
September 30, 2010 

VIA E-MAIL 

Mr. David Stawick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street N.W. 
Washington, DC 20581 

RE: Rule Certification. Chicago Mercantile Exchange Inc. Submission 
#10-276R: Notification of Rule Amendments to CME Rules 8F03, 
8F100 through 8F136 (and Related Definitions), 818.8, 930.H, 930.N, 
971 and 973, and C80T and NYMEX Rules 818.8, 930.H, 930.N, 971 
and 973 

Dear Mr. Stawick: 

Chicago Mercantile Exchange Inc. ("CME"), The Board of Trade of the City of Chicago, Inc. 
("CBOT") and New York Mercantile Exchange, Inc. ("NYMEX") are notifying the Commodity 
Futures Trading Commission ("CFTC" or "Commission") that they are self-certifying 
amendments to the following CME rules: 8F03, 8F1 00 through 8F136 (and related definitions), 
818.8, 930.H, 930.N, 971 and 973; and CBOT and NYMEX rules 818.8, 930.H, 930.N, 971 and 
973. All rule amendments are attached hereto. CME, CBOT and NYMEX hereby certify that 
the attached rule amendments comply with the Commodity Exchange Act and regulations 
thereunder. The amendments will become effective on October 4, 2010. 

CME, CBOT and NYMEX are amending their rules to implement substantive requirements, 
applicable before an FCM bankruptcy, for the treatment of customer "cleared OTC derivatives" 
(and related collateral), as that term is defined in CFTC Regulation 190.01 (oo). The new rules 
for the OTC account class generally mirror existing CFTC regulations for the "futures" account 
class (17 C.F.R. §§ 1.20, et seq.). These new rules will be added to Chapter 8F (Over-the­
Counter Derivative Clearing) of the CME rulebook. The numbering convention generally tracks 
that of the related CFTC regulations. For example, new CME rule 8F120 generally tracks the 
language of CFTC regulation 1.20. 

We will refer to the new category of customer account origin as the ''Cleared OTC Derivatives 
Sequestered Account." We will add a definition of that term, along with definitions of "Cleared 
OTC Derivatives Customers" and "Funds of Cleared OTC Derivatives Customers". to the 
"Definitions" section of the CME rulebook. 



Revisions to CME rule 8F03 (Classification of Positions), and to CME, CBOT and NYMEX rules 
818.8 (Default of the Exchange), 930.H (Aggregation of Accounts and Positions), 930.N (OTC 
Derivatives Undermargined Capital Charge) 971 (Segregation, Secured and Sequestered 
Requirements) and 973 (Customer Accounts with the Clearing House) reflect the adoption of 
rules for Cleared OTC Derivatives Sequestered Accounts, and/or the fact that CFTC regulation 
30.7/secured accounts will no longer be utilized for cleared-only OTC derivatives. 

Should you have any questions concerning these rule amendments, please contact the 
undersigned at (312) 338-2483. 

Sincerely, 

Lisa Dunsky 
Director and Associate General Counsel 

cc: Robert Wasserman (via e-mail) 

Attachments: Rule Amendments 
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CME- DEFINITIONS 
Additions for New OTC Account Class 

Cleared OTC Derivatives Customer Sequestered Account 

An account in which Funds of Cleared OTC Derivatives positions Customers (or investments thereof) 

(and the money, securities and/ other property margining, guaranteeing or securing such positions) of 

Cleared OTC Derivatives Customers are held; Provided, however, That, for purposes of CME Rules, the 

term Cleared OTC Derivatives Customer Sequestered Account shall not include an account in which 

positions in cleared OTC derivatives (or the money, securities and/or other property margining, 

guaranteeing or securing such derivatives) are, pursuant to a CFTC order, commingled with positions 

and funds held in segregated accounts maintained in accordance with Section 4d of the CEA. 

Cleared OTC Derivatives Customers 

Customers of a futures commission merchant with positions in cleared OTC derivatives, as that term is 

defined in CFTC Regulation 190.01(oo); Provided however, That a customer is only a Cleared OTC 

Derivatives Customer with respect to its positions in cleared OTC derivatives, as that term is defined in 

CFTC Regulation 190.01(oo); Provided, further, That, for purposes of CME Rules, the term Cleared OTC 

Derivatives Customers shall not include customers whose only cleared OTC derivatives positions (and 

whose money, securities and/or other property margining, guaranteeing or securing such derivatives) 

are, pursuant to a CFTC order, commingled with positions and funds held in segregated accounts 

maintained in accordance with Section 4d of the CEA. 

Funds of Cleared OTC Derivatives Customers 

The money, securities, and/or other property received by a futures commission merchant from, for, or 

on behalf of Cleared OTC Derivatives Customers, to margin, guarantee, or secure their cleared OTC 

derivatives and all money accruing to such customers as a result of such contracts, and, in the case of 

cleared OTC derivatives options, to be used as a premium for the purchase of such option by the 

customer or as a premium payable to the customer or to guarantee or secure the performance of such 

option by the customer or representing accruals for such options to the customer (including the market 

value of such options purchased by the customer and for which the customer has paid full value). 



CME- CHAPTER SF (OVER-THE-COUNTER DERIVATIVE CLEARING) 

Rule Changes for New OTC Account Class (Strikeout version) 

Rule 8F100. GENERAL PROVISIONS: CLEARED OTC DERIVATIVES SEQUESTERED 
ACCOUNTS 



Rule 8F120. FUNDS OF CLEARED OTC DERIVATIVES CUSTOMERS TO BE SEQUESTERED 
ANDSEPARATELYACCOUNTEDFOR 

Rule 8F121. CARE OF MONEY AND EQUITIES ACCRUING TO CLEARED OTC DERIVATIVES 
CUSTOMERS 



Rule 8F123. INTEREST OF FUTURES COMMISSION MERCHANTS IN FUNDS OF CLEARED 
OTC DERIVATIVES CUSTOMERS; ADDITIONS AND WITHDRAWALS 

futures commission merchant Such withdrawal shall not result in the funds of one Cleared OTC Derivatives 
Customer being used to purchase, margin or carry the trades, contracts or transactions, or extend the credit of any 
other Cleared OTC Derivatives Customer or other person. 

Rule 8F124. FUNDS HELD IN CLEARED OTC DERIVATIVES SEQUESTERED ACCOUNTS; 
EXCLUSIONS THEREFROM 

Rule 8F126. DEPOSIT OF INSTRUMENTS PURCHASED WITH FUNDS OF CLEARED OTC 
DERIVATIVES CUSTOMERS 



that the instruments belong to Cleared OTC Derivatives Customers and are being held in accordance with CME 
Rules. Such acknowledgment shall be retained in accordance with CFTC Regulation 1.31. Such bank, trust company 
or other futures commission merchant shall allow inspection of such obligations at any reasonable time by 
representatives of CME. 

(2) A description of such documents, including the CUSIP or ISIN numbers; and 

(3) The date on which such documents were returned to the clearing member or the details of disposition by other 
means. 

Rule 8F128. APPRAISAL OF INSTRUMENTS PURCHASED WITH FUNDS OF CLEARED OTC 
DERIVATIVES CUSTOMERS 

Rule 8F129. INCREMENT OR INTEREST RESULTING FROM INVESTMENT OF FUNDS OF 
CLEARED OTC DERIVATIVES CUSTOMERS 



Rule 8F132. CLEARED OTC DERIVATIVES SEQUESTERED ACCOUNT; DAILY 
COMPUTATION AND RECORD 

(1) The total amount of customer funds on deposit in Cleared OTC Derivatives Sequestered Accounts on behalf of 
Cleared OTC Derivatives Customers; 

(2) the amount of such customer funds required by CME Rules to be on deposit in Cleared OTC Derivatives 
Sequestered Accounts on behalf of such Cleared OTC Derivatives Customers; and 

1 (c)(2)(vi)). held for the same customer's account. The futures commission merchant must maintain a security 
interest in the securities. including a written authorization to liquidate the securities at the futures commission 
merchant's discretion. and must sequester the securities in a safekeeping account with CME, a bank, trust company 
or another futures commission merchant For purposes of this section, a security will be considered readily 
marketable if it is traded on a "ready market" as defined in Rule 15c3-1(c)(11 )(i) of the Securities and Exchange 
Commission (17 CFR § 240.15c3-1(c)(11)(i)) 

(c) The daily computations required by this Rule must be completed by the futures commission merchant prior to 
noon on the next business day and must be kept, together with all supporting data, in accordance with the 
requirements of CFTC Regulation 1.31. 

Rules 8F133-135. [RESERVED] 



CME, CBOT and NYMEX- CHAPTER 8 
Rule Changes for New OTC Account Class (Strikeout version) 

Valuation 





CME, CBOT and NYMEX- CHAPTER 9 
Rule Changes for New OTC Account Class (Strikeout version) 
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House to Additional Performance Bond 

The Clearing House, in its sole discretion, has the authority to require clearing members to collect additional 
performance bond from specific account holders in circumstances deemed necessary by the Clearing House. 

equity and acceptable performance bond collateral. Provided, to the extent a deficit is excluded from current assets 
in the net capital computation, such amount shall not also be deducted under this rule. 


