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December 21, 2011

Hon. Gary Gensler

Chairman

Commodity Futures Trading Commission
Three Lafayette Centre :

1155 21% Street NW

Washington, DC 20581
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olitical Events Contracts
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* Préssrepartd indicate that North Américai DeriidtiVes Exchange ™ =
(NADEX) is requesting to start trading in coritracts for the outcome of the 2012
presidential race and the majority parties in the House and Senate. These
“political events contracts” are transparent wagers ori tli¢ outcome of elections

which are prohibited by New York law and by the liws of mdrly dther states.

The New York State Constitution specifically provides that “no person
whg shall make or become directly or indirectly interested in any bet or wager
dépending upon the result of any eléction, shall vote at stich election.” (Article II
§3) New York statutes also make such condiict a criminial offense. S

" “The Commbodity Futuies Traditig Commissior shbuld reject'any *
application that seeks to legitimize wagering on the oufcome of-elections. At the
very least, if CFTC were to authorize such contracts, then it should re(Luire full
disclosure of state [aws that provide for forfeiture of the elective franchise by any
persons who have a direct or;indirect inferest in such sontracts.
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Iserve as co-chair and as one of the four commissioners of the New York
State Board of Elections. This letter represents my own opinion in view of the
short time available and has not yet been presented for approval of all of the
commissioners of the New York State Board of Elections.

Very truly yours,
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