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November 21, 2011

VIA E-MAIL

Mr. David Stawick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21! Street, NW

Washington, DC 20581

Re: Section 5c¢(c)(1), Part 40.6(a) and 40.2 — Rule Certification for Removal of Foreign
Exchange (“FX”) Options on Futures “Trading Halt” Rules, When Underlying FX Futures

are Locked at a Price Limit.
CME Submission 11-434

Dear Mr. Stawick:

Chicago Mercantile Exchange Inc. (“CME” or "Exchange”) hereby notifies the Commission that, effective
on trade date of Wednesday, December 7, 2011, CME is removing “place-holder’ foreign exchange
(“FX") options on futures “trading halt” rules from twenty-five FX Options contracts that would have been
effective in the event the underlying futures contracts were subject to, and bid or offered, at a price limit.
These “place-holder” FX options rules had been retained in the FX options chapters, given the history of
imposition of emergency FX futures price limits in the past and the need to halt FX options trading, if
underlying FX futures were lock-limit bid or offered, and thus, were prevented from trading beyond a
restrictive price limit. However, given that there are no current underlying FX futures permanent price
limits and temporary emergency price limits have not been imposed recently in the FX futures, CME is
removing the inapplicable FX options trading halt rules referring to deleted FX futures price limits, in order
to make CME FX futures and options on futures rules more internally consistent.

Business staff responsible for the proposed changes and the legal department collectively reviewed the
designated contract markets core principles (“Core Principles”) as set forth in the Commodities Exchange

Act ("CEA”"). During this review, the following Core Principle was identified as being relevant to this
submission:

PROTECTION OF MARKET PARTICIPANTS—
The board of trade shall establish and enforce rules—

(A) To protect markets and market participants from abusive practices committed by any party,
including abusive practices committed by a party acting as an agent for a participant; and

(B) To promote fair and equitable trading on the contract market.
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The proposed rule deletions implicate the “Protection of Market Participants” Core Principle. In the event
of imposition of emergency or permanent underlying FX futures price limit rules, CME will propose and
adopt at the same time the necessary FX options on futures *trading halt” rules to prevent
disadvantageous situation that options may be traded when the underlying FX futures contracts are

locked at a price limit up or down.

The Exchange certifies that these rule amendments and procedures comply with the Act and the rules
thereunder and that there were no substantive opposing views to this proposal.

The Exchange certifies that this submission has been concurrently posted on the Exchange’s website at
http://www.ctmegroup.com/market-regulation/rule-filings.html.

Members/shareholders will be notified of the information contained herein in CME Group Special
Executive Report, S-6024, dated Monday, November 21, 2011.

If you require any additional information, please do not hesitate to contact Mr. Steven Youngren at 312-
930-4583 or via e-mail at Steve.Youngren@cmegroup.com. Please reference our CME Submission 11-
434 on all future correspondence regarding this notification.

Sincerely,

Timothy R. Elliott
Director & Assistant General Counsel

Enclosure
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Appendix 1

Elimination of FX Options Trading Halt Rules, If Underlying Futures
Confract is at Price Limit

Chapter 251A
Options on British Pound Sterling Futures

251A00. SCOPE OF CHAPTER [No revision.]
251401, OPTION CHARACTERISTICS
251A01A, Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.!

There-shall-be-no-trading-in-any-British-poeund-sterling-option-contract-when-the primary-futures-contractfor-that
[PRETIN] A Eﬁ:E:EEI.g
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Eor-purpeses-of-this-rule, Exchange-staff for the British-pound-sterling-shall-have-the-responsibility- of determining

durima R} ; ; tract s fimit bid eored Durlng £l o T / ETH), the

determination-shall-be-raade by the GLOBEX-Control- Center.*

Chapter 252A
Options on Canadian Dollar Futures

252A00. SCOPE OF CHAPTER [No revision.]

252A01. OPTION CHARACTERISTICS

252A01.A. Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and schedu!ed for trading during such
hours, except as indicated below, as may be determined by the Board of Directors. °
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Chapter 319A
Options on Chinese Renminbi/ Japanese Yen (RMB/ Japanese Yen)
Cross Rate Futures

319A00. SCOPE OF CHAPTER [No revision.]
319A01. OPTION CHARACTERISTICS
319A01.A. Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (l.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.
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There-shall-be-ne-trading-i-any Chinese-renminblJapanese-yen-option-contract-when-the-primary-futures-eontrast
cy-islimitbidor offered-
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Chapter 263A
Options on Japanese Yen Futures

253A00. SCOPE OF CHAPTER [No revision.]
253A01. OPTION CHARACTERISTICS

253A01.A. Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

There-shall-be-ne-trading-In-any-Japanese-yen-opton-contractwhen-the-primary-futures-contract for-that-curreney-is

limit-bid-or-offered.™

%ww%mmmﬁwmmwmwmmmmm@m
furationinthent

Eer—pu#peses—e&-ﬂms—%e—%eehange—s{a#—fer—%he-dapan

_— , g
ing—Elestronic—TFradingHours(ETH)—the
de%emna&en—sha#bemade%y—the—@&@BEX—Gen#eLGen&er—“

Chapter 254A
Options on Swiss Franc Futures
254A00. SCOPE OF CHAPTER [No revision.]

254A01. OPTION CHARACTERISTICS

254A01.A. Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors. '

ing RTH
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shall-be-made by-the GLOBEX Control-Center-*°

Chapter 255A
Options on Australian Dollar Futures
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2556A00. SCOPE OF CHAPTER [No revision.]

255A01, OPTION CHARACTERISTICS
255A01.A. Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.
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Chapter 256A
Options on exican Peso Futures

256A00. SCOPE OF CHAPTER [No revision.]
256A01. OPTION CHARACTERISTICS

256A01.A. Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors, 2

Fhere-shall-be-ne-trading-in-any-Mexican-peso-oplion-contractwhen-the-primary-fulurescontract-for-that-curreney-is
limitbid-or-offered.™

MHMM%W%M%@M%Q@W%&W%&HM
determination-shall-be-made-by-the GLOBEX Control-Center*

Chapter 257A
Options on Brazilian Real Futures

257A00. SCOPE OF CHAPTER [No revision.]
257A01. OPTION CHARACTERISTICS

257A01.A. Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.
For-purposes-of-thisrule—the-primary-—futures—coniract —for-priee-limit-purpeses,shall-be-defined-as-thefutures
contrast trading-in-the-third-contractmenth.™
Fer—puFpesesef—this—r:al&E%ehanges@meﬁheg%uanwhwﬂh&mspe%mwﬂwemnmg%
he-determination

ehall be.made by the. GLOBEX. Control Canter. &
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Chapter 258A
Options on New Zealand Dollar Futures

258A00. SCOPE OF CHAPTER [No revision.]
258A01. OPTION CHARACTERISTICS

258A01.A. Contract Months, Trading Hours, and Trading Haits
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as |nd|cated below as may be determined by the Board of Directors. 2

Har-option-—contract-when-the primary fulures—centractfor-that
eu#eney—is—umn—bieter—eﬁe;eé@

me%wmam%mm&md%mm—mm
month-configurationnthepit

Forpurposes—of thisrule, Exchange-staff-for-th
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determination-shall be-made-by the GLOBEX Contrel-Center""

Chapter 259A
Options on South African Rand Futures

259A00. SCOPE OF CHAPTER [No revision.]

259A01. OPTION CHARACTERISTICS

259A01.A. Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors. %2
M%GWGWW%WWMM%
currency-s limitbid-or-offered>
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Chapter 260A
Options on Russian Ruble Futures

260A00. SCOPE OF CHAPTER [No revision.]

260A01. OPTION CHARACTERISTICS

260A01.A. Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors. ®
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For-purposes-ofthisrule—the-primary-futures—econtractforprice-limit-purposas,—shall-be-defined-as-thefutures
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contractrading-in-the-contract month-closestto-termination—"
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itbid—or—offered—DuringElectronicTradingHours (ETH), the
determination-shall-be-made by the-GLOBEX Control Genter-*

Chapter 261A
Options on Euro Futures

261A00. SCOPE OF CHAPTER [No revision.]
261A01. OPTION CHARACTERISTICS

261A01.A. Contract Months, Trading Hours, and Trading Halts:
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors, *
%mﬁ%%%mwwwh%mmmmmmmﬁm@m%m
offered.
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month-configuration-in-the pit—*

Forpurposes—of-this-rule, Exchange-staff-for the Euro-shall-have-the respensibility-ef determining—during- RTH
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shaltbe-made-by-the-GLOBEX Contrel-Center—*

Chapter 266A
Options on Czech Koruna Futures

266A00. SCOPE OF CHAPTER [No revision.]

266A01. OPTION CHARACTERISTICS

266A01.A. Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (i.e., explirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

Chapter 267A
Options on Hungarian Forint Futures

267A00. SCOPE OF CHAPTER [No revision.]
267A01. OPTION CHARACTERISTICS
267A01.A. Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

Fhere-shall-be-no-trading-in-any-Hungarian-ferinteptien-sontract- when-the-primary-futures-eentract for-that-curreney
ic lirpit bi fforad
Eor-purposes—of-this-rulethe primarsfulures-contract shall be-defined-as-the-fulures contrast-trading-inthe Jead
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q orin-thepit
Forpurposes-of thistuleExchange-stafffor the-Hungarian-forint shall-have-the-respensibilib-of determining-during
BT . ; i it frored DurincEl o Tradina_H ETH),
determination-shall-be-made-by the GLOBEX-Gontrol-Center:

Chapter 268A
Options on Polish Zloty Futures

268A00. SCOPE OF CHAPTER [No revision.]
268A01. OPTION CHARACTERISTICS

268A01.A. Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

Fhere-shall-be-no-trading-in-any-Pelish-zloty eption-contract-when-the-primary-futures—conirast-for-that curreney-is
it b frorod.
For-purpeses—of-this-rulethe primaryfutures-contract shall- be-defined-as-thefuturesconirast-trading-in-the-lead
raenth-configuratiorn-the-pit-
Forpurpeses-ofthisrule-Exchange-staff-forthe-Polish-zlety shall- have the respensibility-of determining-durrg RTH
whetherthe-primary-futures-contracts-limitbid-oroffered—Puring-ElectronicTrading-Hours(ETH); the-determination
shall-be-made-by-the- GLOBEX-GContrel-Center

Chapter 269A
Options on Israeli Shekel Futures

269A00. SCOPE OF CHAPTER [No revision.]

269A01. OPTION CHARACTERISTICS

269A01.A. Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

For-purpeses-of-this-rulethe p
menth-sonfiguration-in-thepit-
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Chapter 270A
Options on Chinese Renminbi Futures

' 270A00. SCOPE OF CHAPTER [No revision.]
270A01. OPTION CHARACTERISTICS

270A01.A. Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

There-shall-be-ne-trading-in-any-Chineserepminbloption-contract- when-the-primary-futures-contractfor that curreney
is-limit-bid-oroffered:
Forpurpeses-of-thisrule-the-prmary-futurescontrast-shall-be-defined-as-thefutures—eonirast-trading-in-the-lead
month-configuratien-in-thepit:
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bid-or-offered—During-Electronic Trading Heurs
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Chapter 271A
Options on Korean Won Futures




271A00. SCOPE OF CHAPTER [No revision.]

271A01. OPTION CHARACTERISTICS

271A01.A. Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such

Chapter 301A
Options on Euro/ British Pound (Euro/ BP) Cross Rate Futures

301A00. SCOPE OF CHAPTER [No revision.]
301A01. OPTION CHARACTERISTICS

301A01.A Contract Months, Trading Hours, and Trading Halts*

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

T e £ Britis} ross-rat : 4 . ; for
that-curreney-eross-rate-islimitbld-ereffered:

month-configuration-inthepit-
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Elecironic-Trading-Hours{ETH), the-determination-shall-be-made by the GLOBEX-Coentrol- Center.

Chapter. 303A
Options on Euro/ Japanese Yen (Euro/ JY) Cross Rate Futures

303A00. SCOPE OF CHAPTER [No revision.]
303A01. OPTION CHARACTERISTICS

303A01.A Contract Months, Trading Hours, and Trading Halts*®

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

Fhere-shallbe-ne-trading-in-any-Euro/Japanese-yen-cross-rate-optioncontract when-the-priman-futures contractfor
j i limit bid forod.
For-purpeses—of-this-rule-the—primany—{futures-coniract-shall-be-defined-as-the-futures—contract-trading-in-thelead
; A ior in the pit
Forpurposes-of-thisruleExchange-staff-for the-Euro/-Japanese-yen-eress—rate-shall-have-theresponsibility-of
determining-during-Regular Trading-Hours-{(RTH)-whetherthe-primarnyfuturescontractis-limit-bid-or offered—During
. . e I ! GLOBEX C c .

Chapter 304A
Options on Euro/ Swiss Franc (Euro/ SF) Cross Rate Futures

44 Revised November 2000, December 2001,
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304A00. SCOPE OF CHAPTER [No revision.]

304A01. OPTION CHARACTERISTICS

304A01.A

Contract Months, Trading Hours, and Trading Haits*®

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

(' 'el e-shall-be-no Hadl g a.']? lE"“e’ﬁS“'sls Fane-Gross-rate-option-contract when-the-primary-fultres-contract-fo

Chapter 315A
Options on Euro/ Czech Koruna (Euro/ Koruna) Cross Rate Futures
315A00. SCOPE OF CHAPTER [No revision.]
315A01. OPTION CHARACTERISTICS

315A01.A. Contract Months, Trading Hours, and Trading Halts

Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors,

Chapter 316A
Options on Euro/ Hungarian Forint (Euro/ Forint) Cross Rate Futures

316A00. SCOPE OF CHAPTER [No revision.]
316A01. OPTION CHARACTERISTICS
8B316A01.A.  Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.
TFhere-shalt-be-ne-trading-in-any-Euroi- Hungaran-forlnt-cross-rate-option-contract when-the primaryfuturescontrast for
; AR forod.
For-purposes-of-thisrule-the-primary-futures-contract-shall-be-defined-as-the-fulures-contracttrading-in-the-lead

p p oninihebit
Ferpurposes-ofthisrule-Exchange-staff-forthe-Eure/ Hungaran-forlnt cressrate-shall-have-the-responsibility-of
determining-during-RegularTrading-Hours-(RTH)-whether the-primary futures-centrastislimit-bid-or offered—During

Chapter 317A
Options on Euro/ Polish Zloty (Euro/ Zloty) Cross Rate Futures

317A00. SCOPE OF CHAPTER [No revision.]

317A01. OPTION GHARACTERISTICS

317A01.A.

Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such

6
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hours, except as indicated below, as may be determined by the Board of Directors.

TFhere-shall-be-po-trading-in-any-Eurol Polish-zlolycross-rate-option-contract- when-the—primary-futures—contractfor
! ol b tfared.

Eor-purpeses-of-thisrule;-the-primary-futures-contract-shall- be-defined-asthe-fulures—eentract-trading-in-thetead

E £ th E £ fortheE Polict ' 4 ibilty—of

determining-during-Regular Trading-Hours-(RTH)whether-the-primary-futures-contractsHimit-bid-er-offered—Buring

Chapter 318A
Options on Chinese Renminbi/ Euro (RVB/ Euro) Cross Rate Futures

318A00. SCOPE OF CHAPTER [No revision.]

318A01. OPTION CHARACTERISTICS

318A01.A. Contract Months, Trading Hours, and Trading Halts
Options contracts shall be listed for such contract months (i.e., expirations) and scheduled for trading during such
hours, except as indicated below, as may be determined by the Board of Directors.

There-shall-be-no-trading-in-any-Chinese-renminblEure-option-contract-when-theprimany-fulures-contractHorthat
eurrency-is-imitbid-oroffered:

Eor-purposes-of-thisvule—the-primary-futures-contract-shall-be-defined-as-the fulures-contract-trading-inthe-tead

month-corfiguratien-in-the pit:

For-purposes-of-this-ruleExchange-staff for the-Chinese—renminbil-Euro-surrency-shall-have-therespensibiifty-of
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