
CME Clearing Europe 

27 October 2011 

VIA E·MAIL 
Mr. David Stawick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21 st Street, N W. 
Washington, DC 20581 

Re: Rule Certification. CME Clearing Europe limited. Submission # 11·395: Notification 
Regarding the Addition of a London Gold Forward Contract for Clearing Through 
CME ClearPort and the Addition of Associated New Rules to the CMECE Clearing 
Rules and CMECE Clearing Procedures 

Dear Mr. Stawick, 

CME Clearing Europe Limited ("CMECE" or lithe Clearing House") is notifying the Commodity Futures 
Trading Commission ("CFTC" or "Commission") that it is self-certifying the addition of a new London 
Gold Forward contract for submission for clearing through CME ClearPort beginning at 12:00 
midnight on Sunday, November 13, 2011, for trade date November 14, 2011. The first delivery date 
will be November 21, 2011. 

The London Gold Forward contract will follow the same model as currently operates at CME Inc. and 
will be physically settled. This will be the first physically settled contract that CMECE will clear and 
therefore requires additional clauses to be added to the CMECE Clearing Rules and CMECE Clearing 
Procedures. These are mainly set out in a new Chapter 11 in the Clearing Rules and a new 'Delivery 
Procedures' section of the Clearing Procedures. The changes to the Rules and Procedures will be 
effective from November 14, 2011. 

The specifications for the London Gold Forward contracts are summarised below. Full details can be 
found in the Appendix.1. The rule changes are set out in Appendix 2. 

London Gold Forward 

Description Physically delivered gold forward contract. Delivery occurs through unallocated 
gold accounts at banks in London. Delivery takes place at the original agreed 
transaction price. 

Contract Size The contract size shall be one fine troy ounce, reportable in increments up to 
three decimals, or one thousandth of one fine troy ounce (Le. 0.001 fine troy 
ounces). 

Contract Days A valid delivery day shall be a day that is a business day in both London and New 
York. London Gold Forwards shall be available for clearing for each valid delivery 
day, from the next delivery day from the current date, to and including the day 
that is ten calendar years from the 'spot' date (which is the day that is two valid 
delivery days from the current date). 

Quotation U.S. dollars and cents per fine troy ounce. 
Minimum Price $0.001 per fine troy ounce. 
Increment 
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Last Trading Day Last business day prior to the contract delivery day 

Contract Settlement Physically settled 

Delivery Price and The Delivery Price shall be the agreed transaction price, and the Delivery Value 
Delivery Value shall be such Delivery Price multiplied by the number of fine troy ounces to be 

delivered. 

Clearing Hours: 
CME ClearPort: Sunday - Friday 6:00 p.m. - 5:15 p.m. (5:00 p.m. - 4:15 p.m. Chicago Time/CT) with a 
45-minute break each day beginning at 5:15 p.m. (4:15 p.m. CT). 

COMPLIANCE WITH CORE PRINCIPLES 
An analysis of the Core Principles has been conducted by CMECE business and compliance staff. The 
Core Principles set out below have been identified as potentially being impacted by the addition of 
the new contract and the associated rule changes; however we have concluded that their 
introduction will not affect CMECE's ability to comply with the Core Principles. We have not listed 
the remaining Core Principles that, in our assessment, are unaffected. 

FINANCIAL RESOURCES 
CMECE meets the CFTC financial resources requirement and has default resources comprised of 
initial margin, a Guarantee Fund and legal powers of recourse under which clearing members are 
committed to provide additional funds if the Guarantee Fund is exhausted and losses remain 
uncovered. The risk management team has determined that the default resources currently 
available to CMECE are adequate and do not need to be increased as a result of introducing the new 
London Gold Forward contract or the rule changes. The margin for these products will be called in 
exactly the same way as for products already cleared by CMECE. 

RISK MANAGEMENT 
Through the collection of Margin under its Risk Management Procedures and the maintenance of 
Guarantee Fund (including CMECE's commitment to the Guarantee FundL CMECE will possess 
financial resources that, at a minimum, exceed the total amount that would enable CMECE to meet 
its financial obligations to its Clearing Members, notwithstanding a default by the Clearing Member 
creating the largest financial exposure for CMECE in extreme but plausible market conditions. The 
adequacy of CMECE's default resources are stress tested on a daily basis. 

The London Gold Forward contract will not require any changes in staff resources or monitoring. 
The risk management team has determined that the risk management procedures currently in place 
are therefore adequate and do not need to be changed in any way. The margin for these products 
will be called in exactly the same way as for products already cleared by CMECE. 

SEITLEMENT PROCEDURES 
The London Gold Forward contract will be the first physically delivered contract cleared by CMECE. 
As a result, CMECE has established rules that clearly state each of its obligations with respect to 
physical deliveries. These rules are asset out in the new chapter 11 of the rulebook and the new 
Delivery Procedures. CMECE has also established internal Operating Procedures. The CMECE 
Regulatory Compliance, Operations and Banking and Settlement teams have conducted an exercise 
to identify potential risks that may arise from the physical delivery process. In order to ensure that 
these risks are managed effectively, they are to be added to the internal operational risk controls 
referred to in section IV.A of the DCO application letter. 
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No opposing views have been expressed to CMECE by the governing board or committee members, 
members of the entity or market participants. 

Pursuant to Section 5c(c)(1) of the Commodity Exchange Act (/lAct") and CFTC Regulation 40.6(a), 
CMECE hereby certifies that the attached contracts comply with the Act, including regulations under 
the Act. 

CMECE certifies that this submission has been concurrently posted on the Clearing House's website 
at: http://www.cmegroup.com/market-regulation/rule-filings.htmland 
http://www.cmeclearingeurope.com/membership/notices.html. 

CMECE shall provide, if requested by Commission staff, additional evidence, information or data that 
may be beneficial to the Commission in conducting a due diligence assessment of the filing and 
CMECE's compliance with any of the requirements of the Act or the Commission's regulations or 
policies thereunder. 

If you require any additional information regarding this action, please do not hesitate to contact me 
on +44 20 3379 3136 or Anita.Collett@cmeclearingeurope.com. 

Sincerely, 

Anita Collett 
Head of Regulatory Compliance 

Enclosure 
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APPENDIX 1 

NEW COMMODITIES CONTRACT MODULE CHAPTER 

Description 

Chapter 901 

London Gold Forwards 

A London Gold Forward is a physically delivered gold forward contract. Delivery occurs 

through unallocated gold accounts at banks in London. Delivery takes place at the 

original agreed transaction price. 

The CME Clearing Europe commodity code shall be EGB. 

Contract Size 

The contract size shall be one fine troy ounce, reportable in increments up to three 

decimals, or one thousandth of one fine troy ounce (i.e. 0.001 fine troy ounces). 

Contract Days 

In respect of London Gold Forwards, a valid delivery day shall be a day that is a business 

day in both London and New York. London Gold Forwards shall be available for clearing 

for each valid delivery day, from the next delivery day from the current date, to and 

including the day that is ten calendar years from the 'spof date (which is the day that is 

two valid delivery days from the current date). 

Where the agreed delivery day of a London Gold Forward is subsequently determined 

to fall on a day that is not a valid delivery day, the delivery day shall be the following 

valid delivery day, unless such day falls in the calendar month following the calendar 

month of the originally agreed delivery day, in which case the delivery day shall be the 

preceding valid delivery day. 

Prices 

Prices shall be quoted in u.s. dollars and cents per fine troy ounce. 

The minimum price fluctuation shall be $0.001 per fine troy ounce. 

There shall be no maximum price fluctuation. 

Daily Settlement Prices 



90105.1 

90106. 

90106.1 

90106.2 

90107. 

90107.1 

90108. 

90108.1 

90108.2 

90108.3 

90109. 

90109.1 

90109.2 

The Clearing House shall establish settlement prices in respect of open positions for the 

purposes of position valuation and variation margin calculation, as described in the 

Clearing Procedures. 

Termination of Trading 

Trade submission shall cease on the last business day prior to the delivery day. 

On the last trading day, as described in 90106.1, the final time for trade submission shall 

be 4:00pm (London time). 

Liquidation Prior to Delivery Day 

Prior to the delivery day, offsetting long and short positions may only be closed out 

upon the request of the Clearing Member to the Clearing House, and in the manner 

prescribed by the Clearing House. 

Delivery Price and Delivery Value 

The Delivery Price shall be the agreed transaction price, and the Delivery Value shall be 

such Delivery Price multiplied by the number of fine troy ounces to be delivered. 

Notwithstanding 90108.1, the Clearing House may determine an alternative Delivery 

Price and Delivery Value in order to facilitate the netting of multiple contracts. In such 

cases however, the combined Delivery Value shall be the combined totals of the 

Delivery Values of the constituent contracts (combined to reflect the long or short 

nature of each constituent contract)' and the revised Delivery Price applying to all 

constituent contracts shall equal the combined Delivery Value divided by the net 

number of fine troy ounces to be delivered. 

The Delivery Value shall be rounded to the nearest $0.01, or in the case of an exact 

uneven multiple of $0.005, to the nearest higher $0.01. Such rounding shall occur once 

netting as described in 90108.2 has taken place. 

Delivery 

Contracts remaining open in respect of a specified delivery day shall result in the 

delivery through book-entry transfer of gold in 'unallocated' form via an account 

denominated in gold operated by a member of London Precious Metals Clearing 

Limited. Such gold shall represent metal which meets or exceeds the standards of the 

London Bullion Market Association within its Good Delivery Rules and Good Delivery 

Specifications for 'Loco London' delivery. 

On the last trading day, as described in 90106.1, by the time prescribed by the Clearing 

House, Clearing Members having either open long or open short positions shall notify 

the Clearing House of the following information: 



90109.3 

90109.4 

90109.5 

90109.6 

(1) Clearing Members having open long positions (buyers) shall provide the following 

information in respect of each open position in a manner prescribed by the 

Clearing House: 

(a) the name and address of the long Clearing Member's bank used for the 

acceptance of unallocated gold, and account number; and 

(b) the name and address of the long Clearing Member's bank used for the 

payment of US dollars, and account number. 

(2) Clearing Members having open short positions (sellers) shall provide the 

following information in respect of each open position in a manner prescribed by 

the Clearing House: 

(a) the name and address of the short Clearing Member's bank used for the 

delivery of unallocated gold, and account number; and 

(b) the name and address of the short Clearing Member's bank used for the 

receipt of US dollars, and account number. 

On the delivery day, Clearing Members having open short positions (sellers) shall 

authorise unallocated gold as specified in 90109.1 to be transferred to the account of 

the Clearing House, by the time as prescribed by the Clearing House. 

Subject to the notification to the Clearing House of all of the information specified in 

90109.2(2) and successful fulfilment of the transfers described in 90109.3, the Clearing 

House shall transfer the Delivery Value to the account of the Clearing Member with the 

open short position as provided in accordance with 90109.2(2)(b) by the time as 

prescribed by the Clearing House, provided, however, that if the Clearing House is 

unable to do so by such time as a result of circumstances beyond its control, it will do so 

as soon as reasonably practicable. 

On the delivery day, Clearing Members having open long positions (buyers) shall 

authorise the payment of the Delivery Value, as described in 90108, by such method as 

prescribed by the Clearing House to the account of the Clearing House, by the time as 

prescribed by the Clearing House. 

Subject to the notification to the Clearing House of all of the information specified in 

90109.2(1) and successful fulfilment of the transfers described in 90109.5 the Clearing 

House shall deliver unallocated gold to the account of the Clearing Member with the 

open long position as provided in accordance with 90109.2(1)(a) by the time as 

prescribed by the Clearing House, provided, however, that if the Clearing House is 

unable to do so by such time as a result of circumstances beyond its control, it will do so 

as soon as reasonably practicable. 

Last updated: October 2011 



APPENDIX 2 

CHANGES TO THE CMECE CLEARING RULES AND CMECE 

CLEARING PROCEDURES 

Additions are underlined, deletions are shown struok through. 

CHANGES TO THE CMECE CLEARING RULES 

New definitions added to Chapter 1: Definitions and Interpretations 

Gold means either allocated or unallocated gold complying with the rules of the London Bullion 

Market Association relating to good delivery and fineness in effect from time to time as the 

context requires; 

LPMCL means London Precious Metals Clearing Limited; 

Precious Metal means Gold; 

RTH Settlement Cycle means a settlement cycle as specified on our website at 

www.cmeclearingeurope.com ; 

Settlement Agent for Gold means a bank which is a member of the LPMCL and acts as a 

settlement and custodian bank in relation to the delivery and safekeeping of allocated or 

unallocated Gold (as the context requires); 

Unallocated Precious Metals Account means an account held with one of the members of 

LPMCL for the purposes of holding unallocated Gold and shall include any sub-account opened 

within it: 

Change to Rule 2.3.4(h) 

2.3.4(h) the acts or omissions of, or an Insolvency Event affecting, any third party including any 

Settlement Bank, Custodian, Central Security Depository, settlement agent provider of 

data or other services or systems to the Clearing House, warehouse, shipping station or 

similar organisation or entity that may be involved with a delivery of any physically settled 

Contract, or any of their affiliates, sub-contractors or delegates; 



New Chapter 11 

CHAPTER 11 

CONTRACT PERFORMANCE 

1.1 Cash Settlement 

11. .1 A Contract sl1all IJe settled ani' In cash on its emiration if Plirsuant to tl1e aOlJlicalJle 

Contract Specification there is an obligation to maf:e or recell'e a QaYl11ent in casl1. 

11. .2 Where a Clearino 1'.lel11ber enters into a Contract subiect to casl1 settlsment and such 

Contract Is not closed out Qrior to its expiration tl1e Cleanng Member with an obligation 

to make a Qav111ent under the Contract shall Qay' all al110unts due in acconjance Witl1 the 

Contract SQecification and the apQlicable Procedures. 

1.2 Phvsical Deliverv 

11. .1 A Clearino Mel11ber sl1all have in place all necessarl' arranael11ents with deliverv 

facilities and/or settlen]ent agents as described in the Deliverv Procedures andlor the 

Contract Specification to facilitate tl1e deliverv of the underlving commodit'{. asset or 

instrul11ent before the Clearin'd 1'.'18I11ber Is eligible to clear a Transaction subject to 

Qlrisical dellverv with the Clearing House. 

11. .2 A Contract shall be sublect to 1)llI'slcal dellvBri on its exoiration if pursuant to the 

apQlicable Contract Specific.'1t1on there is an obligation to make or to take dellve[Y of a 

commodih', asset or other such instrument. as described in the relel"ant Contract 

Specification. 

11 . . 3 Where a Clearinq MemlJer enters into a Contract subiect to 011"sical deliver' and such 

contract Is not closed out Qrior to its expiration. the Cleanng Member shall be liable to 

make deliverv or receive deliver".', as appropnate. of the comrnoditv. asset or other such 

instrument and/or to make an\' corresQonding G3sh Qal'l11ent In accordance Witl1 tl18 

ContractSpecification and the applicable Procedures, 

11 . .4 Where a Clearino II'1el11ber enters Into a Contract sublect to 1)11"sical deliverv the 

Cleanng Member sl1all Qro',ide to the Clearing HOllse all infom1ation relating to delil-Brv 

facilities. locations. accounts and other rele'iant infomlation as reguested by the Clearing 

House to be used to fulfil (Ieliver', as set out in tl1e a[lpllcable Procedures. 

1.3 Option Premium 

11 .. 1 A Clearino Member entenna into a Transaction In resllect of an ootion Wifi1 an oblioation 

to gay sllall Q3V tile oQtion Qremium amount in accordance Witl1 tile Contract 

Specification. 



1.4 Deliverv Failure 

1'1..1 A Clearinq Member sllall ensure tllat an'! settlel11ent and!or deli'/er\" oillioations In 

respect of a Contract Sl1811 occur in accordance 'hit I-I tile timings as elescliiJed in tile 

Contract Specification. 

11.' .2 In tile event a Cle8ril1O Member fails to PSrf0n11 its deliver\{ obliqations to tile Clearinq 

House: 

(a) Tile Clearing Member sllall indemnify tile Clearing House in acconjance witll 

Rules 2.3.1 and 2.3,2: 

(Ill The Clearing House 1113Y declare an Event of Default in accordance v~itll Rule 

B.2.1:and 

(c) The Clearinq House mal'. at its absolute discretion. take anI' other action as it 

deems appropriate to remed'ithe delivervfailure at anI' stage (including but not 

Iil11ited to tile rigllt to purchase or sell. as applicable. tile commodity, asset or 

otller such instrument subjectto deliver'i). 

11 .. 3 vVitllout oreiudice to tile aeneralitl' of Rules 2.3.1 and 2.3.2. in the event a Clearino 

Member falls to fulfil its specific dellverv oilliqations. tl18 sole obligation of tile Clearing 

House is to pay reasonaille damages proximatel'!' causeel Ill' suell delh'er, obligation 

failure to CleaJinq Memllers ',~flich are adversely affecteel I)'{ tile deliv8f1" obligation 

failure. in an amount wlliell shall not exceed tile difference betw-een tile delil'erv price of 

tile specific cOl11modilv and tl18 reasonable market price of SUdl commodity at tile lime 

deliverv is reguired according to tile Contract Specification, Tile Cleaifnq House sllall not 

be obliged to: 

(a) 0l@l&oracceptdeliv8f'loftlle actual commodit.,,: or 

(b) pF,i'{ an',' damages relating to the accuracl'. genuineness. completeness. or 

acceptabilitv of certificates, instruments, warehouse receipts. shipping 

certificates. or otller Similar documents. 

11 . .4 For the avoidance of doul)!. tile Clearina House's lialJilit'i in relation to tI'le delivsrv' failure 

will be limited to tllose liatdlities as set out in tile Rules. 

1'1. ,5 Notwithstandino am Ilro',islons In tile Rules. with reSIl8ct to Contracts wllere delil'erl' 

obligations are fulfilled (lirectl" iletween Clearing Members in accordance with tl'18 

Procedures. the Clearing House sllall have no obligation or liallili!\' to any Clearing 

Memiler or any otller person relating to a failure to fulfil a eleliveN obliqation unless it is 

notified by the Clearinq Memller tllat peifonlled. or was in a position to perf0n11 its 

delive!y obligations. that a failure occurred, as soon as possible, but in no e'jent later 

than sixtl' minutes after tile time the deliver\' oilliqation was to hal'e been fuWilied 

according totl18 Rules. 



CHANGES TO CMECE CLEARING PROCEDURES 

New Procedure 

DELIVERY PROCEDURES 

A. PRECIOUS METAL DELIVERY PROCEDURES 

1 Introduction 

1.1 Tl1ese Precious 1','letal Deliver'," Procedures describe tile dalive!}' mecllanics in respect of 
plwsicalll' deliverable OTC Golel Forward Contracts as set out in tile Contract 1 .. ,lodule and silall 
applvto Clearing I ... lembers entering into OTC Gold Forward Contracts witl"1 tile Clearing House. 

"1.2 Deli\"eG'ls (llt(l(;t~Q IJVtl"ansferrinl~ unallocated Gold Iletween tile Unallocated Precious Metals 
Accounts of Clearing 1, .. lemllers and tile Clearing House. 

2 Operating Times 

2.-1 OTC Gold Forw'ard Contracts can be accepted for clearing on anI" da\" Business Da\". 

3 Unallocated Precious Metals Accounts 

3.1 Clearirll~ I ... lemllers sllall opensnd maintain one or more Unallocated Precious Metals Accounts 
in respect of unallocated Gold. 

3.2 Clearing lI'1emll8rs silall open and maintain Unallocated PrecioUS Metals Accounts for tl18 
purposes of making deliverv of unallocated Gold to and taking deliverJ of unallocated Gold from 
tile relevant Unallocated Precious Metals Account of tile Clearing House. Clearing 1',oJembers 
sllall Qrovide tile details of tlleir Unallocated Precious Metals Accounts 10 tl"le Clearing House 
before entering into OTC Gold Forward Contracts witll tile Clearing House. Clearing 1'.'lemll8rs 
sllall ensure tllattlle Clearing House Ilolds accurate and up to date details of tileir Unallocated 
Preciolls Metals Accounts at all times. 

3.3 Tile Clearing House silall open and maintain Unallocated Precious r .. 'letals Accounts for the 
Qurposes of making deli .... er\' of unallocated Gold to and taking deliver'>' of unallocated Gold from 
tile relevant Unallocated Precious I ... lelals Account of tile Clearing Memiler. Tile Clearing 
House 911311 G,rovide details of its Unallocated Precious l...retals Accounts to Clearing r ... lemlJers 
entering into OTC Gold Forward Contracts witll tl-Ie Clearing House, 

3.4 Clearing r.,lemlJers 811all at all times comQlv 'Nitll anv applicaille pro','isions of tile LPI ... 1CL. an'{ 
otiler apQlicallle legislation and an',.. applicable reguirements. terms. conditions and procedures 
of an'" relevant I)anf~ in performing its oilligations under OTC Gold Forward Contract. Eacll 
Clearing Memller sl1all obtain ami aeleguately' maintain at all times SUCll systems and 
tecllllologv as m31" be necessary in order to complv Witil sucll reguirements. 

3.5 Unallocated Precious Metals Accounts in respect of unallocated Gold 811allile denominated in 
fine tro',.. ounces of gold (to tllree decimal spaces). 

3.6 Eacll Clearing f'.'lember wi til a reguirement to deliver sl1all ensLire tilat all unallocated Gold 
delivered is free and clear of all Encumllrances. 

4 Delivery Process 

4.1 Deliver\'under an OTC Gold ForNard Contract is effected by tile transfer of unallocated Gold in 
accordance wi til tile terms of tllat Contract from tile Unallocated Precious Metals Account of the 
sellerto tile rele ... ·ant Unallocated Preciolls Metals Account of tile Clearing HOLise and from the 
relevant Unallocated Precious 1'.letals Account of tile Clearing House to tile Unallocated 
Precious Metals Account of tile Iluyer. 



4.2 In oreier to ~!f§~.tthe delivert' of OTC Gold FOf'l.',ard Contract. the bu!,er shall Qat' cash to the 
Clearinq House ami send a transfer instruction to its Settlel11ent }I,qen! for Golel in orcier to 
receive Gold into its Unalloca!81:IPrecious l'l':elals Acwlfnt. The Clearinq House must receh'e 
such Qayment from the bU'lEr beforethe Clearing HOllse autl10rises the transfer of Precious 
l<;:et81 from its Unallocatecl Precious Metals .Account to that of ti')e b[;','er. 

4.3 In orcierto ~ff§~.tthe deli'Jer,' of OTC Gold FOfl'ii'lfd Contract. tl-Ie seller sl1all send a transfer 
instructionto its Settlen16nt.Aqent for Gold in orcl6r to a 1101'1' unallocated Gold to be transf6rred 
from its Unallocl'lteel Precious I'/etals Ac.count to that ofthe Clearinq House. The Clearinq 
House muo.t recei'lethe Golel in its Unallocateel Precious t'/etals Ac.count before the Clearing 
House autl-Iorises 12 a'I'111ent to the seller. 

4.4 The detaileel eleli'ler'£ timinqs are set out in QMaqraph 6 below anci are subject to an,! 
ailleneimenttothe o!;'erational arranqements ofth6 Settlement Ag6nt for Golel. The Clearing 
House shall notif',' Clearing Members of an'lsuch ameneiment, \'11') ere SUC.11 amemll1lents are 
fmo'l'm. 

4.E, Offsetting Qositions Foran Account or its related sub-aco)unt are helel oQen until deliver'.' anel all 
oQen Qositions 8[e netted cllIrin'~ the deli'.'er,' Qrocess. For the Moidance of cloubt. offsettinq 
positions in tl')e House.Account orin the f'.loll-Seqreqateci Client p.c.count shalillot be netted 
aqainst offsettinq Qositions in tl,e Seqreqatecl Client.Account. 

4.6 In ac.corclanceviiththe terms stipulateci b'i' the LPMCL. the SettielTlent,t:.,qent for Gold actinq for 
the CleMinq Housel')as reser/eel tI,e right to reverse Qro'lisional Of erroneous entries creeliteel to 
the Unallclc.ated Precious MetalsAcc,)unt ofthe Clearing House. In such c.ircumstances. the 
Clearing House shall ha'.'e the riql-,uo reverse or aeljust an'.: Qa','meflts made in fesQect of such 
entries and to qive such directions as 8QG'foQriate to the Clearinq Members who are 
counterG,arties to the correspomlinq OTC Gole! Forward Contracts. 

5 Third Parties 

5.1 All QaYl1lents relatinq to OTC Gold Forwarci Contract shall be macle between the Clearinq 
House and the CleminqMember. Fortlle avoielance of doubt. the Clearing HOlisewili not make 
an', Qa'il1lents to Clients. TI')e Clearinq f'!ember shoule! make seQarate arranqelllents for the 
payment of cash iJet,veen itself ami its Clients in relation to OTC Gold For-'iarel Contract. 

5.2 Unle:-s oti')er,l/iseinstrl"ctecl. tile Clearinq House eleli'/ers Prec.ious hfetal to. anel receives the 
cieliverl' ofPrec.ious Metal froill. the Clearinq Member's Unallocatecl Precious t',;etals p.ccount 
for which the cletails have been Qrovieledto the Clearing House as describeci in QaraqraQh 3.2 
above. In resQect ofPreciou5 Metals. the Clearing House ma", aCD::Qt elelivepifrom. and make 
delivervto. Unallocatecl Precious f'icetal5 }I.ccounts of thirel parties notifieel b't' the Clearinq 
t·icember to tl,e CleMinq House. Third Qarrr: UnalloC<'lteciPrecious Metalp.ccounts ma',' be used 
for an',: Clientsub-8D:Dunt. For the avoidance of doubt. tl,e Clearinq f',·~ember is at all times 
resG'onsible forti-Ie satisfactor'{ Qerformance of the OTC Gold Forl'l8rci Contrac.t (including 
cOnlQletion of its and its nominated third Qarties' eleliver',' and Qa'I'ment olJliqatic!fIs'I. Tile 
CleMinq Ho~se hasnci obliqations or liabilities under the Rules tCI an'!' person other than a 
Clearinq h-:emlJer. 

5.3 Tile Clearinq Member 51-Ifill nollf'f' !I-Ie Clearinq House of Unallocated Precious Metals.Accounts 
relatinqto an','Clientsub-accountsnolaterthan 16:00 1-IOl;rs (London timel on tl,e Business 
DB'.' prior to deliver". 

6 Oelive!)' Timings 

c.. 1 TI-Ie Clearinq House shall Qro'licle a reQort detailing delivePl obligations for each Unallocated 
Precious Metals.A.cc.ount of the Clearinq Member as soon as reasonalJl~ Qracticable aftef 16:00 
lIours (Londontime) onll,e Business Dav priorto the deliver',' elal'. The reQort 5011811 ciescriiJe 
net fiows of cash and PrecIous I'/.etal relatinq to plwsicali', eleliverable Precious 1<.·';et81 Contracts 
of the Clearinq Member at the sub-account le'.'el. 



6.2 The Clearinq House shall senel a S'Af!FT messaqe to the C!earinq M~emlJer in respect of cash 
and Precious t ... ~etsl overniqht prior to the cieli'/er'r' da .... 

6.3 For casil flows 

(:·.3:1 .6. Clearinq Memberviith a net requirementto pS'r' cash to the Clearinq House shall 
pa ... such cash from its Bank .A.c.c.ountto the bank account ofthe Clearing HOLfse as 
pari of the RTH Settlement C'r'cle but before 09:00 hours (London time'l on the 
delivery da.,.. 

6.3.2 For Ch"arinq r'.,!embers with a net requirement to recei'/e cash from the Clearinq 
House: 

,:a'l v/hereslJch Clearinq t·/ember also has a net requirement to deli'ier Precious 
t·.,':elal to the Unallocated PreciolJs Metals .A.ccount of the Clearinq House. the 
C!earinqHoLiSesl1all instruct its bank to pay cash to !11e Bank .t..ccol!nt ofthe 
Clearinq Member. upon receipt of confirmation that Precious Metal has been 
delivered!o the Unallocated Precious I'/etals Account ofthe C!earinCi House: or 

fbi ~where such Clearing Member cloe<; not also have a net requirement to clelii/ef 
Precious Metal to the Unallocated Precious I'/eta!s .Account of the Clearinq 
House. the C!earinq House shall instruct its bank to pac' cash to the Bank 
.t..ccoL;nt ofthe Clearinq Member. no earlier than 1 0:00 hours "London time'l on 
the deliver',' da't'. 

6.3.3 Provicleclthalre!evant Precious Metal deliveries have beenll1ade bv the Clearinq 
t,,.(ember to !I-Ie Clearinq House. the (Ieannq House shall complete the payment of 
cash to the E%nk ,t..co)unt of the Cleilrinq Member. no later than 14:00 hours ILoncbn 
time'l on the deliver', da','. 

8.4 For PrecioLis Metal fio'A'S 

(:,.4.1 .A ClearinCi Member .... iith a net requirement to deli'ier PreciolJs Metal to the 
UnaliocateciPrecious Metals p.c.c.ount oflhe Clearinq House shall complete such 
cleli'/e['l. or 5/1 all enSLtre that SUC11 cieli'ierl( is com pleted from th e nominated third parr .. 
account. b',l B:OD hours ,'London Ii 111 e', on the deliver',' clay, 

6.4.2 For Clearinq Members with a net requirement to receive Precious I'letal from the 
Clearing House: 

,'cd 'where such Clearing Member also has ft net requirement to pft" cash to the 
Clearinq House. the Clearinq Hou<.e shall deliver Precious iv,etal to the 
Unallocated Precious Metals ,A,coJunt oflhe Clearinq i'/ember. or its nominated 
third part',' acoJunt. uponreceipt of con fir Illation that c1lsh has been paid 10 the 
bank account of the Clearinq House: or 

fbi \'lIJ!i)rg slich Clearinq M~ember does not also ha','e 11 net remdrement to pa'r' cash 
10 the Clearinq House. the Clearinq HOlJse shall deliver Precious Metal to the 
Unallocated Precious hlelals Acwunt of II-Ie Clearinq t'/ember. or its nominated 
third part.,. aCCDunt.noearlierthan 09:00 hours (London time) on the deli'/er',' 
(Iav. 

6.4.3 Pro'iidedthat relevant cash pa'r'ments have been made bi, the (Iearinq i'/ember to 
the Clearinq HOlJse. the Clearinq House shall complete the (lel1'/er', of PreciOL;<. Metal 
to the Un all oC;.'tteci Precious Metals.t..ccount ofthe Clearinq Member. Nits nominated 
third part'. accollnt. no later than '16:00 hours (Loncion time'! on the (Ieli'ler'r' cia','. 



7 Early Close-out Prior to Delivery Day 

7 .. 1 'NheretheClearinq t'/emiJer. or its Client. wishes to enter into a Transaction to close out a 
position priortc' Its cleliverr date. 11"11" Clearinq t'/ember shall enter into an c'pposinqTransaction 
at the same transaction price as the oriqinal positilJrl. VVhere such a price eloes not represent a 
fair market value for the Transaction at thetime of tl"le offsettinqTransaction. an ftelelitional c.ash 
pa'r'mentwill arise between the Clearinq f',~ember c.losing out anel its traclinq counterpart' .. to 
such Transaction. 

To ensL;rethe earl'l close out of positions. the ClearinC! J·!ember shall make a request to the 
Clearinq HOlse that slich positions are c.losecl out at the time the offsetting Transac.tion is 
submitted for clearinC! ami shall provicie the followinq information to the Clearinq House: 

7.1.1 Ow Account ami sub"account in Viii i cl"1 the Transactions have been placed ithe 
offsettinq Transaction n1l:st be in respect of/he samep.cc(lunt ami sub"ac>:ount as tl"le 
original position): 

7.1.2 tlJx transaction identifiers for the two offsettinq Transactions; 

7.1.3 !lw amount of PrecioLLs Metal to be closed out (subject to the maximum amount. beillq 
the 10'wer of the two Transaction vol~mes i: ami 

7.'1.4 !I)~ amount anel elirectj,JIi of an\, aelclitional casli !n'/ment bfinq macle L'ftl'leen the 
counterparties entering into the offsettinq Transactions. 

7.2 Such information should be pro'"iclecl in "'idting bv email to 
clearingsupport@cmec.learinqellrope.0Jm. Clearinq t·lrembers slioulcl in addition contact the 
Clearinq House b ... telephone to confirm instructions. 

7.3 '/I'here an additional cash payment is included. such pa'lment ma',. be made throl'ql"1 the 
Clearing House settlement cvele. 

7.4 If the cash pa'r'ment is to be inclueleel in the Clearinq House settlement cvcle. the Clearinq 
HOl;se shall confimi pa'in1ent details .... iith the cOl'ntefJ)art,{Clearinq t'/ember. Positions will be 
closed out once the cash pa','nlent ha~" been maele in the settlement c'lcle. 

l.t, If the cash pa'inlent is INtto be includeel inthe ClearinqHol!se settlement Covcle. the Clearinq 
f'/ember shall pWlide'lerifiable information to the Clearinq House clemonstrating that such 
pa.,ment has been made between the counterparties. Positions .... Iill be closed out once the 
casli pa'Jrnent lias been verified. 


