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Gregory P. Peterson
Commlssioner

Toddl D, Valentine

Co-Exccutive Director

40 STEUBEN STREET
ALBANY, N.Y. 12207-2108
Phone: 518/474-6220
wivw.elections.state.ny.us

Evelyn J. Aquita
CommIissioner

Robert A, Brehim
Co-Executive Director

December 21, 2011

Hon. Gary Gensler

Chairman

Commodity Futures Trading Comrmssmn
Three Lafayette Centre

1155 21% Street NW

Washington, DC 20581
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Press reports mdlcate tl%at North Amencah DerlvahVes Exchaﬁ ¢ vt
(NADEX) is requésting to start trading irx conitracts for the outcome of the 2012
presxdentlal race and the majonty parties in the Flouse and Senate. These

“political events confracts” are transparent wagcrs orl tle outcorhe of elections
which are prohibited by’ New York law and by the lawS of mzfny other states.’

The New York State Constitution specifically pr0v1des that “no person
whgq shall make or become directly or indirectly interested in any bet or wager
dependmg upon "the result of any’ election, shall vote at siich elecfion.” (Ar tlcle Il
§3) New York statutes also make such condtlct a crlmmh[ offehse :

The Commod1ty Futures 'Iradmg Commlsmort shOuld reject any '
application that seeks to legitimizé wagering on the Sufcome of-elections. At the
very leagt, if, CFTC were to authorize such contracts, then it should ne(ﬁure full
disclosure of state Izws that provide for forfeiture of the elective franchise by any
persons who have a dlreﬂc,‘t,or, ;x}c‘llgegg ’;g:tereet.l_n s.ucl:h,.c;‘ch}tracts
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Iserve as co-chair and as one of the four commissioners of the New York
State Board of Elections. This letter represents my own opinion in view of the
short time available and has not yet been presented for approval of all of the
commissioners of the New York State Board of Elections.

Very truly yours,
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