
CFE 
~OE FUTURES'EiCHANGE 

Via Electronic Mail 

Mr. Dav id Stawick 
Secretary 

December 7, 20 II 

Com mod ity Futures T rad ing Comm ission 
Three Lafayette Centre 
1155 2 1st Street, N.W. 
Washington, D.C. 20581 

Re: CROE Futures Exchange. LLC Ru le Cel1ification 
Submiss ion um ber CFE-20 11-27 

Dear Mr. Stawick: 

Pursuant to Section 5c(c)(I) of the Commodity Exchange Act, as amended (" Act"), and 
§40.6(a) of the regul ations promulgated by the Commodity Futures Trading Comm ission under 
the Act, CBOE Futures Exchange, LLC ("CFE" or "Exchange") hereby submi ts an amendment 
("Amendment") to CFE Policy and Procedure VI, whi ch sets fOl1h CFE's Trad in g Priv ilege 
Iioider Permit Program ("Program"). The Amendment also incl udes changes to the CFE ree 
Schedule. The Amendment wi ll become effective on January 1,2012. 

As to the Program, the Amendment revises CFE Po li cy and Procedure VI to estab lish 
two difTerel1l types of trading permits that CrE will now issue 10 CFE Trad ing Privilege Holdcrs. 
In addit ion, the Amendment extends the Program fo r an add itional year so that all new trad ing 
pcrmi ts issucd under the Program will nOw expire on December 31, 2012. All current cn: 
trad ing permi ts issued to CFE Trading Privilege Holders under the current Program will expi re at 
the end of the day on Cecember 31 , 20 11 and CFE Trading Privil ege Holders wi ll need to obtain 
one or more of the new CFE tradi ng permits to cominue to have CFE trad ing access and effecti ve 
Trad ing Privilege I ioider status. As was the case prev iously, CFE may subsequently determ ine 
to further extend the Program or allow the new permits issued under the Program to expire and 
rep lace the Program with a different permit program. 

As to the CFE Fee Schedule, CFE's fees have been generally rev ised fo r 20 12. cn: is 
establ ishing an ann ual trading permit fee for the new types of trad ing permits, which will be 
assessed at the beginning of each ca lendar year. Trading perm its obtai ned alier that ti me wi ll bc 
assessed a prorated fce. CFE is also establ ishing a regulatOlY fee to help pa rt ia [l y recoup costs 
and expcnses assoc iated with the regul atory functions of the Exchange. In addition, the Day 
Trade Fee Program is being extended for an additional year through Dcce;l1ber 3 I, 2012 and is 
be ing rcv iscd to estab li sh a minimum tradi ng vo lume threshold in each product that is e[igib[c for 
the Day Trade fee wh ich must be met before Day Trade transact ions in thai product may qual ify 
for the Day Trade Fee. 

The Amendment is attached and is marked to show add itions in do\.b[e \.nder . led text 
and de letions in strieke'l texl. 

CFE believes that the impact of the Amendment wi li .be bencticia [ to the pu blic and 
market pa.ticipants. CFE is not awa re of any substanti vc oppos ing vicws to the Amendmcnt. 
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CFE hereby certifies that the Amendment complies with the Act and the regu lations thereunder. 
CrE further certifies that it has posted a notice of pending cert ification with the Commiss ion and 
a copy of this submiss ion on CFE's Web site (http://cfe .cboe.com/abolltcfe/rll lcs.aspx) concurrent 
with the filing of th is submiss ion with the Commiss ion. 

Questions regarding Amendment may be directed to Arthur Reinstein at (312) 786-7570 
or Jennifer Klebes at (3 12) 786-7466. Please reference our submission number CFE-20 11-27 in 
any re lated correspondence. 

cc: Riva Adriance (CFTC) 
Nancy Markowit:l (CFTC) 
Nat ional Futures Assoc iation 
The Options Clearing Corporati on 

CBOE Futures Exchange. LLC 

By: --:-----':(lL~~~ 
And rew Lowenthal 
Managing Director 



CHOE Futures Exchange, LLC Policies and Procedures 

* * * * ... 

Policy and Procedure VI. Trading Privilege Holder Permit Program 

Any Person that desires to become a Trading Privilege Holder is required to obtain a Trading 
Privilege Holder permit ("TI'H Permit"). 

Initially, the Exchange will make available 2,500 TPH Permits. The Exchange may subsequently 
make available additional TPH Permits if the initial supply of2,500 TPH Permits is exhausted. 

TPH Permits may be obta ined by any Person that is a trading permit holder ofC130E with CBOE 
trading privileges and any other Person that satisfies the requiremel1ls set forth in Rule 304(a). 

Each Person desiring to obtain a TPH Permit must submit an application to the Exchange in a 
form and manner prescribed by the Exchange pursuant to Rule 305 and become approvcd by the 
Exchange as a Trad ing Privilege Holder. Each Trading Privilege Holder may permit one or Illorc 
ind ividuals to act as its Authorized Traders pursuant to Rule 303. 

Any organ ization that desires to become a Clearing Member of the Exchange is required to 
become a Trading Privilege Holder and to obtain a TPII Permit. Additionally, in order to be an 
Exchange Clearing Member, an organization is required to be a member of the Clearing 
Corporation that is authorized under the rules of the Clearing Corporation to clear trades in 
Contracts traded on the Exchange. 

t:;aeh TPII Permit eillilies ils helaer Ie aeeess Ihe CBOJ3 Syslem threugh elle legill eaae. Te the 
emellt II,al a Traaillg Pri"ilege Ilelaer aesires IS lise mere thall elle legill eeae, the Trea illg 
Pri· .. ilege Halaer mllsl eblaill aaailiellal TPH Permils frem the t:;"ehallge. 

The ["ehallge me)' frem lime te lime aelennille Ie limil II,e amellill ef crt:; l3anawialh thatma)' 
Be ~llilizealhreligh eaeh TPH Permit. 

Cu;Jssues tw" different type.s...of.TPH PeIIJlits~The first tyP~ of llliJ'ermiUs the OLder Emr)' 
Tradingh!:.mit thaLpIQYlde an QI:d.e ntrx . .b.llndwidtl allowanC.e p to thLe.e logill LlO the_CBOE 

ystel I}d Tradino eriyilege.l:lo.lder stat The s.e.C.ond tYJJe...oLTPH ermi! i he QllQiing and 
Order Emr . :rading.E.ennit that pIQYides a g.uQling...l!lliL2rder e.ot~bal1dlY.id th all wance, up !2 
three 10gio.s.Jo the CnOESy tem_and3radi gYrivileoe _older statu. If additional logins...and/or 
bandwidth are .r.equjred, TradiD£ Prjy.ileg~llolders._must b.la in OllJLor mQre addi1i.Dnal TPH 
Permils _as applic.abk 

TPH Permit holders shall have all of the rights and obl igations of Trading Privilege Holders 
under the Rules of the Exchange except to the extent otherwise provided under this Policy and the 
Rules of the Exchange. 

Any recipient of a TPH Permit as permitted by Rule 302 is required to provide the Exchange with 
the appropriate application materials and to be approved as a Trading Privilege Holder pursuant 
to Rule 304 before the recipient will be permitted to act as a Trading Privilege Holder. 

A TPH Permit is non-transferable, non-assignable and may not be so ld or leased, except that a 
Trading Privilege Holder may, with the prior written consent of the Exchange, transfer a TPH 
Permit to a Trading Privilege Holder organization or organization approved to be a Trading 
Privilege Holder: (i) which is an Affiliate; or (ii) which continues substantially the same business 
without regard to the form of the transaction used to achieve such continuation, e.g., merger, sa le 
of substantially all assets, reincorporation, reorganization or the like. 
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All TPH Permits sha ll expire on December 31, :tQ.-I+ 21112. The Exchange may determine to 
extend the term of TPH Permits or allow TPH Permits to expire and replace the TPH Permit 
program with a different permit program. 

All Exchange fees app licable to TPH Permit holders and all other Exchange fees will be as set 
forth in a separate Exchange fee schedu le . 

* * * * * 

CFE Fcc Schedule 
Effective Deteile. 27, 2011 .Janu3p> I. 2012 

I.a. Transaction Fees' in CBOE Volatility Index Futures, 
CBOE GOLD ETF Volatility Index (GVZ) Security 
Futures, CBOE S&P 500 3-Month Variance Futures, 
C130E S&P 500 Variance Futures and Radar Logic 28-
Day Real Estate Index (RPX) Futures: 

Per Contract Side 

I.b. 

A. CFE TPII Permit Holder 
I. CROE trading permit holder' 
2. Non-CBOE trading permit holder 

S. GSO!;; !raEliAg ~ermi! halEler !raEliAg for II,. IraEliAg 
~erAlit helEler's eWIl aeee~llt 

G fi. Customer 
f) ~, Day Tradel 

1; Q. B lock Trade/Exchange of Contract 
for Related Position Transaction (ECRP) 

$M{) $0.60 
$1.00 

50% of generally applicable transaction 
fee 
$1.00 

(Fee is in addition to other applicable transaction fees) 
~ g. Position Transfers' $1.25 
L Rcgulatorv Fcc $0 .. 02 

Transaction Fees' in Mini CROE Volatility Index (Mini 
VIX) Futures and Weekly Options on Mini VI X Futures: 

A. CFE TPH Permit Holder 
I. CROE trading permit holder' 
2. Non-CBOE trading permit holder 

B. GSO" traElillg ~eFITlit helEler traElillg for the !raEliAg 
permit helEler's eWA aeee~1l1 

G Ii. Customer 
f) <;;. ECRP Transaction 

Per Contract Side 

~$OJJ) 

~$O. Li 
~ 

~~0.20 
$0.25 

(Fee is in addition to other app li cablc transaction fees) 
J; p. Position Transfers' $ 1.25 
f~ Rc"u.laJory E~e iQ.Q6 

Transaction fee_QJ.l.e.stiolls Oll!)' be_djrectedJo 0 nJ~anon al..lJ 2-~02M.L'pan()n@cboe.~()m or John 
Ma.yi ndid_z~-,!1 3J,W6-7689 0,1; m~illdidze@cboe.col11, 

Anlwal TradiJlgYermiL.Fe~ 
A. trd_er Eutr;yJrad' gJ)~rll.1jl 

!1..QuotiDo jlnsLQill"r En.tr;y~ Trailing ~l 

10U'l! 

$J.20~r 
$1.Z9_0/year 
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~ 3, Applications Fees: Amount 
Waived 
$SOO 

A, CBOE trading permit holder 
B, Non- CBOE trading permit holder 

Annual Trading PermiL(e,e and_Applicati!lli.fcc,questLQJlSJllay_ be diRcted to the Stan Leime' at 3 12-786-
])2') or Lei')1,eJ:,@cboe,co!l), 

;h4, Direct Data Feed Connectivity Fec:"'~ 
CrE data' § 

Amount 
$600/Line/month 

'(',ansaetien fee ~uestiens 'Ha)' 8e ~i,eete~ te Den Patten at 312 786 7926 er l'allen@e~8e,e8'" sr jehn 
Ma ... iA~i~ze at312 786 7689 er ",a"in~iElzeftile~ee,eenr. 

4, 5, Market Data Fees: 
A, Vendor Connect Fees:' 9 

• A II V cndors 

B, CFE Basic Market Data Fees:"'-'O 10, U 

• Professional Subscriber (surface quote) 
• Book DepthH il(including surface quote) 
• Non-professiona l Subscriber+> !.l(surfacc 

quote) 
C CFE En hanced Market Data Fees: -- !1J'! 

• Any Subscriber (surface quote) 
• Book DepthH il(including Surface quote) 

Amount 
$1 ,200/year 

Amount 
$ 5/Dcvice/ Authorized User/month 
$ I O/Device/ Authorized User/month 
$ I /Device/ Authorized User/month 

Amount 
$ 7,50/Dcvice/Authorized User/month 
$12,SO/Device/ Aut horized User/month 

Direct Date (eA.Cg'lnectiyJty~and Market Data fcc questions may be directed to Tom Knorring at 312-
786-7363 or knorring@cboe,com 

~ g, Integrated Billing System: 
Every Trading Privilege Holder must designate a Clearing Member for the payment of the Trad ing 
Privilege Holder's Exchange invoices and vendor invo ices for Exchange-related services 
designated by the Exchange by means of the integrated billing system (" I8S"), The designated 
Clearing Member shall pay to the Exchange on a timely basis any amount that is not disputed 
pursuant to IBS procedures by the Trading Privilege Holder that is directly involved, Such 
payments shall be collected by the Exchange against the designated Clearing Member's account at 
the Clearing Corporation, The Clearing Corporation sha ll have no liab ility in connecti on with 
forwarding to the Exchange payments drafted pursuant to the IBS, 

I The Transaction Fees listed in Section I of this Fcc Schedule apply to all CFE products unless different 
Transaction Fees are specified for a particular product. 

2 This rate is also assessed to any CFE TPH Penn it holder that is not a CBOE trading penn it holder but is 
majority owned by a CBOE trading permit ho lder, 

) The Day Trade fee is in effect on a pilot basis through December 31 , 2W 2Q1Z, In-'lrder fu the Da~ 
Trade.!ee to_b.e a plic;ablL~ith reSReCUO traQ~a.crionLby_or 00_ half oLan ultimat~ac,OUJlLh~for a 
Qanicu lar tradingJnonth,itLa_CF£ .WJlcl eligil>JeJor tlK.Day TLa,d.eJee h ultiOlaK.acc lIQLholde must 
'!leet a m,lln.Lhly tra,cIing"yo~hreshQ\d of JQ.QQQ_COJll(!!£IS in tbilLprod.\I"t,in t~_apQ licab l e trading 
mJlnth , For th'ose rransactiontinJhat product ilUlS~ess of the rnQlllbly tradi!lg~olJJJl)e Ihreshold, CFE will 
rebate 50% of the generally applicable transaction fees that are assessed for those contract purchases and 
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sales by or on behal f of a-t1lllrkel ~artiei~aAt tile u timate ccount hold~er that qualify as Day Trades ~ 

Transactions in Mini CBOE Volati lity Index Futures, GVZ Security Futures, Weekly Opti ons on Mini VIX 
Index Futures and RPX Futures do not qualify as Day Trades. The rebate shall occur at the end of the 
app licable trading month for those Day Trades that qualify for the rebate dur ing the appl icable trading 
month. 

A Day Trade consists of two or more transactions on CFE on the same trading day in which a market 
participant buys and se lls, or se lls and buys, a particular number of contrac ts in a particular CFE product 
for a particular contract month . For example, if a market participant bought 10 December VIX flilu res 
contracts and sold 10 December VIX futures contracts on the same trading day, those transactions wou ld 
const itute a Day Trade and would result in a rebate equal to 50% of the genera lly applicablc transaction fce 
for all 20 contracts. Similarly, if a market participant sold 10 March VIX fu tures contracts and bought 15 
March VIX fut ures contracts on the same trading day, those transactions wou ld const itute a Day Trade with 
respect to the 10 contracts so ld and with respect to 10 of the 15 contracts bought. In this examp le, the 
rebate would be equal to 50% of the gencrally applicable transaction fee for 20 of the 25 contracts. 

DetefillinaliQILQ the_mQ.nthl~ UadiDg yolullle threSlJQlcLand Day Trade fee rebates are made with respect to 
transactions by or on behalf of an ultimate account holder and transactions by or on behalf of different 
ultimate account holders may not be aggregated for purposes of D}ccting tb_e lonthly t[ad ing vo lume 
threshllJd ~ rece iving Day Trade fcc rebates. Day Trade fee rebates are made to the Trading Privilege 
Holder that is or iginally assessed the generally appl icable transaction fees for the Day Trade transactions at 
the time they occur through payment of the rebates to that Trading Privi lege Holder's designatcd IBS 
Clearing Member. In order to be el igib le for the Day Trade fee , market participants are required to provide 
a one-timc written notification to CFE in a form and Illanncr prescribed by CFE that they intend to have the 
Day Trade fee app ly to transactions by or on thc ir behalf. This notification must be provided prior to thc 
execution of Day Trades for which rebates are sought. Market participants shall also provide any 
supplemental documentation requested by CFE to substantiate that contract purchases and sales qualify as 
Day Trades in order fo r Day Trade fcc rebates to apply to those transactions. Failure to provide prompt 
notice of informat ion requested by CFE in order for Day Trade fee rebates to be madc, includ ing account 
number changes, may resu lt in ine ligibil ity for the appl icable rebates. 

, This fee is assessed to the transferor and to the transferee with respect to any transfer of pos itions pursuant 
to CFE Rule 420. CFE will rebate the transferor and the transferee the assessed fcc if the trans fer of 
positions occurred pursuant to CFE Rule 420(a)(i) and CFE Rule 420(a)(ii) and the applicable party 
submits documentation to CFE request ing the rebate in a fo rm and manner prescribed by the Exchange 
within 30 days of the date that the transfer of position occurred. This fee will not be rebated fo r any 
transfer of pos itions that occurred pursuant to CFE Rule 420(a)( iii) or Rule 420(b)(i) or ( ii ). 

, ThJ' ann lal diDg ~cnn il fees ~-MSrucd at the.~ginning 0 eacD->llJCJ1dar xc.r, If llJ'rading~flnit is 
obtaineQ.dllting,<t_calcodaLY~ the_ann~a l Iradin" Permi t (cu~ assessed at the prO[j\~<lamounLQf 

$ 100 per 1ll0JlIlL.foLillLJnonths reJll.a iuiogJllJhe cale.nda y~ar an<l.w.iJLb_c_assessed Ilcginnio" 10th the 
mon!h , ilLlI'Ilkh-..l.hc Trading PeJJDiUub!ai TJJc annuaLD:ad iog_PenniJ.,.fe_eL areJlont:efunoable. 
including in the eyeJJUhalJUrading Pt iyilegeJiQldtlilliO.9y ishcs ailad ingYCflluuiutingJLcalmdar year, 

" Billed quarterly. This fee is payable by a ll Trading Privilege Holders, Authorized Traders and Vendors 
(inc luding Vendors that distribute on ly historical data) that receive CFE data through a direct connection to 
CFE or through a connection to CFE provided by an approved extranet service provider. If this 
connecti vity service is received dur ing any panion of a month , the fee fo r the entire month wi ll be billed. 

8'1 lfa connection is through an approved extranet service provider, the provider assesses a per MB charge 
that is billed directly by the provider and therefore is not reflected in this Fee Schedule. 

, ! If a Trading Priv ilege Holder, Authorized Trader or Vendor (a) receives index data (MDI) from CFE 
am liate Market Data Express, the fee to receive MDI and CFE data is $600 per line per month, or (b) 
rece ives OncChicago data and CFE data (regardless of whether MDI data is also received), the fcc to 
rece ive that data is $725 pcr line per month. 



Mr. David Stawick 
Page 70f7 

., Billed annually. CFE bills all Vendors that either receive a data feed directly 1T0m CFE or receive data 
from a data feed 1T0m another CrE Vendor rather than directly from CFE. CFE Vendors that distribute 
only historical data are not obligated to pay Vendor Connect fees. In addition, these fees are waived with 
respect to any Trading Privilege Holder or Authorized Trader that is a Vendor solely by reason of 
distributing Basic Market Data to its Customers if it receives the market data directly 1T0m CFE (i.e., not 
through a Vendor) and distributes the market data directly (i.e., not through another Vendor) to its 
Customers. This fee waiver is not applicable with respect to a Trading Privilege Holder or Authorized 
Trader that distributes CFE Enhanced Market Data to its Customers. All Vendor Connect fees for any new 
Vendor that has not previously acted as a CFE Vendor will be waived through the end of the sixth calendar 
month following the last day of the month in wh ich the Vendor begins to reeeive market data from CFE. 
(For example, if a Vendor receives market data 1T0m CFE commencing on April 5th, Vendor Connect fees 
would be waived through October 31. Vendor Connect fees payable by the Vendor for the remainder of the 
year would be pro-rated.) 

, 10 Billed monthly. These fees are payable by each Vendor, based either on the number of Devices or the 
number of Authorized Users to which it disseminates CFE Basic Market Data. Vendors that distribute on ly 
delayed data and/or historical data arc not obligated to pay these fees. These fees are waived with respect 
to the Devices/Authorized Users of Trading Privilege Holders and Authorized Traders receiving CFE Basic 
Market Data directly 1T0m CFE (i.e., not through a Vendor), and are also waived with respect to the 
Devices/Authorized Users of any Customer of such a Trading Privilege Holder or Authorized Trader if the 
Trading Privilege 1I0ider or Authorized Trader is a Vendor and the Customer receives the CFE Basic 
Market Data directly (i.e., not through another Vendor) 1T0m the Trading Privilege Holder or Authorized 
Trader. These fee waivers are available only to Trading Privilege Holders and Authorized Traders that 
comply with the reporting requirements ofCFE Rule 408. See CFE Rule 126 for the definition of the term 
"Customer" and CFE Rule 408 for the definitions of the terms "Device" and "Authorized User" . 

.. !.! On a one-t ime basis for each of its Subscribers, a Vendor may make availab le real-time CrE market 
data to each such Subscriber for a trial period of 30 days wi thout incurring any Device/Authorized User 
Fees, and without being subject to any reporting requirements, in connection with doing so. A Vendor is 
not required to have a Subscriber Agreement in place with a Subscriber for CrE market data in order to 
provide the Subscriber with real-time CFE market data during the 30 day trial period referenced above . 

... 12 Book Depth provides the five price increments closest to the surface quote on each side of the market. 

.. Il CFE defines a Non-professional Subscriber as any Subscriber that: (I) is contracting to receive CrE 
Information in his or her ind ividual capacity and not on behalf of any other person or any entity, (2) will 
use the Information so lely in connection with his or her individual personal investment activities and not in 
connection with any trade or business ac tivities, (3) is not a futures commiss ion merchant, commodities 
introducing broker or commodity trading advisor, securities broker-dealer, investment advisor, member or 
trading privilege holder of a futures contract market or securities exchange or association, or an owner, 
partner, or associated person of any of the foregoing and (4) is not employed by a bank or an insurance 
company or an affi liate of either to perfonn functions related to commodity futures or securities investment 
or trading activity. 

~ 14 CFE Enhanced Market Data is a multi·cast market data service that includes, among other things, the 
surface quote with conti ngency (all or none) quantity and the surface quote for spreads. CFE Enhanced 
Market Data does not include index values (e.g., CBOE Volatility Index (VI X) values). The fees for CFE 
Enhanced Market Data are billed monthly and are payable by each Vendor, based either on the number of 
Devices or the number of Authorized Users to which it disseminates CFE Enhanced Market Data. Vendors 
that distribute only delayed data andlor historical data are not obligated to pay these fees. The fee waivers 
that are appl icable to CFE Basic Market Data which are described in Footnote 10 above are not appl icable 
with respect to CrE Enhanced Market Data. See CFE Rule 126 for the definition of the term "Customer" 
and CFE Rule 408 for the definitions of the terms "Deviee" and "Authorized User". 


