
Via Electronic Mail 

Mr. ();ivid Stawick 
Secretary 
Commodity Futures Trading Commission 
Three Lal'ayel1e Centre 
1155 21s1Streei. N.W. 
Wushillgton, D.C. 20581 

October 20. 20 II 

Re: CBQJ.::.J)Jturcs Exchange. LLC 
Sugl)lissiQn Number CFE-20I.L~23 

Dear Mr. Stawick: 

Pursuant to Sectk)n 5e( c)( I) of the COlilnlOd ity Exchange Act. as amended (" Act"), nnt! 
§40.6(a) or the regulations j1n)lllulgnted by the Commodity Futures Trading Commission under 
the Act, CB()[~ Futures Exchange, LI .C ("GB' or II Exchange") herebysublll its a eFE rule 
amendment ("Amendment") to adopt new CFE Rule 404A and to amend a number or other eFE 
rules and eFE Policy and Procedure II in order to provide ror Trade at Settlement ("TAS") 
transacti()l1s on CFE. Thc Amcndment will become effective 011 Novcmber 4, 2011, 

A TAS transaction is a transaction in a contract at a price or premiull1 eqllalto the daily 
settlement price, or a speclfied difTerential above or below the daily settlement price, for the 
contract on (\ trauing day. The adual anH)Unt MaTAS transadion price or premium is 
determined subsequent to the transaction based upon the daily :;cttlemcnt price or the contract. 
eFE currently is only going to permit TAS transaction~ in CBOE Volatility Index (VIX) futures. 

eFE believes that TAS lrnnsactions will 111cilitate trading in the VIX futures contract by 
market participants that desire to execute trades at or Ilear the daily settlement ("dosing") pricc. 
For examplc. cCl1ain market participants have issued exchange-traded prodllcts (exchange-traded 
notes (tlETNs") and exchange-traded funds ("ETFstl) intended to track the perrormance or indexes 
liliked to YIX futures. Since daily redemption values fOI' YIX-linked ETNsor ETFs tend to be 
1118l\sured relntive to the closing levels or their benchmark indexes - and the closing prices or the 
constituent VIX futures - issucrs oftcn wait until immediately prior to the close ortrading to entt:r 
their replicating or hedging orders. Some of these market participants have suggested that a TM; 
transaction capability wmdd help them improve tracking relative to their benchmark indexes and 
better enable them to execute VIX futures transactions at the closing price or a specilled amount 
abovc or below that price. 

eFE believes that the impact of the Amendment will be bcnellcial to the publie and 
market participants. CFE is not aware of any substantive opposing views to the Amendment. 
eFE hereby certifies that the Amendment complies with the Act and the regulations thereunder. 
eFE further certifies that CFE has posted a notice of pencling certification with the Commission 
and a copy or this submission 011 eFE's Web site (lljtp:!lcle.cl~(2e.l:olll!abllutcleIr1lIes.asp:\) 
concurrent with the IIling of this submission with the Commission. 
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The Amcndment. marked to show additions in underlined text and deletions in 
Ibrackctcdl text. con~ists oftllC following: 

C130£ Futures Exchange, LLC Rules 

* * * * * 
Rule 171. Trade at Settlement or TAS Tl'llnsactioll 

1119.tcnn "Trade at. ~clllel11el1t" or liT AS-" transactionhas the I11caninu set forth il1_ Rule 
404;\(a). 

Rule p711172. Trading Hours 

The term wrrading Hours" has the meaning set forth in Rule 402([1). 

Rule [172]173. Trading Privilege Holder 

Tile term "Trading Privilege [lolder" means any Person holding Trading Privileges. 
Trnding Privilege Iioiders shall be deemed to be members of the Exchange fiJI' purposes or the 
CEA und Commission Regulations thereunder. 

Rule [1731174. Trading Privileges 

The krm "Trading Privileges" means a permit conferrcd by the Exchange on allY Person 
in accordance with Ruic 305 to access the CBOE System. 

Rule 11741175. Treasul'el'. 

The term "Treasurer" means the individual appointed by tile Board t1'OIl1 time to time to 
serve as treasurer oCthe Exchange. 

Rule [175] t 76. Vice Prcsidcllt 

The term "Vice President" means any individual appointed by the Board from timc (0 

time to servc as a vice president orthe Exchange. 

* * * * * 
CFE Hule 404A. Trade at Settlement Tnmsactions 

VI) .. __ A TIMc .. iLL Set! IC~Dcnt C'T AS ") trnnsaction . i~ 11 tl'aI1.'!.<'lctillliJlL1LIontrncl AJ!..J1I'iCt; QI 

prclllill.IJ:L~q~1H1 to the __ .d.aiJy ~llli .. !1]9nt price. or_a specificci diITercn!i.aLabovc ()I:bclow (h~ dail.Y 
!i~.ulenlCntJ1r:ice, for the('on(ract on atradinl! (taY. The a~t~lHllll1lOlIl1t of a T6S tl'1lllsac(iQn pricc 
()rpr~miul1l is del<;nnincd sUQsequent tn the transadipn based upon the (lailv scttlcl1lcn.Lpdcc or 
t1wSonlracJ., 

(b) The rules go,{crninl! aJ~ontract shall specit\' if' TAS_ transaction,'! nrc perllli(tc~L ill that 
~·on([\l.GL I[TAS tral!.~.lI.c;JioIlS m'c p'1~rnitted ina Contract., the rllIQ~_.govcrlJi!l!2. the Contract si1,ill 
!i.",-Ul)I~(I.l (ile cxtCIl! (Q which T;\.S tmns(lCtions in tila\ C0l1tn1~LD.lill: ..... \lC_911r on tJ.lC ~BOE-,SvstCIll, 
i!Lsp!,cncl traD.~a.c:.!i.Ql1s . ..n.s. Block Tra~ies and/Qr_as Excjlange of .Contract for Relflled Posi.tion 
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l!:t1Il~i!.<;tions; the tradilJgJJOll1:sJ9t:1'AS transactions iIlljwl Contract: the perJ!1i~sible price l'51l1ge 
Crom the cinijY-,,,cl!k!llcnt price for eac:1L(~rJh.Q~rmilted tvpg;. __ oLTAS tl'C\llsacli~~n!i.Jn. that 
Contract; ancLJhQ_permissible minil11un_Lin9r~lllclH Cor each of the ... illll'mitted tVPQ!)_ or TAS 
transactions in thatClmlrac!. 

(c) TAS orders amI quotes in a Contract will lntergct onl\' with other 'LAS orders <H!d qll~)tes 
l!!..thQ.ContpLGl and will not interact \\'ill1.1lon-TAS orders)lJJ.d mJOtes in the Conlrnel. The salll~ 
exceutU:>Ju)riorities that are applicahLc t9JlOn-TAS orcicrsgn(\ quotes in a (gntract shall .als~) 
f!.pplv with re$peqllo_:rAS orders and gtlotes in the Contract, unless otherwise ~pccilied in thQ 
1J.i1e;; govern ing llJ~_CQl1ln!ct. 

(d) __ ~11 TAS nrd . ..;rs nre required tn be D<'!)' Orders. TAS l11arkgt t)r~lcrs alld 'C/\S ;;LQP orders 
are not permitted. 

ee) If TAS sprejld transactions are pcrll1itted in a Cqntrac.t. (i) the provisions of ExchalU~~ 
folie)' an!1 procedure II rc!atillg_.lO spread o.r~h;r processin!! sbnll be applic_aJile to tho;;e 
transactions. except that (A) an\' TAS .. spreads are require.~l tP .. be lwo-kgged

q
spreads \\/b_~Jethe 

ratio or the n.lJl11ber of contracts in onc loglo the numbcr of ~~l!.lJnletslD.Jlle ~)ther Ie!! is I: I f!J!.ci 
em plHl\.grnphs UlLi<;!lSlmLL0Lilil of ExchangQ.yglicv and PmccduIc.I.J shall not am21y..to r/\~ 
sprcad tran;;1Lctions and (ii) anv T6.S Rlock Trade spreadJransaclions <)!~ required t~Ule IWO­

legged sprcac[swherc the ralio or the number of contra<;l~.in ~)ne Ie!.! to the number of COlltragts in 
~he otl1cx.le!.! is J: I. 

* * *- * * 

CFE Rule 414. Exchange of Contract for Related Position 

(a)-(g) No changes. 

(h) Each party to an Exchange of Contract for Related Position transaction is obligated to 
have an Authorized Repor(er call the Help Desk ancr the transaction is agreed upon to notify the 
Exchange of the terms of the transaction. For this purpose, agreement to the transaction includes. 
without limitation. agreement to the actual price or premium oCthe Contract leg of the trnnsaction 
Lc.xccpt in the c_~!.se QC a TA.S Excha.ngc of Contrae.LlQI· Related Posilion trllllsgt;tion tJlaLlli 
j2~rl]Jilled by the ru.\cs governing tile relevant ContnH;t. in which ca~~!D..ent to the [rans~l~tio!l 
ingludes. without limitation. fl!.!reCIllcnt upon ",hetber the price or premiulll of the CoJ1jracJ leg or 
the lransacti~)IUvill be the ~l'liJv seLtlelllcntprice or an a\!rec.~Lup()n differential above or helow U1" 
Q1!ilxscttlcm.<:I]1 price). Unless othcrw'isc spccitled inlhe rules governing. the relevant Contract. 

(i) irthe transaction is agreed upon between the time that Trading. Hours COllllllenee 
in the relevllnt Contract and 3: 15 p.m. Chicago time. this nntitlcation to the Help Desk shall be 
made without delay and by no later than ten minutes after the transaction is agreed upon (in 
which event the Help Desk will report the transaction and provide a written transaction sUlllmary 
()Il that day pursumH tn paragraph (j) below); 

(ii) if the transaction is agreed upon bctwecn 3: 15 p.m. Chicago timc and} :25 p.m. 
Chicago time, this notilication to the Hclp Desk shall be made either 
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(A) on tho day the transaction is agreed upon by no later than 3 :25 p.m. 
Chicago time (ill ,,"hich event the Help Desk will report the transaction and provide a written 
transaction sUlllmary 011 Ihal day pursullllt to paragraph CD below) or 

(8) Oil the tollowing Business Day by no later than ten minutes from the time 
that Trading (lOllI'S COll1mencc in the rekvam Contract (in which event the Help Desk will report 
the transaction and provide a written transaction summary on that Rusil1css Day pursuant to 
paragraph (i) below); ancl 

(iii) if the transaction is agreed upon after 3:25 p.m. Chicago time and prior to the 
time that Trading Hours commence in the relevant Contract on the following Busincss Day. this 
notification to the Help Desk shall be made 011 that following Business Day by no later than (ell 

minutes frol11 the timelhat Trading Hours commence in the relevant Contl'act (in which event the 
Ilclp Desk will report the transaction and pl'Ovidc a written transaction sUlllmary on that Business 
Day pursuant to paragraph (j) bdow). 

(I) The notification to the I lelp Desk of nn Exchange of' Contract ('or Related Position 
trnnsnction shall include (i) the identity, contract 1110nth, price or premium, quantity, and time or 
execution or thc relevant Contract leg (i.e., the lime the parties agreed to the Exchange or 
Contract for Related Position transaction), (ii) the counterpart), Clearing Member. (iii) the 
identity, quantity and price or the Related Position, and (iv) any other information required by the 
Exchange. j\iteI the notificatioll~9f an ExchanucQf Contract for g~lated Po:JJlontransactioll has 
been provided.l<lJhc Help Desk.Jhe Exchan!!e of (((ntmcl for Rc!a,ted PositL~21l lnlllsaetion mm: 
not be changed anQ the Exchang~ of Contract tQC Related Position transaction mav IWt~ 
cancelled CproVi.cigd, however, tilat corrections t9 anv innccura~.is;.;; in the U:aIl?Hetion S!!ll1marV M 
th(LI~\:change of Cgnlract for Related Position tn11lsac~ion 1)ro0g9~1 bv the llelp. Desk nmL.~ 
!Jlad~ [10 provided in paragrn12h (j) belmv), 

(j) The Help Desk will report the Contract leg of the transaction to the CBOE System and 
provide a written transaction summary to the Authorized Reporters that reported the transaction 
to the Help Desk on belwlt' of each party to the transaction. The transaction summary will include 
the transaction information reported to the Help Desk by the Authorized RepOticrs and any other 
rekvan( information included by thc Help Desk. The Authorized Rep()J'ters and lhe parties to the 
transaction shall have thirty minutes from the time the (kIp Desk transmits the transaction 
summary to Authorized Reporters to notifY the Help Desk of any inaccuracies in the content of 
the transaction summary and of the corrections w any inaccurate ini'ormation. It is the 
responsibility of the buying and selling parties to cficct aily subscquent allocations 01' necessary 
updates to non-critical matching tlclds utilizing a post-trade processing system designated by the 
Exchange 

(k) - (m) No dwngcs. 

CFE Rule 415. Block TI'ading 

(a) - (t) No changes. 

(g) Each party to 11 Rlock Trade is obligated to have an Authorized Reporter call the [Ielp 
Desk al1er the transaction is agl'eecl upon to notify the Exchange of the terms or the transaction. 
For this purpose, agrcement to (he transaction includes, without limitatioll, agreement to the 
actual price or premium of the Block Tracie (cX~Wl.illJhg easc oJ it TASJ3Ioc.LJI:ac!e thl!! .ill 
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permitted by tlleJllle._~ governing the rel~vant Contract. in which case aL!re~ll1el1t to the transaction 
incl!lcies, without limitatiQI1, .~wreel11ent upolLlyh~thcr the price_oJ' nremiull1 or the Jj19~h~rra(J.<,' 
wLU---.b~ the dailv sctllemCIlLpricc_oL .illUlg-,~ee~L.l!.pon difTerential above (l!:Jl~lvw the dailS 
settlc!DentprL(;~). Unless otherwise specified in the rules governing the relevant Contract. 

(i) if the transadion is agreed UpOIl between the time til at Trading Hours cOll1mence 
in the relevant Contract and 3: 15 p.m. Chicago time. this notification to the l!clp Desk shall be 
made without delay and by no later than ten minutes after the transaction is agreed upon (in 
which event the Help Desk will report the transaction and provide a written transaction summary 
on that day pursuant to paragraph (i) below)~ 

(ii) irthe transaction is agreed upon benveen 3:15 p.m. Chicago timc and 3:25 p.m. 
Chicago tillle. lhis notification (0 the Help Desk shall be made either 

(A) 011 the day the transaction is agreed L1pon by no later than 3:25 p.m. 
Chicago timc (in which event the Help Desk will rcpol1 the transaction and provide a wrillen 
transaction sUlllmary on that day pur:;uant to paragraph 0) below) or 

(B) on the following Busilicss Day by no later than ton minutes from the time 
that Trading Hours commence in the relevant Contract (in which event the lIelp Desk \ViII rpport 
the transaction and provide a written transaction summary on that Business Day purSll1l1ll to 
paragraph (i) belo\\')~ and 

(ii j) i r the transadion is agreed upon after 3 :25 p.m. Chicago time and prior to the 
time that Trading Hours commence in the relevant Contract on thc following Business Day, this 
notification to the Iklp Desk shall be made on thal r()llowing Businl!ss Day by no Inter than tell 
minutes fi'ol11 the time that regular Trading I lours commence in the relevant Contract (in which 
event the Help Desk will report the transaction and provide a written transaction sUlllmary nn that 
Business Day pursuant to paragraph (i) below). 

(11) The 110tii'ieation to the Help Desk with respect to a Block Trade shall include the rolevant 
Contract, contract month, price or premium, quantity. time of execution (i.e .. the time the parties 
agreed to the Bloek Trade), counterparty Clearing Member and, ir applicable. the underlying 
cOl1lnllldity, whether the transaction involved a put or a call and the strike price. and HnYl)lher 
information that is requircd by the Exchange. f.\t1er the notification or a Block Trac~h<ls beel} 
providsQJOlb.e I lelp DesI5,J\.1e terms nfthe RJ9ck Tracie I1lJl\' not be ehnl1geci and th~ Block Tracl~ 
may not b.e cancelled (provided.,Jwwever. that corrections to an\! inaeclIl'acif.s in thg (ransl\ction 
Slllilll1~lry qLtbQ.lliQck Trasl_~provided by the Help De!il\..ma\' be ma.~le a!i.l)ro~d9d in paragrmili 
UJ be I <?-"yJ, 

(1) The Help Desk will repl'Jrt both sides of the Bloek Tracie to the CBOE System and 
provide a written transaction summary to the Authorized Reporters that reponeclthc Block Trade 
to the I !elp Desk on behalf of each party to the Block Trade. The transaction summary \vill 
include the tradc inforl11ation reported to the llelp Desk by the Authorized Reporters and any 
other relevan( information included by the Help Desk. The Authorized Reporters and the parties 
to (he Block Trade shall have thirty minutes 11'0111 the time the lklp Desk transmits the transaction 
summary to Authorized Reporters to notify the Help Desk of any inaccuracies in the con ten! or 
the transaction summary and of the corrections to any inaccurate information. It is the 
responsibility of the buying and selling Trading Privilege Holders to elTecl any subsequent 
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allocntiolls or necessary updates to non-critical matching fields utilizing a post-trade processing 
system designated by the Exchange. 

0)-(111) No chnnges. 

* * * * * 
Rule U02. Contract Specifications 

(a) - (p) Nn changes. 

(qL_l!:u{lct 11/ }i~!L&!Jlelll Tl'al1.1'act iOlls. Trade at _Settlement C'T AS") tnillsaeti()lls nl~rsLlaIJU(1 
Rule 4041\ nrc pCX!l)itt~dil) YIX Cutures and ma\' be tn1D.s_c1Cl~_9 on the (,BOE SvsteJl1d10--m)I\c'ad 
lI'illb"il(;JiQns. as Block Trades (other thfl!l .. rl~-'Ll?.1.!:ill) and as Exchan&9._of Contract 1'01' Related 
E~Lsitillll transactions. The trading hOll0fo.X9.lllip-es ofTAS transactions in VIX futures ar<;Crom 
LJW a.m. Chicll!..lO time to 3J2 P .. 11LChica!..lo time. The pcrl11issi.ble price range Cor (III tvpes or 
"'AS transactio_lls il) VIX Cutures is li'ol11 $100 (!), to index points x $LOOO) below the dail.)' 
~ctt ICI}lQl!tl~ricGJ11J; Ion above the dai Iv s<.;\tl.el]}gl!LW·icc. The perm issjbLe min imum i nCrCIl1CIll 
ror. TAS-DQlH)prcad transactions in VIX fllt~lI:~,?Jbal are transacted on tl1~s=nOE S.J~l<;J.n, i~J}'(J5 
index points. and the perIllJ~~iblemjnimllm increment for TAS spread transactioIJ..'i, Block Trades 
.<lnd.li:\~hunl!e or Contract Cor Rclate~l fosltion transactions in VIX Clilures is 0.01 inde:-uminLs. 

Ru Ie 1302. Contract Specifications 

(a) - (p) No changes. 

(q) lhtc/e al S<!I1/elllell/ 7}-(lIt.yacliofls. Tracie at Settlement ("TAS"Llransactions arc 110J 

l!_cLmitlcd ill CI30L-,~~'p_.~OO_ Tbn:.c-Month Varianccj\Hures. 

* * * * * 

Rule 1402. Contract Specifications 

(a)-(p) No changes. 

.lq)_. Trade al Self/elllulIl TWl.IS£lCliol1s. Tradc._1!t Setllel11cl1t_.("l~AS") tran~aQti()illi..JJI'(: not 

permitted in Mil1i V!X.J~lllires. 

* * * * * 
Rule lS02. Contract Spcciticntiol1s 

(a) - (p) No changes. 

{sJL~Ic1I!J[/ Sellll!lIIenf Trctllsaclhms. Irn.cje at SettlcmenL ("TAS'] t"'l.ll~actiQ.D~ [lrc not 
j~rll1itlcd in W~ekly Options 011 Mini. yrx Futures. 

* '" '" '" * 
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Rule 20(i2. Contract Specifications 

(a)-(p) Nil changcs. 

(~I) ,,}'.'ud.f...iJ! SllllllllI/em 7hlllsac/;olls. Trad<int SqttIQm.Qlllj,~8.S.~.L1!:ill.1.~1!y.!.i0!1~_ llrc EQ( 
p_~"xm i(tc_cl" iL1MX Futures. 

Rule 2302. Contract Specifications 

(a)-Cp) No changes. 

(g) Trudl! ((I Sutt/I.!II/Illlt Trcw.Ju.c/io!l.'i. Tt:mILllLSettlcl11c!]LLJi\S~'Urans_mt~1D!UlJ:~-.ll\~t 
lwnnilted in S&P 50(LY'~!.ci.!.mce ruturc;s~ 

CDOE Futures Exchange, LLC Policies and Proeedures 

* * * * *. 

Policy and Procedure II. Spread Ordcl' Processing 

(a)-(e) No changes. 

(I) .. ' ___ .JhQ...provisiom; of this Pol icy ~lI}cL pj'()cedw~[L~b£ll..Q!'~.Y apply to J'AS. transa~ions lQ.Jll,Q 

Qxtent sci /()J'th in Rule 404;\((' ). 

***** 

Questions regarding this submission may be directed to Arthur Reinstein at (312) 786-
7570 or Jennifer Klebcs at (312) 786-7466. Please reference our submission number CFE-20 11-
23 in any related correspondence. 

cc: Riva /\drianee (CFTC) 
Joseph Cisewski (('FTC) 
National FUlures Association 
The Options Clearing Corporation 

C'BOE Futures Exchange. LtC 

By: _ ~.1~ d~nN~Lgt-~ 
Andrew Lowenthal 
Managing Director 


