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DEFAULT ORDER AND REPARATION AWARD

Respondents did not reply to the complaint served on them by the CFTC Office of
Proceedings at their registered addresses. The service documents sent to respondent Stephens (a
registered associated person of a commodity trading advisor) were signed for by someone acting as
his agent. The service documents sent to respondent Trendsystems, Inc. (a registered commodity
trading advisor), were returned to this Office marked, “Moved/No Forwarding Address.” NFA
records do not show any updated address for either respondent. Both respondents’ are thus subject
to the initiation of a default proceeding (see CFTC Rule 12.22).

By defaulting, respondents are deemed to have admitted the allegations of the complaint,
Those allegations establish (for purposes of this default proceeding) that respondents recklessly
failed to enter liquidation orders for complainant’s positions, and thereafter falsely assured
complainant that the orders would be entered, preventing him from taking independent action.
These failures to enter orders and the subsequent false promises had the effect of fraud upon
complainant, and thus constituted violations of Commodity Exchange Act Section 4o, resulting
in a loss of $7,689.92

Violations having been found, respondents James Edward Stephens III and Trendsystems,
Inc., are ORDERED to pay reparations to the complainant in the amount of $7,689.92, plus
complainant’s filing fee of $50.00. No prejudgment interest is awarded on the defaulted amount
since neither complainant nor respondents chose a Summary Proceeding for adjudicating
respondents’ possible liability.

Any motion to vacate this default judgment: (1) must be served on all parties; (2) must
be accompanied by a verified answer to the complaint; and (3) must provide a detailed



tustification for the conduct leading to the default as required by. and meeting the tests set forth
in. CFTC Rule 12.23.

Dated: June 7. 2001
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Joel R. Maillie
Judgment Officer



