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DEFAULT ORDER AND REPARATION A WARD 

Respondents have not filed an answer to the complaint. The complaint served on 
American Futures Group, Inc. ("AFG") was delivered and signed for on May 19, 1998 (USPS 
return receipt for certified mail Article No. P 980 031 487). The complaint served on Howard 
Needle at his registered address in National Futures Association records was returned marked 
"UNCLAIMED" by the United States Postal Service. The envelope shows that notices were left 
at Needle's address on May 15 and May 20, 1998, and that the mail was returned on May 30. 

Under CFTC Rule 12.22, by failing to file an answer the respondents are deemed to have 
admitted the allegations of the complaint and to have waived their right to contest the facts 
presented in the complaint. Therefore, the allegations of the complaint are deemed true. 

Based on the complaint (see Statement of Claim at pages 1-9), it is determined that 
Needle, on behalf of AFG, fraudulently solicited complainant's options on futures account by 
minimizing the risks of trading options, and by fraudulently misrepresenting that Needle could 
lower those risks for complainant. Jnaddition, it is determined that Needle engaged in numerous 
unauthorized transactions during the trading of the account, that Needle failed to follow 
complainant's instructions regarding the trading of the account, and that Needle fraudulently 
misrepresented the status of the account to complainant while it was being traded. These actions 
violated, among other provisions, CFTC Rules 33.10 and 166.2, and Commodity Exchange Act 
Section 4c(b), and proximately caused damages to the complainant in the amount sought in the 
complaint, $53,942.00. 

Violations having been found, respondents American Futures Group, Inc., and Howard 
William Needle are ORDERED to pay reparations to the complainant in the amount of 



$53,942.00, plus prejudgment interest compounded annually at the rate of 5.413% from April 4, 
1996, to the date of payment, plus complainants' filing fee costs of $250.00. Liability is joint 
and several. 

Dated: July 13, 1998 
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