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November 12. 2008 
COMMENT 

To \V1tom lL May Concern: 

As the financial world has changcd greatly over the past few years, an overh:ml or rhe 
block-trading guidelines i:; long overdue. The single biggest problem with rhe current 
guidance is its reliance on trade size as opposed to order size in dctcrminlngappropri.atc 
block-lrac..hng minimum~. 

If a single l~rgc order hits the open outcry ring, it will get split up amongst many market 
participants. By looking at the trade: size .... the f"act that the overall order was easily 
.:tbsorhed by the pit i::: not. taken imo nccount. Consider the following cx.an1plc: A 1000 
contract ordcrtrades in lhe pit with 10 traders doing 50 Jots apiece. 3 traders doing 100 
lots apiece, and 1 trader doing 200 lots. Under the current guide! ines. the cxeh~tngc would 
sec 14 d iffct·cm trades, look at the top 5 or 10 percclll of these tr:.1des an<.l conclude that 
200 lots is the appropriate (top 5 or 10 percent) minimum siz<.: ror a hlock-trade. Thi~ 
app1·oach missc.s the point. The 1000 lot order w<~s ca:.ily ham.llcd by the pit as a whole. 
l\bking the minimum block-trade size 200 lots b therel'orc much too low ancl only serves 
to encourage non-comp~titivc trading. In looking Cor a guide in determining minimum 
block-trade sizes. the CFTC's guidance should mandate that an exchange look at order 
:>i1.ct: (rather than traclc si:c.c:;) and t<tlu.: the top 5 or 10 percent of these. All that current 
guiuelines serve to ;JCcomplish is to allow fnr the prolifcratinn of 11()11-COmpct.itivc 
tnaling. 

Thank you f'or your time ~md comiclcn.nion. 

Chrbtophcr Lando 
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