
April29, 2013 

Commodity Futures Trading Commission 
Three Lafayette Centre 
1155- 21 51 Street, N. W. 
Washington, D.C. 20581 

Attention: Secretary 

Jim Oosterbaan 
President and CEO 
Natural Gas Exchange Inc. 

INGX 

10th Floor, 300- 5th Avenue S.W. 
Calgary, AB, Canada T2P 3C4 

T (403) 974-1765 
F (403) 974-1719 
Jim.oosterbaan@ngx.com 

Re: Natural Gas Exchange Inc. - Notification and self-certification of rule changes 

1. SUBMISSION 
In accordance with Regulation 40.6, Natural Gas Exchange Inc. ("NGX") hereby submits amendments to its 
rulebook (the Contracting Party's Agreement or "CPA"). 

2. RULE CHANGE RATIONALE 
NGX amended section 3.30) of the CPA to clarify how interest on collateral accounts is accrued and distributed 
and how contracting parties are updated with respect to their account balance. The revised rule clarifies that 
NGX deducts a portion of the interest earned for administrative purposes and permits contracting parties to have 
direct viewing access to their account balances. 

This rule complies with the applicable provisions of the Commodity Exchange Act ("CEA") including the core 
principles and regulations thereunder, including: 

Core Principle F- Treatment of Funds and CFTC rule 39.15 -Treatment of Funds. Section 3 .3(j) of the 
CPA establishes procedures to protect contracting party funds by ensuring funds are deposited in an interest­
bearing account and ensuring that the status of the party's account is transparent to such party. An interest­
bearing account minimizes the risk of loss or delayed access and minimizes any credit, market and liquidity 
risk as this is a liquid, non-speculative manner in which to hold the funds. 
CFTC Rule 1.29- Increment or interest resulting fi·om investment of customer funds. This rule makes clear 
that NGX is not prohibited from receiving and retaining as its own any interest resulting fi·om the 
investment of customer funds. 

3. DATE OF IMPLEMENTATION 
The amendments are intended to become effective as of May 13, 2013. NGX participants will be advised of the 
amendments by May 3, 2013 via email notice and a posting on the NGX website. 

4. OPPOSING VIEWS 
There were no substantive opposing views to the revisions. 

5. APPLICATION OF THE ACT AND REGULATIONS 
NGX hereby certifies that these amendments comply with the CEA and the regulations thereunder. 

6. NOTICE OF PENDING CERTIFICATION 
NGX posted a notice of pending certification with the Commodity Futures Trading Commission ("CFTC") and a 
copy of the submission, concurrent with the filing of a submission with the Commission its website 
(www.ngx.com). 



Jame Oosterbaan 
Presi ent & CEO, Natural Gas Exchange Inc. 

cc: Je nifer Oosterbaan, NGX 
CFTC Southwestern regional office 
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pe1formance of the Obligations of all of its Contracting Party Affiliates to Exchange under the 
Contracting Party Agreements entered into by such Contracting Party Affiliates. Except as 
Exchange may otherwise agree, for the purpose of allowing Exchange to realize on the Collateral 
provided by it to Exchange hereunder (including without limitation all letters of credit) to pay 
any of its Contracting Party Affiliates!: Obligations, the Contracting Party hereby unconditionally 
guarantees (the !!.~Guarantee!!.;,:) the prompt and complete payment and performance when due, 
whether in the ordinary course, by termination, acceleration or otherwise, of all Obligations of its 
Contracting Party Affiliates. This Guarantee is one of payment and not of collection. This 
Guarantee is in·evocable and shall remain in full force and effect and be binding upon the 
Contracting Party, its successors and assigns during the tenn of this Agreement and until all of 
the Obligations of its Contracting Party Affiliates have been satisfied in full. Upon the 
occurrence of a Default with respect to any Contracting Party or, except as Exchange may 
otherwise agree, any Contracting Party Affiliate, Exchange shall be entitled to draw upon any 
letter of credit provided to it by the Contracting Party up to the amount of the Obligations that are 
due. 

f. Suretyship Waiver - The Obligations of Contracting Party and its Contracting Party Affiliates 
and the grant of security in respect of this Agreement under Section 3.3(b) shall not be affected 
by any circumstance of any kind, including circumstances which might otherwise constitute a 
legal or equitable discharge of or defence of a guarantor or surety (other than payment in full). 

g. Separate Bank Account - Exchange will deposit all amounts consisting of cash transferred as 
Eligible Collateral Support in an interest bearing bank account at Exchange!) Principal Banker 
separate from the corporate funds of Exchange or that of any affiliates or subsidiaries of 
Exchange. Exchange will keep all such amounts of Eligible Collateral Support from each 
Contracting Party in a separate bank account in trust and agrees to hold all of such amounts as 
trustee in accordance with the provisions of this Agreement. Exchange shall not be liable to the 
Contracting Party for any Joss incurred as a result of any such depositing of amounts, and the 
Contracting Party shall be bound by the accounts and records of Exchange in determining and 
allocating the amount of any such Joss. 

h. Bank Collateral Agreement- Exchange hereby confinns that the Bank Collateral Agreement is in 
full force and effect and has provided Exchange!:s Principal Banker with the Contracting Party!:s 
name and address for the purpose of providing any notice under, and the undertaking of 
Exchange!:s Principal Banker set forth in the Bank Collateral Agreement. 

i. Collateral of Contracting Party Affiliate - Except as Exchange may otherwise agree in writing 
with the Contracting Party, any Collateral provided by any Contracting Party and any 
Contracting Party Affiliate will be allocated between the Contracting Party and such Contracting 
Party Affiliate at any time and from time to time by Exchange to the extent required by the Risk 
Management Policy, the Liquidation Procedure pursuant to Section 5.6, the Close-out Procedure 
pursuant to Section 8.3, or as may be otherwise necessary to comply with the terms and 
conditions of this Agreement. 

j. Interest on Eligible Collateral Support - lhe-GHnl1'aet-~Hg--l2art:r-ng-l'e~s-tllHl-l;i,~t-Hmge-v,.:i-IH::.us.!l 
Collateral will be tl.C;<I2-J1'll.\\';~-l!!3~.JJJt9Le.!i)_lJ.t;J1J:i'lg:JJ.uJJ1$:.w;FJll!DJ !"Cash Collateral Account"). 
Exchange will provide the Contracting Party with direct viewing access to its Cnsh Collnteral 
Account, failing which. and upon request by the Contracting Party, ExchnnguW.Laccount 
monthly to the Contracting Party for all daily interest earned HH-[iJi-g;iht~in a Cnsh Collateral 
&t:IJ7flt*l-€Hfl-Si.st~trg-e-ka5lHI~flG5-i-ted-in-ar-t-~Hl<:'Fest-h<:'HI'i11&,'-lian1Hl<2eHtiHi·AcG.Q.\l!.l.t which exceeds 
$100,000 Gilt~tlffiafl-OJ' U.S. $100,000 on any day-hy--l-l-a-v-i·Hb"-EWe<l·i-I-B<I-tt7-tltle-lt-!3aflli'-ReeHHAts 
-itlk"t'e5H'-flfi'H~cl-Btl-s-t-t€11-f.i.l-ig-~hle-Gt'l-14flt:ernl-&tli3J~01'-l.,.-[)f!~.J-y-illter~!il-eH1'FlB{i-HI1-I~I-igi-17-le-(:;.).j.lall"l'ltl· 
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fi-~ltlJ39-IHHflS-i5-t+Ag--B'I::..,;.ash-wi-1-t-l1e-reH-r~ltetl-te-H~<:-{-:;.HRH'Rtl'~l1-g-l·4l.fl·j'-tJ-l:H.ll'teFIJ'-1:!tl-li?!i5-Hll-1eFW-i-se 
reqtt~Gl-Br-fue-G:tA~-Ffle!-i·~rg-P·aJ:t'j'-BI'-Uftless-a-f.l--s-t-t€·h-!*i-g.j.a1e-l.::..:ll-kHel'al-&+rfll'~'l"-'-has-17eeH-. NGX 
will. on a monthly basis. credit to !he Cash Collateral Account.~~ 
as notified by NGX from time to time ("Contrru;ting E<1rtv (jJ[;;[_-;;-5{;~-i:-"Aii_v_T,:;t;;:e;;;:-Cillne!un 
~s of the Co.n.tJ:rulling~_tly~'i.ubill.LQ.g_deJlliQt~tQn.!:hJLhy_liQX__fr_QJJLJh~ Cmill 
Collateral Account for administrative pt!l'poses. Cash Collateral. including Contracting Party_ 
Interest. will remain in the Cash Collateral Account and returned to the Contracting Party illllY in 
accordance with Section 9 of Schedule "~or ttJ3fl"l·ieEI-to settle nn invoice-sebtleHwttt'-j~l'iHJ'--ttH-he 
qttarl:er.-~ In order for the Contracting Party to earn daily interest on .t;J-i-gif.l!Biheir Cash Collateral 
&l:l-J3J3Hr4-Gl~J'Itrkr~itlg-Hk-'fl-sh.8&£mmt for the day_upon which such Eligible Collateral Support is 
deposited with Exchange, such Eligible Collateral Support must be received by Exchange in 
accordance with the Risk Management Policy no later than -8-~:;tlilll p.m. (Mountain time)-!{,)!' 
GaHat!-ifl-11--ftH't€15-a-HGJ-I-;J{}jr.!-Jh-(-Moo.ffin~·l·I-HHl-e-)-fHI~Irlfl-s. 

3.4 Agreements of Exchange 

a. Confidentiality - Exchange hereby agrees to use its commercially reasonable efforts to keep 
confidential any and all financial or other infmmation received from the Contracting Party from 
time to time, including pursuant to the Application, and information in respect of any Transaction 
entered into by the Contracting Party, any and all information about the trading patterns, prices 
(including market price reference) and accounts. Nothing in this paragraph shall prevent 
Exchange from disclosing any information as may be required or allowed pursuant to the terms 
of this Agreement, to ICE or to any other service provider of Exchange in connection with the 
performance of any Transaction or as may be required to be disclosed by either Exchange or ICE 
by law or any regulatory authority, or as may be disclosed in the course of securing, or pursuant 
to, any order, consent or approval signifying, any Regulatory Approval. 

b. Software License- Exchange grants to the Contracting Pmty a limited, revocable, paid-up, non­
transferable and non-exclusive license to use the NGX Clearing System for the sole purpose of, 
and in accordance with, this Agreement. Exchange represents and warrants to the Contracting 
Party that it has the full l'ight, power and authority to license the NGX Clearing System to the 
Contracting Party. 

c. Indemnification for Infringement - Exchange agrees to protect, defend, hold harmless and 
indemnify the Contracting Party from and against any and all claims, damages, liabilities, losses 
and expenses for any infringement or alleged infringement of a patent, copyright, trade secret or 
other intellectual prope1ty right by the NGX Clearing System or the Contracting Party!:s use 
thereof. Exchange will have the sole right to defend, on behalf of the Contracting Pmty or in its 
own name, any such action for infringement but Exchange will provide the Contracting Party 
with reasonable information in respect of such action from time to time. Exchange may settle 
any action for infringement against the Contracting Party for which its obligation of 
indemnification of the Contracting Party is effective hereunder without the Contracting Pmty':s 
written approval and may settle any other such action for infringement with the Contracting 
Party!~s written approval, which approval will not be unreasonably withheld. Exchange will have 
no indemnity obligation for infringement claims: (i) resulting from any combination, operation or 
use of the NGX Clearing System with any programs or equipment not supplied by Exchange, if 
such infringement would have been avoided but for such use; (ii) resulting fi·om any activity of 
the Contracting Party which is in breach of this Agreement; or (iii) if the Contracting Pmty does 
not give Exchange prompt notice of an infringement claim against it and provide Exchange, at 
Exchange!:s cost, with reasonable assistance with the defence of the action. 
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the NGX Trading System; (ii) subject to the Block Transaction provision of Section 3.2(t); or 
(iii) subject to its Exchange of Futures for Related Product provision under Section 3.2(e); 

m. .!!~Call Option.!!;,: means an option obligating the Option Buyer to cause an Underlying Futures 
Transaction to become effective if the relevant Option Exercise Conditions have, or deemed to 
have, been met (the .!!~Exercise.!!:) such that the Option Buyer becomes the buyer in the 
Underlying Transaction (the Buyer if a Physically Settled Futures Transaction or Financially 
Settled Futures Transaction and the Fixed Price Payer if a Financially Settled Futures 
Transaction) and, as of the Exercise, the terms and conditions applicable to such Underlying 
Transaction govern, all of which shall correspond to, have the particulars and will be referred to 
in all trading and other information generated on the NGX Trading System and NGX Clearing 
System by one of the designations set forth in Schedule .!!~E.!!~, and which option may be 
available on the NGX Trading System or NGX Clearing System from time to time; 

n. .!!:;,Canadian Dollar.!!;;_ or.!!:,:$.!!;,: means the lawful currency of Canada; 

!?,., e.-"Cash Settlement Amount.!!:; means the amount payable on the Settlement Date as more 
particularly described in Schedule .!!:;E.!!:,:; 

g, fh-"Cash Settlement Date.!!;;_ means, for each Financially Settled Futures Transaction, the Business 
Day determined by Exchange from time to time in accordance with industry practice for such 
Transaction, as posted on Exchange!~s Website not less than one month prior to the occurrence of 
such date, other than Invoices issued as a result of a Contracting Party!~s Default or under the 
Close-out Procedure which amounts require payment immediately; 

t, q.-"Chief Compliance Officer" shall have the meaning set out in Section 6.2 of these Terms and 
Conditions; 

& "Close-out Procedure" means the procedure outlined in Section 8.3 pursuant to which the 
Exchange may enter into Option Transactions or any Financially Settled Futures Transaction, as 
the case may be, to Set-Off, in whole or in part, the Obligations of the Defaulting Party under 
Option Transactions or Financially Settled Futures Transactions; 

,!;,. r.-"CollateraJ.!!:,: has the meaning set fmih in Section 3.3(b); 

JJ. s-:-"Confirmation.!!: means any Physically Settled Futures Gas Confinnation, Physically Settled 
Futures Oil Confirmation, Financially Settled Futures Confirmation, Option Confirmation, 
Exchange of Futures for Related Product Confirmation or Forward Confirmation; 

~ k-"Contract Quantity.!!: means the total quantity of gas or Oil to be delivered or taken during the 
term of a Physically Settled Futures Transaction; 

w. tr:-"Contracting Party.!!:,: means the party, other than Exchange, who has become an approved 
participant on Exchange, and has entered into this Agreement, and .!!::;Contracting Parties.!!;;_ means 
all parties, including the Contracting Party, which have entered into a Contracting Party 
Agreement; 

CP A--l#.lill 
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Support to Exchange within the next Business Day or, ifthe next Business Day is a day that is a Recognized 
Banking Holiday, then on the first Business Day that is not a Recognized Banking Holiday following any 
such request. The Contracting Party shall be responsible for any and all wire transfer fees applied or 
deducted by the Exchange's bank relating to the receipt, deposit or transfer of such Eligible Collateral 
Support. 

b. A Contracting Party may request a return of Eligible Collateral Support it has provided to Exchange in the 
form of cash ("Cash Collateral"), or a reduction of Eligible Collateral Support it has provided to Exchange 
in the form of a letter of credit as Collateral if: 

(i) its Margin Requirement is less than eighty percent (80%) of the value of the Collateral that it has 
provided and is available to Exchange, all as calculated hereunder (the "Minimum Collateral 
Amount"); and 

(ii) no Default has occurred with respect to such Contracting Party. 

Upon such a request, Exchange agrees to: 

(i) return an amount of Cash Collateral equal to the lesser of: 

(1) the full amount of such Cash Collateral; or 

(2) such portion of such Cash Collateral as would reduce the value of the Collateral of the 
Contracting Party to be retained by Exchange, as calculated hereunder, to the Minimum 
Collateral Amount, 

such return of Cash Collateral to occur on the next Business Day or, if the next Business Day is a 
Recognized Banking Holiday, then on the first Business Day that is not a Recognized Banking 
Holiday, following such request; or 

(ii) accept a new or revised letter of credit where the value of the Collateral of the Contracting Party to 
be retained by Exchange, as calculated hereunder, meets or exceeds the Minimum Collateral 
Amount. 

10. RISK TO EXCHANGE 

Notwithstanding any provision of this Agreement, Exchange reserves the right at any time to: (a) decline to enter into 
any Transactions which, in Exchange's sole determination, increases the credit exposure or adds additional risk of 
loss to or otherwise affects the risk profile of Exchange; or (b) take any other reasonable actions to preserve the 
integrity and security of Exchange, the NGX Trading System and/or the NGX Clearing System (including, without 
limitation, making a request of a Contracting Party for additional Eligible Collateral Support), as determined in the 
sole discretion of Exchange. 

11. SETTLEMENT 

Exchange will settle all Transactions in accordance with this Agreement, including without limitation the Risk 
Management Policy for all Contracting Parties including the payment, deposit or transfer of Collateral to Exchange 
by the Contracting Parties to ensure the performance of all Transactions by the Contracting Parties. 

12. AFFILIATE NETTING 

Except as Exchange may otherwise agree, and without limitation to any other provision in this Agreement, Exchange 
will net the Transactions and related financial obligations of any Contracting Party and its Contracting Party 
Affiliates under this Agreement as follows: 

CPA ·1-§0J,'U 


