
UNITED STATES DISTRICT COURT
FOR THE

DISTRICT OF NEW JERSEY

EQUITY FINANCIAL GROUP, LLC,
TECH TRAERS, INC., TECH
TRAERS, LTD. MAGNUM
CAPITAL INVESTMENTS, LTD.
MAGNUM INVESTMENTS INC.,
VINCENT J. FIRTH, ROBERT W.
SHIMER, COYT E. MURRY, and J.
VERNON ABERNETHY,

COMMODITY FUTURES TRAING
COMMISSION

Plaintiff

vs. Civil Action No. 04CV 1512

Honorable Robert B. Kugler

Defendants.

DECLARTION OF STEPHEN T. BOBO AS EQUITY RECEIVER
IN SUPPORT OF THE TWELFTH APPLICATIONS FOR INTERIM

COMPENSATION AND EXPENSE REIMBURSEMENT OF
REED SMITH SACHNOFF & WEAVER AND PEPPER HAML TON LLP

AND THE TENTH APPLICATION FOR INTERIM COMPENSATION
AND EXPENSE REIMBURSEMENT OF FGMK. LLC

I am the Equity Receiver appointed by the Cour for the Defendants for

Tech Traders, Inc., Tech Traders, Ltd. , Magnum Investments, Ltd. , Magnum Capital

Investments, Ltd. , Equity Financial Group, LLC , Vincent Firth, and Robert Shimer.

A tre and correct copy of the bill and statement of services for the first

quarter of 2007 I received from Pepper Hamilton LLP on April 18 , 2007 is attached

hereto as Exhibit A.
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A true and correct copy of the bil and statement of services for the first

quarter of 2007 I received from FGMK, LLC on July 13, 2007 is attached hereto as

Exhibit B.

A tre and correct copy of the bil and statement of services from Reed

Smith Sachnoff & Weaver for the first quarer of 2007 is attached hereto as Exhibit C.

In accordance with 28 U.S. C. 1746 , I declare under penalty of peIjury

that the foregoing is tre and correct.

Executed on July 
t!, 2007
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Exhibit A
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Pepper lIamilton LLP
AII.1.T1."Y "1 taw

300 Two Logan Square
Eighteenth and Arch Streets
Philadelphia, PA 19103-2799
215. 981.4000

fuvoice Number: 10409021
Clientlatter Number: 128826.002

April 18, 2007
Stephen T. Bobo, Esquire
10 South Wacker Drive
Suite 4000
Chicago, IL 60606

Requesting Attorney: Matthew H. Adler Federal Identification No. 23-1433012

FOR PROFESSIONAL SERVICES RENDERED through March 31, 2007 as follows

RE: Equity Financial Receivership

Date Name Services Time
1/8/07 J. Car Review Order on denying certain investor claims and

Order and Opinion denying motion to disqualify.
1/8/07 J. Car Correspondence to client re: same.
1/9/07 J. Carr Review and e-fie 6th futeri Report.
1/9/07 J. Carr Correspondence to client re: same.

1/1 0/07 J. Carr fie Certificate of Service for 6th Interim Report.
1/ 11/07 J. Can' Telephone conference with R. Moore re: Kavalya

Holdings claims.
1/11/07 J. Carr Correspondence to R. Moore re: Magnum Creditor

inquiries.
1/11/07 J. Carr Review R. Shimer letter re: appeal.
1/18/07 J. Carr Review and revise draft Kaivalya Holding investor

claim motion.
1/18/07 J. Carr Correspondence to and from S. Bobo and R. Moore

re: same.
1/19/07 J. Carr Review, revise and e-file motion re: Kanalya

Investors.
1/19/07 J. Carr Review, revise and e-file Interim Compensation

motion.
1/22/07 J. Carr Review scheduling order and correspondence to R.

Moore re: same.
1/22/07 J. Carr Correspondence from and to R. Moore re: Teague

settlement motion status.
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Clientlatter Number: 128826.002
April 18, 2007

Invoice: 10409021
Page 2

Date Name Services Time
1/29/07 J. Carr Telephone conference with F. Bishoff re: investor

claim.
1/29/07 J. Car Telephone conference with R. Moore re: same.
1/30/07 1. Car Correspondence from and to R. Moore re:

outstanding motions.
1/30/07 J. Carr Correspondence from R. Moore re: facts surrounding

F. Bishoff claim.
2/5/07 J. Carr Review Third Circuit Order and Opinion on

mandamus appeal and correspondence to client re:
same.

3/5/07 J. Carr Correspondence to R. Moore re: Notice of Change of
Nam.

3/5/07 J. Carr Review ECF for Notice fIing requirements.
3/13/07 J. Carr file notice of name change and correspondence to

client re: same.
3/21/07 J. Carr Call from R. Moore re: status of motions.
3/26/07 J. Carr Review Lafar Order and Opinion.
3/26/07 J. Carr Correspondence to client re: same.
3/27/07 J. Car Review MW Order and Opinion and Kaivalya 0.40

Holdings Order and Opinion.

3/27/07 J. Carr Correspondence to client re: same.
3/27/07 J. Carr Review Opinion and Order granting L. Obester

motion.
3/27/07 J. Carr Correspondence to client re: same.
3/27/07 1. Car Review Shimer and Firth's motions to stay tax returs

pending Third Circuit appeal.
3/27/07 J. Car Review locall1les for response issues.
3/27/07 J. Carr Correspondence to client re: same.
3/30/07 J. Car Review Court opinion on Cf'TC motion for

reconsideration.
3/30/07 J. Carr Correspondence to client re: same.
3/30/07 J. Carr Analysis of rules on stay pending appeal and

correspondence to client re: same and Order to Show
Cause.

TOTAL CHARGEABLE HOURS.. ..................... ....., 

...... ..................,........... ... ......... 

'"'''' ... """''''''''''''' 8.
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Clientlatter Number: 128826.002
April 18, 2007

Invoice: 10409021
Page 3

TOTAL FES........... ............ 

....................... ...."................ ..,. .......... ........., .................. ........ ..... 

"'''' $2 793.

EXPENSES
Reference Service

TOTAL EXPENSES $5.

TOTAL AMOlJ DUE 

..... ........... .................. ................ ...... ........................... ..... ........ ............. 

$2.
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Exhibit B
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IfliMK, LLC
2801 LAKESIDE DRIVE - THIRD FLOOR

BANNOCKBUR IL 60015

PHONE: (847) 374-0400 FAX: (847) 374-0420

Invoice Date:

STEPHEN T. BOBO, AS RECEIVER OF EQUITY
FINANCIA GROUP, LLC, ET. AL.

CIO REED SMITH, LLP.

30 SOUTH WACKER DRIE
CHICAGO, IL 60606

Invoice Number:

Client Number:

Client Number:
SUITE 2900

Amount Paid: $

Please detach and return the top portion with your payment

June 20, 2007

001104153

57552 001

57552 001

- - - - - . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - . . - - - - - -

FGMK, LLC
2801 LAKSIDE DRIVE - THIR FLOOR

BANNOCKBURN IL 60015
PHONE: (847) 374-0400 FAX: (847) 374-0420

STEPHEN T. BOBO, AS RECEIVR OF EQUITY

Invoice Date:

Invoice Number:

Client Number:

Services rendered in relation to Receivership of Equity Financial Group, LLC et.a\. during 1/1/07
- 3/3 1/07. (Detail of services perfonned and hours worked are attached)

Total Invoice Amount

June 20, 2007

001104153

57552 001

2,476.

2,476.

Accounts Receivable Aging

Curent 31 - 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

2,476.
2,475. 098.147.
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Work In Progress Detail

STEPHEN T. BOBO, AS RECEIVR OF EQUITY
FINANCIAL GROUP, LLC , ET. AL.
C/O REED SMITH, LLP.
30 SOUTH WACKER DRIE
CHICAGO, IL 60606

SUITE 2900

Employee Hours Rate Amount

02/19/2007 Preparation of2006 Partnership Tax Return Workpapers
MSR 2.30 350. 805.

02/21/2007 Prepare Shasta tax return , get help ITom K.Puhl with k- l %, tie out Kls SIF 1.00 150. 150.
02/22/2007 Review Tax Return

MSR 2.40 350. 840.
02/23/2007 Finalize ta return and conference call with Universe Capital Investor. MSR 1.20 350. 420.

01/09/2007 Review of New Jersey information request.
MSR 0.40 370. 148.

01/09/2007 Review of Equity financial ta fiing requirements and phone conversation MSR 370. 259.with Steve Hobo re: same.

622.

5% Discount on fees
Other Discount

TOTAL INVOICE AMOUNT

(131. 10)
(14. 90)

$2,476.
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rJix.
2801LAKESIDEDRIVE - 3rd FLOOR
BANNOCKBURN, IL 60015
PHONE: 847.964.5300 FAX: 847.964.5350

SACHNOFF & WEAVER
ATTN: RAVEN MOORE
10 S. WACKER DRIVE
40TH FLOOR
CHICAGO IL 60606

SACHNOFF & WEAVER
ATTN: RAVEN MOORE
10 S. WACKER DRIVE
40TH FLOOR
CHICAGO IL 60606

i;iliiiim! mil
!IIII!m!illJillJli!I!;;I.;:mil!:!iiiimIIJilil;

III
W181IqlilllllllliiiillllllllJ

!llililllll liIIIIIJlJllilllllllJlliillll!i;1111!I!IJI!1 llpl

".. .""

site' 'Ars OffsiteH

''' '''

orm:' Pric EXtenaea" Pri

*)*

00 2.00 $165.00 $330.
Labor Detail:
WORKDED ON THE STATIC PAGE WITH NEW TEXT
NEW liNKS FOR THE PDFS FILES
BACKED UP OLD FILES ONTO OLD
UPLOADED THE FILE TO liE ENVIRONMENT

Subject to Standard Netrix Terms and Return Policy available at http://ww.netrixllc.com/terms. html
*No Product Returns after 25 days from invoice date*
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ReedSmith
Sachnoff & Weaver

Reed Smith LLP

10 South Wacker Drive
Chicago , IL 60606-7507

Telephone: 312.207. 1000
Facsimile: 312.207.6400

Tax ID # 25-0749630

NEW YORK. LONDON. CHICAGO. PARIS. LOS ANGELES. SAN FRANCISCO. WASHINGTON , D.C. . PHILADELPHIA. PITTSBURGH. OAKLAND

MUNICH. ABU DHABI. PRINCETON. NORTHERN VIRGINIA. WILMINGTON. BIRMINGHAM. DUBAI . CENTURY CITY. RICHMOND. GREECE

July 18 , 2007 Invoice: 1569343
STB

Bobo, Stephen T. , Receivership of EFG LLC
Sachnoff & Weaver, Ltd
30 S. Wacker Dr. , Suite 2900
Chicago, II 60606

RE: Estate Administraton
(323504.00001)

For Legal Services Rendered through March 31 , 2007

CURNT FEES: $121 538.

CURNT DISBURSEMENTS: 023.

TOTAL THIS INOICE: $123.562.26

REMITT ANCE COpy

Please Remit To:
Mail To:

Reed Smith Sachnoff & Weaver
2672 Paysphere Circle
Chicago , IL 60674

Wire Instrctions:
LaSalle Bank N.A
Chicago, IL
ABA Number: 071000505
Swift Code: LASLUS44
Account #5201742490
(Please Reference Invoice No. 1569343)
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ReedSmith
Sachnoff & Weaver

Reed Smith llP
10 South Wacker Drive

Chicago , IL 60606-7507
Telephone: 312.207. 1000

Facsimile: 312.207.6400
Tax ID # 25-0749630

NEW YORK. lONDON. CHICAGO. PARIS. LOS ANGELES. SAN FRANCISCO. WASHINGTON , D.C. . PHILADELPHIA. PITTSBURGH. OAKLAND

MUNICH. ABU DHABI. PRINCETON. NORTHERN VIRGINIA. WilMINGTON. BIRMINGHAM. DUBAI . CENTURY CITY. RICHMOND. GREECE

July 18 , 2007 Invoice: 1569343
STB

Bobo , Stephen T. , Receivership ofEFG LLC
Sachnoff & Weaver, Ltd
30 S. Wacker Dr. , Suite 2900
Chicago, IL 60606

RE: Estate Adrnnistraton
(323504.00001)

For Legal Servces Rendered through March 31 , 2007

Date Att Narrative Hours Amount

01/02/07 STB Edited interim report to cour. 210.

01/02/07 STB Reviewed and edited application 245.
for compensation for 3rd quarter
of 2006.

01/02/07 Email to S. Bobo regarding 51.00
Universe motion and Shasta

website.

01/02/07 Spoke with A. Katon regarding 76.
creditor claim process and Tech
Traders investor J. Thogmartn.

01/02/07 Updated investors' correspondence 200.
fies and refied fies obtained

from attorney.

01/02/07 Reviewed and filed recent investor 126.
correspondence.

01/03/07 Per A. Katon organized Tech 1.30 104.
Traders claim form fies and

reviewed RCF production to
determne next Bates number.

01/03/07 Drafted update to Shasta website; 1.90 484.
circulated to S. Bobo for review.

FEDERAL !.. 25-0749630
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July 18 , 2007
RE: Estate Administraton

(323504.00001)

Invoice: l569343
Page 2

Date Att Narrative Hours Amount

01/03/07 Spoke with S. Bobo, A. Katon and 178.
K. Preuss regarding creditor claim
process, including notice to
Magnum investors and creditors;
developed Magnum investor list;
follow-up with S. Bobo regarding
same.

01/03/07 STB Edited application for 315.
compensation; drafted order on
Sterling issues for accuracy and
consistency.

01/03/07 STB Conference with R. Moore on 245.
creditor claim process and getting
addresses of Magnum investors;
reviewed Magnum fies regarding
address information.

01/03/07 STB Telephone conference with E. 0.30 105.
Streit regarding Magnum
addresses , status report, fee
application, and pending matters
before the cour; send followup e-
mail to J. McCormack.

01/04/07 STB Revised and edited draft website 175.
update.

01/04/07 STB Conference with R. Moore 0.40 140.
regarding investor inquires
website and recent rulings.

01/04/07 STB Updated and edited interim report. 0.20 70.

01/04/07 Organized file room and created 160.
new file folders for investors and
identified investors document
production per A. Katon.

01/04/07 Call with S. Bobo regarding 0.30 76.
Shasta website and creditor claim
process.

01/05/07 Spoke with S. Bobo regarding fee 0.20 51.00
applications for third quarter of
2006.

01/05/07 STB Finalized interim report to cour. 0.20 70.
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July 18 , 2007
RE: Estate Administraton

(323504.00001)

Invoice: 1569343
Page 3

Date Att Narrative Hours Amount

01/05/07 STB Conference with R. Moore 70.
regarding fee applications and
sending out notices to creditors.

01/06/07 Drafted FGMK's fee application 1.20 306.
for second and third quarters of
2006.

01/06/07 Drafted Pepper Hamilton s fee 1.30 331.
application for third quarter of
2006.

01/08/07 STB Reviewed Shimer mandamus 35.
petition to the 3rd Circuit.

01/08/07 STB Reviewed December statements 0.10 35.
for the money market accounts at
LaSalle.

01/08/07 Reviewed cour order on motion to 0.20 51.00
disallow investor claims and spoke
with S. Bobo regarding same.

01/08/07 STB Edited fee applications for FGMK 0.20 70.
and Pepper Hamilton.

01/08/07 Redacted, Bates labeled and 2.30 184.
copied all Sterling claim forms for
production per A. Katon and R.
Moore.

01/08/07 Updated Magnum creditors list 42.
with address information from
CFTC.

01/09/07 Redacted, Bates labeled and 1.60 128.
copied all Sterling claim forms for
production per A. Katon and R.
Moore.

01/09/07 STB Telephone conference with M. 0.20 70.
Rakers regarding Equity tax issues
and new retus for Shasta.

01/09/07 STB Drafted letter to V. Firth regarding 0.20 70.
tax treatment of Equity Financial
Group.

01/09/07 STB Reviewed package from 3rd 0.20 70.
Circuit on mandamus petition and
Firth motion to join it.
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July 18 , 2007
RE: Estate Administraton

(323504.0000l)

Invoice: l569343
Page 4

Date Art Narrative Hours Amount

01/09/07 STB Communicated with B. Streit 0.10 35.
regarding Russo letter.

01/09/07 STB Communicated with J. CaIT 0.20 70.
regarding interim report as filed.

01/09/07 STB Edited application for 70.
compensation.

01/10/07 STB Telephone call from State of Utah 70.
investigator regarding Universe
Capital Appreciation and case
background.

01/10/07 STB Telephone calls from recipients of 0.20 70.
Sterling creditor claim notice.

01/10/07 Updated spreadsheet of document 232.
production to include Sterling
investors claim forms produced to
CFTC with Bates range (1.3);
redacted Bates label form
documents that A. Katon with R.
Moore decided not to produce to
CFTC of Sterling investors claim
forms (.5); updated Sterling
investors ' claim form fies with
new cOITespondence from attorney
(.4); per A. Katon organized
deposition fies in file room (.7).

01/10/07 Organized documents to produce 1.90 399.
to CFTC; drafted letter to J.
McCormck; met with R. Moore
regarding document production.

01/10/07 Updated investor list regarding 0.20 42.
new CMP contact information.

01/11/07 STB Telephone conferences from 70.
recipients of claim notice
regarding what is required of
them.

01/11/07 STB Telephone conference with E. 0.20 70.
Streit regarding pending issues for
status conference with Magistrate
Judge Donio.
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July 18 , 2007
RE: Estate Administraton

(323504.00001)

Invoice: 1569343
Page 5

Date Att Narrative Hours Amount

01/11/07 Telephone conference with M. 0.20 70.
Dolezal at Netrx regarding
charges for Shasta website.

01/12/07 Searched fie for back-up 441.00
documents for FMGK spreadsheet.

01/12/07 Assisted A. Katon with locating 1.70 136.
bank statements (.5); updated files
of CFTC production per A. Katon
(1.2).

01/15/07 STB Edited affdavit in support of 3rd 0.40 140.

Quarter fee applications; finalized
exhibits and sent to E. Streit as
draft.

01/16/07 STB Conferred with R. Moore 105.
regarding substance and
scheduling of meetings with
CFTC; conference call with V.
Abernathy.

01/16/07 STB Brief review of Shimer response to 35.
CFTC motion for reconsideration.

01/16/07 Reviewed inventory of depositions 63.
and discussed changes with S.
Somoza.

01/17/07 Discussed handling creditor 0.20 42.
claim information with R. Moore.

01/17/07 Organized and filed RF 3.20 256.
production; updated exhibit files
with additional exhibits and
organized Teague Production to
Shimmer in storage area.

01/17/07 Provided updated investor list and 76.
claim schedules to J. McCormack
at CFTC.

01/18/07 Researched addresses of creditors; 630.
drafted creditors claims chart.

01/18/07 Revised, reviewed and prepared 153.
for filing fee applications for third
quarter of 2006.
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July 18 , 2007
RE: Estate Administraton

(323504.00001)

Invoice: 1569343
Page 6

Date Att Narrative Hours Amount

01/18/07 Spoke with A. Katon regarding 0.40 102.
creditor claim forms and
procedure for following-up with
creditors.

01/18/07 Spoke with two creditors of 76.
Magnum Investments regarding
Notice of No Assets.

01/18/07 Revised FGMK fee application for 0.40 102.
second and third quarters of 2006.

01/18/07 STB Conference with R. Moore; 0.20 70.
communicated with E. Streit;
finalized fee application for 3rd
Quarter 2006.

01/19/07 STB Conference with R. Moore 0.40 140.
regarding issues arising from
servce to potential creditors and
Shasta investors; reviewed
underlying communications.

01/19/07 Finalized fee applications 76.
prepared for filing and served on
partes of record.

01/19/07 Spoke with A. Katon and S. Bobo 153.
regarding creditor claim process
and need for tracking follow-up
with these creditors.

01/19/07 Resent creditors letters and claim 651.00
forms; discussed revision of claim
forms and notices with R. Moore.

01/19/07 Gathered all exhbits and 160.
organized them with the
corresponding deposition and fied

in the fie room.

01/22/07 STB Reviewed cour order scheduling 0.10 35.
telephonic hearng with Magistrate
Donio.

01/22/07 Reviewed case file, B. Sanghavi' 1.50 120.
case files and database for Sterling
Group Allance production per R.
Moore.
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