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Dear Mr. Stawick:

National Futures Association (NFA) welcomes the opportunity to comment
on the Commission's proposed changes to broaden the use of electronic filing for
financial reports and other notices. NFA commends the Commission for reviewing
electronic filing requirements and proposing changes that reflect both technological
advancements and current practices. NFA encourages the Commission, however, to

consider other rule changes, as outlined below, which will further expand the use of
electronic filing. ~

Electronic Filing lssues

The Commission's proposal to permit Futures Commission Merchants
(FCMs) and Introducing Brokers (IBs) to electronically file the information required by
Regulation 1.12 will provide for greater efficiencies in the filing process and reduce
unnecessary paper filings. While NFA supports this change, we also believe the
Commission should consider requiring, rather than merely permitting, registrants to
electronically file all notices required by Regulation 1.12. NFA would also support the
Commission further broadening the use of electronic filing to include FCM certified
financial statements. Although these certified statements may not always be ina

standardized format, an FCM could electronically file the document by uploading itas a
PDF.

Other Amendments

NFA agrees with the Commission's proposal to require FCMs and IBs to
include a statement of income or loss with a non-certified financial statement and to
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require firms that fall under their minimum net capital requirement to simultaneously file
written documentation to support the firm's current capital condition. These documents
provide the Commission with important information for monitoring the financial condition
of firms. Moreover, with respect to firms that are under their required minimum net
capital, NFA agrees with the Commission's assessment that it is more beneficial for the
Commission to receive immediate information on a firm's capital condition than to
receive information in a specific format.

Finally, NFA supports the Commission's amendments that eliminate the
requirements that firms make duplicative filings with NFA and the Commission. These
amendments will also promote greater efficiency without sacrificing any regulatory
benefits.

If you have any questions or would like to further discuss the proposal or
NFA's comments, please do not hesitate to contact me.

ygr_giruly yours,

o

—

Thomas W. Sexton, |ll
Senior Vice President and General
Counsel

fecs{Comment Letter Electronic Filing 11 2009 revised)



