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The Commodity Futures Trading Commission’'s (CFTC) 1997 Status Report on Exchange-
Traded Derivatives Markets in Emerging and Developing Market Economies examines sdlected data on
the economies, regulatory regimes, and exchanges of 24 diverse countries on 5 different continents. The
countries range in population from 2 million to 1.2 billion and in per capita GDP from less than $400 to
over $10,000. In some countries, exchanges have been functioning for decades, such as Argentina's
ninety-year old Rosario Futures Exchange. In other countries, such as Greece, derivatives market-
enabling legidation has only recently been passed. Whilethereisagresat ded of diveraty inthe
countries examined, they have one amilarity: dl have undertaken measures to create the potentia for a
successful derivatives market. However, the best designed rules are only as good as their execution.

The 24 countries studied comprised nearly one-sixth of the world's economy and over one-half
of theworld's population in 1995. With such countries as Chinaand India destined to play amgor role
in the globa economy of the 21t century, the study of those economiesis critical. Furthermore,
gathering information on developing derivatives marketsis becoming increasingly easy. Of the 24
countries sudied, either aregulator or an exchange can be contacted via dectronic mail in 20 of the
countries, whilein 19 of the countries either aregulatory agency or an exchange maintains asite on the
World Wide Web.

Not only does better communication with these countries facilitate further gudy of their
derivatives markets, but aso the flow of fundsto derivatives markets in these countries makes further
study important. To that end, the CFTC has prepared this report. We have chosen to focus only on
exchange-traded derivatives, as opposed to the over-the-counter markets. Following thisletter are a
number of additional materids, including aterminology guide to help readers better understand the
terms, phrases, and abbreviations used throughout the report. The report itself is separated by continent
into five sections. Each section begins with a continental summary chart and thenincludes tables about
each studied country on that continent, complete with economic, regulatory, and exchange data. Many
of the responses are in the words of the foreign officials who were contacted. At the end of most tables
is asupplementary information page taken from genera news articles and conversations with exchange
and regulatory officids. At the end of the report, you will find an gppendix which includes some of the
names, addresses, and phone numbers of regulators in the countries included in this report.

We hope that you will find this report to be a useful resource for understanding the derivatives
markets in these countries,

Sincerdly yours,

Brookdey Born
Chairperson



Selection Criteria

The twenty-four nations selected for the CFTC's 1997 Status Report on Exchange-Traded
Derivetives Markets in Emerging and Developing Market Economies share two characterisics. Mogt
of the countries meet the World Bank’s definition of a “low or middle-income economy®” which is
another way of referring to an emerging market, and al of the countries aso have shown success, or
have taken steps to increase the potentia for success, in their exchange-traded derivatives markets. A
number of the countries studied, such as Brazil and South Africa, have developed derivatives exchanges
that are amongst the largest in the world in terms of volume. Other countries, such as Mexico, a
member of the Internationa Organization of Securities Commissions (I0SCO) Technicd Committee,
have highly developed cash markets — often an important factor in building a successful derivatives
market. Also included in the report are countries, such as Portugd, which has moved quickly in
edablishing afunctiona derivatives market.

Each of these nations exhibits one or more of the factors necessary to having a successful
derivatives market. Chile, for example, has a well-capitaized stock exchange. European Union
member countries must adopt agreed dements of regulatory infragtructure, which increases the
likelihood that derivatives markets will be successful. The dudied countries dso represent a
developmental cross-section of countries with exchange-traded derivatives markets. some, such as
Argentina, have very old and established markets; some, such as South Korea, have very new markets;
some, such as Greece and India, have markets in the planning stages;, and some that have falled to
attract liquidity are being redesigned. Common to dl, however, is that they ether have fostered, or are
moving to fogter, the economic and potential structura capacity to support or to continue a niche and
possibly a broader-based derivatives market.

L All of the countries studied in the report meet the World Bank’s previous criteria of a 1994 per capita GNP
of less than $8,956. However, we recognize that Greece and South Korea have since experienced growth
such that their per capita GNP now exceeds the World Bank’s current definition of an “emerging market.”
These countries, however, are in the process of developing derivatives markets. The World Bank’s current
definition of a “low or middle-income economy” is a country with a 1995 per capita GNP of $9,385 or less.
While the World Bank uses GNP to define “low or middle-income” economies, the individual country tables
in the report list GDP figures because they more accurately reflect the economic activity within a country’s
borders.



Report Participants”

Argentina** Comision Nacional de Valores
Mercado a Termino de Buenos Aires
Rosario Futures Exchange

Brazil Central Bank of Brazil
Commissdo de Valores Mobiliarios
Bolsade Mercadorias & Futuros

Rio de Janeiro Stock Exchange
Chile** Superintendencia de Valoresy Seguros
Santiago Stock Exchange
China** China Securities Regulatory Commission
CostaRica Comision Nacional de Valores
BolsaNacional de Valores, SA.
Czech Republic Prague Stock Exchange
Greece Bank of Greece
Athens Stock Exchange
Guatemala Banco de Guatemala
Hungary** Hungarian Banking and Capital Markets Supervision
Budapest Commodity Exchange
India National Stock Exchange of India
Indonesia Capital Market Supervisory Agency
Malaysia** Securities Commission

KualaLumpur Commodity Exchange
Kuala Lumpur Options and Financial Futures Exchange
Malaysian Monetary Exchange

Mexico Comision Nacional Bancariay de Valores
Philippines Securities and Exchange Commission
Poland Polish Securities Commission
Warsaw Commodity Exchange
Portugal Bolsa de Derivados de Porto
Russia The Federal Commission for the Securities Market

Russian Exchange
Moscow Interbank Currency Exchange

Slovakia Office of Capital Market State Supervision
Bratislava Stock Exchange
Slovenia Securities Market Agency

Commodity Exchange of Ljubljana
Ljubljana Stock Exchange

South Africa** Financial Services Board

South Korea Ministry of Finance and Economy
Korea Stock Exchange

Thailand Securities and Exchange Commission

Turkey Capital Market Board

Central Bank of Turkey
Undersecretariat of Treasury
Istanbul Gold Exchange
Istanbul Stock Exchange
Izmir Mercantile Exchange
Venezuela Bolsade Valores de Caracas

2 Exchanges or Regulatory Agencies who responded by August 1st to the CFTC’ s requests for information. The

CFTC has also received information from other organizations, such asthe World Bank, to compl ete this report.

*k In addition to supplying information for this report, these jurisdictions also contributed to the International
Regulation of Derivative Markets, Products and Financial Intermediaries report compiled by the CFTC in
conjunction with I0OSCO.



Terminology Guide

A number of specific terms, phrases, and abbreviations are used throughout the report. The
following isalist of definitions or explanations of those terms to better assist readers in understanding the
data.

Balance of Trade Surplus (De€ficit): Refersto a studied country’s overal trade surplus (deficit).

Debt Ratings: Credit ratings of a government’s debt instruments as determined by Moody’ s and
Standard & Poor’s (in the report, Moody’ s is listed first).
Moody’s Investor Services has developed the following rating system for debt: Aaa= Prime,
Maximum Safety; Aal-Aa3 = High Grade, High Quality; A1-A3 = Upper Medium Grade;, Baal-Baa3
= Lower Medium Grade; Bal-Ba3 = Non-Investment Grade, Speculative; Caa = Substantial Risk; Ca
= Extremely Speculative; C = May be in Defaullt.
Standard & Poor’s has developed the following rating system for sovereign debt issuers: AAA =
extremely strong capacity to meet its financial commitments; AA = very strong capacity; A = strong
capacity; BBB = adequate capacity; BB, B, CCC, and CC = regarded as having significant
speculative characteristics (BB indicates the least degree of speculation and CC the highest).

Double Taxation: Double taxation occurs when an entity is taxed both domestically and in aforeign
country on income generated in that foreign country. A double taxation treaty prevents this from
occurring.

Dual Trading: Dual trading is either (1) afloor broker executing customer orders and, on the same day,
trading for his own account or for an account in which he has an interest or (2) an investment firm
carrying customer accounts and, aso on the same day, trading, or permitting its employeesto trade, in
accounts in which it has a proprietary interest.

Exchanges: Unless otherwise noted, references to exchanges are references to those exchanges which
trade futures contracts. Some of the exchanges may trade futures exclusively, and some may aso trade
equities, other cash products, and/or options.

Government Debt Market: These figures encompass al publicly held debt issued by the government.

Licensing/Authorization and/or Registration Requirements: Refersto licensing or authorization
requirements for financial intermediaries or other requirements that entities involved in derivatives markets
be registered with the proper authorities.

Minimum Capital Requirements. These require financid intermediaries, exchanges, clearing
organizations, and/or clearing members to maintain a certain capital level in order to conduct business.

Misappropriation protection: These are laws, rules, or regulations prohibiting and/or punishing
misappropriation or mishandling of customer funds.

MOU: ThisisaMemorandum of Understanding, an information sharing mechanism used by regulatory
bodies and exchanges primarily for enforcement, fitness, and investigative purposes. The abbreviations
used in the footnotes regarding MOUs are:



AA Administrative Arrangement

B International Information Sharing Agreement and Memorandum of
Understanding signed March 1996 in Boca Raton, Florida

BR Declaration on Cooperation and Supervision of Internationa Futures
Markets and Clearing Organizations signed March 1996 in Boca Raton,

Horida

G Member of the Intermarket Surveillance Group

MOU Memorandum of Understanding

@) Other Agreement

N/A: If staff did not receive a response to a question or were unable to independently obtain data, the
category was labeled "N/A" for not available.

Not applicable: Thisis used for responses in which the question does not apply to the studied country
(i.e., trading volume questions for countries that do not have active trading).

Quality and Timeliness of Data: These figures are taken from the Institute of International Finance
(I1F) study published in April 1997 that sets benchmarks for the frequency and timeliness with which each
country it surveyed released 18 economic statistics. The statistics cover such areas as growth, inflation,
balance of payments, officia reserves, debt, monetary devel opments, and public sector finances. These
data and their availability are relevant to foreign direct investment and investor loyaty. Therefore, for
those countries included in this report that were also rated by the lIF, this cell lists the number of reported
statistics, out of atotal of 18, that meet 11F standards for frequency/timeliness of reporting. The cell also
lists parenthetically any improvement or decline compared to last year in meeting |1F standards. Notably,
sound cash price series information (informeation not suspect as to manipulation, timing, or availability) is
centra to the development of risk shifting derivatives markets. Also, markets with better, more current
information will tend to draw away business from markets without such information.

Sales Practice Standards: These standards are designed to promote fair treatment for customersin
their dealings with futures/derivatives salespeople. Typicdly, the standards apply to order executions,
sales representations, and disclosures.

Total External Debt: These figures encompass loans from private banks, bilateral loans from individua
governments, and loans from multilateral lending ingtitutions such as the International Monetary Fund, the
World Bank, and the regional development banks such as the Inter-American Development Bank.

Trade Reconciliation: Thisisthe act of clearing and matching trades. Some respondents included
dispute resolution information when answering this question.



Status of the Derivatives Markets in Countries Studied

Actively trading derivatives
Argentina
Brazil

China

Costa Rica
Hungary
Korea
Mdaysa
Poland
Portugal
Russa
Sovenia
South Africa

Plan to launch a derivatives contract in 1997
Czech Republic

Mexico

Sovakia

Turkey

Formerly traded derivatives and plan to re-launch trading
Chile
Guatemaa

Plan to launch a derivatives contract at an undetermined time
India
Venezuda

Derivatives trading plans are in the earliest stages
Greece

Indonesia

Thailand

Government ordered exchange to cease operations
Philippines
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Derivative Market | nformation

Interest Rates, and Stock Index

Africa
Country Exchange Date Types of Contracts International
Established Rank by Volume®
South Africa | The South African Futures Exchange | 1990 Agricultura, Equities, Gold, 27, 26*

% According to a February 1997 Futures I ndustry magazine survey in which exchanges are ranked by futures volume.
* Denotes ranking by both futures and options volume.
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SOUTH AFRICA

Economic and General Data*

1995 GDP ($US) $136,035,000,000

1996 GDP ($US) $144,796,000,000°

1996 GDP per capita ($US) $3,268 (estimate)

1997 Population 45,095,459

Debt Rating Baa3/BB+

1997 Stock Market Capitalization ($US) $225,718,000,000

Currency Rand

1996 Tota Externa Debt Government Foreign Debt: R 14,300,000,000
($3,328,000,000)

1996 Government Debt Market R 289,100,000,000 ($67,280,000,000)

Yield to maturity (YTM) (%) of 1/5/10 year Tenor® YTM Date

government delt Instruments 1year 16.61 12/31/96
5years 15.95 12/31/96
10 years 16.23 12/31/96

Annuaized volatility (%) for 1/5/10 year Tenor Voldility Date

government debt indruments 1year 65 12/31/96
5years 9.9 12/31/96
10 years 8.84 12/31/96'

1990-1995 Average Consumer Price Inflation 11.1%

Average SUSRand exchangerate  5/15/96- | 4.2964
5/15/97

Range of currency fluctuetion, if pegged to $US | The exchange rateis free floating.
1996 Current Account Surplus (Deficit) (R 10,500,000,000) ($2,440,000,000)°

* The CFTC gathered economic data from several sources, including central banks, regulators, exchanges, the 1997
edition of the World Bank’ sWorld Development Indicators, the August 1997 edition of the IMF sInternational
Financial Statistics, and Bloomberg.

® Thisis an annualized figure, based on the first two quarters of 1996.

® There are no government debt instruments to match these specific periods, so the Financial Services Board (FSB)
provided the interpolations of the Y TM from the yield curve for these specific periods.

" The annualized interest rate volatility is cited as of December 31, 1996 for these specific maturities for athirty day
period.
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Mgjor Industries Mining, sted, chemicds, vehicles, machinery,
textiles, agriculture, finance, banks, and insurance

Qudity and Timeliness of Market Data 14/12 (0/0)

8 This figure was annualized based on the first three quarters of 1996.
12



Regulatory Data

Is there alegd/regulatory framework in place? Yes
Principd derivaiveslav Financial Market Control Act 55 of 1989
(FMCA)

Principa securities law

Stock Exchange Control Act 1 of 1985 (SECA)

Futures regulatory authorities Regidrar of Financid Markets
Financial Services Board (FSB)

Securities regulatory authority FSB

Are there licenang/authorizetion requirements? Yes

Are there sales practice sandards?

South African Futures Exchange (SAFEX): Yes,
fase or mideading advertisng and account
related communications are prohibited.
Members may not suggest thet trading on
SAFEX is gppropriate for dl persons.

Are there minimum capita requirements?

Y es, the FSB imposes Capital Adequacy
Requirements (CAR) based on the Europesan
Union's (EU) Capitd Adequacy Directive
(CAD). South Africa s three licensed exchanges
were recently granted third country status,
meaning the EU consdersthe CAR to be
adequate when compared to the CAD.
Exchanges, dearinghouses, clearing members,
and other financia indtitutions are required to
comply with the CAR.

Are exchanges/market participants audited by
regulators?

Y es, the FSB generdly audits the exchange,
which is a self-regulatory organization (SRO),
and the SRO in turn audits its members. Thereis
aso an externd auditor requirement. The
externd auditor’ s report is available to the SRO
and FSB.

Isapre-investment protocol required for foreign | N/A
investors? Arethere any limits on such

investments?

Do sdf-regulatory organizations (SROs) Yes

supplement governmenta regulaion?

Are there regtrictions on repatriation of funds? If
S0, please describe.

There are none for non-resident investors, but
exchange control regulations, though relaxed,
apply to resdent investors.

Are there prohibitions or limits on certain

Y es, for South African residents and South

13



investments by particular investors?

African emigrants.

Isthere a double taxation treaty in place?

Y es, there are comprehensive agreements with
31 countries.’

How are gains on derivatives products taxed?

Gains on speculdtive trades are taxed as they are
redlized. Recognition of gains on hedging trades
are deferred to the maturity/exercise of the
hedge.

What insolvency provisons gpply to futures
markets?

See cdl below on clearinghouse dlocation of
losses.

Must exchanges be authorized by the authorities
prior to the sart of trading?

Y es, the exchanges are licensed under the
FMCA.

Must foreign markets be approved by the
government before South African investors may
permissibly invest in such markets?

Limited investment is dlowed in gpproved
foreign markets.

What trade and other information reporting
requirements exist for market participants and/or
exchanges?

Comprehensve requirements exist under the
FMCA, the SECA, and the relevant exchange
rules, which are gpproved by the FSB.

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

Comprehensive trading and client records must
be maintained pursuant to the FMCA, the
SECA, and the rdlevant exchange rules, which
are approved by the FSB. For example,
exchanges and members must keep transaction
records for three years and telephone recordings
of trades for two weeks,

What registration requirements exist for market
participants?

Intermediaries need to be members of the
relevant licensed exchange and to comply with its
rulesin terms of the relevant Act (the FMCA or
the SECA) and exchange rules.

Do price limitsexig? If S0, a what levelsare
they set?

No

Are dectronic trading systems required to have
built in redundancy?

Y es, aswell as adequate remote disaster
recovery and dternative fecilities.

Are there any segregation requirements for
customer funds?

Y es, South African law requires complete
segregation of customer funds and assets a the
client level within the dearing organization. There

® South Africa has comprehensive agreements with Austria, Botswana, Canada, Denmark, Finland, France, Germany,
Hungary, Israel, Korea, Lesotho, Malawi, Namibia, the Netherlands, Norway, Poland, Taiwan, Romania, Swaziland,
Sweden, Switzerland, Thailand, United Kingdom (the treaty with the United Kingdom was extended to Grenada,
Mauritius, Seychelles, and Sierra Leone), Zambia, and Zimbabwe. In addition, Belgium, Italy, and the Russian
Federation ratified comprehensive agreements. South Africahas signed but not ratified treaties with Croatia, the
Czech Republic, India, Japan, Malta, Mauritius, Singapore, Uganda, and the United States. South Africahas
negotiated but has not signed treaties with Cyprus, Egypt, Gabon, Greece, Ireland, Luxembourg, Malaysia, Malta,
Namibia, Slovakia, Swaziland, Zambia, and Zimbabwe. South Africais negotiating treaties with Australia, Indonesia,

Iran, Portugal, Tunisia, and Turkey.
14



are no additional capital or prudentia
requirements for intermediaries supplying
custodial services.

Are there any custody requirements for customer
funds?

Exchange members are required to maintain
resdent clients margin in separate trust accounts
and to maintain appropriate records.

Are there any misappropriation protections?

Yes

Memberships in international organizations

|OSCO, Internationa Monetary Fund, and the
World Bank

London Clearing House

International Petroleum Exchange

London International Financial Futures & Options Exchange

United Kingdom
United Kingdom
United Kingdom

MOUs SAFEX has agreements with 42 entities.™
The FSB has agreements with 5 entities™ The
FSB aso sgned a cooperétive enforcement
agreement (“ Joint Communique’) with the United
States Commodity Futures Trading Commisson.
The South African Reserve Bank has an
agreement with one entity. ™
10 Agreement Entity Jurisdiction

B Sydney Futures Exchange Limited Austraia

B Austrian Futures and Options Exchange Clearing Bank Austria

B Vienna Stock Exchange Austria

B Belgian Futures and Options Exchange Belgium

B Canadian Derivatives Clearinghouse Canada

B Montreal Stock Exchange Canada

B Toronto Futures Exchange Canada

B Toronto Stock Exchange Canada

B Vancouver Stock Exchange Canada

B FUTORP Clearing Center Denmark

B Finnish Options Exchange Finland

B Marche a Terme International de France France

B Marches des Options Negociables de Paris France

B Deutsche Borse AG Germany

B Deutsche Terminborse Germany

B Hong Kong Stock Exchange Hong Kong

B Irish Futures and Options Exchange Ireland

B Commissione Nazionale per le SocietaelaBorsa Italy

B Mercato Italiano Futures Italy

B Osaka Securities and Exchange Japan

B Tokyo International Financial Futures Exchange Japan

B Tokyo Stock Exchange Japan

B Amsterdam Stock Exchange The Netherlands

B Oslo Stock Exchange/Futures & Options Clearing House Norway

B New Zealand Futures and Options Exchange New Zealand

B Singapore International Monetary Exchange Singapore

B Mercado Espanol de Futuros Financieros Holding Spain

B Stockholm Options Market Sweden

B Swiss Options & Financial Futures Exchange Switzerland

B

B

B

B

London Metal Exchange

United Kingdom
15



E-mail contact information

FSB: info@fsb.co.za, fSh@sol0.pipex.co.za,
gordonr@fsh.co.za (Gordon Rennie)

Web ste FSB: www.fgh.co.za

B London Clearing House United Kingdom
B Chicago Board of Trade United States
B Chicago Mercantile Exchange United States
B Coffee, Sugar and Cocoa Exchange United States
B Kansas City Board of Trade United States
B MidAmerica Commodity Exchange United States
B New Y ork Commodity Exchange United States
B New Y ork Futures Exchange United States
B New Y ork Mercantile Exchange/Commodity Exchange United States

" Agreement Entity Jurisdiction
MOU Securities & Futures Commission Taiwan
G Securities and Futures Authority United Kingdom
C Securities and Investments Board United Kingdom
BR, MOU Commodity Futures Trading Commission United States
o Securities and Exchange Commission United States

* This denotes two other agreements.
Agreement Entity
0] Securities and Futures Authority

12
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Exchange Data

Exchanges

- South African Futures Exchange (SAFEX)

Do exchanges have clearinghouses? If so, how
does the clearinghouse dlocate losses in the
event of a clearing member default?

Yes, in the event of a clearing member defaullt,
the clearinghouse opens a separate trust account
into which dl margin, proceeds from the sdle of
the clearing member’s sest, proceeds from a
suretyship pursuant to rule 4.2.9 of SAFEX, and
any other moneys, securities or invesments held
by the clearinghouse on behdf of the clearing
member are paid. The clearinghouse closes out
al the clearing member’ s proprietary podtions at
the best obtainable price. If further obligations
remain, the clearing member trusteeis instructed
to apply any margin, suretyships, cession, or any
other money, investment, or security held by the
clearinghouse to settle such obligations. If there
isdtill ashortfal, the member’s seat can be sold.
In the event thet there remains insufficient fundsin
the account, the clearinghouse may cdl on dl
clearing members for an equitable contribution
after daming againg any insurance the
clearinghouse may have againg the default of a
clearing member.

Is margin required?

Yes initid margin and dally variaion margins are
required.

Who setsthe margin levels?

The Risk Management Committee of SAFEX

Is margining calculated on a gross or net bass?

Net

Are prices disseminated in red time? If so, how?

Yes, viaalive Automated Trading System
(ATS), which immediately matches trades and
disseminates prices on the same system.

Does the exchange have trade reconciliation
capacity?

Y es, trades are automatically matched and
reconciled when traded on the ATS system.

Isdud trading permitted?

Y es, but there must be permission from the
client, client priority, and full disclosure,

17



What surveillance technology is used?

The exchange uses dectronic surveillance, which
generates exception reports. The exchange
follows up on these reports. This surveillance
looks for patterns, prices, volumes,
counterparties, etc. that would suggest unsavory
activity. Thereare dso physicd vigts. The
turnover on the South African futures market is
over 99% wholesde (professional traders),
resulting in “ survelllance-by-peers” where any
untoward trading activity islikely to cause
compstitors to complan.

What kind of financid backing exigs for
brokers/clearing members/clearinghouses in case
of falure?

In addition to the Capitd Adequacy
Requirements, the exchange dso hasa
subgtantid Guarantee Fund in place and Fiddity
Cover.

Is trading conducted dectronically or by open
outcry?

Electronicdly

What wasthe leve of open interest in futures
contracts at year end 19967?

Futures = 90,349 contracts
Options = 687,594 contracts
Tota = 777,943 contracts

What was the average daily volume in futures
contract trading at year end 19967

Futures = 16,316 contracts
Options = 20,717 contracts
Tota = 37,032 contracts

What was the annud futures contract trading
volume for 19967?

Futures = 4,095,247 contracts
Options = 5,199,892 contracts
Tota = 9,295,139 contracts

How frequently are positions marked to market?
How often are gaing/losses settled?

Under normd circumstances, postions are
marked-to-market on adaily bass, with intra-
day mark-to-market implemented if the markets
are excessvely volatile. Depending on the
circumstances, settlement can be daily or intra-

day.

Does a stock index exig?/Do stock index futures
exig?

YesYest

E-Mail contact information

SAFEX: root@safex.co.za

Web ste

SAFEX: www.safex.co.za

3 There are four types of stock index futures: an all-share index; an all-gold index; an industrial index; and afinancial-

industrial index.
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Derivative Market | nformation

Exchange

Asia
Country Exchange Date Types of Contracts International
Established Rank by Volume
China Beijing Commodity Exchange 1992 Agricultural, Metals, and Other'* | 5, 6*
China Chengdu United Futures Exchange N/A Agricultura >40
China Chongging Commodity Exchange N/A Metals >40
China Dalian Commodity Exchange N/A Agricultural >40
China Futures Exchange of Hainan N/A Agricultural and Other >40
China Guangdong United Futures Exchange | N/A Agricultural and Metals >40
China Shanghai Cereals & Oils Commaodity | N/A Agricultural and Other >40
Exchange
China Shanghai Commodity Exchange 1992 Other >40
China Shanghai Metal Exchange 1992 Metals >40
China Shenyang Commodity Exchange N/A Agricultura >40
China Shenzen Mercantile Exchange 1992 Metals >40
China Suzhou Commodity Exchange N/A Agricultural and Other >40
China Tianjin United Futures Exchange N/A Agricultural, Metals, and Other >40
China Zhengzhou Commodity Exchange N/A Agricultural and Other >40
Korea Korea Futures Exchange Planned Not applicable Not applicable
Korea Korea Stock Exchange 1996 Stock Index >40
India National Stock Exchange N/A Planned Not applicable
Malaysia Kuala Lumpur Commodity Exchange | 1980 Agriculturd and Metals 55*
(KLCE)
Malaysia | KualaLumpur Options and Financial | 1995 Stock Index®® 62*
Futures Exchange (KLOFFE)
Malaysia Malaysia Monetary Exchange May 1996 Currency and Financial >40
I nstruments'®
Philippines | ManilaInternational Futures 1986 Agricultural and Financial 59*
Exchange I nstruments
Thailand Financia Futures and Options Planned Not applicable Not applicable

! Other commoditiesinclude: rubber, plywood, red hemp, and #425 ordinary silicate cement.
> Although K LOFFE had previously refrained from launching stock index options and individual stock options
contracts, because the Securities Commission of Malaysiais relaxing restrictions on stock brokers trading derivatives
and with the introduction of stock lending, KLOFFE expects to launch options contracts this summer.

%8 Financial Instruments are defined as stock and debt securities.
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CHINA

Economic and General Data

1995 GDP ($US) $697,647,000,000
1996 GDP ($US) $764,621,000,000
1995 GDP per capita ($US) $581

1995 Population 1,200,000,000

Debt Rating A3/BBB+

1996 Stock Market Capitaization ($US) $119,324,000,000"
Currency Renminbi

1996 Total Externa Debt $116,280,000,000
1996 Government Debt Market $65,000,000,000

Yidd to maturity (%) of 1/5/10 year government
debt instruments

8.56/12.03/14.50 (dll quoted in 1996)

to 5/15/97

Annudized volatility (%) for 1/5/10 year N/A
government debt indruments

1996 Average Consumer Price Inflation 2.9%
Average SJUSRMB exchange rate from 5/15/96 | 8.314

Range of currency fluctuation, if pegged to $US

The Renminbi is not pegged to the dollar.

1996 Baance of Trade Surplus (De€ficit)

$12,300,000,000

Major Industries

Iron and sted, textiles and apparel, machine
building, and amaments

Qudity and Timeliness of Market Data

6/5 (0/0)

Y Thisfigure consists of Shanghai’ s $65,987,000,000 capitalization and Shenzen’ s $53,337,000,000 capitalization.
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Regulatory Data

Is there alegd/regulatory framework in place?

Under congderation

Principd derivaiveslav

Under consideration

Principa securities law

Under consideration

Futures regulatory authority China Securities Regulatory Commission
(CSRC)

Securities regulatory authority CSRC

Are there licend ng/authorization requirements? Yes

Are there sales practice standards? Yes

Are there minimum capita requirements?

The minimum capital requirement for futures
exchangesis RMB 50,000,000; for brokerage
firms, the requirement is RMB 10,000,000,

Are exchanges/market participants audited by
regulators?

Audits are performed by the Adminigtration of
Industry and Commerce (SAIC) once ayear.
The CSRC dso performs audits.

Is apre-investment protocol required for foreign
investors? Any limits on such investments?

Currently, foreign investors are not dlowed to
participate in Chinese futures markets.

Do sdf-regulatory organizations (SROs)
supplement governmenta regulaion?

To date, there are no organizationsin China
comparable to the U.S.’s Futures Industry
Association (FIA) or Nationd Futures
Association (NFA); but the exchanges are
SROs.

Are there restrictions on repatriation of funds? If
S0, please describe.

Yes

Are there prohibitions or limits on certain
investments by particular investors?

Y es, foreign investors may not enter the Chinese
futures market. Also, some futures exchanges
limit certain trading practices to prevent
excessive speculaion. State-owned companies
may only trade futures to hedge their own
production.

Is there a double taxation treaty in place?

No

How are gains on derivatives products taxed?

The tax on derivatives products is 5% of their
trading value.

What insolvency provisons gpply to futures
markets?

Insolvency is covered under the Corporate
Insolvency Provisions, there are no insolvency
provisons designed specificdly for the
futures/options markets.

Must exchanges be authorized by the authorities
prior to the sart of trading?

Y es, by the State Council.

Must foreign markets be approved by the

Yes, by the CSRC.

18 Although Chinalacks a specific derivatives law, this figure was confirmed by Chinese sources.
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government before Chinese investors may
permissibly invest in such markets?

Wheét trade and other information reporting
requirements exist for market participants and/or
exchanges?

Futures exchanges mugt report daily trading
volume, open pogitions, and other relevant
information to the authorities.

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

All trading records must be maintained for a
leadt five years.

Whét regigtration requirements exist for market
participants?

All futures exchanges and brokerage firms must
obtain licenses from the CSRC and be registered
with the SAIC.

Do price limitsexig? If S0, a what levelsare
they set?

Yes, usudly three percent.

Are dectronic trading systems required to have
built in redundancy?

Yes

Are there any segregation requirements for

Y es, the funds of customers and market

customer funds? participants must be strictly segregated.
Are there any custody requirements for customer | Yes

funds?

Are there any misappropriation protections? Yes

Membershipsin international organizations

|OSCO, AsiaPacific Economic Cooperation
(APEC), Asociation of Southeast Asan Nations
(ASEAN), International Monetary Fund, and the
World Bank

MOUs China has agreements with 7 entities.™

E-mall contact informeation csrc@public3.btanet.cn

Web site Planned

9 Agreement Entity Jurisdiction

MOU N/A Australia
MOU N/A Hong Kong
MOU Ministry of Finance Japan
MOU N/A Maaysia
MOU Singapore International Monetary Exchange Singapore
MOU N/A United Kingdom
MOU Securities and Exchange Commission United States
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Exchange Data

Exchanges

- China Commodity Futures Exchange Inc. of
Hainan (CCFE)

- Zhengzhou Commodity Exchange (ZCE)

- Suzhou Commaodity Exchange (SUCE)

- Beijing Commodity Exchange (BCE)

- Ddian Commodity Exchange (DCE)

- Shanghai Commodity Exchange (SCE)

- Shanghai Metas Exchange (SME)

- Tianjin United Futures Exchange (TUFE)

- Guangdong United Futures Exchange (GUFE)

- Shenzhen Mercantile Exchange (SZME)

- Shenyang Commodity Exchange (ShCE)

- Chengdu United Futures Exchange (CUFE)

- Shanghal Ceredls & QOils Exchange (SCOE)

- Chongquing Commodity Exchange (CCE)

Do exchanges have clearinghouses? If so, how
does the clearinghouse dlocate losses in the
event of a clearing member default?

Each futures exchange has a non-independent
clearing department. Losses due to default are
dlocated via“Common Guaranty Funds.”

Is margin required?

Yes

Who setsthe margin levels?

Each exchange and the CSRC sats margin levels,
the minimum margin leve is 5 percent.

Is margin caculated on a gross or net basis?

N/A

Are prices disseminated in red time? If so, how?

Yes, dectronicdly.

Do the exchanges have trade reconciliation Yes

capacity?

Isdud trading permitted? No

What surveillance technology is used? An dectronic sysem.

What kind of financia backing exigs for
brokers/clearing members/clearinghouses in case
of falure?

Each futures exchange has arisk guaranty fund.

Istrading conducted eectronicaly or by open Electronicaly
outcry”?
How frequently are positions marked to market? | Daily/Daly

How often are gaing/losses settled?

What wasthe leve of open interest in futures

171,271,000 contracts for all Chinese

contracts at year end 19967? exchanges.
What was the average daily volume in futures 685,084 contracts for al Chinese exchanges.
contract trading at year end 19967
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What was the annual futures contract trading
volume for 1996 (number of contracts/contracts
vaue)?

CCFE:

ZCE:
SUCE:
BCE
DCE:
SCE:
SME:
TUFE:

GUFE:

SME:
ShCE:

CUFE:
SCOE:

CCE:

28,241,400/RMB1.103 trillion
22,492,000/RMB 1.010 trillion
50,158,500/RMB 452.707 billion
9,981,700/RMB 417.342 hillion
11,329,900/RMB 366.031 billion
30,760,900/RMB 269.246 billion
1,073,275/RMB 115.255 hillion
5,283,600/RMB 193.676 hillion
1,568,240/RMB 47.086 hillion
711,500/RMB 73.795 hillion
1,563,000/RMB 48.5 hillion
4,590,700/RMB 48.052 hillion
3,363,400/RMB 43.36 billion
164,180/RMB 17.88 hillion

Does a stock index exis?/Do stock index futures
exis?

Yes (Shanghai B & Shenzhen B)/No

E-Mail contact information

None

Web site

None
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SUPPLEMENTARY INFORMATION ON CHINA

- The Chinese government is working on a comprehensive set of five regulations to govern the
futures market due for release in 1997. These regulations would include temporary regulations on
futures trading, futures broker management as well as other regulations of same-day settlement, and
various other accounting and financid matters. Presently, only one regulation -- that for financid affairs
of commodity futures trading -- has been released with interim status. The other four are fill being
discussed by the CSRC (those include regul ations on the administration of exchanges and the
adminigtration of brokering firms).°

- Chinais aso planning to license ten stated-owned businesses so that they may hedge overseas
for their own accounts.”

- The China Securities Regulatory Commission is aso planning to require exchanges to adopt
more open information systems

- Continuing to repair the futures market, China will continue plans to standardize the industry.
Furthermore, with the possibility of the re-introduction this year of long-grained rice as a traded futures
contract, the Chinese government is working to encourage larger volumes of trade and limit the “over-
speculaion, particularly in smdl-volume products’ which had hurt the futures market recently. This
over-speculation had caused the 1996 strengthening of restrictions on futures in plywood, red beans,
and green beans among others*

2 Chinato Issue New Futures Regulationsin 1997, Reuters News Service, December 14, 1996.
2 China Futures Exchange Tightens Grip on Hedging, Reuters News Service, April 16, 1997.
22 .
Ibid.
# China Futures Must Concentrate on Major Products, Reuters News Service, January 12, 1997.
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INDIA

Economic and General Data

5/15/96-5/15/97

1995 GDP ($US) $338,785,579,918

1996 GDP ($US) N/A

1995 GDP per capita ($US) $362

1995 Population 935,740,000

Debt Rating Baa3/BB+

1995 Stock Market Capitalization ($US) $153,000,000,000

Currency Rupee

1996 Tota Externa Debt $97,000,000,000 as of 3/31/96

1996 Government Debt Market $66,000,000,000

Yield to maturity (%) of 1/5/10 year government | 10.50/12.59/13.73

debt instruments

Annudized volatility (%) for 1/5/10 year Year Low High

government debt instruments 10.12 13.16
5 13.55 13.75
10 13.85 13.85

1990-1995 Average Consumer Price Inflation 10.0%

Average SUSRupee exchange rate 35.66

Range of currency fluctuation, if pegged to $US

The vaue of the rupee is market determined.

1996 Baance of Trade Surplus (De€ficit)

($7,300,000,000)*

Major Industries

Textiles, sted, processed foods, cement,
machinery, chemicals, mining, and autos

Qudity and Timeliness of Market Data

10/9 (0/0)

# Edtimated deficit from April 1, 1996 - March 31, 1997.
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Regulatory Data

Is there alegd/regulatory framework in place? Yes

Principd derivaiveslav Under consderation

Principa securities law N/A

Futures regulatory authorities Securities and Exchange Board of India (SEBI)
Reserve Bank of India
Forward Markets Commissior?

Securities regulatory authority SEBI

Are there licenang/authorizetion requirements? Y es, imposed by SEBI.

Are there sales practice sandards? No

Are there minimum capita requirements?

SEBI requires broker-members to have minimum
capital of INR 500,000 ($133,333).%°

NSE members in the equities market must have a
minimum net worth of INR 10,000,000
($2,666,666). For the proposed derivatives
market, NSE has stipulated a minimum net worth
of INR 30,000,000 ($8,000,000).

Are exchanges/market participants audited by
regulators?

In the financid markets, regulators audit
exchanges every year. SEBI rules dtipulate that
at least 10% of the active broker-members need
to be audited every year by the respective
exchanges. Exchanges are free to conduct more
frequent audits. The NSE currently audits
approximatdly 25% of its members every year.

Isapre-investment protocol required for foreign
investors? Arethere any limits on such
investments?

Foreign investors have to register with SEBI in
order to participate in Indian securities markets.
The present regulations governing foreign
inditutiond investors alow invesment only in
listed securities. Buying, selling, or otherwise
dedling in securities as aforeign inditutional
investor is not alowed unlessthe investor holds a
certificate granted by SEBI.

In granting a certificate, SEBI conddersdl
relevant matters, including the applicant’ s track
record, professona competence, financid
soundness, experience, generd reputation for
farness and integrity, whether the gpplicant is

% The Securities and Exchange Board of India (SEBI) isthe market regulator for the securities market and regul ates
the financial derivatives market in India. The Reserve Bank of Indiaregulates all foreign exchange as well asinterest
rate transactions. The Forward Markets Commission isthe regulating authority for all commodity forwards.

% Please note that the U.S. dollar figures are based on the exchange rate information given in the  Economic and

General Data’ section of thistable.
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regulated by aforeign regulatory authority,
whether permission has been granted by the
Reserve Bank of India under the Foreign
Exchange Regulation Act, whether the gpplicant
isone of the categories of inditutiona investors
recognized, whether the applicant hasbeenin
exigencefor at least five years, whether it is
legdly permissible for the company to invest
outside of its country of incorporation, whether
the gpplicant is registered with a satutory
authority in its country of incorporation, and
whether any legd proceeding has been initiated
by any dtatutory authority against the gpplicant.

Grant or renewd of a certificate is subject to the
goplicant’ s abiding by the provisons of the
regulaions and, among other things, informing
SEBI of any materia changes and/or that
previous information has become false or
mideading, gppointment of a domestic custodian
prior to invesment in India, entering into an
arrangement with a designated bank for the
purpose of operating a gpecia non-resident
rupee or foreign currency account before
investing in India, and regidtration of each sub-
account on whose behaf the investor proposes
toinvest in India

Foreign inditutiond investors (FI1) may only
invest in securities in the primary and secondary
markets. Tota equity investments made by an
Fll in India shal not be less than 70% of the
aggregate of dl the invesments of the investor in
India. Additiona conditions for secondary
markets include a ban on short-sdlling and
carrying forward. FlIs must maintain books of
accounts, records, and documents as specified in
the regulations. The present regulaions
governing FHis dlow invesment only in listed
securities. Also: (1) no single foreign investor
may own more than 5% of the stock of any one
listed company; and (2) in the aggregete, foreign
investors may own no more than 24% of the
stock of any one listed company.
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Do sdf-regulatory organizations (SROs)
supplement governmentd regulation?

There are sdf regulatory organizations, including
the stock exchanges, and numerous member
associations like the Registrars Association of
India, the Association of Merchant Bankers of
India, and the Association of Mutua Funds of
India

Are there redtrictions on repatriation of funds? If
S0, please describe.

Repatriation of capitd investments made in India
is permissible (except where investment was
permitted on the specific condition that it will not
be digible for repatriation), provided that the
repatriation has been made with the approval of
the Reserve Bank. Indian companies intending
to remit dividends to their non-resident
shareholders must gpply to an authorized dedler,
obtain the permission of the Reserve Bank and
permission under Section 19(1) of the Act, and
must ascertain that remittance is not prohibited.
A smilar procedure must dso be followed for
remittance of interest on bonds and debentures
issued to non-residents.

Are there prohibitions or limits on certain
investments by particular investors?

Presently FII and Nonresident Indians (NRI) are
alowed to invest in the Stock Markets.
Individua foreign investors (other than NRI)
cannot invest in the Indian markets yet.

Is there a double taxation treaty in place?

Y es, with severd countries.

How are gains on derivatives products taxed?

Thereis no derivatives taxation scheme currently
in place.

What insolvency provisions apply to futures
markets?

Derivatives trading is not yet underway in the
financid markets. However, the Presdency-
Towns Insolvency Act, 1909 will be gpplicable
to the futures/options markets, just asitisto
generd bankruptcies.

Must exchanges be authorized by the authorities
prior to the Sart of trading?

Y es, the Forward Markets Commission has the
authority to gpprove exchanges for specific
commodities. The gpprovas should be within
the prescribed parameters stated by the
Government of India. For financid derivatives,
SEBI would have smilar authority.

Must foreign markets be approved by the
government before Indian investors may
permissibly invest in such markets?

Currently, Indian laws prohibit citizens from
investing in foreign markets except in pecific
circumstances and after receiving the prior
gpprova of rdevant authorities.
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What trade and other information reporting
requirements exist for market participants and/or
exchanges?

On major stock exchanges, trades are matched
eectronicaly on computerized systems.
Additionally, broker-members are required to
periodicaly provide certified net worth
information and file balance sheet and income
satements on ayearly bass. Periodic
inspections of brokers' books are conducted by
the exchanges to ensure compliance with various
regulatory requirements.

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

In the financial markets, broker-members are
required to maintain records to distinguish trading
for their own accounts from trading for clients.

Whét regidtration requirements exist for market
participants?

In the financid markets, market intermediaries
are required to register with the regulator and
adhere to certain requirements before
commencing busness. Smilarly, exchanges dso
dipulate certain prerequisites in the form of
knowledge, infrastructure, net worth, etc.

Do pricelimitsexig? If so, a what levelsare
they set?

Yes, inthefinancid markets, uniform price limits
are set by SEBI at 10% daily and 25% weekly
for al stocks. Exchanges are free to set tighter
limits

Are dectronic trading systems required to have
built-in redundancy?

Regulation does not provide for redundancy.
However, the NSE, which isthe largest
exchange in the country, has built many types of
redundanciesinto the system. A disaster back-
up ste fully equipped with hardware, software,
and tdecommunication equipment 250
kilometers away from the primary dteis under

preparation.

Are there any segregation requirements for

In the financid market, dl cusomer funds are

customer funds?

custodianship of customer funds? required to be maintained in separate bank
accounts from brokers accounts and there are
redirictions on their deployment.

Arethere any custody requirements for N/A

Are there misappropriation protections?

In financial markets, the use of customer funds
for the purpose of house trades or other matters
is prohibited.

Membershipsin internationd organizations

|OSCO, ASEAN, International Monetary Fund,
and World Bank

MOUs

The Reserve Bank of India has an agreement
with one entity.’
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E-mail contact information

SEBI: sehi@sehiho.ernet.in

Web ste

SEBI: www.sehi.com/

0] Securities and Futures Authority
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Exchange Data

Exchanges

0, but the National Exchange of India(NSE) is
developing a futures contract.

Do exchanges have clearinghouses? If o, how
does the clearinghouse dlocate losses in the
event of aclearing member default?

NSE: At present, derivatives are not traded on
the exchange. However, for clearing and
Settlement purposes the NSE has awholly
owned clearing corporation subsidiary, the
National Securities Clearing Corporation
(NSCCL). The bylaws of the NSCCL provide
for the following course of action:

(1) Each clearing member is required to
contribute to and provide a deposit to a
settlement fund. In case of default, the NSCCL
may utilize the settlement fund in the following
order:

a) any amount that may be paid in the form of
margin or any other payment retained by the
clearing corporation for the purpose of clearing
and settlement;

b) any contribution or deposit made by the
defaulting member to the settlement fund;

¢) the amount of contribution and deposit made
by dl categories of clearing membersto the
settlement fund in proportion to the total
contribution and deposit made by each clearing
member; and

d) the balance of the obligation remaining after
application of the above funds shall be assessed
agang the dlearing membersin the same
proportion as their total contribution and deposit,
within such time as the rlevant authority shall
require, and clearing members shall be required
to contribute or deposit the deficient amount to
the settlement fund.

Is margin required?

NSE: For the underlying cash markets, marginis
required and the requirements are determined by
the NSCCL. The margin may be accepted at
the NSCCL’s discretion in deposit receipts,
bank guarantees, securities, or cash.

Who setsthe margin levels?

NSE: See above

Is margin caculated on a gross or net basis?

NSE: Not determined yet.
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Are prices disseminated in red time? If so, how?

NSE: For the underlying cash market, the NSE
disseminates pricesin red time on an ectronic
screen based trading system. The information is
aso disseminated in red time through news
sarviceslike Reuters, Bridge Information
Services, etc. At the end of the day, the prices
and volumes are disseminated to news vendors
and other interested parties.

Does the exchange have trade reconciliation
capacity?

NSE: For the underlying cash market, al trades
are mached dectronicaly with numerous
vaidationsto avoid errors, thereby ensuring no
out-trades.

Isdud trading permitted?

NSE: In the cash market, SEBI does not permit
opening discretionary accounts.

What surveillance technology is used?

NSE: For the underlying cash market, in-house
developed software integrated with the trading
and dlearing system with red-time trade detais
used for surveillance. The dectronic trading
system itsdlf provides afacility to digtinguish
proprietary trading from client account trading.

What kind of financid backing exigs for
brokers/clearing members/clearinghouses in case
of falure?

NSE: For the underlying cash market, the
NSCCL acts as a counter-party to transactions
on the NSE and stands as a guarantor of the
financia obligations. The NSCCL mantainsa
settlement fund in respect of different dearing
segments. The corpus of the settlement fund is
presently more than INR 3,000,000,000
(approximately $85,000,000) for the equities
market aone.

Is trading conducted eectronicaly or by open
outcry?

NSE: Trading is conducted dectronicdly via
terminals located throughout the country.

How frequently are positions marked-to-market?
How often are gains/losses settled?

NSE: For the underlying cash market, marking-
to-market of member positions happens once a
day. The norma NSE policy isto levy and

collect mark-to-market margins on adaily basis.

What wasthe leve of open interest in futures
contracts at year end 19967?

NSE: Not applicable

What was the average daily (or monthly) volume
in futures contract trading at year end 1996?

NSE: Not applicable

What was the annua futures contract trading
volume for 1996?

NSE: Not applicable

Does a gtock index exig?/Do stock index futures
exig?

NSE: No/No

E-Mall contact information

NSE: nse@shakti.ncst.ernet.in
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Web ste

NSE: www.nsaindia.com/
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SUPPLEMENTARY INFORMATION ON INDIA

- The Nationd Stock Exchange of India (NSE) is developing a stock index futures contract
based on the NSE 50, currently under review by regulatory officials, which could appear this summer.®

- Futures and options trading rules are dso under regulatory review. According to the Securities
and Exchange Board of India (Board), it may be 6 months before the rules are ready. A preiminary
draft has been prepared by the Board' s derivatives committee, but the Board il plans to seek
reactions from market participants, incorporate the feedback, review the revised rules, and await
approva by the government.?

- The Financia Times has reported that trading on India s new internationd pepper exchange
(India sfirgt international commodity exchange) should begin in the middle of June*

% pacific Rim Basket, www.futuresmag.com, March 1997.

# Futures, Options Trade Still Distant on India Stock Exchanges, Knight-Ridder MoneyCenter, June 24,
1997.

¥ |ndia to Start International Pepper Futures Trading. Paper Says, Bloomberg, May 28, 1997.
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INDONESIA

Economic and General Data

1995 GDP ($US) $235,237,925,820
1996 GDP ($US) N/A

1995 GDP per capita ($US) $1,214

1995 Populaion 193,750,000

Debt Rating Baa3/BBB

1995 Stock Market Capitalization ($US) $66,585,000,000
Currency Rupiah

1996 Totd Externa Debt $101,900,000,000
1996 Government Debt Market N/A

Yield to maturity (%) for 1/5/10 year government | N/A

debt instruments

Annuadized volatility (%) for 1/5/10 year N/A

government debt instruments

1990-1995 Average Consumer Price Inflation 7.6%

Average $US/Rupiah exchange rate 2357.348
5/15/96-5/15/97

Range of currency fluctuation, if pegged to $US | +8%

1996 Balance of Trade Surplus (Deficit) $8,700,000,000

Magor Industries Qil, gas, food processing, textiles, cement, and
light industry
Qudity and Timeliness of Market Data 16/13 (+6/+5)
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Regulatory Data®

Is there alegd/regulatory framework in place?

Yes

Principd derivaiveslav

Law No. 8 year 1995 concerning Capita
Market

Principa securities law

Law No. 8 year 1995 concerning Capita
Market

Futures regulatory authority Commodity Exchange Executive Agency
(Bapekti)
Securities regulatory authority Securities Commission (Bapepam)

Are there licend ng/authorization requirements?

Y es, securities companies, underwriters, broker-
deders, investment managers, investment
advisors, and any other businesses permitted by
Bapepam rules must be licensed before they may
commence operations. Bapepam hasthe
authority to grant, revoke, suspend, and cancel:
(1) business licenses to securities exchanges,
clearing guarantee inditutions, a central securities
depository, investment funds, securities
companies, investment advisors, and securities
adminidration agencies, (2) individud licensesto
underwriters representatives, broker-deders
representatives, and investment managers
representatives, and (3) approvalsto custodia
banks. Furthermore, only a company that is
licensed by Bapepam may act as a Clearing
Guarantee Ingtitution or a Central Securities
Depository.

Are there sales practice sandards?

Y es, Bapepam may require any person to
suspend and/or to correct any advertisement or
promotion related to the capital market or take
the necessary actions to remedy the
advertisement or promotion.

Are there minimum capita requirements?

Yes

Are exchanges/market participants audited by
regulators?

Y es, Bapepam may ingpect issuers and public
companies and persons required to have a
business or individua license or to be gpproved
or to be registered as aprofessond. A securities
exchange mugt have an ingpection unit thet is
responsible for periodic and surprise inspections
of the exchange and its members.

% Data regarding futures regul ation was not provided by the Indonesian authorities. Data on securities regulation is

presented instead.
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Is a pre-investment protocol required for foreign
investors? Are there any limits on such
invesments?

N/A

Do sHf-regulatory organizations (SROs)
supplement governmenta regulation?

Y es, while SROs may establish their own rules
and regulations and impaose sanctions for
violations by members and users, these
regulations and sanctions mugt first be submitted

to Bapepam.
Are there regtrictions on repatriation of funds? If | N/A
S0, please describe.
Are there prohibitions or limits on certain N/A
investments by particular investors?
Is there a double taxation treaty in place? N/A
How are gains on derivatives products taxed? N/A
What insolvency provisons gpply to futures N/A
markets?
Must exchanges be authorized by the authorities | N/A
prior to the Sart of trading?
Must foreign markets be gpproved by the N/A
government before Indonesian investors may
permissibly invest in such markets?
What trade and other information reporting N/A

requirements exist for market participants and/or
exchanges?

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

Securities companies and investment advisors
must prepare and maintain proper records of
their financial condition, orders, and transactions.

What registration requirements exist for market
participants?

All inditutions involved in the capital markets and
capital markets professionas such as trustees,
public accountants, legal consultants, appraisers,
and notaries must be registered with Bapepam
before conducting capital market activities.

Do pricelimitsexig? If S0, a what levels are
they set?

N/A

Are ectronic trading systems required to have
built-in redundancy?

N/A

Are there any segregation requirements for
customer funds?

Securities companies must follow procedures
dipulated by Bapepam when recaiving clients
securities and must register clients' securitiesin
accounts that are separate from accounts of the
Securities company.
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Are there any custody requirements for customer
funds?

Securities companies must follow procedures
dipulated by Bapepam when recaiving clients
securities and must maintain secure facilities for
safekeeping clients assets, with separate records
for each client.

Are there any misappropriation protections?

Yes

Membershipsin internationa organizations

IOSCO, APEC, ASEAN, Internationa
Monetary Fund, and World Bank

MOUs

The Jakarta Stock Exchange has agreements
with one entity.** Bapepam has agreements with
four entities>

E-mail contact information

putugd@indoexchange.com

Web ste Bapepam:  www.indoexchange.com/bapepam/
® Agreement Entity Jurisdiction
G, MOU Securities and Exchange Commission United States
® Agreement Entity Jurisdiction
0] Securities and Exchange Commission United States
MOU Securities and Futures Commission Hong Kong
MOU Securities Commission Maaysia
MOU Securities Commission Australia




Exchange Data*

Exchanges

0

Do exchanges have clearinghouses? If so, how
does the clearinghouse dlocate losses in the
event of a clearing member default?

Y es (the mgority of the shares of a Clearing
Guarantee Ingtitution must be owned by a
securities exchange). N/A

capacity?

Is margin required? N/A
Who sts the margin levels? N/A
Is margin caculated on a gross or net basis? N/A
Are prices disseminated in red time? If so, how? | N/A
Does the exchange have trade reconciliation N/A

Isdud trading permitted?

A broker-dealer may not execute transactions on
a securities exchange for its own account or for
the account of an affiliated person until al buy
and sdll orders with respect to the same
securities for unaffiliated clients have been
executed.

What surveillance technology is used? N/A
What kind of financia backing exigs for N/A
brokers/clearing members/clearinghouses in case

of falure?

Istrading conducted eectronicaly or by open N/A
outcry?

How frequently are positions marked-to-market? | N/A
How often are gaing/losses settled?

What wasthe leve of open interest in futures N/A
contracts at year end 19967?

What was the average daily (or monthly) volume | N/A
in futures contract trading at year end 19967?

What was the annua futures contract trading N/A
volume for 19967

Does a stock index exist?/Do stock index futures | No/No
exig?

E-Mail contact information N/A
Web gte None

¥ Asthere currently are no futures exchangesin Indonesia, further information was not available for this section of

the report. Stock exchange datais presented in its place.
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SUPPLEMENTARY INFORMATION ON INDONESIA

- Indonesais working with SIMEX to open a commodity futures exchange. The new exchange,
to be cdled the Indonesian Commaodity Exchange, is expected to commence trading in Jekartalater in
1997. Commodities to be exchanged include coffee and pam ail, in both of which Indonesiais atop-
five producer/exporter. The palm oil contract would compete directly with the regional benchmark
contract traded on Maaysia s Kuala Lumpur Commodity Exchange.®

% pacific Rim: New Guy, www.futuresmag.com, February 1997; Pacific Rim Basket, www.futuresmag.com,
March 1997.
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MALAYSIA

Economic and General Data

1995 GDP ($US) $85,311,000,000

1996 GDP ($US) $87,780,000,000

GDP per capita ($US) $4,141

1996 Population Securities Commission (SC): 20,700,000
Debt Rating Al/A+

1995 Stock Market Capitalization ($US) $213,755,800,000

Currency Ringgt

1996 Tota Externd Debt®

Maaysian Monetary Exchange (MME):
$28,740,000,000

SC: $31,236,000,000

1996 Government Debt Market

MME: $35,507,000,000
SC: $28,532,000,000

Yidd to maturity (%) for 1/5/10 year government
debt instruments

MME: 6.6767/6.5813/6.8200°"

Kuaa Lumpur Commodity Exchange (KLCE):
6.7/6.55/6.78

Annudized volatility for 1/5/10 year government
debt instruments

As of December 31, 1996, the annuaized
interest rate volatility was as follows.

5 Y ear indruments
1989 - 1996: 11.483819%
Jan. 96 - Dec. 1996: 5.7582%

The annuaized interest rate volatility for the 1
Year and 10 Year instrumentsis unavailable.

1990-1995 Average Consumer Price Inflation

3.8%

Average SUSRinggit exchange rate
5/15/96-5/15/97

2.5

% Both figures are as of December 31, 1996.

% Source: Reuters page <NEGARE>. Figuresareasof April 16, 1997.




Range of currency fluctuation, if pegged to $US

The MYR isamanaged float against a basket of
currencieswhich indudesthe USD. Mdaysa
does not set exchange rate targets. Market
intervention is undertaken to diminate
destablilizing trends which cannot be supported
by economic fundamentas and to smooth
excessve voldility.

1996 Baance of Trade Surplus (Deficit)

($244,384,000)

Magor Industries

Sarvices, manufacturing, agriculture, mining, and
congtruction

Quadlity and Timdiness of Market Data

12/11 (+1/+4)




Regulatory Data

Is there alegd/regulatory framework in place?

Yes

Principd derivaiveslav

Futures Industry Act 1993

Principa securities laws

Securities Industry Act 1983, Securities
Commisson Act 1993, and the Rules and
Regulations of the Kuala Lumpur Stock

Exchange

Futures regulatory authorities Minigtry of Finance
Securities Commission (SC)
Securities regulatory authority Minigry of Finance
SC
Are there licend ng/authorization requirements? Yes
Are there sales practice standards? Yes




Are there minimum capita requirements?

Kuaa Lumpur Options and Financid Futures
Exchange (KLOFFE): Member firmsare
subject to a minimum capita requirement of
MY R 500,000 or 10% of aggregate margins
required (client and proprietary), whichever is
higher.

MME: The minimum requirements for futures
brokers which are members of the exchange are:
paid up share capital of MY R 4,000,000; net
tangible assets of MY R 3,000,000; adjusted net
capital of MY R 500,000 or 10%, or such other
percentage as prescribed by the Board from time
to time, of the aggregate of the margins required
to be paid to the Maaysian Derivative Clearing
House Bhd. (MDCH) and to any other party,
whichever is higher.

The non-broker members of the exchange are
required to have a minimum paid-up capitd of
MY R 2,000,000 and net tangible assets of MYR
1,000,000.

Theindividud trading members (locd) of the
Exchange are required to have minimum trading
capita of MY R 30,000 upon admission.

SC: KLCE broker members of the exchange
must have adjusted net capita of MY R 250,000
or 5% of dlients fundsin segregation, whichever
is higher.
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Are exchanges/market participants audited by
regulators?

KLOFFE: The exchange conducts aroutine
annud audit of dl itsmember firms. Additiondly,
adequacy of the membersfirms working capita
is evauated by the exchange through its review
of the monthly financid statements submitted to it
by member firms.

SC: The SC audits the exchange companies,
member firms, brokers, and clearing members on
a case-by-case basis.

MME: The exchangeis audited on an annua
basis by itsauditors. The audit report is
submitted to the SC. Broker members are
routinely audited by the exchange and are dso
required to submit their audited accounts at the
end of their financid years. Non-brokers are
aso required to submit their audited accounts to
the exchange.
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Is a pre-investment protocol required for foreign
investors? Are there any limits on such
invesments?

MME: The Mdaysian government has decided
to regulate the acquisition of certain assats or
interests and mergers and takeovers of
companies and busnessesin Mdaysia For this
purpose, the Maaysian government established
the Foreign Investment Committee (FIC) under
the Economic Planning Unit of the Prime
Minigter’s Department. The FIC has issued
guiddines and is responsible for implementing
them and for overseeing major matters regarding
foreign investment in Madaysa Proposed
acquirers are required to obtain the FIC's
approva. The guiddines are not gpplicable to
specific projects approved by the government.
The guidelines gpply to the following:

a) any proposed acquisition by foreign interests
of any substantid fixed assetsin Mdaysa;

b) any proposed acquisition of assets or any
interests, mergers, and takeovers of companies
and businesses in Maaysa by any meanswhich
will result in ownership or control passing to
foreign interests;

¢) any proposed acquisition of 15% or more of
the voting power by any one foreign interest or
associated group, or by any foreign interest in the
aggregate of 30% or more of the voting power of
aMadaysan company and business,

d) control of Madaysian companies and
businesses through any form of joint venture
agreement, management agreement, technica
ass stance agreement, or any other arrangement;
€) any merger or takeover of any company or
businessin Maaysawhether by Maaysian or
foreign interests, and

f) any proposed acquisition of assets or interests
exceeding MY R 5,000,000 in value, whether by
Maaysan or foreign interests.

Do sHf-regulatory organizations (SROs)
supplement governmenta regulation?

Y es, the futures exchanges and the
clearinghouses are SROs and are empowered to
take action againgt any of their members for
violations of the business rules of each
organization. However, there are no dif-
regulatory organizationsin Mdaysiaakin to the
NFA inthe U.S.
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Are there restrictions on repatriation of funds? If
S0, please describe.

SC: Repatriation of capital, profits, dividends,
fees, roydties, and proceeds from the sale of
asstsin Mdaysaby foreign investorsis
permitted through authorized dedersin foreign
currency (i.e,, the commercia banksin Malaysa)
and may be made in any currency other than the
currencies of Israel, Serbia, or Montenegro.
Residents are only required to complete a
datidicd form for individua remittances which
are MY R 100,000 or more or its equivaent in
foreign currency.

Arethere prohibitions or limits on certain
investments by particular investors?

KLOFFE: Investments made by foreign investors
require gpprova from FIC if they fall under the
following categories.

1) Purchase of 15% of paid up capita or MYR
5,000,000 vaue; and

2) Acquistion of shares where:

-the interest acquired is valued a more than

MY R 5,000,000

-the acquigition exceeds 15% of the voting rights
of the company or, due to increase in capita, the
foreign interest(s) increases its voting rights to
30% or more

-total subscription by severd foreign interestsis
30% or more.

SC: Resdents (including licensed indtitutions and
insurance companies) who have obtained any
domestic borrowing are required to seek prior
goprova should they wish to remit funds
overseas for investment purposes, including
extenson of loans to non-residents.

Corporate resdents with domestic borrowing,
nevertheless, are alowed to fregly invest abroad
up to MYR 10,000,000 in any caendar year in
an effort to enable corporate resdents to
undertake overseas investments and other
business activities to complement their operations
inMadaysa A corporate resdent includesa
corporate group comprised of holding
companies and subgdiary companiesin
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Mdaysa

Isthere a double taxation treaty in place? Y es, Maaysa has double taxation treaties with
43 countries®

How are gains on derivatives products taxed? KLOFFE: Mdaysa does not have any specific
law to dedl with the tax trestment of transactions
involving financid derivatives. Tax practitioners
instead rely on badic tax principles and case law
to determine what the trestment should be.

Taxpayer Categories.

The tax treetment of financid derivatives would
depend, among other things, on whether the
taxpayer is a hedger, trader, or speculator.

Hedgers
A hedging profit or loss generdly could be

treated as a capitd gain/loss or as ordinary
income/loss. Capitd trestment is generdly
accorded to isolated hedges and gains are not
taxable.

Ordinary income/loss trestment relates to gains
arisng from hedging trading postions with
derivatives as part of normal trading activities or
where derivatives are used to hedge or mitigate
risk associated with regular business operations
such asinterest rate or commodity price risk.
Such gains are taxable and |osses can be carried
forward.

Traders

Generdly, the profits or losses derived from
traders transactions are treated as business
income or losses. Thetax treatment would be
different if the treasury function was used to
protect the value of an underlying asst, in which
case hedging tax trestment would be applicable.

Speculators

*®Albania, Australia, Austria, Bangladesh, Belgium, Canada, China, Denmark, Fiji, Finland, France, Germany, Hungary,
India, Indonesia, Italy, Japan, Malta, Mauritius, Mongolia, The Netherlands, New Zealand, Norway, Pakistan, Papua
New Guinea, Philippines, Poland, Romania, South Korea, Soviet Union, Singapore, Sri Lanka, Sudan, Sweden,
Switzerland, Thailand, United Arab Emirates, United Kingdom, Vietnam, Y ugoslavia, and Zimbabwe. Maaysiaaso
has a doubl e taxation treaty limited to shipping and air transport with Saudi Arabiaand the United States.
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Profits derived from isolated speculative
transactions are generally not taxable. However,
the taxpayer may enter into a profit-making
scheme or enter a transaction with the intention
of making a profit such that the Revenue
authorities will characterize the transaction as an
adventure in the nature of trade and hence the
profit would be taxable. (The generd principles
used to determine how to characterize atrade
are the existence of a profit seeking motive, the
funding of the transactions, the frequency and
volume of amilar transactions, and the businessin
which the company is engaged).

Timing of Recognition of Gainsand Losses
Under the Maaysian Income Tax Act, thereis
no provision for anticipated or unreglized gains or
losses. Hence gains or losses would only be
computed for tax purposes upon redization. In
other words, again or loss does not occur until
the transaction has been closed out or matures.

Applicable Tax Rates:
There are two categories of members who trade
on KLOFFE. They are asfollows:

1) Local Members (Individuas)

In Maaysia, loca members of KLOFFE are
partialy exempted from tax on the income
derived from trading KLOFFE' s products. They
are given a 70% abatement on their adjusted
income for five years, sarting from the date of
commencement of operations of KLOFFE.
However, there are certain conditions imposed
on these locd members

-gpplications for abatement must be
accompanied by yearly audited accounts
-dbatements are redtricted to individuds (sole
proprietors) only

-the abatement would not apply where the loca
member experiences aloss

2) Exchange Members (Corporate): There are
no exemptions given to futures broking firms.
They aretaxed at aflat corporate tax rate of
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30%.

What insolvency provisons goply to futures
markets?

KLOFFE: Inthe case of an individud, the
Bankruptcy Act 1967 (Act 360) will apply.
Where judgment for the sum of MYR 10,000 or
more is entered againgt a person, a creditor will
be entitled to commence bankruptcy proceedings
pursuant to the Act.

The Companies Act 1965 (Act 125) and its
atendant rules and regulations, in particular the
Companies Winding-Up Rules, govern company
insolvencies,

SC: Section 106B(1) of the Futures Industry
Act 1993 providesthat, in order to protect its
financid sahility, a clearinghouse may take action
againg an afiliated futures broker which (a) is
being wound up, (b) contravened financid,
margining, or payment requirements specified by
clearinghouse rules, or (c) isan dfiliate faling into
prescribed circumstances. This action must be
approved by the SC and must be consstent with
the clearinghouse' s Business Rules. Subsection
2 prevents provisons of the Companies Act
1965 from invaidating a clearinghouse s actions
or from preventing a clearinghouse from acting.

Must exchanges be authorized by the authorities
prior to the art of trading?

Yes, al exchanges must be approved by the
Minister of Finance.

Must foreign markets be approved by the
government before Madaysan investors may
permissibly invest in such markets?

No, Mdaysan citizens may invest directly ina
foreign market through aforeign broker without
any regtrictions. However, trading in futures
contracts outsde Maaysiais prohibited unless
the foreign futures exchange has been gpproved
as a yecified exchange by the Minister of
Finance and the futures contract is of an
approved class of futures contract.
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What trade and other information reporting
requirements exist for market participants and/or
exchanges?

KLOFFE: The exchanges are required to report
violations of the exchanges Business Rules (and
any action taken in relation thereto) to the
Securities Commission. Brokers are dso under
aduty to report any violations or suspected
violations of the Business Rules or datutes
governing the futures industry to the Securities
Commission and the exchanges. Brokers are
a0 required to submit reports of their financia
gtanding (i.e., working capitd and audited
accounts) to the exchanges. In addition to this,
brokers are a so required to inform an exchange
if the aggregate of any proprietary or client
account positions equals or exceeds the
reportable position limit set by the exchange.
The current limit is 100 open positions held long
or short by any one client or broker.

MME: Futures brokers who are members of the
exchange (Broker Members) are required to
submit to the exchange' s Audit & Compliance
Divison amonthly financid report for the
purpose of financia survelllance. Broker
members are aso required to report details
about their clients and declare reportable
positions on behdf of ther dientsto the
Exchange s Market Survelllance Unit. The
exchange submits weekly market reports,
members audit reports, and weekly surveillance
reports to the Securities Commission.

SC: Section 36 of the Futures Industry Act
(FIA) requires preparation and submission of
profit and loss and account statements and
bal ance sheets to the SC.
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What trading/customer recordkeegping
requirements exist for market participants and/or
exchanges?

MME: Under the FIA and related regulations, a
futures broker must keep separate records which
correctly record and explain trading in futures
contracts by that futures broker. These records
must be kept for five years. All other records
containing customer information must be kept for
seven years. The exchange maintains its records
for a period of seven years.

SC: Section 36 of the FIA and the Companies
Act 1965 require exchange companies,
clearinghouses for exchange companies, futures
brokers, and futures fund managers to keep
accounting and other records.  Section 54 of the
FIA providesfor futures brokers to maintain
records relaing to receiving ingtructions from
their clients.

What regidration requirements exist for market
participants?

KLOFFE: All brokers must be licensed as such
by the Securities Commission before
commencing any brokering activities. All
exchanges must be gpproved by the Ministry of
Finance before commencing operations.

SC: Prior to commencing business, exchange
companies need gpprova from the Minister of
Finance, while market participants (i.e, futures
brokers, futures brokers' representatives, futures
trading advisers, futures trading advisers
representatives, futures fund managers, and
futures fund managers representatives) each
need a license from the SC. Locals are required
to register with the SC.




Do price limitsexig? If S0, a what levelsare
they set?

KLOFFE: Yes, pricelimitsexist. Inthefirgt
trading sesson of the day, the limitsfor the
respective contract months are set at +7.5% of
the previous business day’ s daily settlement
price. In the second trading session of the day,
the limits for the respective contract months are
St at +7.5% of the same day’ sfirst trading
session’s last traded price.

MME: There are no price limitsfor the 3 month
KLIBOR futures contract.

SC: KLCE's Crude PAm Qil Futures:

MY R 50 per tonne above or below the
preceding day’ s settlement prices for al months
except the current month. Limits are expanded
when the settlement prices of al the three quoted
months immediately following the current month,
inany day, are & limits asfollows

Day Limit (MYR)

First 50
Second 75

Third 100
Fourth No limit
Fifth Back to 50
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Are dectronic trading systems required to have
built in redundancy?

KLOFFE: KLOFFE's Automated Trading
Sysem (KATS) runson aDigitd VAX clugter
which has built-in hardware redundancy. Other
components in the production system dso have
redundancy (i.e,, dua communication servers,
dua user devices, and dud communications lines
to members). The data center for the production
systemn a so has built-in backup systems (i.e.,
dua ar-conditioning and dua power supply). In
addition, KLOFFE aso has aremote Disaster
Recovery Centre, where dl the components of
the production system and the data center
support facilities are duplicated.

MME: Not applicable

SC: The SC requires exchanges to have
necessary backup measures. Currently,
KLOFFE s dectronic trading system has built-in
redundancy.

Are there any segregation requirements for
customer funds?

Both the FIA and the Business Rules of the
exchange require dl client funds to be segregated
from member firms own fundsin adesgnated
Clients Segregated Account so asto prevent
commingling of these funds. The member firms
are required to depost the clients fundsin a
segregated account maintained in Madaysiawith a
licensed bank or in the place where the funds
were deposited with or received by the member
firms. In addition, abroker isaso required to
keep proper accounting records with respect to

segregated money and property.
Are there any custody requirements for customer | See above
funds?
Are there any misappropriation protections? Yes

Memberships in international organizations

|OSCO, APEC, ASEAN, Internationa
Monetary Fund, and World Bank

MOUs KLSE has genera agreements with severa
entities®* Thereisaso an MOU between Finex
and the MME - the Declaration on Cooperation
and Supervison of Internationd Futures Markets
and Clearing Organizations.

® Agreement Entity Jurisdiction
G American Stock Exchange United States
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E-mall contact information SC: No generd email address.
Ministry of Finance: www(@treasury.gov.my

Web ste SC:. www.jaring.my/at-asa/sc
G Chicago Board Options Exchange United States
G New Y ork Stock Exchange United States
G Pacific Stock Exchange United States
BR Securities and Exchange Commission United States




Exchange Data

Exchanges

- KLOFFE
- KLCE
- MME

Do exchanges have clearinghouses? If so, how
does the clearinghouse dlocate losses in the
event of adearing member default?°

KLOFFE: Yes, theMDCH. Intheeventa
clearing member defaults, the clearinghouse has
recourse to the following assets, to be used in the
following order:

1) Cash and redlized collaterd margin held for
the account of the defaulting member;

2) the defaulting member’s security deposit of
MY R 1,000,000;

3) the defaulting member’s contribution to the
clearing fund (minimum MY R 1,000,000);

4) the reserve againg risk established by the
clearinghouse;

5) surplusfunds of the clearinghouse as
determined from time to time by the Board,

6) non-defaulting clearing members
contributions to the clearing fund (the clearing
house has 37 clearing members with atotal
clearing fund contribution of MY R 37,000,000);
and

7) the clearinghouse shareholders funds.

KLCE: The KLCE has aclearinghouse known
as the Maaysian Futures Clearing Corporation
Sdn Bhd (MFCC).** In the event of aclearing
member’ s default, the losses will be covered by
the following assets in the following order:

1) cash and collaterd margins held for defaulting
member’ s account;

2) adefaulting member’s security deposit (MYR
500,000);

3) capital and reservesof MFCC (MYR
13,400,000 as of 12/31/96); and

4) call on partly paid shares of MFCC (MYR
20,000,000).

Is margin required?

All three exchanges require margin.

“The MME isinterested in joining the Chicago Mercantile Exchange's Clearing 21 initiative.

* The MFCC isin the process of merging with the MDCH.
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Who sets the margin levels? KLOFFE: Clearinghouse
MME: Clearinghouse

KLCE: The Clearinghouse Committee

|s margin calculated on a gross or net basis? KLOFFE: Gross®
MME: Gross

KLCE: Net for house accounts; client accounts
are margined on the higher side of the gross open

position.*

Are prices disseminated in red time? If so, how? | KLOFFE: KLOFFE'sred time price
information is currently available from the
fallowing financid data providers. Bloomberg,
Reuters, Telerate, Knight Ridder, and Bernama

Hyperlink.

MME: The priceisdisseminated on ared time
basis through the following price vendors:
Reuters, Bloomberg, Telerate, and Bridge
Information System.

KLCE: Thereisred time price dissemination via
data lines to news vendors such as Reuters,
Teerate, and Bloomberg.

Does the exchange have trade reconciliation KLOFFE: Yes, each trade done will have the

capacity? following details. transaction 1D number,
member 1D, contract, customer number, and
price.

MME: Yes, the trade reconcilition is done
through the Maaysian Trade Allocation and
Confirmation System (MTACS). MTACSisa
front-end clearing system whereby details of the
contract executed on the trading floor of the
exchange, which are recorded on the trade form,
are keyed into the MTACS for the purpose of
registration with the clearinghouse. The details of
the trade as recorded on the trade form are
reconciled by confirming the details of the trade

“2 The clearinghouse uses the TIMS margining system developed by the Options Clearing Corporation.
“* Thereisareduction in margin requirements for “spreads.” The reduction is automatic for house accounts but must
be requested for client accounts.
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on the MTACS screen, and upon confirmation
by both the buyer and seller, the trade will be
registered with the clearinghouse.

KLCE: Yes, the Price Reporting System of the
Exchange generates a Time & Sdes Report dally
after the market closes. The T& SReport is
reconciled manudly the following day with the
daily trading record.

Isdud trading permitted?

SC: Generdly, thereis no prohibition.

However, it isrequired by law that aclient's
trades be given priority over abroker’sown
trading. Thelaw aso prohibits the brokers from
knowingly taking the opposte side of aclient’s
order unlessthe dlient is aware of thisfact.

What survelllance technology is used?

KLOFFE: KLOFFE isimplementing an on-line
market surveillance system which can track
market transactions and trading activities. The
surveillance system is a Windows N T-based
goplication.

MME: Market survellance is done manudly by
daily monitoring of daily trade reports by
MTACS. A broker member isrequired to lodge
with the Market Survelllance Unit specific
information on dl of its dients before any of its
clients orders can be executed by the broker
member for thefirst time. Broker members are
required to declare to the Market Surveillance
Unit dl pogtions of any of ther clientsfor any
trading day where their clients positions reach
the reportable position floor.

KLCE: Closed circuit televison, cameras,
microphones, VERS

SC: Surveillanceis carried out by the exchanges
themsdlves; the SC has a supervisory role.
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Wheat kind of financid backing exigs for
brokers/clearing members/clearinghouses in case
of falure?

KLOFFE: See the clearinghouse answer above.

MME: The clearinghouse membership requires
that its members lodge a security depost of at
leest MYR 1,000,000. This security deposit will
be used in the event of a default by the clearing
member. The security deposit can be incressed
if the clearinghouse deems it necessary.

KLCE: The capital and reserves of MFCC form
the “Guaranty Fund.” Theleve of capitd is
reviewed regularly and will be increased if
required. Thefinancia resources of MFCC as
of 12/31/96 were asfollows:

Paid up share capita: MY R 5,000,000
Reserves: MY R 8,400,000

Cal on partly paid share capitd: MYR
20,000,000

Is trading conducted eectronicaly or by open
outcry?

KLOFFE: KLOFFE isafully eectronic screen-
based trading exchange which operates an
integrated trading and clearing sysem. The
sysem s cdled KLOFFE Automated Trading
System or KATS.

MME: Open outcry.*

KLCE: Open outcry.

“The MME islooking at the French NSC system in its search for an after-hours electronic trading system.
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How frequently are positions marked-to-

market? How often are gaing/losses settled?*

KLOFFE: The positions are marked to market
daily and any gaing/losses are dso sdttled dally.

SC: At least once aday (at the end of the day).
Gaing/losses are normally settled once, but if
there are adverse market movements, the
clearing house may require clearing membersto
pay additional margin for losses incurred.

KLCE: The positions are marked-to-market
daily for the routine daily variation margin
settlement. MFCC conducts one routine
settlement cdl daily. This settlement includes dl
trades which have been matched and marked-to-
market up to the close of the previous trading
day. Cash settlement will have to take place by
11:00 am. through MFCC' s settlement bank.
MFCC may aso impose an additiond intra-day
varidion settlement for payment within one hour
of the cdl being made.

MME: The positions are marked-to-market at
the end of each trading day. The gainsand
losses are ettled before the start of the next
trading day.

What wasthe level of open interest in futures
contracts at year end 19967?

KLOFFE: KLSE CI futures- 1,312 contracts.
MME: 3,162 contracts.

KLCE: CPO futures- 9,897 contracts.

What was the average daily or monthly volumein
futures contract trading at year end 19967?

KLOFFE: KLSE CI futures - 313 contracts
(daily) and 6,440 contracts (monthly).

MME: 274 contracts (daily from May 28 to
December 31,1996) and 5,117 contracts
(monthly from May to December 1996).

KLCE: CPO futures - 2,009 lots (daily).

What was the annud futures contract trading
volume for 19967?

KLOFFE: KLSE CI futures- 77,281 contracts.

MME: 40,933 contracts (from May to
December 1996).

** The settlement period for the KL SE has been proposed to be shortened to T+5.
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KLCE: CPO futures - 498,198 |ots.

Does astock index exig?/Do stock index futures
exig?

MME: Yes/No

E-Mall contact information

KLOFFE: kloffe@kloffe.po.my (e-mail isnot
functiond as of late June)

MME: mme@po.jaring.my

KLCE: klce@po.jaring.my

Web site

KLOFFE: Panned
MME: www jaring.my/mme
KLCE: www jaring.my/klce
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SUPPLEMENTARY INFORMATION ON MALAYSA

- The Commodities Trading Commission (CTC) of Mdaysa, the regulatory agency for
commodity futures trading, was abolished effective April 16, 1997, and its functions were absorbed by
the Securities Commission, which regulates KLOFFE. The merger of the two agencies will be findized
in duly. Munir Mgid, the chairman of the Securities Commission, has said that the merger of the CTC
and the Securities Commission should lead to a merger of the MME and its parent, the Kuaa Lumpur
Commodity Exchange (KLCE). Prior to the merger of regulators, the MME and KL CE were both
regulated by the CTC. The two exchanges dso share common membership, trading facilities, and
related ownership structures.*

- The redtrictions on the KLOFFE and the Maaysian Monetary Exchange were lessened in
November 1996. This effort to help boost trading volume includes dua licenses to alow brokersto
trade futures and other derivatives on KL OFFE and the MME and the introduction of more local
markets®’.

- To apped to Idamic investors in Mdaysa, the Kuala Lumpur Options and Financid Futures
Exchange (KLOFFE) plans on garting the first Idamic stock index which will be based on stocks
traded on the Kuda Lumpur Stock Exchange. Because of rdigious bdliefs againgt engaging in business
with certain indudtries that profit from activities prohibited by the Koran -- particularly banking and
acohol production -- many Mudims have been unable to participate fully in futurestrading. This
contract, as well as a number of other new derivative contracts, are planned for introduction sometime
during 1997.%

“ Malaysia Moves, Futures & Options World, May 1997.
" Malaysia to Ease Rules on Futures Trading, Financial Times, November 15, 1996.
“8 |slamic Futures: God Willing, the Index Will Prosper, www.futuresmag.com, February 1997.
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PHILIPPINES

Economic and General Data

1995 GDP ($US) $74,134,712,608
1996 GDP ($UYS) $83,532,956,973
1995 GDP per capita ($US) $1,055
1995 Population 70,270,000
Debt Rating Ba2/BB+
1995 Stock Market Capitalization ($US) $58,859,000,000
Currency Peso
1996 Tota External Debt $41,875,000,000%°
1996 Government Debt Market Outstanding Public Interna Debt:™
Millions of US$
Nationd Government 27,013.13
Government corporations 282.06
Monetary Authority 9.37
TOTAL 27,304.56
Coupon rate (%) for 1/5/10 year government 12.455/14.5/16™
debt instruments
“| ngtitutional Creditor Millions of $US % of Total
Commercia Banks/ 8,373 20.0
Other Financial Institutions
Suppliers 2,588 6.2
Multilateral 8,634 20.6
IBRD 4,676 112
IMF 405 10
ADB 3117 74
Bilateral 13,439 321
Others 8,841 211
Total 41875 1000

* The government’ s outstanding debt includes its security issuances and its outstanding borrowingsin the form of
loans but excludes assumed liabilities from the Philippine National Bank (PNB) and Devel opment Bank of the
Philippines (DBP), loans evidenced by promissory notesissued to different international financial institutions and
loansissued under the Consolidated Foreign Borrowings Program. Debt of government corporations consists of
security issuances of government-owned and controlled corporations i ssued through Bangko Sentral ng Pilipinas
(BSP), security issuances of the Land Bank of the Philippines (LBP) and the loans by the BSP to the Philippines
Deposit Insurance Corporation. Debt of the monetary authority consists of security issuances of the BSP.




Annudlized volatility (%) for 1/5/10 year N/A

government debt instruments

1990-1995 Average Consumer Price Inflation 9.8%

Average 1996 $US/Peso exchange rate 26.517

Range of currency fluctuation, if pegged to $US | The peso is not pegged to the dollar.

1996 Balance of Trade Surplus (Deficit) ($11,342,000,000)
($4,361,000,000)*

Magjor Industries

Food processing, textiles, chemicals,
pharmaceuticas, wood products, and appliances

Quadlity and Timdiness of Market Data

17/9 (-1/-4)

°! Rates given are for instruments auctioned December 23, 1996, November 19, 1996, and September 24, 1996

respectively.
%2 Represents the trade in goods deficit.
% Represents the trade in goods and services deficit.
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Regulatory Data

Is there alegd/regulatory framework in place? Yes

Principd derivaiveslav Revisaed Rules and Regulations on Commodity
Futures Trading (RRRCFT)

Principa securities law Revised Securities Act

Futures regulatory authority

Securities and Exchange Commission (SEC)

Securities regulatory authority

SEC

Are there licend ng/authorization requirements?

Yes, Section 16 of Title 1V of the RRRCFT
prescribe that futures commission merchants
(FCMs) and floor brokers (FBs) may not solicit
or execute orders unless they have first been
registered and licensed by the SEC.

Are there sales practice standards?

Yes

Are there minimum capita requirements?

Yes, FCMs and FBs must have minimum paid-
up capita of P 3,000,000 of which

P 1,000,000 must bein cash. P 2,000,000 must
be in the form of a surety bond in favor of the
Commisson. FCMs/FBs must maintain net
assets at aleve not less than 20% of total
lichilities

Are exchanges/market participants audited by
regulators?

Y es, exchanges are audited quarterly by the
SEC, brokers are audited monthly by the Manila
Internationd Futures Exchange (MIFE), and the
Clearing House is audited quarterly by the SEC.

Isapre-investment protocol required for foreign
investors? Arethere any limits on such
investments?

No, thereis no foreign equity cap on investments
in commodity futurestrading firms.

Do sdf-regulatory organizations (SROs)
supplement governmenta regulaion?

Presently, there are only government regulators,
but there is acommaodity futures brokers
associaion of the Philippines.
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Are there restrictions on repatriation of funds? If
S0, please describe.

Repatriation of saes/divestment proceeds,
including dividends/profitsearnings of BSP
registered foreign investments is not restricted.
Foreign investments need not be registered with
the BSP or with an investor’ s designated
custodia bank in the case of investmentsin
government/listed securities and money market
ingrumentsbank deposits. Authorized agent
banks may sdll foreign exchange to resdents
without prior BSP approva provided that for
sdes of foreign exchange exceeding $100,000,
the banks must require a written gpplication and
supporting documents from the purchaser of the
foreign exchange. For sdes of foreign exchange
for payment of obligations thet are foreign loans
or foreign investment-related, the authorized
agent bank must require the purchaser to present
proof of BSP gpprova and/or registration for
each loan or investment as required by existing
rules.

Are there prohibitions or limits on certain
investments by particular investors?

There are no prohibitions on commodity futures
trading.

Is there a double taxation treaty in place?

No

How are gains on derivatives products taxed?

Capitd gains are taxed 10% on the first
P 100,000 ($4,000) and 20% on the excess.

What insolvency provisons goply to futures
markets?

N/A

Must exchanges be authorized by the authorities
prior to the sart of trading?

Yes

Must foreign markets be approved by the
government before Filipino investors may
permissibly invest in such markets?

No, on condition that there is no solicitation of
invesments within the Philippines
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What trade and other information reporting
requirements exist for market participants and/or
exchanges?

As regards reporting requirements, the following
must be submitted within the prescribed period:

(1) adaily transaction report on T+1;

(2) monthly unaudited financia Statementsten
days after the end of the month;

(3) audited financid statements within sSixty days
after the cdlosing of the fiscal year and after the
semi-annua closing of an entity’ s books,

(4) contracts with foreign broker(s) acting as
agent(s) or in any other smilar capacity for
investors placing orders at the MIFE, five days
from the execution of such contracts (SEC-BED
Cir. 7 Series 1987);

(5) work permitsfor foreignersimmediately after
the grant of alicense to operate the business and
subsequent renewal thereof (SEC-BED Cir. 17,
Series 1987);

(6) the names of officers and employees and any
change therein shdl be reported to the
Commission within ten days of such change; and
(7) the names of the clients within the second
degree of consanguinity or afinity trading in any
broker house and a continuing authorization for
the SEC' s duly authorized representative(s) to
verify bank accounts.

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

Thefollowing trading and customer records must
be maintained: (1) contracts; (2) Sgnature cards,
(3) customer ledger; and (4) buy and sell order
tickets.

Whét regidtration requirements exist for market
participants?

N/A

Do pricelimitsexig? If S0, a what levelsare
they set?

Yes, MIFE' s rules and regulations contain price
limits on various contracts. For example, the
limit on interest rate contract price svingsis +/-
50 basis points from the previous close.

Are dectronic trading systems required to have
built in redundancy?

Not applicable

Are there any segregation requirements for
customer funds?

Y es, customer and broker funds are required to
be segregated.

Are there any custody requirements for customer
funds?

Y es, customer funds must be held by the
Clearing House.

Are there any misappropriation protections?

Yes
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Memberships in international organizations

|OSCO, APEC, ASEAN, Internationa
Monetary Fund, and the World Bank
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MOUs The Philippines Stock Exchange has an
agreement with 1 entity.>
E-mail contact information None
Web Site None
> Agreement Entity Jurisdiction
G Pacific Stock Exchange United States




Exchange Data

Exchanges -Manila Internationa Futures Exchange
(MIFE)*®

Do exchanges have clearinghouses? If so, how | Yes/(N/A)

does the clearinghouse dlocate losses in the

event of a cdearing member default?

Is margin required? Yes

Who setsthe margin levels? Brokers and the Clearing House.

Is margining calculated on agrossor net bass? | Net

Are prices disseminated in red time? If so, how?

Y es, through the daily transaction report.

Does the exchange have trade reconciliation
capacity?

Yes

Isdud trading permitted?

Yes

What surveillance technology is used?

None

What kind of financid backing exigs for
brokers/clearing members/clearinghouses in case
of falure?

The Compensation Fund and a cash bond of
P 2,000,000.

volumefor 19967

Istrading conducted eectronicaly or by open Open outcry

outcry?

What was the level of open interest in futures 7,362%

contracts at year end 19967?

What was the average daily volumein futures 2,332°7

contract trading at year end 19967 (Agricultura-1,595)
(Financid-737)

What was the annua futures contract trading 275,090

How frequently are positions marked to market?
How often are gains/losses settled?

Dally. Gang/losses are sttled immediately after
positions are marked to market.

Does a stock index exis?/Do stock index futures | No/No
exig?

E-Mail contact information None
Web Site None

*® Operations of the MIFE were suspended on June 14, 1996.

% Figure given is as of June 14, 1996. Thisis not representative of the industry because as of January 1996, only
about 4 out of 7 broker firmswere operating. Three have been placed under a cease and desist order.

*" See the previous footnote.
% Seefootnote 7.
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SOUTH KOREA

Economic and General Data

1995 GDP ($US) $456,500,000,000
1996 GDP ($US) $484,600,000,000
1996 GDP per capita ($US) $10,640

1996 Population 45,545,282

Debt Rating ATAA-

1996 Stock Market Capitalization ($US) $181,955,000,000
Currency Won

1996 Total Externad Debt $104,760,000,000
1996 Government Debt Market W 25,657,300,000,000

Yidd to maturity (%) of 1/5/10 year
government debt ingruments

1 year: 12.25% (the average in 1996)
5 year: 11.50% (at year-end 1996)
10 year: 10.55% (the average in 1996) *°

Annudized voldtility (%) for 5 year
government debt instruments

10.87%

1990-1995 Average Consumer Price Inflation

6.6%

Average SUSWon exchangerate  5/15/96-
5/15/97

838.29

Range of currency fluctuation, if pegged to
$US

Korea uses the Market Average Exchange Rate
system in which the exchange rate is determined
according to supply and demand within the
boundary of +2.25% per day.

1996 Baance of Trade Surplus (De€ficit)

$15,306,100,000

Major Industries

Electronics, chemicals, autos, ships, textiles, and
dothing

Qudity and Timeliness of Market Data

16/12 (0/0)

* The 1 year and 10 year government debt instrument yields presented above are issue rates.
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Regulatory Data

Is there alegd/regulatory framework in place?

Yes

Principd derivaiveslav

Futures Trading Law -- coversthe derivatives
activity of the Korean Futures Exchange (KFE)
but not of the Korean Stock Exchange (KSE).

Principa securities law

Securities & Exchange Act -- aso covers stock
index futures and options activity on the KSE.

Futures regulatory authorities The Minigtry of Finance & Economy’s (MOFE)
Financia Markets Divison and the Securities and
Exchange Commission (SEC) exercisejoint
authority over stock index futures.

Securities regulatory authority SEC

Are there licenang/authorizetion requirements? Yes

Are there sales practice sandards? Yes

Are there minimum capita requirements? Securities Businesses

Dedling - W 10,000,000,000
Broker-Dedlers - W 30,000,000,000
Broker-Ded ers with underwriting business- W
50,000,000,000

Futures Trading Businesses
W 10,000,000,000

Are exchanges/market participants audited by
regulators?

The MOFE conducts an annua audit of the
KSE. The SEC examines the securitiesfirms
through both periodic and random audits.
Securities firms are dso subject to generd
examinations by the SEC.

Is apre-investment protocol required for foreign
investors? Arethere any limits on such
invesments?

A foreign investor should register with the SEC
and obtain aregigration card in order to invest in
listed securities. Once registered, the investor
need not go through the registration process for
investment in futures contracts. Also, the SEC
reserves the right to limit futures trading by
foreigners.

Do sf-regulatory organizations (SROs)
supplement governmenta regulation?

Y es, the Korean Futures Association.

Are there restrictions on repatriation of funds? If
S0, please describe.

No
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Are there prohibitions or limits on certain
investments by particular investors?

No single foreign investor is alowed to own
more than 6% of a given stock; foreign
investment in agiven sock in the aggregate may
not exceed 23%. |In the futures market, no single
foreign investor is dlowed to own more than 5%
of the average open interest in a contract over
the prior 3 months; foreign investorsin the
aggregate may not hold positions representing
more than 100% of the prior 3 months open
interest.

Is there a double taxation treaty in place?

Yes™®

How are gains on derivatives products taxed?

Presently, no Securities and Exchange Law
provison leviesatax on the gains from trading
index futures.

Wheat insolvency provisions gpply to futures
markets?

A securities company is required to deposit funds
with the Securities Investors Protection Fund of
the Securities Finance Corporation designated by
the SEC. If, for one month, securities companies
are unable, due to bankruptcy, dissolution, or
cancellation of securities business agpproval, to
pay their customers what they are owed, after
receiving SEC approval, securities companies
can draw upon the Protection Fund to pay their
customers.

Must exchanges be authorized by the authorities
prior to the sart of trading?

The Securities and Exchange Act requires
authorization by the Minister of Finance &
Economy.

Must foreign markets be approved by the
government before Korean investors may
permissibly invest in such markets?

Since April 1, 1996, Korean investors have been
permitted to invest in foreign securities.

What trade and other information reporting
requirements exist for market participants and/or
exchanges?

Price dissemination by the KSE and ddlivery of
confirmation |etters by securities companies are
required.

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

The KSE isrequired to maintain trading records
(10 years), the quotation order book (2 years),
and materids for correction of trading errors (2
years). Securities companies are required to
maintain their transaction records for 10 years.

What regigtration requirements exist for market
participants?

Securities firms must meet capitd requirements to
conduct business.

Do price limitsexig? If S0, a what levelsare
they set?

8% of the previous closing price for stock and
5% of the previous closing price for index
futures.

®Double taxation treaties are in effect with 45 countries including the United States, the United Kingdom, and Japan.
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Are dectronic trading systems required to have
built-in redundancy?

The KSE has back-up systems for both cash and
futures trading and settlement systems. There are
no statutory requirements for this.

Are there any segregation requirements for
customer funds?

Y es, the SEC rules require the segregation of
customer funds from securities firms' funds.

Are there any custody requirements for customer
funds?

SEC rules gtipulate that securities houses should
deposit 10% of customer fundsin the Korea
Securities Finance Corporation. The funds
should be maintained in the form of cash or bank
deposit unlessthey are invested in such securities
as bonds, beneficid certificates, and call loans.

Are there misappropriation protections?

N/A

Membershipsin internationd organizations

|OSCO, APEC, ASEAN, Internationa
Monetary Fund, OECD, and World Bank

MOUs N/A
E-mail contact information MOFE: dacom@www.mfco.co.kr
Web site MOFE: www.mofe.go.kr
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Exchange Data

Exchanges

- Korea Stock Exchange (KSE)
- Korea Futures Exchange (planned) (KFE)

Do exchanges have clearinghouses? If o, how
does the clearinghouse dlocate losses in the
event of aclearing member default?

The KSE assumes clearinghouse respongibilities.
Upon aclearing member’ s default, the exchange
would suspend trading by the defaulting member.
All open positions held by the member would
then be transferred to other members and the
proprietary postions would be liquidated by the
exchange. The KSE shdl make up for any loss
resulting from the default by using the following
anti-default funds in the following order: the
defaulting member’ s margin deposit (cash), the
defaulting member’s share in the Joint
Compensation Fund (JCF), the defaulting
member’s Fiddity Guaranty Money, other
members sharesin the JCF, and securities
deposited as margin by the defaulting member.

Is margin required?

Yes

Who setsthe margin levels?

The KSE sets margin levels.

Is margin caculated on a gross or net basis?

Net

Are prices disseminated in red time? If so, how?

The prices are disseminated on ared time bass
through terminas operated and maintained by the
KSE. The exchange adso providesthe trading
datato Reuters, Bloomberg, Telerate, and
others.

Does the exchange have trade reconciliation
capacity?

The KSE has no capacity to reconcile disputes
between customers and member firms, but it
does have the authority to correct errorsin
trades made in the process of order-receiving
and order-placing by members.

Isdud trading permitted?

Yes

What surveillance technology is used?

The Comprehensive Survelllance and Information
System (COSIS) is used for surveillance.

COSIS is comprised of the Stock Watch System
and the Computer Aided Surveillance System.
Additionaly, securities firms are subject to
surveillance by the KSE.

What kind of financia backing exigsfor
brokers/clearing members/clearinghouses in case
of falure?

See clearinghouses above.
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Is trading conducted dectronicaly or by open
outcry?

Trading is conducted via éectronic order routing
and matching.

How frequently are positions marked-to-market? | Dally/Dally

How often are gaing/losses settled?

What wasthe leve of open interest in futures 4,908 contracts
contracts at year end 19967

What was the average daily volume in futures 3,670 contracts
contract trading at year end 19967

What was the annuad futures contract trading 1,431,242 contracts

volume for 19967

Does astock index exis ?/Do stock index
futures exist?

Y esYes (The Korean Stock Price Index 200
traded on the KSE)

E-Mall contact information

K SE: world@www .kse.or.kr

Web site

KSE: www.kse.or.kr
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SUPPLEMENTARY INFORMATION ON SOUTH KOREA

- The Korean government is experiencing a continuing trend of raising the limits on foreign
invesment. Limitson individua foreign investment and total foreign investment have been lessened and
the government has been considering other similarly-minded actions to open up the economy.®

- Stock futures have been trading on the KSE since May 1996. On July 7th, 1997, the KSE is
planning on opening a market in options on the Korean Stock Price Index 200 (KOSPI). KOSPI 200
futures contracts began trading at the KSE on May 3, 1996.% In addition, Korea s financid and
commodities futures associations merged this January and plan to open the Korean Futures Exchange
(KFE) in October 1998.

All KSE businessis regulated under the Securities and Exchange Law of 1987 (SEL) which
tightly regulates size, number, and types of indruments and contracts. However, the KFE will fal under
the Futures Trading Law of 1995 (FTL). Thislaw liberdizes a number of the restrictions that the KSE
faces® According to the Korea Financia Futures Association, the FTL will supersede the rlevant
visons of the SEL at a point in the future which has not yet been determined.

- When the KFE opensfor full trading in October 1998 (mock trading began thisyear), it is
expected to be an dectronic trading system with contracts available in currencies, interest rates, and
other commodities.®

8 www.kse.or.kr
% Does Korea Need Two Futures Exchanges?, Derivatives Strategy, May 1997.
63 :
Ibid.
& My Brilliant Korea, Futures & Options World, May 1996.
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THAILAND

Economic and General Data

debt instrument as of April 11, 1997

1995 GDP ($US) $164,511,338,551
1996 GDP ($US) $183,822,460,000
1996 GDP per capita ($US) $3,093

1996 Population 60,100,000

Debt Rating A3/A

1996 Stock Market Capitaization ($US) $101,071,000,000
Currency Baht

1996 Total Externa Debt $89,780,000,000
1996 Government Debt Market $18,440,000,000%
Weighted average yidld of 1 year government 10.22%%*

Annualized volatility (%) for 1/5/10 year
government debt indruments

Cannot be determined due to inactive bond
trading in Thailand.

1990-1995 Average Consumer Price Inflation 5%
Average $USBaht exchange rate 5/15/96- | 25.597
5/15/97

Range of currency fluctuation, if pegged to $US

The Thai baht is pegged to an undisclosed basket
of currencies which moves according to the
basket’ s component currencies. Asof duly 2,
1997, the baht was freed from its pegging to the
U.S. dollar component of the basket. The
pegging was replaced with a*“ managed float.”

1996 Baance of Trade Surplus (Deficit)

($800,000,000)

Magor Industries

Textiles, agricultura processng, tourism, and
electronics

Quadlity and Timdiness of Market Data

15/12 (0/-2)

 Domestic Central Government Debt = $1,740,000,000; External Central Government Debt = $5,110,000,000; and

Public Enterprise Debt = $11,630,000,000

% The Bank of Thailand (BOT) noted that because the bond market in Thailand is fledgling, there are not many
transactions. Thus, rather than the yield-to-maturity, the BOT supplied the weighted average yield of the one year
BOT bond. In addition, the longest state enterprise bond has an 8 year maturity and isinactively traded since such
bonds are mainly used as liquidity reserves and traded only in open market operations.
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Regulatory Data®

Is there alegd/regulatory framework in place?

Under development.®®

Principd derivaiveslav

Under development.

Principa securities law

The principa securities law isthe Securities and
Exchange Act, B.E. 2535 (1992), for which the
SEC has aso proposed a draft amendment that
would enable the SEC to regulate derivatives

mutual fund management activities.
Futures regulatory authority SEC
Securities regulatory authority SEC
Are there licenang/authorizetion requirements? Yes
Are there sales practice sandards? Yes

Are there minimum capita requirements?

The DDMA authorizes the SEC to impose
minimum capital requirements for each type of
business.

Are exchanges/market participants audited by
regulators?

The SEC has the power to audit exchanges,
cearinghouses, and al intermediariesthat are
permitted to conduct derivatives business under
the DDMA.

Is apre-investment protocol required for foreign
investors? Arethere any limits on such
invesments?

No

Do sdf-regulatory organizations (SROs)
supplement governmenta regulation?

Exchanges, clearinghouses, and regulatory
asociations of derivatives intermediaries are dll
SROs under the DDMA.

Are there regtrictions on repatriation of funds? If
S0, please describe.

Repatriation of investment funds, dividends, and
profits, aswell asloan repayments and interest
payments thereon, may be made fredly after
settlement of dl applicable taxesin Thailand.
Securities, promissory notes, and bills of
exchange may be fredly repatriated.

Are there prohibitions or limits on certain
investments by particular investors?

In generd, according to the Announcement of the
Nationa Executive Council No. 281 (Alien
Business Law), foreign ownership of Thai
companies may not exceed 49%. In some
specific indugtries, such as banks and finance
companies, the limit is 25%.

Is there a double taxation treaty in place?

There are treaties with 31 countries.®®

% The derivatives data presented are based on the provisions of the Draft Derivatives Market Act (DDMA).
% The DDMA, drafted by the Securities and Exchange Commission (SEC), was sent to the Ministry of Finance on
May 16, 1997. The DDMA hasyet to be considered by the Cabinet, the Council of State, and the Parliament,

respectively.
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How are gains on derivatives products taxed?

Not applicable

What insolvency provisons goply to futures
markets?

The DDMA has provisonsto (1) ensure that
funds segregated &t the clearinghouse can be
goplied towards fulfilling contractud obligations
in the case of aclearing member or client
insolvency, and (2) protect clients assetsin case
of an intermediary’ sinsolvency.

Must exchanges be authorized by the authorities
prior to the Sart of trading?

Exchanges, clearinghouses, and intermediaries
whose businesses involve the generd public must
be authorized by the SEC.

Must foreign markets be approved by the
government before Thal investors may
permissibly invest in such markets?

Only if they solicit the generd public in Thailand.

What trade and other information reporting
requirements exist for market participants and/or
exchanges?

Intermediaries and adl SROs are required to
submit trading reports aswell as other
documents prescribed by the SEC.

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

Exchanges are required to maintain trading
records. Intermediaries are to comply with
gmilar rules

Whét regidtration requirements exist for market
participants and/or exchanges?

Prior to obtaining approva to operate an
exchange for public investors, an entity must
show that it will be able to meet certain
qudifications and operating procedure
requirements described in the DDMA.
Requirements for intermediaries will be
prescribed by ministeria regulations.

Do price limitsexig? If S0, a what levelsare
they set?

Exchanges may sat price limits according to their
businessrules.

Are dectronic trading systems required to have
built in redundancy?

Built in redundancy is not specificaly required by
the DDMA. However, an exchange must show
that it has measures to ensure the efficiency of its
operations and built-in redundancy is one type of
measure that can ensure such efficiency.

Are there any segregation requirements for
customer funds?

The DDMA requires segregation of customer
funds both at the intermediary level and at the
clearinghouse leve.

Are there any custody requirements for customer
funds?

Cugtodians of customers' funds must be
goproved by the SEC and must comply with the
Segregation requirements prescribed for the
intermediary and/or the clearinghouse.

% Thailand has signed double taxation treatieswith Australia, Austria, Belgium, Canada, China, the Czech Republic,
Denmark, Finland, France, Germany, Hungary, India, Indonesia, Isradl, Italy, Japan, Malaysia, Netherlands, Norway,
Pakistan, Philippines, Poland, Romania, Singapore, South Africa, South Korea, Sri Lanka, Sweden, Switzerland, United

Kingdom, and Vietnam.
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Are there any misappropriation protections?

Yes

Membershipsin internationd organizations

|OSCO, APEC, ASEAN, Internationa
Monetary Fund, and the World Bank

MOUs

The SEC has agreements with 5 entities.”
The Stock Exchange of Thailand has agreements
with 5 entities.”

E-mall contact informetion info@sec.or.th
Web site www.sec.org.th
o Agreement Entity Jurisdiction
MOU Australian Securities Commission Australia
MOU Superintendencia de Valoresy Seguros Chile
MOU Securities and Futures Commission Hong Kong
MOU Securities Commission Maaysia
MOU Securities & Futures Commission Taiwan
n Agreement Entity Jurisdiction
* Luxembourg Stock Exchange Luxembourg
MOU Lima Stock Exchange Peru
G New Y ork Stock Exchange United States
G Pacific Stock Exchange United States
MOU Philadelphia Stock Exchange United States

* Denotes an “International Agreement Between Stock Exchanges.”
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Exchange Data’

Exchanges 0
Do exchanges have clearing houses? If so, how | N/A
does the clearinghouse dlocate losses in the

event of a clearing member default?

Is margin required? N/A
Who sts the margin levels? N/A
Is margining calculated on agrossor net basis? | N/A
Are prices disseminated in redl time? If so, how? | N/A
Does the exchange have trade reconciliation N/A
capacity?

Isdud trading permitted? N/A
What surveillance technology is used? N/A
What kind of financid backing exists for N/A
brokers/clearing members/clearinghouses in case

of falure?

Is trading conducted dectronically or by open N/A
outcry?

What wasthe leve of open interest in futures N/A
contracts at year end 19967?

What was the average daily (or monthly) volume | N/A
in futures contract trading at year end 1996?

What was the annua futures contract trading N/A
volume for 1996?

How frequently are positions marked to market? | N/A
How often are gains/losses settled?

Does a stock index exist?/Do stock index futures | Yes/No
exig?

E-Mail contact information N/A
Web site N/A

2 There are no futures contracts or futures exchanges in Thailand.
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SUPPLEMENTARY INFORMATION ON THAILAND

- Early in 1997, Thalland' s government gpproved the creation of a commodities exchange and the
Stock Exchange of Thailand launched a stock index hoping to develop futures and options on the index
a alater date.”®

- With the expectation that Thailland’ s Rubber Control Act will be gpproved, a natural rubber
futures exchange may be launched. Japan’s Kobe Rubber Exchange (KRE) will provide the technology
and information needed to build the exchange. The KRE will not have ownership of the proposed
exchange but it will have the opportunity to expand its business through a planned linkage. Officids
predict that the exchange will be established by November 1997 and begin trading May 1998."

" Pagific Rim Basket, www.futuresmag.com March 1997.
™ 1n The Works, Futures, June 1997.
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Derivative Market | nformation

Europe
Country Exchange Date Types of Contracts International
Established Rank by Volume
Czech Prague Stock Exchange (derivatives 1992 Financial Instruments >40
Republic are being considered)
Hungary Budapest Commodity Exchange 1989 Agricultural, Currency, Financial 22, 30*
I nstruments
Hungary Budapest Stock Exchange 1990 Currency, Financia Instruments, 60*
Stock Index
Poland Warsaw Commodity Exchange 1991 Agricultural (planned), Currency ™ | Not applicable
(WGT)
Poland Warsaw Stock Exchange 1991 Financial Instruments, Stock Not applicable
Index (planned)
Portugal Bolsa de Derivados de Porto (BDP) 1996 Financia Instruments, Stock Index | >40
Russia St. Petersburg Futures Exchange 1995 Currency, Stock Index’ >40
Russia Moscow Commaodity Exchange 1994 Agricultura >40
Russia Moscow Interbank Currency 1991 Currency, Interest Rates >40
Exchange (MICEX)
Russia Moscow Financial and Futures 1995 Currency, Equities >40
Exchange
Russia The Russian Exchange 1991 Financia Instruments, Metas >40
Slovakia Bratislava Options Exchange 1993 Equities >40
Slovakia | Bratislava Stock Exchange 19917 Financial Instruments >40
Slovenia Commodity Exchange of Ljubljana 1994 Agricultural >40
Slovenia Derivatives Exchange 1989 Financial Instruments >40
Slovenia Ljubljana Stock Exchange 198978 Currency, Metal >40
Turkey Istanbul Gold Exchange 1995 Gold (planned) Not applicable
Turkey Istanbul Stock Exchange 1985 Financial Instruments (planned) Not applicable
Turkey Izmir Mercantile Exchange 1891 Agriculturd (planned) Not applicable

> By the end of 1997, the exchange plans to start trading futures contracts on dollars, marks, and wheat.
" The exchange hopes to introduce contracts on energy commodities such as oil and electricity.
" Trading began in 1993.
" Trading began in 1990 and a derivatives exchange was established in 1995.
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CZECH REPUBLIC

Economic and General Data

1995 GDP ($US) $47,176,000,000

1996 GDP ($US) $52,091,000,000

1996 GDP per capita ($US) $5,048

1996 Popul ation 10,320,000

Debt Rating Baal/A

1995 Stock Market Capitalization ($US) $15,664,000,000

Currency Koruna

1996 Tota Externa Debt” $18,084,000,000

1996 Government Debt Market CZK 54,474,000,000 (approximately
$1,970,000,000) for the government and CZK
70,294,000,000 (approximately

$2,540,000,000) for the Czech National Bank.

Yidd to maturity (%) of 6 month/2 yr./5 yr.
government debt instruments

On March 31, 1997: 9.6/10.1/10.1

Annudlized volaility for 6 month/2 yr./5 yr.
government debt instruments

6 month: (min. 9.2% - max. 12.5%)
2year: (min. 9.1% - max. 11.9%)
5year: (min. 9.1% - max. 11.5%)

1990-1995 Average Price Inflatiorf®

18.3%

Average $US/K oruna exchange rate from
5/15/96 to 5/15/97

27.719

Range of currency fluctuation, if pegged to US$H

The Koruna.is not pegged to U.S. dollar.®

1996 Baance of Trade Surplus (De€ficit)

($5,971,000,000)

Magjor Industries Machinery, oil products, iron and sted, glass,
motor vehicles, and cod
Qudity and Timeliness of Market Data 17/17 (+1/+1)

™ Figure as of September 30, 1996.

8 Consumer Price Inflation data were unavailable for the Czech Republic; the GDP implicit deflator, which measures
the average annual rate of price change in the economy as awhole, was used instead.

8 Until May 26, 1997, the Czech korunawas pegged to the German mark (64%) and the U.S. dollar (36%) with a
fluctuation range of £7.5%. Since May 26, 1997, the koruna has been pegged one-to-one with the German mark.
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Regulatory Data

Is there alegd/regul atory framework? Yes

Principd derivatives laws Securities Act, ref. No. 591/92, Call. as
subsequently amended.
Stock Exchange Act, ref. No. 214/92, Coll. as
subsequently amended.

Principa securities law N/A

Futures regulatory authority When trading begins, the Ministry of Finance
(MOF).

Securities regulatory authority MOF

Are there licenang/authorizetion requirements? N/A

Are there sales practice sandards? N/A

Are there minimum capita requirements?

There will be a CZK 50,000,000 (approx.
$1,800,000) minimum registered capita
requirement as well as acheck on liquidity.

Are exchanges/market participants audited by
regulators?

The MOF regul ates the entire capita market.
The Prague Stock Exchange (PSE) ingpects only
its members. In these inspections the PSE
checks to seeif members are in compliance with
the generdly binding regulations and the
exchange s regulations.

Is apre-investment protocol required for foreign
investors? Arethere any limits on such
invesments?

No

Do sdf-regulatory organizations (SROs)
supplement governmenta regulation?

No, however the establishment of a specid
independent surveillance commission for the
capita marketsis under development.
Furthermore, anumber of professiona
associations like the Czech Club of Bond
Brokers and the Association of Securities
Companies and Brokers have been formed.

Are there regtrictions on repatriation of funds? If
S0, please describe.

No

Are there prohibitions or limits on certain
investments by particular investors?

There are no generd limits on foreign investors.
Czech investors must receive permission to trade
foreign securities. There are many limits on
investments by banks, investment funds,
investment companies, and “provident funds.”
Investors must buy or sdll foreign securities only
through licensed persons or in accordance with
another exception defined by the relevant act
(i.e., Foreign Exchange Act).
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Is there a double taxation treaty in place?

Y es, the Czech Republic has treaties with the
United States and about 40 other countries.

How are gains on derivatives products taxed?

Yidds aretaxed at 25%. The costs rdlated to
the purchase of an option areincluded in the
base for income tax caculation.

What insolvency provisons goply to futures
markets?

There are no specid provisonsfor the
futures/options market; consequently, insolvency
provisonsfal under the Bankruptcy Act No.
328/1991 Coll. The PSE is preparing relevant
regulations which will stipulate measuresto be
taken in case of a derivatives-trading member’s
insolvency.

Must exchanges be authorized by the authorities
prior to the sart of trading?

Y es, exchanges are required to be licensed by
the MOF. The PSE received itslicense to
organize a derivatives market in March 1997.

Must foreign markets be approved by the
government before Czech investors may
permissibly invest in such markets?

No, however, see the restrictions cited above for
Czech citizenstrading in foreign securities.

What trade and other information reporting
requirements exist for market participants and/or
exchanges?

Members of the Exchange must report viatheir
terminas the terms of trade for dl tradesthat are
executed at the Securities Centre, block and
direct trades executed at the PSE, and trades
executed a the RM-S, excluding its continuous
auctions. Spot trades, forwards, repos, and
“buy and sdIs’ must dl bereported. PSE's
members are dso obliged to report to the
Exchange dl materid facts which could influence
ther activity, the PSE itsdf, or other members,

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

Market participants are obliged to maintain dl
accounting records, contracts with clients and
trade ingtitutions, and records pertaining to
unusud tradesfor 10 years.

What registration requirements exist for market
participants?

A market participant must obtain alicense to
trade securities from the MOF. The applicant
must disclose information such as its commercid
name and address, the amount of assets
registered, the participation of foreign parties, the
proposal and scope of trading and business, and
the prerequisites (materid and personnel) for
performance as a securities deder. Also, a
licenszisrequired for the formation, divison,
merger, or closing of a stock exchange.

Do price limitsexig? If S0, a what levelsare
they set?

Price limits have not yet been s&t, but they will be
prior to the commencement of trading.
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Are dectronic trading systems required to have
built in redundancy?

PSE members are not required to have back-up
systems. Securities traders themsalves back-up
trading data based on their own needs. The
PSE’s central trading system has a back-up
sysem.

Are there any segregation requirements for
customer funds?

Y es, securitiestraders are obliged to account for
their own assets separately from their clients
assets. Further requirements are determined
between the client and the trader.

Are there any custody requirements for customer
funds?

Y es, there are custody requirements for
inditutiond investors (i.e.,, investment funds,
investment companies, pengon funds) obliging
each investor to conclude a contract with a
depository.

Are there any misappropriation protections?

N/A

Memberships in international organizations

International Monetary Fund, Organization for
Economic Cooperation and Development
(OECD), and the World Bank

MOUs

N/A

E-mail contact information

MOF employees have individud e-mail
accounts.

Web site

MOF: www.mfcr.cz
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Exchange Data

Exchanges

0, however, the PSE is developing a stock
futures contract and options contracts which it
hopes to launch by the end of 1997.

Do exchanges have clearinghouses? If so, how
does the clearinghouse dlocate losses in the
event of a clearing member default?

Y es, the clearing and settlement of tradesis
performed by the subsidiary of PSE - the
UNIVY C clearing corporation. The
clearinghouse guarantees trades through a mutud
“Guarantee Fund” to which al members
contribute according to their trading volume. If a
loss occurs, it is covered by the guarantee fund.
A dmilar fund will be established for derivatives
trading.

Is margin required?

Yes

Who setsthe margin levels?

The Exchange Committee will determine the
margin leve for derivetives trading.

Is margin caculated on a gross or net basis?

N/A

Are prices disseminated in red time? If so, how?

Y es, via Reuters, Teekurs, and Bloomberg.

Does the exchange have trade reconciliation
capacity?

Yes

Isdud trading permitted?

Yes

What surveillance technology is used?

The PSE primarily ingpects members and
gpplicants for membership. They usudly check
whether: members comply with disclosure
obligations, trading systems are safe, proper
records are maintained, records of assets
delegated and used are maintained, and whether
assets over which members have discretionary
authority are invested properly. The PSE dso
andyzes certain trades, examines the invesment
procedures for firms trading for their own
account, and searches for price manipulation.

What kind of financia backing exigsfor
brokers/clearing members/clearinghouses in case
of falure?

Only the Guarantee Fund.

Istrading conducted eectronicaly or by open
outcry’?

While orders will be accepted via phone, the
ensuing activities will be conducted eectronicaly.

How frequently are positions marked-to-market?
How often are gaing/losses settled?

Not Applicable

What wasthe leve of open interest in futures
contracts at year end 19967?

Not Applicable

91



What was the average daily (or monthly) volume
in futures contract trading at year end 1996?

Not Applicable

What was the annud futures contract trading
volume for 1996?

Not Applicable

Does a stock index exis?/Do stock index futures
exig?

Y es (PX50)/Y es (planned for late 1997)

E-Mail contact information

Marketing: marketing@pse.vol.cz

Exchange data dissemination:
komunikace@pse.vol.cz

Common post box: info@pse.vol.cz [addresses

will be changing in July 1997]

Web site

www.vol.cz/BURZA, but that will change to
www.pse.cz in July 1997.
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SUPPLEMENTARY INFORMATION ON THE CZECH REPUBLIC

- The Prague Stock Exchange (PSE) isthe largest of Centrd Europe’ s emerging markets
exchanges®

- The PSE, which has received the necessary license from the Minigtry of Finance, is planning to
introduce equity derivative contracts by the end of 1997. The memberships dlowing trading in equity
options and other derivativeswill be separate from existing sock exchange memberships. The
exchange s currently developing its products and its clearing house policy. The PSE’s clearing house,
Univye, will clear derivatives usng a Span-like margin system devel oped by the Norwegian consulting
firm Prom Partners. The PSE anticipates commencing trading as a telephone market and, over atwo-
year time frame, converting to automated trading. The likely products include three-month equity
options and later equity index futures and options. Further in the future, the exchange may consider
synthetic bond futures and foreign exchange futures contracts.®

- On May 20, 1997, the Austrian Futures and Options Exchange (OeTOB) opened futures
trading on the Czech Traded Index (CTX). The CTX isan index of selected Czech stocks. On the
contract’s first day, 600 contracts were traded.®*

¥ New PSE Chairman is Pro-Transparency, Financial Times, April 5, 1996.
8 K oruna Glory, Futures and Options World, April 1997.
8 0eTOB Sets July 21 Start for Polish Index Futures In Vienna, Bloomberg News Service, May 21, 1997.
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GREECE

Economic and General Data

5/15/96 to 5/15/97

1995 GDP ($US) $114,324,440,991
1996 GDP ($US) $122,869,843,380
1996 GDP per capita ($US) $11,669

1996 Popul ation 10,530,000

Debt Rating Baal/BBB-

1996 Stock Market Capitalization ($US) $24,070,000,000
Currency Drachma

1996 Total Externad Debt $30,700,000,000
1996 Government Debt Market $132,900,000,000
Yied to maturity (YTM) (%) of 1/3/5/7/10 year | (N/A)/9.61/9.25/9.00/8.92
government debt instruments™

Annudized voltility (%) of 1/3/5/7/10 year N/A

government debt indruments

1990-1995 Average Consumer Price Inflation 14%

Average $US/Drachma exchange rate from 248.915

Range of currency fluctuation, if pegged to $US

The Drachma s not pegged to the dollar, but the
objective of Greek foreign exchange policy isto
dabilize the Drachma s exchange rate againgt the
main currencies that comprise the European
Currency Unit.

1996 Baance of Trade Surplus (De€ficit)

N/A

Major Industries

Touriam, textiles, chemicds, metds, wine, and
food processing

Qudity and Timeliness of Market Data

The Il F did not measure Greece s datafor its
1997 report.

% On June 17, 1997, the Greek government auctioned its first 10-year fixed rate bond and auctioned 3, 5, and 7 year
bonds. TheYTM for each instrument is listed above while the coupon rates for the 1, 3, 5, 7, and 10 year bonds are

9.60%, 9.80%, 9.20%, 8.90%, and 8.80% respectively.
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Regulatory Data

Is there alegd/regulatory framework in place?

Pending™

Principd derivatives laws

Pending

Principa securities lavs

Laws 1806/1988 and 2324/1995

Futures regulatory authority Capitd Market Commission, when the
derivatives legidation takes effect.

Securities regulatory authority Capita Market Commission

Are there licend ng/authorization requirements? Yes

Are there sales practice standards? N/A

Are there minimum capita requirements?

Exchange trading: GRD 200,000,000

Over-the-counter (OTC) and exchange trading:
GRD 300,000,000

OTC, exchange trading, and underwriting
services:. GRD 1,000,000,000

Are exchanges/market participants audited by
regulators?

Y es, the regulators audit member firms.

government before Greek investors may
permissibly invest in such markets?

Isapre-investment protocol required for foreign | No

investors? Arethere any limits on such

investments?

Do sdf-regulatory organizations (SROs) No
supplement governmenta regulaion?

Are there regtrictions on repatriation of funds? If | No

S0, please describe.

Are there prohibitions or limits on certain No
investments by particular investors?

Is there a double taxation treaty in place? Yes

How are gains on derivatives products taxed? Not applicable
What insolvency provisons gpply to futures Not applicable
markets?

Must exchanges be authorized by the authorities | Yes

prior to the sart of trading?

Must foreign markets be approved by the Yes

What trade and other information reporting
requirements exist for market participants and/or

Thereisimplicit reporting through the automeated
electronic trading system.

% 1n early May 1997, National Economy and Finance Minister Y iannos Papantoniou submitted a bill which included a
framework for the regulation of proposed derivatives trading on the Athens Stock Exchange. The bill codifiesthe
organization of the derivatives market and the regulation of transactions thereon.
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exchanges?

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

Market participants must maintain trading

records for 5 years and must provide them to the
authorities upon demand. All market participants
must assign code numbers to ther clients and
maintain those numbersin records of clients
trades.

Whét registration requirements exist for market
participants?

Market participants must be approved by the
Capita Market Commission.

Do pricelimitsexig? If so, a what levelsare Y es, +8%.
they set?

Are dectronic trading sysemsrequired to have | Yes

built in redundancy?

Are there any segregation requirements for Yes
customer funds?

Are there any custody requirements for customer | Yes
funds?

Are there any misappropriation protections? N/A

Memberships in international organizations

|OSCO, International Monetary Fund, OECD,
and the World Bank®’

MOUSs Greece has an agreement with 2 entities®
E-mall contact information No
Web ste No

8 The Athens Stock Exchange is amember of the Federation of European Stock Exchanges.
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Agreement Entity Jurisdiction
0] Securities and Futures Authority United Kingdom
0] Securities and Exchange Commission United States

Thereis also an agreement among the exchanges in countries that are members of the European Federation.
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Exchange Data

Exchanges

089

Do exchanges have clearinghouses? If so, how
does the clearinghouse dlocate losses in the
event of a clearing member default?

Although there are no provisons yet in place for
futures trading, the clearinghouse covers defaults
for stock trading by compensating the investor
based on the stock’ s closing price on the day on
which the trade should have been made or the
closing price of thelast day of atime period
should the order have had to be concluded over

aperiod of time.

Is margin required? No

Who setsthe margin levels? Not applicable

Is margin caculated on a gross or net basis? Not applicable

Are prices disseminated in red time? If so, how? | Yes, information is transmitted by the eectronic
trading system to the vendor.

Does the exchange have trade reconciliation Not gpplicable

capacity?

Is dud trading permitted? Not applicable

What surveillance technology is used? N/A

What kind of financid backing exists for
brokers/clearing members/clearinghouses in case
of falure?

The ASE has both a member guarantee fund and
a supplementary fund.

Is trading conducted dectronically or by open
outcry?

While futures contracts are not yet traded, stocks
are traded electronicaly, and bonds are traded
by open outcry. However, bonds will shift to
electronic trading by the end of 1997.

exig?

How frequently are positions marked-to-market? | Not gpplicable
How often are gaing/l osses settled?

What wasthe leve of open interest in futures Not applicable
contracts at year end 19967?

What was the average daily (or monthly) volume | Not applicable
in futures contract trading a year end 1996?

What was the annud futures contract trading Not applicable
volume for 1996?

Does a stock index exist?/Do stock index futures | Yes/No

E-Mail contact information

ASE: s.athanasopoul ou@ase.gr

Web site

ASE: www.ase.gr

¥ The Athens Stock Exchange is planning to trade derivatives contracts in the future.
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HUNGARY

Economic and General Data

1995 GDP ($US) $43,712,000,000

1996 GDP ($US) N/A

1995 GDP per capita ($US) $4,280

1995 Population 10,214,000

Debt Rating Baa3/BBB-

1997 Stock Market Capitalization ($US) $16,000,000,000%

Currency Forint

1996 Total Externad Debt 27,646,000,000

1996 Government Debt Market Government Securities Outstanding

Government Bonds; $10,622,000,000
T-Bills: $4,143,000,000

Primary Deders Government Securities Trading
Vdume

debt ingtruments

Government Bonds: $7,617,000,000
T-Bills: $7,031,000,000

Yidd to maturity (%) for 1/3 year government 21.635/21.47

debt instruments

Annudized voldility (%) for 1/3 year government | N/A

1990-1995 Average Consumer Price Inflation

26.5% (23.6% in 1996)

Average $US/Forint exchangerate  5/15/96-

5/15/97

163.257

Range of currency fluctuation, if pegged to $US

The Hungarian forint is pegged to a currency
basket conssting of 70% DEM and 30% USD.
The exchange rate regime in Hungary isa
crawling peg system (i.e., pre-announced
monthly devaluation of domestic currency). The
monthly rate of devaluation in effect has been
1.1% since April 1, 1997 and the fluctuation
band is +/- 2.25%.

% Fjgure represents the stock market capitalization for the Budapest Stock Exchange (BSE) as of May 31, 1997.

98




1996 Baance of Trade Surplus (D€ficit)

($2,645,000,000)*

Major Industries

Iron and stedl, construction materias, processed
foods, pharmaceuticals, and vehicles

Qudity and Timeliness of Market Data

17/14 (+2/+2)

®! Data source: National Bank of Hungary (NBH).
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Regulatory Data

Is there alegd/regulatory framework in place?

Yes

Principd derivatives laws

Act XXXIX of 1994 on the Commodity
Exchange and its Transactions; Act CXI of 1996
on the Offering of Securities, Investment
Services, and the Stock Exchange (*Acts’)

Principa securities law

Act CX| of 1996%

Futures regulatory authorities Hungarian Banking and Capitd Markets
Supervison (HBCMYS)

Securities regulatory authority HBCMS

Are there licenang/authorizetion requirements? Yes

Are there sales practice sandards? Yes

Are there minimum capita requirements?

HBCMS: Asregards BCE, on the basis of the
Business Organizations Act of 1988, the
minimum capital requirement is 1,000,000
forints. Pursuant to Act No. CXI of 1996, the
registered capitd of an investment firm may be
no less than:

a) for commission brokerage companies,
20,000,000 forints;

b) for securities trading companies, 100,000,000
forints, and

¢) for investment houses, 1,000,000,000 forints.

The deadline for investment firmsto meet the
new capital requirements is December 31, 1997.

Are exchanges/market participants audited by
regulators?

HBCMS: The regulatory authority does not
audit, but supervison is carried out on both a
regular and an ad hoc basis.

Is apre-investment protocol required for foreign
investors? Arethere any limits on such
invesments?

A license from the foreign exchange authority is
necessary. Foreign investors may carry out
transactiong/trading in certain exchange products,
but neither domestic nor foreign investors can
possess more than 20% of the total open
postions related to a given contract.

Do sdf-regulatory organizations (SROs)
supplement governmenta regulaion?

Y es, both the BSE and the Budapest
Commodity Exchange (BCE) function as SROs.

% Three new laws cameinto effect on January 1, 1997. These lawsinclude: amajor new law concerning the stock
exchange and the offering of securities and investment services (Act CXI of 1996); the law on credit institutions and
financial enterprises (Act CXIl of 1996); and the law on the establishment of the Hungarian Banking and Capital
Markets Supervision (HBCMS) (Act CXIV of 1996) through a merger of the State Banking Supervision and the State

Securities and Exchange Commission (SSEC).
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Are there restrictions on repatriation of funds? If
S0, please describe.

No

Are there prohibitions or limits on certain
investments by particular investors?

Government debt with a maturity of less than one
year can be bought by foreign investors only with
the permission of the Nationa Bank of Hungary
(NBH).

Is there a double taxation treaty in place?

Yes

How are gains on derivatives products taxed?

In the case of private individuds, the brokerage
firm (as a paying agent) deducts the 10%
exchange rate gain tax on derivatives products.
In the case of business organizations, the firm
itsdlf pays the tax in accordance with the relevant
rules of corporate taxation.

What insolvency provisons goply to futures
markets?

Asregardsfinancid collatera for futuresand
options transactions, the relevant rules of the
Centrd Clearing House and Depository Ltd.
(KELER) areto be applied. Inthe case of non-
performance of afinancid obligation by a
brokerage firm, KELER shdl use/enforce the
elements of the guaranty system. If the guaranty
gysem isinaufficient, then KELER shdl initiate
liquidation proceedings againg the defaulting
firm.

Must exchanges be authorized by the authorities
prior to the sart of trading?

The government approves establishment of
exchanges based on a proposd by the Minister
of Finance. The exchange becomesalegd entity
as of the date of approva by the government,
and may commence operations on the bas's of
the condtitution and the regulations gpproved by
the HBCMS.

Must foreign markets be approved by the
government before Hungarian investors may
permissbly invest in such markets?

Foreign markets should be recognized markets
and potentia investors should obtain the
approva of the NBH. Markets are recognized
pursuant to the Act on Foreign Exchangeif they
meset the following conditions: domestic or
foreign exchanges and OTC markets (a) which
have been officidly recognized in the country in
which they operate; (b) where anybody may buy
or sl securities through the persons defined in
their rules; and (c) where the transactions are
effected on the basis of set rules.
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What trade and other information reporting
requirements exist for market participants and/or
exchanges?

Market participants are obliged to meet reporting
requirements described in the Acts. Pursuant to
NBH regulations and a separate law, investment
firms are obliged to provide to the NBH and the
HBCMS information about their activities and
the transactions they have concluded.

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

Regulations govern broker recordkeeping
requirements on data carrying facilities certified
by the Exchange Secretariat and the HBCMS.
The regulations prescribe the technicd
requirements for maintaining records.

Whét registration requirements exist for market
participants?

Only companies registered at the Registry Court
and with the approvd of the HBCMS can
commence business after having met the
conditions concerning registered capitd and
those pertaining to the organizationd form and
accomplishing the persond, materid, and
technical requirements defined in Act CXI of
1996. Under this Act, an investment firm may
only be incorporated in the form of a company
limited by registered shares.

Do price limitsexig? If S0, a what levelsare
they set?

Y es, both the BSE and the BCE set maximum
daly pricelimits. If prices exceed the specified
levels, prompt clearing is carried out and only
those who are able to provide the necessary
margin may resume trading.

Are dectronic trading systems required to have
built-in redundancy?

Yes

Arethere any segregation requirements for the
customer?

Members of the exchange shdl depodit in aclient
account separated from their own assetsthe
Securities received from clients as collaterd for
transactions on the exchange. Members must
a0 regiger the collatera by security type. The
creditors of amember of the exchange may not,
on any grounds, lay claim to the security kept
with the member of the exchange and owned by
adient. A member of the exchange may only
use the security for guaranteeing transactions on
the exchange, and may not dispose of the
Security asitsown.

Are there any custody requirements for customer
funds?

Yes

Are there any misappropriation protections?

Y es (de facto and de jure)
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Memberships in international organizations

IOSCO, International Monetary Fund, OECD,
and World Bank

MOUs

The BSE has an agreement with one entity.*
The SSEC has agreements with three entities.*
In addition, Hungary has signed the Declaration
on Cooperation and Supervison of Internationa
Futures Markets and Clearing Organizations.

E-mail contact information

N/A

Web ste None
9 Agreement Entity Jurisdiction
G Securities and Exchange Commission United States
o Agreement Entity Jurisdiction
G, AA Securities and Exchange Commission United States
BR Commodity Futures Trading Commission United States
MOU Quebec Securities Commission Canada
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Exchange Data

Exchanges

-BCE
- BSE®

Do exchanges have clearinghouses? If o, how
does the clearinghouse dlocate losses in the
event of aclearing member default?

BCE: All exchange trading is cleared and settled
by KELER. Settlement of derivativesis
guaranteed by the clearinghouse. KELER
operates al relevant margin accounts, securities
collateral accounts, and a Collective Guarantee
Fund in order to secure settlement.

HBCMS: Clearing members shdl, on a
continuous bass, provide financid collateral for
trading activity performed onthe BCE. The
financid collateral supports the maintenance of a
predefined net open postion. KELER is entitled
to establish in its Clearing House Notice
collatera requirements and postion limits. The
financia collatera provided serves as security
which may be used by KELER without any
regtrictions in the case of non-performance by an
exchange member. Clearing members shdll
guarantee that the financid collateral can be used.
They may not encumber the financid collaterd in
any way, and the utilization of such financid
collaterd may not be prevented by any third
party entitlement

Is margin required?

BCE: Members are required to deposit initial
financid collateral a KELER prior to trading.

Who setsthe margin levels?

BCE: KELER setsthe margin levels

Is margin caculated on agross or net basis?

BCE: Gross. Initid margin should be paid by the
morning of T+1.

Are prices disseminated in red time? If so, how?

BCE: Yes, red time price disseminationis
through Reuters. BCE prices are ds0 available
on BCE/FUTEX 1, BCFOR, BCGFUT,
BCMFUT, and Telerate.

Does the exchange have trade reconciliation
capacity?

BCE: The exchangeis responsble for matching
and reconciling dally trades.

Is dud trading permitted?

BCE: Yes

What surveillance technology is used?

BCE: Survelllanceis provided by exchange
employees called speakers or pit bosses and aso

% The BSE hopes to launch option contractsin 1997.
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by representatives of the HBCMS.

What kind of financia backing exigsfor
brokers/clearing members/clearinghouses in case
of falure?

BCE: The clearinghouse guarantees settlement
and ddlivery. KELER operates the margin
system, the Collective Guarantee Fund, and
compul sory procedures.

Is trading conducted dectronically or by open
outcry?

BCE: Open outcry.

How frequently are positions marked-to-market?
How often are gaing/losses settled?

BCE: Dally/Daly

What wasthe leve of open interest in futures
contracts at year end 19967?

BCE: Financia Section - 689,081
Grains Section - 20,391
Livestock Section - 20

BSE: 19,211
What was the average daily volume in futures BCE: Financids - 61,400
contract trading at year end 19967? Grains - 1,550
Livestock - 4

What was the annud futures contract trading
volume for 1996?

BCE: Financids - 5,302,422
Grains - 125,568
Livestock - 564

BSE: 190,920

Does a stock index exig?/Do stock index futures
exig?

Yes (BUX)/Yes

E-Mail contact information

BCE: e-mall will be avallablein July 1997.

Web ste

BCE: www.bce-bat.com
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SUPPLEMENTARY INFORMATION ON HUNGARY

- At amedting of the Association of Emerging Agricultural Futures Markets, of which Hungary is
amember, it was explained that the Budapest Commodity Exchange was set up in 1989 to fill an
economic void left after the fal of the former central planning system.*

- Hungarian Traded Index (HTX) futures were the first futures contracts to begin trading on the
Audtrian Futures and Options Exchange. They began trading on March 20. Average dally trading was
about 2,000 contracts.”

% Agricultural Futures Take Root in Emerging Markets, The Reuter European Business Report, November 6, 1996.
% 0eTOB sets July 21 Start for Polish Index Futures in Vienna, Bloomberg, May 21, 1997.
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POLAND

Economic and General Data

1995 GDP ($US) $117,663,000,000

1996 GDP ($US) N/A

1995 GDP per capita ($US) $3,017

1995 Population 39,000,000

Debt Rating Baa3/BBB-

1997 Stock Market Capitalization ($US) $10,000,000,000

Currency Zloty

1996 Tota Externa Debt $40,400,000,000

1996 Government Debt Market $18,375,000,000 (Exchange rate: $1= 2.85
PLN)*®

Yidd to maturity (%) of 1/5/10 year government | 1 year - N/A

debt instrumertts 5 year - 18.45 % (as of May 2, 1997)
10 year - N/A

Annudized volatility (%) for 1/5/10 year N/A

government debt indruments

1990-1995 Average Consumer Price Inflation 41.5%

1996/1997 Consumer Price Inflation 19%/13% (forecast)

Average $US/Zloty exchangerate  5/15/96- | 2.858

5/15/97

Range of currency fluctuation, if pegged to $US

The Zloty is pegged to a basket of 5 currencies:
the U.S. ddllar, the German mark, the British
pound, the French franc, and the Swiss franc.

1996 Baance of Trade Surplus (Deficit)

$3,500,000,000

Magor Industries

Shipbuilding, chemicds, metds, machinery, food
processing

Quadlity and Timdiness of Market Data

14/12 (0/0)

% The above figure excludes some specific types of debt used in connection with the restructuring of the Polish

banking system.

107




Regulatory Data

Is there alegd/regulatory framework in place?

Yes

Principd derivaiveslav

Ordinance on Derivaives issued by the
Chairman of the Polish Securities Commission
(PSC). Also, adraft bill is currently being
congdered by the Parliament. Thehill is
expected to become law in the next few months.

Principa securities law

Act on Public Trading in Securities

Futures regulatory authority

PSC

Securities regulatory authority

PSC. Thedraft bill will extend the PSC's
authority to commodity and futures exchanges.

Are there licend ng/authorization requirements?

Y es, new contracts must be approved by the
PSC prior to theinitiation of trading.

Are there sales practice sandards?

N/A

Are there minimum capita requirements?

Y es, brokerage houses in the securities market
have to receive alicense from the Securities
Commission, which requires licensees to meet
minimum financid requirements. Exchanges must
aso meat minimum financid requirements. The
requirements will be amended as necessary to
comply with EU directives.

Are exchanges/market participants audited by
regulators?

The Securities Commission will have aright to
audit the exchange, brokerage houses, and
clearinghouses.

Isapre-investment protocol required for foreign
investors? Arethere any limits on such
investments?

No. While there are limits on foreign direct
investment, there are no limits on foreign portfolio
investment.

Do sdf-regulatory organizations (SROs)
supplement governmenta regulaion?

Y es, the National Depository of Securities and
the Warsaw Stock Exchange issue their own
regulations. Individua brokers must adhere to
the code of ethicsissued by the brokers
association.

Are there restrictions on repatriation of funds? If
S0, please describe.

Investors may fregly repatriate investments and
profits on such investments.

Are there prohibitions or limits on certain
investments by particular investors?

See pre-investment protocol information.

Is there a double taxation treaty in place?

Y es, with severa countries including the United
States.

How are gains on derivatives products taxed?

Thisis uncertain as Polish taxation law Hill does
not recognize derivative instruments such as
futures and options.
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What insolvency provisons goply to futures
markets?

N/A

Must exchanges be authorized by the authorities
prior to the sart of trading?

Y es, commodity and futures exchanges must be
authorized by the PSC.

Must foreign markets be approved by the
government before Polish investors may
permissibly invest in such markets?

Recent liberdization of the foreign exchange law
gives much wider access to foreign markets, up
to acertain leve, without the necessity of
individud permits. Strategic invesments (i.e, a
large stake in aforeign company) are dso
permissible under new regulations.

What trade and other information reporting
requirements exist for market participants and/or
exchanges?

The securities law imposes a broad range of
reporting requirements on brokerage houses.

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

Brokerage houses should keep records on
customer accounts for five years.

What regidration requirements exist for market
participants?

Securities houses have to receive alicense from
the PSC, the granting or denid of which depends
on megting minimum financid and drict
organizationd requirements and employing
licensed brokers. The same requirements will
apply to exchanges once the new law isin place.

Do pricelimitsexig? If so, a what levelsare
they set?

Not yet applicable to the futures market.

Are dectronic trading systems required to have
built in redundancy?

Not applicable

Are there any segregation requirements for
customer funds?

Thisissue (lack of clear segregation in some
cases) caused certain problems for the securities
market in the past. Now, the PSCis paying
particular atention to establishing clear rulesfor

asset segregation.
Are there any custody requirements for customer | N/A
funds?
Are there any misappropriation protections? N/A

Membershipsin internationd organizations

|OSCO, International Monetary Fund, OECD,
and the World Bank

MOUs

Although the Ordinance on Derivatives does not
authorize the PSC to enter into MOUS, the draft
bill being considered by Parliament does. The
PSC is dready prepared to sign severd MOUs
once the bill becomes law.

E-mail contact information

N/A

Web site

Being created.
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Exchange Data

Exchanges

- Warsaw Commodity Exchange (WGT SA.) -
Warsaw Stock Exchange (WSE)®

Do exchanges have clearinghouses? If o, how
does the clearinghouse dlocate losses in the
event of a cdearing member default?

WGT: The WGT intends to start a clearinghouse
as a department of the exchange and then spin it
off as a separate company.

Is margin required?

WGT: Not gpplicable yet, but marginswill be
required on futures contracts once they begin
trading. The exact system is under consderation.

Who setsthe margin levels?

N/A

capacity?

Is margining calculated on agrossor net basis? | N/A

Are prices disseminated in red time? If so, how? | WGT: There are preliminary agreementsin place
with Reuters and Telerate,

Does the exchange have trade reconciliation WGT: Not yet.

Isdud trading permitted?

WGT: It will mogt likely be alowed for the
members meeting higher requirements.

What surveillance technology is used?

WGT: Not yet applicable

What kind of financia backing exigs for
brokers/clearing members/clearinghouses in case
of falure?

WGT: According to the plans, a member
guaranty fund and clearinghouse and/or the
exchange s own capitd will be part of the system
of financid protection.

volumefor 19967

Is trading conducted dectronically or by open Open outcry
outcry?

What wasthe leve of open interest in futures Not applicable
contracts at year end 19967?

What was the average daily (or monthly) volume | Not gpplicable
in futures contract trading at year end 1996?

What was the annua futures contract trading Not applicable

How frequently are positions marked to market?
How often are gains/losses settled?

WGT: Daily marking to market is planned.

Does a stock index exis?/Do stock index futures
exig?

Yes (WIG 20)/Y es®

E-Mail contact information

N/A

Web site

WGT: A web dteis currently under construction.

% Both exchanges plan to introduce futures by the end of the year.

1% B anned for alate 1997 introduction.
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SUPPLEMENTARY INFORMATION ON POLAND

- The Warsaw Commodity Exchange SA (WGT) began offering option contracts on whest, corn,
rye, pork and beef products on Monday, June 2, 1997.°* The exchange plans to hold two secondary-
market sessons per week. By the end of the year, the WGT plans to start trading futures contracts on
dollars, marks and whest.*® The exchange planned to start trading earlier, but some regulatory issues
with respect to futures trading, brokerage commissions, and clearinghouse arrangements needed to be
clarified. The exchange hopesto bein charge of itsown clearing. The WGT is dso awaiting regulatory
changes and plans to introduce futures on the WIG 20 Index and futures on individuad stocksin the
second half of this year.'®

- Futures contracts based on an index of Polish stockswill begin trading July 21, 1997, on the
Audtrian Futures and Options Exchange. PTX futures, as the contracts will be caled, will be based on
the Exchange' s Polish Traded Index. The PTX is based on the 14 most active stocks on the Warsaw
Stock Exchange. The futures contracts will vary in maturity from one to three months.***

1%t Warsaw Commodity Exchange L aunches Options, Reuter, June 2, 1997.

192 Warsaw Commodity Exchange Sees Trade up in 1997, Reuter, February 28, 1997.

1% Warsaw Continues Plansfor Derivatives, Futures Week, February 17, 1997.

1 OETOB Sets July 21 Start for Polish Index Futuresin Vienna, Bloomberg, May 21, 1997.
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PORTUGAL

Economic and General Data

1995 GDP ($US) $96,672,622,593
1996 GDP ($UYS) $101,181,924,274
1995 GDP per capita ($US) $9,765

1995 Populaion 9,900,000

Debt Rating AA3AA

1995 Stock Market Capitalization (3US) $18,362,000,000
Currency Escudo

1996 Totd Externa Debt $12,656,100,000
1996 Government Debt Market N/A

Yidd to maturity (%) of 1/5/10 year government
debt instruments

Asof May 12, 1997:

OT'® 11.625% February 1998 - 5.44%
OT 5.75% March 2002 - 5.85%

OT 6.625% February 2007 - 6.51%

Annualized volatility (%) for 1/5/10 year
government debt indruments

Standard Deviation over 50 days for the
benchmark 5 year instrument: 0.1522

Standard Deviation over 50 days for the
benchmark 3 year instrument: 0.127

1990-1995 Average Consumer Price Inflation

7.2%

Average $US/Escudo exchangerate  5/15/96-
5/15/97

159.677

Range of currency fluctuation, if pegged to $US

The escudo is not pegged to the dollar.

1995 Baance of Trade Surplus (Deficit)

($229,000,000)

Mgjor Industries

Textiles, footwesar, cork, chemicdls, fish canning,
wine, and paper

Qudity and Timeliness of Market Data

The lIF did not measure Portugd’ s data for its
1997 report.

1% portuguese Treasury Bond.

112




Regulatory Data

Is there alegd/regulatory framework in place?

Yes

Principd derivatives laws

Securities Market Act; Financid Ingtitutions Act

Principa securities lavs

Securities Market Act; Financid Ingtitutions Act

Futures regulatory authority Comisséo do Mercado de Vaores Mobiliarios
(CMVM)

Securities regulatory authority CMVM

Are there licengng/authorization requirements Yes

Are there sales practice standards? N/A

Are there minimum capita requirements?

Y es, the minimum capital requirements for the
main financid inditutions are: for banks - PTE
3,500,000,000; investment firms - PTE
1,500,000,000; dedlers - PTE 500,000,000;
brokers - PTE 50,000,000. Bolsade Derivados
do Porto (BDP) Clearing Members must meet a
minimum capital of PTE 500,000,000.

Are exchanges/market participants audited by
regulators?

Y es, the CMVM and the Banco de Portugal
both have the power to audit al securities market
ingtitutions. However, the power to audit the
Exchanges belongs soldly to the CMVM.

Isapre-investment protocol required for foreign
investors? Arethere any limits on such
investments?

No pre-investment protocol is required of foreign
investors.

Do sdf-regulatory organizations (SROs)
supplement governmenta regulaion?

Y es, the BDP is a sdlf-regulatory entity. BDP
regulations are approved by the BDP Board of
Directors or by its Chief Executive Officer and
only the Futures and Options contracts and
Master Agreements that must be signed between
the Association of Portuguese Futures and
Options Exchanges (ABDP), Market Members
and the investors must be approved by CMVM,
after aBDP propostion.

Are there restrictions on repatriation of funds? If
S0, please describe.

No, though a natification is required for Satistical
purposes pursuant to Decree-Law 170/93, May
11, 1993.

Are there prohibitions or limits on certain
investments by particular investors?

Generdly, thereis no prohibition relating to the
nature of theinvestors. However, there are
limitations on foreign stock ownership asfar as
dendtionalized indtitutions are concerned (i.e,
Portugd Telecom). Limitations, however, are not
gpplicable to EU persons or inditutions.
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Is there a double taxation treaty in place?

Y es, Portugd signed a double taxation treaty
with the United Statesin 1995. Thistreaty was
ratified by Parliament Resolution 39/95.

How are gains on derivatives products taxed?

Gains on derivatives are taxed as commercia
activities profits. Unredlized gains or losses on
futures and options negotiated on the BDP are
subject to mark-to market accounting. This
determines the taxable income on any positions
open at the end of the fiscal period. Mark-to-
market rules are ingpplicable to unredized gains
on contracts hedging the risk of atransactionin
the next accounting period.

There are no withholding taxes on income
derived from BDP futures and options contracts
for resdents or non-residents. Non-residents
are exempted from taxation. Futures and options
contracts are exempted from the Vaue Added
Tax and from the Stamp Duty.

Until 2001, afiscd benefit will gpply to futures
and options contracts traded at BDP:

Futures and options on shares or on stock
indices - the positiveincome will be subject to a
Separate taxation of 10% for individuas and
investment funds.

For other futures and options contracts, the
positive/negative income will be subject to
taxation/available as atax offsat according to the
following schedule: 50% (1997); 60% (1998);
70% (1999); 80% (2000); and 90% (2001).

What insolvency provisons goply to futures
markets?

A specid insolvency provision creeted to prevent
systemic risk, article 412 of the Securities
Market Act, appliesto the BDP. Article 412
dlows the BDP to close-out al futures and
options postions and to execute dl the
guarantees (i.e., margin depogts) should
insolvency occur.

Must exchanges be authorized by the authorities

Y es, under article 201 of the Securities Market

government before Portuguese investors may
permissibly invest in such markets?

prior to the sart of trading? Act, al exchanges must be previoudy authorized
by the CMVM.
Must foreign markets be approved by the No
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What trade and other information reporting
requirements exist for market participants and/or
exchanges?

The Securities Market Act and the CMVM
Regulations require dl financid indtitutions to
report to the authorities information reating to:
- ownership of the indtitution;

- identification of the members of the board of
directors,

- trades done on the OTC Market;

- financid information (accounting documents);
etc.

The CMVM has on-line information on the
trades done at the exchanges.

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

Fnancid inditutions must maintain trading related
documentsfor aperiod of 5 years. If those
documents are fiscaly relevant, they must be
maintained for 10 years pursuant to article 642 of
the Securities Market Act.

Whét regidtration requirements exist for market
participants?

Financid inditutions must obtain authorization
from the Central Bank and the CMVM before
commencing business. Financia and operationd
requirements must be met before authorization is
granted. These requirements were established
pursuant to the Securities Market Act or
Financid Inditutions Act.

Do price limitsexig? If S0, a what levelsare
they set?

Y es, there are maximum daily fluctuations:
OT 10 Futures. +/- 140 ticks

Lisbor 3 month Futures: +/- 40 ticks

PSI - 20 Futures: +/- 120 ticks

Are dectronic trading systems required to have
built in redundancy?

Yes

Are there any segregation requirements for
customer funds?

Article 84 of the Securities Market Act requires
financid indtitutions to segregate their own funds
from client deposited funds. BDP' s members
operate separate accounts for their own trades
and for clients. Client accounts are recorded in
individualy numbered sub-accounts. The client
number is alocated as part of the mandatory
completion of a client agreement.
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Arethere any custody requirements for the
customer?

The clearinghouse does not take funds directly
from the customer. If the customer paysin cash,
the cash is ddlivered to its clearing member
(typicdly abank or dealer, though deders are
not currently used). The bank is obligated to
segregate the funds. The bank then delivers the
initid margin to the clearing house. The bank is
not obligated to post margin in exactly the same
amount as the clearing member. In the event the
bank ddlivers cash, the clearing house segregates
the funds and delivers them to another bank to
earn interest. In sum, the funds are effectively
segregated and secure because they are
deposited againgt collaterd. They aredso
segregated in case of insolvency.

Are there any misappropriation protections?

Yes

Membershipsin internationd organizations

|OSCO, Inter-American Development Bark,
Internationa Monetary Fund, OECD, and the
World Bank

MOUs

The Portugal CMVM has agreements with 8
entities’® The Banco do Portugal has an

agresment with one entity.*”’
E-mail contact information N/A
Web site N/A
106 Agreement Entity Jurisdiction
MOU Commission Bancaire et Financiere Belgium
MOU Comissao de Valores Mobiliarios Brezil
AA Commission des Operations de Bourse France
0] Comisiéon Nacional Bancariay de Valores Mexico
AA Comision Nacional del Mercado de Valores Spain
G Securities and Futures Authority United Kingdom
BR Commodity Futures Trading Commission United States
0] Securities and Exchange Commission United States
17 Agreement Entity Jurisdiction
(0] Securities and Futures Authority United Kingdom
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Exchange Data

Exchanges

- BDP

Do exchanges have clearinghouses? If so, how
does the clearinghouse dlocate losses in the
event of a clearing member default?

Yes, in the event of default by a clearing member
and assuming that al its guarantees are not
enough to compensate for the default, the
clearing fund isused. If the dlearing fund is not
enough, BDP has over PTE 2,500,000,000 in
cash and a net worth of PTE 4,500,000,000.

Is margin required? Yes
Who setsthe margin levels? N/A
Is margining calculated on agrossor net bass? | Gross

Are prices disseminated in red time? If so, how?

Yes, via SEND (Sistema Electronico de
Negociacdo de Derivados) and SIBOP (Sistema
Informativo da Bolsa do Porto).

Does the exchange have trade reconciliation
capacity?

Yes

Isdud trading permitted?

Yes, but only if the client requiresit.

What surveillance technology is used?

During trading, the agent’s performance is
continuoudy monitored through access to dl bids
and offersin the system and their source,
executed trades, and the evaluation of the agent’s
open interest. Any dispute caused by wrong
order entriesisimmediately reported to the CEO
of the exchange and to the CMVM. In case of a
disagreement concerning the decision, the agent
may appedl to the CMVM.

What kind of financia backing exigs for
brokers/clearing members/clearinghouses in case
of falure?

In addition to the standard guarantees demanded
by derivatives markets (initid plus variation
margins), dl of the BDP s clearing members must
deposit a permanent guarantee with a minimum
vaue of PTE 20,000,000. They must dso
contribute to a dearing fund with an amount
between PTE 5,000, 000 and PTE 60,000,000
(depending on their open interest). The clearing
fund aso provides for assessment of the clearing
membersin an amount of up to three timesthe
amount deposited. Therefore, thereisatota
mutud financia respongibility of between PTE
20,000,000 and PTE 240,000,000 undertaken
by each clearing member.

Is trading conducted dectronically or by open
outcry?

Electronicdly

117



volumefor 19967

What wasthe level of open interest in futures 4,482 (since June 20th)
contracts at year end 19967?

What was the average daily volume in futures 1,887 (since June 20th).
contract trading at year end 19967

What was the annud futures contract trading 243,938 (since June 20th).

How often are gaing/losses settled?

How frequently are positions marked to market?

Pogitions are marked to market every five
minutes, gaing/losses are settled once each day.

Does a stock index exis?/Do stock index
futures?

Yes/No

E-Mall contact information

E-mail: bvp@mail .telepac.pt

Web site

www.bdp.pt
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RUSSIA

Economic and General Data

1995 GDP ($US) $344,711,000,000
1996 GDP ($US) N/A

1995 GDP per capita ($US) $2,329

1995 Population 148,000,000
Debt Rating Ba2/BB-

1995 Stock Market Capitalization ($US) $15,863,000,000
Currency Ruble

1996 Tota Externa Debt N/A

1996 Government Debt Market N/A

Yield to maturity (%) for 1/5/10 year government | N/A

debt instruments

Annudized volatility (%) for 1/5/10 year N/A

government debt indruments

1990-1995 Average Consumer Price Inflation 381.6%

Average SUSRuble exchangerate  5/15/96- | 5433.266
5/15/97

Range of currency fluctuation, if peggedto $US | N/A

1996 Baance of Trade Surplus (De€ficit) N/A

Major Industries

Sted, machinery, machine tools, vehicles,
chemicds, mining, cement, textiles, gppliances,
and paper

Quadlity and Timdiness of Market Data

12/9 (0/+4)
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Regulatory Dat

Is there alegd/regulatory framework in place?

N/A

Principd derivaiveslav

Under development

Principa securities laws

Russan Law on the Securities Market, Decree
78, and Ingtruction No. 2

Futures regulatory authorities The Commodity Exchanges Commisson of the
Nationa Antimonopoly Committee, the Centrdl
Bank, and the Minigtry of Finance

Securities regulatory authorities The Federal Securities Commission, the Ministry

of Finance, and the Central Bank

Are there licensng/authorization reguirements?

Exchanges organizing derivatives trading and
participants thereof must be licensed by the
Commodity Exchanges Commission of the
Nationd Antimonopoly Committee.

Are there sales practice standards?

N/A

Are there minimum capita requirements?

Moscow Internationa Currency Exchange
(MICEX): Y es, member firms pay aone-time
membership fee. In addition, to become anon-
clearing member firm, an entity must have gross
capital of $100,000; banks need $750,000. To
become a clearing firm, banks need

investors? Arethere any limits on such
investments?

$10,000,000.
Are exchanges/market participants audited by N/A
regulators?
Isapre-investment protocol required for foreign | N/A

Do sdf-regulatory organizations (SROs)

National Association of Stockbrokers

supplement governmenta regulaion? (NAUFOR)
Are there regtrictions on repatriation of funds? If | N/A
S0, please describe.

Are there prohibitions or limits on certain N/A
investments by particular investors?

Is there a double taxation treaty in place? N/A
How are gains on derivatives products taxed? N/A
What insolvency provisons gpply to futures N/A
markets?

Must exchanges be authorized by the authorities | N/A
prior to the sart of trading?

Must foreign markets be approved by the N/A

1% Russian sources provided only limited information.
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government before Russan investors may
permissibly invest in such markets?

Wheét trade and other information reporting
requirements exist for market participants and/or
exchanges?

N/A

What trading/customer recordkeeping
requirements exist for market participants and/or
exchanges?

N/A

Whét regigtration requirements exist for market
participants?

N/A

Do pricelimitsexig? If so, a what levels are
they set?

MICEX: Price limits for currency futures are 3%
and for interest rate futures are 2n% (where*n’
equas the number of months between the futures
contract’s expiration date and the maturity date
of its underlying security) of the previous day’s
Settlement price. MICEX aso has capital
contribution based pogtion limits. Thelimits are
et based on the risk that MICEX iswilling to
accept from each clearing member'® and on
each firm’s contribution to the shared risk
guaranty fund. In order to raiseits pogtion limits,
aclearing member may deposit more than the

minimum required contribution.

Are dectronic trading syssemsrequired to have | N/A

built in redundancy?

Are there any segregation requirements for N/A

customer funds?

Are there any custody requirements for customer | N/A

funds?

Are there any misappropriation protections? N/A

Membershipsin international organizations IOSCO, World Bank, and the International
Monetary Fund

MOUs The FCSCM has an agreament with 1 entity. ™

E-mall contact informeation info@fedcom.msk.ru

Web site www.femsk.ru/infomarket/fedsom
(.../fedcom?)

1% Clearing membership is restricted to the large, well capitalized Russian commercial banks.
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Agreement Entity
MOU

Securities and Exchange Commission

Jurisdiction
United States
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Exchange Data

Exchanges

- St. Petersburg Futures Exchange

- Moscow Commodity Exchange

- Moscow Financia and Futures Exchange -
The Russian Exchange (RE)

- MICEX

Do exchanges have clearinghouses? If so, how
does the clearinghouse dlocate losses in the
event of a clearing member default?

MICEX: MICEX acts as a clearinghouse for all
its markets: foreign currency, government debt
securities, stock, and derivatives. Within the
MICEX’ s Derivatives Divison, participation in
the Clearing House (clearing membership) is
limited to licensed banks with a minimum
required capital of $30,000,000 for a genera
clearing member and $10,000,000 for an
individud dearing member. Assurance that
clearing members are complying with financid
sector regulatory standardsis provided by
financid compliance monitoring by MICEX and
aso by the Centrd Bank’s supervison of dl
clearing members. In caseof aclearing
member’ s defaullt, its losses are covered by the
Clearing House in the fallowing order: (1) the
defaulting clearing member’ s depost margin; (2)
the defaulting clearing member’ s guarantee fund
contribution; (3) MICEX’s Derivatives Divison's
reserve fund ($20,000,000); and (4) other
clearing members guarantee fund contributions,
on aprorated basis.

RE: Yes, losses are dlocated according to the
“Regulations of Deposits”

Is margin required?

MICEX: Yes, daly variation margin is required.
The margin requirement is based on historica
price volatility trends. Deposit marginisaso
required.

RE: Yes, guaranty margin is required.

Who setsthe margin levels?

RE: Margin levels are set by the RE according to
the Appendix to the Trading Rules.

MICEX: Margin levels are set by the MICEX
Directorate according to the Derivatives
Divison'sRules.
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Is margining calculated on a gross or net bass?

MICEX: Depost margin for aclearing member is
cdculated on a‘three nets bass. as an absolute
sum of net pogtionsin its house account; its
customer accounts; and in the accounts of its
non-clearing member clients and their customers,

Are prices disseminated in red time? If so, how?

RE: Yes, viaReuters and the Internet.

Does the exchange have trade reconciliation
capacity?

RE: The exchange has arbitration.
MICEX: The exchange has arbitration.

Isdud trading permitted?

RE: Yes

What surveillance technology is used?

MICEX: Usng itsfully dectronic trading system,
the exchange congtantly monitorsin red time
members financid Stuations and exchange
trading practices. Attemptsto violate position
limits or to exceed price limitswill result in the
rejection of the respective member’s orders by
the system.

The system checks each order prior to execution
to determine whether, if the order was executed,
the rlevant dearing account would remain in
compliance with whatever capita (contribution)
basaed postion limitswere in effect a the time.
The system can be set on enforcement or
monitoring mode, depending on market
conditions. In enforcement mode, trades
resulting in positions which would cause a
clearing member or trader to exceed its assgned
limit will not be executed.

What kind of financia backing exigs for
brokers/clearing members/clearinghouses in case
of falure?

MICEX: Clearing members are required to
contribute cash and/or Russian Treasury hills
(GKOs) to ashared risk guaranty fund. Both
these funds and margin funds are kept in a
MICEX account with the Central Bank of Russa
to which MICEX hasingant access. These
funds are not invested. MICEX a0 hasitsown
Derivatives Divison reserve fund of $20 million,
which is used before drawing on non-defaulting
members guaranty fund contributions.
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Is trading conducted dectronicaly or by open
outcry?

MICEX: Electronicdly, with ingtant accessto the
MICEX trading system from remote trading
floors (currently only St. Petersburg; access from
Nizhny Novgorod, Vladivostok, and
Novosibirsk will be added in the second hdf of
1997) or from aremote terminal operated by a
MICEX member firm.

futures contract trading at year end 19967?

RE: Both

What wasthe level of open interest in futures MICEX:

contracts at year end 19967? 25,000 (GK O contracts)
210,000 (USS$ contracts)™*
RE: 19,000

What was the average daily (monthly) volumein | MICEX:

254,000 (GKO contracts) (monthly)
307,000 (US$ contracts) (monthly)™*

RE: 20,000

What was the annual futures contract trading MICEX:

volume for 1996? 648,000 GK O contracts'*®
430,000 US$ contracts™*

RE: $5,268,611,000*

How frequently are positions marked to market?
How often are gaing/losses settled?

MICEX: Daily/Daily on T+1
RE: Daly/Daly

Does astock index exig?/Do stock index futures
exig?

MICEX: A stock index comprising stocks traded
at MICEX, and corresponding futures contracts,
are scheduled to be launched in the second half
of 1997.

E-Mall contact information

MICEX: ASH@micex.com
RE: assa@ivc-rtsh.msk.ru

Web site

MICEX: www.nvfb.sci-nnov.ru/fut
RE: www.reru

" MICEX open interest figures are as of July 1997.

12 MICEX average monthly volume figures are for June 1997.

3 This figure represents volume during the period from January 1997 through June 1997.

" This figure represents volume during the period from April 1997 through June 1997.

> The figure presented was converted from rubles based on the exchange rate for January 1996 through

December 1996 ($1/5113.302 rubles).
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SUPPLEMENTARY INFORMATION ON RUSSIA

- The Centrd Bank of Russais scheduled to launch afull scale red time gross settlement system
in January 1998.1°

- At aspeciad meeting of the Russan Nationd Association of Equity Market Participantsin April
1997, it was determined that a specid committee needed to be set up to address security concerns
regarding the market. The Committee' sfirst order of business may be the creation of an officid black
list of brokers known to have canceled deals™

- The Russian Law on the Securities Market went into effect in April of 1996. The Law givesthe
Russian Commission on Securities and Exchanges authority to implement state policy in securities
matters through legidation and power over industry professonds. The Commission sets standards of
professiona conduct, establishes licensing procedures, issues, suspends and revokes licenses, registers
securities issues, and supervises compliance. Additiondly, the Law codifiesthe roles of stock
exchanges and sdlf-regulatory organizations (such as the Professond Association of Participants of the
Securities Market) and establishes detailed disclosure requirements for both the issuance of securities
and securities traded in the secondary market.™'®

- In April 1996, trading began in futures contracts based on the results of the Russian Presidentia
dection.™*®

18 MICEX Futures & Options Division: A Modern, Reliable, Global Risk Redistribution Vehicle in a
Transitional Economy.

" Russia' s Focus: Brokers Alarmed by Growing Fraud, Canceled Deals, www.re.ru/Knight-Ridder, Money Center,
April 23, 1997.

8 The New L aw on the Securities Market, East/West Executive Guide, July 1, 1996.

19 History of the Exchange, www.re.ru/.
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SLOVAKIA

Economic and General Data

1995 GDP ($US9) $17,414,000,000
1996 GDP ($UYS) $18,968,000,000
GDP per capita ($US) $3,719

Debt Rating Baa3/BBB-

1997 Population 5,100,000

1997 Stock Market Capitaization ($US) $5,354,000,000
Currency Koruna

1996 Totad Externa Debt $7,810,000,000
1996 Government Debt Market $1,752,200,000

Yidd to maturity (YTM) (%) of 1/5/10 year
government debt instruments

Office of Capitd Markets State Supervision
(OCMYS): The 1 year debt instrument maturing
May 27, 1997 has a 15% annua interest rate.
The most recently issued 5 year bond has a 10%
annud interest rate.

Bratidava Stock Exchange (BSSE): As of year
end 1996, there were 12 government debt issues
digible for trading on the BSSE.**® The YTM of
this portfolio was 8.703% at the end of 1996.

Annualized volatility (%) for 1/5/10 year
government debt indruments

N/A

1990-1995 Average Consumer Price Inflation

16.0%

Average $US/Koruna exchangerate  5/15/96-
5/14/97

31.078

Range of currency fluctuation, if pegged to $US

The korunais pegged 60% to the German mark
and 40% to the U.S. dallar. The fluctuation
band is + 7%.

1996 Baance of Trade Surplus (De€ficit)

BSSE: ($2,105,000,000)

Major Industries

Metal products, food and beverages, oil,
chemicds, and codl

20 The nominal value of the twelve government bond issues eligible for trading on the BSSE was $1,589,854,839 as of

|ate June.
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Qudity and Timeliness of Market Data

The llF did not measure Sovakid s datafor its
1997 report.
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Regulatory Data

Is there alegd/regulatory framework in place?

An organized futures and derivatives market
does not currently exist in Sovekia

Principd derivetives lavs

Law 248/1992 on Investment Funds; Law
214/1992 on Stock Exchanges; and Law
600/1992 on Securities.

Principa securities laws

Law 248/1992 on Investment Funds; Law
214/1992 on Stock Exchanges; and Law
600/1992 on Securities.

Futures regulatory authority Oncetrading beginsin 1998, it will be regulated
by the Ministry of Finance - Capitd Market
Department.

Securities regulatory authority Minidiry of Finance

Are there licend ng/authorization requirements? N/A

Are there sales practice standards? N/A

Are there minimum capita requirements?

For the BSSE, the minimum capital requirements
are the same as for a common joint stock
company - SKK 1,000,000, ($32,177).**
Minimum capita requirements for other entities
are asfollows: for BSSE members and brokers,
SKK 5,000,000 ($160,886); for investment
fund management companies, SKK 20,000,000
($643,542); and for investment funds, SKK
1,000,000 ($32,177)."*

Are exchanges/market participants audited by
regulators?

By law, independent accounting firms must
conduct audits of al market participants. In
addition, the BSSE must publish its annua report
in specid publications.

Isapre-investment protocol required for foreign
investors? Arethere any limits on such
investments?

No

Do sdf-regulatory organizations (SROs)
supplement governmenta regulaion?

Y es, the Association of Stock Brokers, the
Association of Investment Funds and
Companies, and the BSSE supplement
governmentd regulation.

Are there restrictions on repatriation of funds? If
S0, please describe.

No

Are there prohibitions or limits on certain

Investors wishing to acquire more than 30% of

121 please note that the U.S. dollar figures are based on the exchange rate informatio