retail Forex Leverage

Secretary,

It’s my understanding on January 13th the Commission submitted a proposal to reduce US-based retail forex trading account leverage
amounts to no more than 10:1.

I’m an individual US-based retail forex trader with an account at one of the 9 US-based forex dealers that publicly commented on
this proposal when it came out and who took an extremely negative position on this proposal.

As part of the 60 day window in which you’re seeking public comment I’d like to take this opportunity to provide you with my feedback
on the proposed changes. I am definitely not in favor of this proposal in its current form and ask that you reconsider this position.

From what I~e read about the proposal it appears the CFTC’s objective is to assert its regulatory
authority over the cash, or spot, currency market by cracking down on leverage, requiring forex brokers to register with the
Commission, and boosting capital requirements for brokerage firms. Some of the stated goals are to protect traders from fraud and
large losses.

I certainly have no dispute with some of the objectives of requiring forex brokers to register and boost their capital requirements. I think
this is an appropriate attempt to standardize the practices around US forex dealers and will help retail traders by selecting a more
established "registered" broker. In the long run I believe this would be helpful to these brokers.

However where I take issue with proposal is on the attempt to reduce the leverage amounts for traders. I disagree that this would
protect traders from large losses. That responsibility lies mostly with the trader themselves. Whether we have 10:1 or 100:1 leverage
the same principles to sound trading practices and long-term success still apply: strong money management supported by
implementation of standard risk management tools available through all forex trading platforms, meaning the use of setting stop loss
and take profit orders. Also, a key to proper money management is having a conservative trade lot sizes set (e.g. 5% of balance) and
using the risk management tools.

Education is a key part in a trader’s awareness and related success in not only forex trading but all trading products. I think there could
be some guidelines set by the Commission towards the retail brokers to stress more education and training around money
management techniques. However, in the end these retail brokers will succeed more if traders like me are around longer. The spread
in forex is so small that it’s the long-term traders that will provide them with the appropriate cash flow and revenue they seek.

The current parameters of offering leverage are as much as 100:1 which offer traders the flexibility and opportunity to apply proper risk/
reward scenarios to their trading strategies. Unfortunately what will likely happen if your proposal were to be approved and
implemented is a likely tidal wave of traders moving their accounts off-shore to less-scrupulous dealers which would actually have the
opposite effect of what I believe are the Commission’s good intentions to help protect US forex traders like myself.

I respectfully request you re-consider the proposal and remove the requirement to limit leverage to 10-1 and allow this extremely liquid,
powerful and profitable forex marketplace to flourish and allow US forex traders the opportunity to keep our trading activities here at
home and help grow OUR economy!

Respectfully,

Chuck Rowley
New Jersey
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