
UNlTBD STATES DISTRICT COURT 
DISTRICT OF MARYLAND 

U.S. COMMODITY FUTURES TRADING 
COMMISSION, 

Plaintiff, 

v. 

CALVARYCURRENCIES, LLCa/k/a 
CALVARY C\JRRENCIES, and ARTHUR 
JOHN KEEFFE, II, 

Def~ndants. 

CASE NO. DKC 04-CV·Ol 021 

CONSENT ORJ)EROF PEIU·.iANENT 
INJUNCTION AND JUDGMENT FOR 
OTHER:EQUITABLE.RELIEF 
AGAINST DEFENDANTS CAL VARY 
cl.fRRENcms, LLC alk/a CALVARY 
CURRENCIES and i\RTHURJOHN 
KEEfFE, II 

I. INTRODUCTION 

On March 29, 2004, plaintiff U.S. CdminodityFutures Trading Commission 

(Commission) filed a complaint against Calvary Currencies; LLC alk/a Catvary Currencies and 

Arthur John Keeffe, II (collectively defendants) see~g injunctive and other equitable relief :for 

violations of the CoJ.lUllodity Exchange Act (Act); 7 U.S. C.§§ 1 etseq. (2002); and various 

·CotnmissionRegulations·{Regulations), 17C.F,R §§ 1.1 erseq~ (2004). 

II. CONSENTS AND AGREEMENTS 

To effect settlement ofthe matters alleged .in the complaint in this action without a trial 

on the merits odi.trther judicial proceedi"ngs, defendants: 

1. Consent to· entry of this Consent Order ofP,ermanent Injunction and Judgment·for 

·Other Equitable ReliefAgainstDefendants Calvary ~encies, LLC alk/a Caivary Currencies 

and Arthur John Keeffe~ ll (order); 



2. Affirm that they ~ve read and agreed to this order voluntarily, a.nd that no p~:omise or 

threat has b~en made by the Commissi<m or any member; offic:;er, agent or representative, or by 

any other person, to induce ronsex1t to this order, other than as set·forth below; 

·3. Acknowledge serviceupon·themofthe summons andcomplain.tin this action; 

4. Admit that this Courtpossesses.personal and subjectmatterjurisdiction over them 

and this action pursuant to Section 6c of the Act, 7 U.S.C.' § 13a-1; 

5. Admitthat venuepropedylies,with this Court pursuant to Section 6c ofthe Act, 7 

U.S;C. § 13a-1; 

6, Waive: 

a. · The entry of :6ndings of fact 8Jld conclUsions of law; 

p, All clain1s .thatt}1ey may posses~ pursuant to the EqU:al.A<;cess to 

Justice Act (BAJA), 5 U.S.C § 504 (2000) and.28U.S;C. § 2412 (2000), 

relating to or ariSing· from this action and an,y right pursuant to EAJA to seek 

costs, fees and other expenses relating to or arising from this action; 

c. Any claim of double jeopardy b~ed on the institution of this proceeding 

or the entry in this proceeding ofan.y order imposing injunctions, a civil monetary 

penalty or any other relief; and. 

d. All rights ofappeal:from this order; 

7. Agree that they wijl not oppose en£orcf(mei).t ()fthe order on the. ground that it fails to 

complywith Ru:Ie 65(d) ofthe.Fedet~l R.ul~ of Civil ProcedUre and waives any objections based 

thereon; 

8. By conSenting to the entry of this order, defendants neither admit nor deny any of the 

allegations contained in the Complaint except as tojurisdictipn and venue~ which defendru1ts 
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admit fur. pti$6se of the settlement of this·. case; However, defendants agree, and the parties to 

this order intend, that the allegations ofthe: Complaint shall be t3ken as true and correct and be 

· given preclusive effect without iilrther proof, in any proceeding in bankruptcy relating to the 

defendants. Dcf~ndants also shall pt()Vide immediate notice to the Com.q:tission of any 

bankruptcy filed by, on behalfof, or against any of therri; 

9. Agree that neither they nor their agents, employees or-representatives acting under 

their control, shallta.ke any action or m3ke any public .statements denying, directly or indirectly, 

any allegations in the corpplaint, or creating or tending to create the impression that the 

oomplaint and this order are Without factual basis; provided.: howe:Ver ,that nothing in this 

provision shall affect defendants' (i) testiniortial obligations, or (ii) their right to take legal 

positions in other proceedings to which the Commission is p.otaparty. Defendants will . . 

undertake all step~ necessaryto assure that theiragents, empl()ye~s anclrepn:sen:tatives 

understand and comply with this agreement; 

.1 0. Consent to the continuedjurisdictiort of this Court for the purpose ofenforcing the 

tenns and conditions of this order, even if defendants, now or in the future, reside outside the 

j urisdicti~n. 

ill. ORDER OF PERMANENT INJUNCTION 

Based upon and in connection with the foregoing conduct; 

IT IS HEREBY ORDERED TI:lAT: 

11. Defendants are pe11iianentl)rrestrained, enjoined, at1d pro}libited from cheatipg or 

defrauding or attempting to cheat or defraud other persons and deceiving or attempti]lg to 

deceive another person by any means whatsoever, in or in coiiliection with any order to make, or 

the making of, any contract ofsale of arty co'n:lfuodity for future delivery, made, or to be made, 

3 



for or on behalf of any other person ifsuC:h coritraetforfuture delivery is at may be used for C. a) . . . . . 

hedging ani transacti()n irt i~terstate comrn<:rcc in such commodity or the products or byproducts 

thereof, or (b) determining the price basis of any transaction in interstate conuilerce in such 

commodity, or (c) delivering any such commodity sold. shipped, or receivedin interstate 

commerce for llie fulfillment thereof, m violation of Section 4b(a)(2)(i) and (iii) of the Act, 7 

U.S.C. § 6b(a)(2)(i) and (iii), including engaging in any corrunodity related activity that: 

ftaudul~tly solicits cust()mers for :fund~; misrepresents:thepmfitpoter.itial of trading futures 

contracts; misrepresents the track record qf tll.e finn soliciting funds. to trac1e in futures contracts; 

misrepresents the associated risks involved with trading futures ooritraets; and misrepresents how 

·the risks in trading futures :contracts will be managed. 

IT IS FURTHER ORDERED THAT,, 

12. Defendal.lfs are permanently restrained, en.joiJ].ed, and prohibited from offeringto 

enter into, executing, confirn:ring the execution of, orc:onducting an office or business in the 

United States for the purpose of solicitmg, accepting any order for, or otherwise dealing in 

transactions in, or in connectionwith, contracts for the purchase or &ale of a commodity for 

future delivery when: (a) such transacti,ons are not conducted on or subject to the rules of a board 

of trade designated or registered with the CqJ:nll?.ission as a contract m;u:ket or derivatives 

transaction execution fa:cil~ty for such commodity, and (b) such contracts. are not executed or 

con~ated by or tltrough a ttiember of such contract market, in violation of Section 4(a) of the 

Act,7U.S.C. f6(a.). 

IT IS FURTHER ORDERED TI!AT, 

13. Defendants are pennanentlyrestrained, enjoined and prohibited from directly or 

indirectly: 
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a. engaging in, controlli,ng or directing the tradiJ.ig for any cotmhodity 

funtres,_ commodity options on futures, security futures, or foreign currency futures or 

options account, in any markets or on any entityregulatecfby the Commission, for 

themselves or on behalf of: any other person or entity, whether by power of attorney or 

otherwise; and 

b. applying for registration or seeking exemption from registration with the 

Commission in any capacity or engaging in any activity requiring registration or 

exemption from-registration, e'ICcept as provided for in :Regulation 4.14{a)(9~, 17 C.F~R. 

§ 4, 14(a)(9), and acting, Qir.e~::tly or ifldir:ectly, as a principaJ, officer, Q.irect'Or, supervisor, 

agentot employee of any person regi$1ered, required to be registered or exempted from 

registration; unless such exemption is pursuant to Regulati.on 4.14( a)(9), 17 C.F.R. § 

4.14(a){9). This includes, butisnotlimitedto; soliciting, acceptirJ.g or receiving any 

funds, revenue or other.property from anypersoll, giving commOdity trading advice for 

compensation or soliciting prospective customers related to the purchase or sale of any 

commodity futureS, commodityoption5 on futures, security futures, or foreign currency 
. .. 

futures or options accoliritexcept as provided fot in Regulation 4.14( a)(9), 17 C.F .R. § 

4.14(a)(9), 

IV. JUDGMENT FOR. OTHER EQUITABLE RELIEF 

IT IS HEREBY ORDERED THAT: 

14. PAYMENT OF RESTITUTlON: Defenda11ts arejointiy and severally liable with . 

each other for restitution in the amountof$75,000, for which judgment is entered in favor of 

plaintiff and against defendants. Post~judgment interest shall accrue beginning on the date of 
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entry of this order and shall be' determined by using the Treru;ury Bill rate prevailing on the date . 

of this orderpur®ant to 28 U$.C. § 1961. 

15. The National Futures Association (hereinafter Monitor) is designated as the 

Monitor to oversee the distribution of any restitution payments~ made by defendants to the 

Commissiop. The Monitor shall not be liable for any action or inaction arising from his 

appointment as Monitor, other than actions involving fraud. 

16. Any restitution made by defet1d~ts to the Commission shall be by electronic 

funds transfer, or by U.S. postal money order, certified check, bank cashier's check, or bank 

monf):y order, made payable to the '~Calvary SettlemeritFund'~· and sent by elettronic· ftmds . . 
transfer, or by U.S. postal money order, certified check, bi:ulk: cashier's check, or bi:uik: n1oney 

grder to Daniel Driscoll, Monitor, Natiomu futures ASl;ociati~n,200 W. Madison St., Suite 

1600, Chicago, IL 60606~3447 under a cover letter that identifies the paying defendants and the 

name an4 docket number ofthe proceeding. Defendants shall simlf}taneously transmit a copy of 

the. cover letter and the fonn ofpaymentto the Monitor and to Gregory M:ocek, or his successor, 

Director, Division of Enforcement, Commodity Futures Trading Co111irllssion, at the following 

adchess:. T.bree Lafayette Centre, .l15S 21st Street, N.W., Washington; D:C. 20581. 

17. The Monitor will distribute funds obtained from defendants in an equitable 

fru;hion as detennined appropriate" by the Monitor to all persons who gave funds, either directly 

or indirectly, to defendants as a result of their course of illegal conduct. as alleged in the 

complaint. 

18; PAYMENTOFCIVILMONETARYPENALTY: Defendants arejointlyand 

severally liable with each other for $50;000 in .civil.tnonetary penalties, for which judgment is 

entered in favor of plaintiffand against defendants; Post-judgnient interest shall accroe 
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beginning on the da:te of entry oftbisorder and shall be.det~in~ hy using the Treasury Bill 

rate prevailing on the date of this order pursuant to 28 u~s.c. § 1961. However, all payments 

made by defendants firstshal~ be credited to their restitution obligation. Once defendants' 

restitution obligation is satisfied, all subsequent payments shall be credited toward civil 

monetary penalties: Defendants shall paythese civil monetary penalties by electronic funds 

transfer, or by U.S. postal money.order, certified check, bank cashier's check, of bank money 

order, made payable to the·C~mmodity Futures Trading Commission and sent to the Commodity 

Futures Trad4lg Commission, Divis~on ofEnforcell1ent, Attn: Marie Bateman .c. AMZ-300, 

DOT/FAAIMMAC, 6500 S. Macarthur Blvd., .Oklahoma City; Oklab,orna 73169 .. If payment by 

electronic fund transfer is chosen, Marie Bateman atAOS-954-6569 may be.6ontacfed for . 

instructions. Defendants sball accompany payrn;ent of the penalty with a cover letter that 

identifies defendants and the name and docket number of the proceedings. Defendants shall 

simultaneously transmit a. copy of the cover letter and the .form ofpayment to· Gregory Mocek, ·or 

. his successor, Director,. Division of Enforcement, Commodity Futures Trading Commission, 

Three Lafayette Centre, 1155 2151 Stteet, N.W., Washington, D.C. 20581. 

V. MfSCELLANEOUSPRQVISIONS 

19. Con.tinuing Jurisdiction of This: Court: This. Court shall retain jurisdiction to 

enforce co1llpliartce with this o~der. 

20. Waiver: The failure of any PartY to this order at any till1e or tinles to.require 

performance ofanyprovision hereof shall in no marmer affectthe right ofsuch party at a later 

time to enforce the same or any other provision of this order. No waiver in one or :more 
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instan.ces of li breach of any provision contained in this order shall be deemed or construed· as a 

further or continuing waiverofsuch breach or waiver of the breach of any other provision of this 

order. 

21. Successors.and Assigns: This order shall inure to the benefit of and be binding 

upon defendants' successors, assigns; heirs, beneficiaries, and administrators. 

22. Aclmowledgments: Upon being served with a copy of this order after.entry by 

this Court, defendants shall sign an acknt:>Wledgment.of service and serve sooh acknowledgment 
. . ·~ 

on this Court an!l the C<:>nunission within seven_calend.ar days. 

23, Imralidatio:n:: If;lny provisio11 or the application of anY provision of this order is . 

held invalid, the remainder of the order and the application of the provision to any other person 

shall not be affected by the holding. 

24.. Entire Agreement and Amendments:_ This order incorporates all of the terms and 

conditions of the settlementreached between the· parties to this agreement. Nothing shall serve 

to amend or modify this order in any respectwhatsoever, unless: (1) reduced to writing: (2) 

signed by all parties to this agreement, and (3) approved by further: order· ofthis Court. 

25. Notices:· All notices reqUired to be given by ·any provision in this order shall be 

sent certified mail, return receipt requested, as follows: Noticeto Calvary Currencies, LLC aJkla 

C;dvary Currencies and Arthur John !(eeffe1 II: 45~~ Windsor ~e, Bethesda, Maryland 20814; 

. Notice to the Coi111I1ission: Attention, Director ofEnforcement, Commodity Futures Trading 

Commission, Division ofEnforcement, 1155 21st street, N.W., WaShington, DC 20581. 
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There being no just reason. for delay, the Clerk ofthe Court is hereby directed to enter tbis order. 

Done and ORDEREI> i~ Chambers at Greenbelt, Maryland; t1tis q ~of 
1\l'.c->< -+-! v _ _,~'------", 2096. -· 

Date: IZ-7ffi..IJL .·. • · 

~ 
defendimtCalvary Currencies, LLC 

Date: IZ:-~ 

s~ 
Attorney fordefendmts 
I 05 South Washington Street 
Rockville, Maryland 20850 
240-453-9512 (telephone) 
240-2()8-1400 (facsin1ile) 

J . FoJena, ~""'""" 
A. omeyfor Plaintiff 

S. C011llllodity Futures Trading Commission 
Three Laf.ay~e Centre · 
11552lstStreet, N.W. 
Washirlgton. D;C. 20581 
(202) 418"5313 (telephone) · 
(202) 418-5531 (facsimile) 

Date: d.\ Q.~\e:s<·:t 
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