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July 11, 2011

Mr. David Stawick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, DC 20581

RE: Change Listing Cycle for Wheat Options
CBOT Submission #11-211

Dear Mr. Stawick:

The Chicago Board of Trade ("CBOT” or “Exchange”) hereby notifies the Commission of its intention to
change the listing cycle for CBOT Wheat options to always include the first three contract expirations.
The current listing cycle always includes only the first two contract expirations. This change is being
implemented to facilitate the calculation of volatility index for Wheat. Implementation is planned for trade
date July 25, 2011.

The Exchange currently publishes the CBOE/CBOT. Corn Volatility Index and CBOE/CBOT Soybean
Volatility Index on its website and disseminates the data through its Market Data Platform and data
vendors. To provide market participants more complete coverage of volatility in CBOT's major grain
products, CME Group plans to calculate and publish/disseminate the CBOE/CBOT Wheat Volatility Index.

To calculate the wheat volatility index (VIX), one pre-condition is the expansion of the listing cycle for
wheat serial options. VIX methodology uses the bids and offers in the first two expirations of the options
market. The current Wheat options listing cycle always lists the first two expiration months — either a
standard option month and a serial option month or two serial option months. However, VIX methodology
rolls from the first and second option expirations to the second and third option expirations one week
before the first option expires. The current option listing cycle does not always provide the third option
expiration to allow the VIX to be calculated dtiring this roll period. Thus, the Exchange plans to modify
the Wheat serial option listing cycle to assure three consecutive option expirations are always listed in
reduced strike price intervals.

The Exchange certifies that this action complies with the Commodity EXchange Act and regulations
thereunder. There were no substantive opposing views to this proposal.

The attached tables illustrate the current and the new listing cycle for Wheat options. The necessary
rulebook changes are also attached.

If you require any additional information regarding this action, please contact Randy Shao at 312-648-
3795 or via email at Renyuan.Shao@cmegroup.com or Fred Seamon at 312-634-1587 or via e-mail at
Fred. Seamon@CMEGroup.com. Alternatively, you may contact me at 212-298-2207 or via e-mail at
Felix.Khalatnikov@cmegroup.com. Please reference CBOT Submission No. 11-211 in any related
correspondence.

Sincerely,

/s/ Felix Khalatnikov
Director and Associate General Counsel
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CURRENT CBOT WHEAT PRODUCTS MONTH OPTIONS CYCLE GUIDE

COMMODITY JAN FEB MAR APR MAY JUN JUL AUG SEP OCT Nov DEC
WHEAT FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
OPTIONS

First 2 MAR | APR | MAY | JUN JUL AUG SEP OCT | Nov | DEC JAN FEB
ﬁggfgs:::; May May Jul Jul Sep Sep Dec Dec Dec Mar Mar Mar

First 6 f.tandard Jul Jul Sep Sep Dec Dec Mar Mar Mar May May May

option

contracts Sep Sep Dec Dec Mar Mar May May May Jul Jul Jul
Dec Dec Mar Mar May May Jul Jul Jul Sep Sep Sep

Mar Mar May May Jul Jut Sep Sep Sep Dec Dec Dec

: 1 Dec Max

Note: Contract months that are bold and underlined indicate that the contracts were added during the

previous month on the first business day following an option expiration. Therefore, the contracts are

listed by the first day of the month indicated at the top of the column, Months listed in SMALL CAPS

indicated reduced strike price intervals.

PROPOSED CBOT WHEAT PRODUCTS MONTH OPTIONS CYCLE GUIDE

COMMODITY JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
WHEAT FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
OPTIONS '

First 3 MAR | APR | MAY | JUN JUL AUG | SEP ocT | Nov | DEC | IAN FEB
consecutive APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR
months and — — I i

First 6 standard May Jul Jul Sep Sep Dec Dec Dec Mar Mar Mar May

option .

contracts Jul Sep Sep Dec Dec Mar Mar Mar May May May Jul
Sep ' Dec Dec Mar Mar May May May Jul A Jul Jul Sep
Dec Mar Mar May May Jul | Jul Jul Sep Sep Sep Dec
Mar May Jul Sen Sep Dec Dec Dec Mar

Note: Contract months that are bold and underlined indicate that the contracts were added during the
previous month on the first business day following an option expiration. Therefore, the contracts are
listed by the first day of the month indicated at the top of the column. Months listed in SMALL CAPS
indicated reduced strike price intervals.
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The recommended rule book changes are attached with additions pold and underlined and

deletions [bracketed with-strikethrough].

14A01.E. Exercise Prices

Trading shall be conducted for put and call options with striking prices in integral multiples of five (5) cents and ten
(10) cents per bushel per Wheat futures contract as follows:

1.
a. At the commencement of trading for each option contract, the Exchange shall list a strike closest to the previous
day's settlement price of the underlying Wheat futures contract (the at-the- money strike), and strikes in integral
multiples of ten cents in a range of 50 percent above and below the at-the-money strike. If the previous day's
settlement price is midway between two strikes, the at-the-money strike shall be the larger of the two.
b. Over time, new ten cent strikes will be added to ensure that alt strikes within 50 percent of the previous day's
settlement price in the underlying futures contract are listed.

2.

a. At the commencement of trading for weekly options, and for options that are traded in months in which Wheat
futures are not traded, and for standard option months the business day they become the [second] third listed month,
the Exchange shall list a strike closest to the previous day's settlement price of the underlying Wheat futures contract
(the at-the-money strike), and strikes in integral multiples of five cents in a range of 25 percent above and below the
at-the-money strike. If the previous day's settlement price is midway between two strikes, the at-the-money strike
shall be the larger of the two. For example, five-cent strike price intervals for the September contract would be added
on the first business day after the expiration of the [July] June options contract.

b. Over time, new five-cent strike prices will be added to ensure that all strikes within 25 percent of the previous day's
settlement price in the underlying futures are listed.

3. All strikes will be listed prior to the opening of trading on the following business day. Upon demand and at the
discretion of the Exchange, new out-of-current-range strike prices at regularly defined intervals may be added for
trading on as soon as possible basis. The Exchange may modify the procedures for the introduction of strikes as it
deems appropriate in order to respond to market conditions. As new 5 and 10 cent strikes are added, existing strikes
outside the newly determined strike ranges without open interest may be de-listed.




