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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS

EASTERN DIVISION
UNITED STATES COMMODITY FUTURES )
TRADING COMMISSION, )
)
)
)
Plaintiff, )
V. ) No. 07 C 3598
)
LAKE SHORE ASSET MANAGEMENT ) Hon. Blanche M. Manning
LIMITED, et al., ) Magistrate Judge Michael T. Mason
)

Defendants. )

RECEIVER’S STATUS REPORT ON LAKE SHORE ASSET
MANAGEMENT LIMITED’S AND PHILIP J. BAKER’S COMPLIANCE
WITH THE PRELIMINARY INJUNCTION AND RECEIVERSHIP ORDERS

Robb Evans & Associates LLC, the Court appointed temporary equity receiver
(the “Receiver”) for the Lake Shore Common Enterprisel, by and through its attorneys
and pursuant to the Court’s December 10, 2007 Order, hereby submits a status report
regarding Lake Shore Asset Management Limited’s (“LSAM”) and Philip J. Baker’s
(“Baker”) compliance with the Court’s August 28, 2007 Preliminary Injunction Order
(the “Preliminary Injunction Order”) and October 4, 2007 Receivership Order (the
“Receivership Order”). The status report is as follows:

1. In its December 10, 2007 Order, the Court levied sanctions against LSAM

and Baker for their continued failure to comply with the Preliminary Injunction and

Receivership Orders. See Docket No. 348. The Court, moreover, indicated that if “Lake

! The Lake Shore Common Enterprise has been defined by this Court to include the following entities:
Lake Shore Asset Management Limited (“LSAM”), Lake Shore Group of Companies Inc. Ltd., Lake Shore
Asset Management Inc., Lake Shore Alternative Financial Asset Limited, Lake Shore Alternative Financial
Asset Account I Limited, Lake Shore Alternative Financial Asset Account II Limited, Lake Shore
Alternative Financial Asset Fund III Limited and Geneva Corp. Funds World Limited (formerly known as
Lake Shore Alternative Financial Asset Fund IV Limited). See the Court’s October 4, 2007 Order
Appointing Receiver (Docket No. 194 at 1-2) (the “Order™).
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Shore Limited and Mr. Baker’s present and unfortunate pattern of pertinacious behavior
persists and they fail to comply with the preliminary injunction and receivership orders,
the court will impose additional contempt sanctions.” Id. at 22. Accordingly, to keep a
close watch on the progress of this matter, the Court held that “[LSAM] must, and the
CFTC and the receiver may, file status reports regarding any progress (or lack thereof)
made [by LSAM and/or Baker] in response to this order.” Id.

2. The Receiver regrets to report that there has been no progress whatsoever
in its efforts to obtain LSAM’s and Baker’s compliance with the Receivership Order.
Indeed, neither LSAM nor Baker has produced any documents, executed the consent and
transfer directives or otherwise complied with the Receivership Order since the Court
levied its sanctions.

3. Consistent with its contemptuous conduct to date, LSAM recently failed to
produce a representative in response to the CFTC’s Rule 30(b)(6) Notice of Deposition.

4, Still further, the CFTC and the Receiver have learned that LSAM’s and
Baker’s counsel in Switzerland, Alexandre Schwab, directly participated in the transfer of
LSAM’s documents from Bermuda to Switzerland on or about September 11, 2007. As
the Court is well aware, the transfer of these documents was in direct violation of the
Court’s Preliminary Injunction Order. The CFTC has requested Mr. Schwab to turnover
the documents immediately, but the Receiver does not anticipate Mr. Schwab’s
cooperation in this or any other regard.

5. In light of the foregoing, the Receiver respectfully submits that further
sanctions should be imposed against LSAM and Baker including, but not limited to, the

sanctions suggested in the Receiver’s November 28, 2007 Response to the Court’s
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November 20, 2007 Order. See Docket No. 325. The Receiver respectfully suggests an

additional sanction preventing LSAM from filing any pleadings or otherwise seeking any

relief in these proceedings unless or untii LSAM complies with the Preliminary

Injunction and Receivership Orders, purges itself of the any and all contempt orders and

otherwise pays all other outstanding monetary sanctions/fines issued against it. Indeed, it

would be the height of injustice for LSAM to seek, much less obtain, any benefit from

this Court while it continues to flout this Court’s Orders.

6. The Receiver has consulted with the CFTC, and the CFTC is in agreement

with the additional sanctions suggested by the Receiver.

7. The Receiver shall submit further status reports as requested by this Court.

Dated: December 21, 2007

Richard A. Saldinger (#6209930)

Ira Bodenstein (#3126857)

Shaw Gussis Fishman Glantz
Wolfson & Towbin LLC

321 North Clark Street

Suite 800

Chicago, Illinois 60610

(312) 541-0151

Linda J. Candler

Robb Evans & Associates LLC
11450 Sheldon Street

Sun Valley, CA 91352

(818) 768-8100
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Respectfully submitted,

Robb Evans & Associates LLC,
Temporary Equity Receiver for the Lake
Shore Common Enterprise

By: /s/ Richard A. Saldinger
One of its attorneys




